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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2016

Dear Investor,

On behalf of the Board of Directors, I am pleased to present Pakistan Islamic Pension Fund accounts review for half year ended December
31,2016.

ECONOMYAND MONEY MARKET OVERVIEW

Weakness in external account raised concerns in otherwise progressive improvement in headline economic indicators continuing for the last 2
years. Weak trade balance, primarily due to subdued trend in exports and higher imports along with weak contribution from services and
remittances kept the pressure on overall Current Account balance which widened 92% in IHFY 17 to USD 3.6 billion. It is pertinent to note that
partial increase in imports is triggered by machinery imports which have increased by 8.3% along with increase in oil import bill which is
expected to widen further given recent arrangements from OPEC to support Int'l Crude Oil prices. The cushion to Balance of Payments was
bolstered by financial account of USD 3.7 bn where major respite came from the net borrowing of USD 740 million along with the inflow
materialized in FDI on completion of acquisition of stake in Engro Foods by Freisland Campina. Overall balance of the Balance of Payments
stood at USD 225 mn compared to USD 1.5 bn during same period of last year.

Foreign exchange reserves stood at USD 23.2 bn (06" Jan 2017). It is pertinent to note that SBP reserves explain most of the volatility in For-ex
reserves where government borrowing and retirement of loans has net negative balance in IHFY 17 while closing approx USD 1bn lower from
peak seenin Oct 16.

Undergoing appreciation of about 0.4% in IHFY17, PKR continues to remain resilient against USD which also raises concerns given the
relative weakness in other developing economies and also reflected from REER as measured by SBP reaching to a high of 126 depicting
significant overvaluation.

Fiscal deficit increased to 1.3 %( 1QFY17) of GDP as against 1.1% in SPLY due to sharp decline in non-tax revenue. On provisional basis, tax
authority has managed to collect PKR 1,460 billion during 1HFY 17, recording a shortfall of PKR ~127 billion from the desired target. With
annual tax collection target of PKR 3.6 trillion; demanding a growth rate of 17% YoY, and higher development spending, fiscal deficit is likely
to exceed 4.5% against budgetary target of 3.8%. Focus of government on development spending is however positive for the overall long term
direction and thus slippage on this front is not a major concern.

LSM grew by 3.24%YoY in SMFY 17. The growth is driven through consumer, electrical, automobiles and cement manufacturing.

Inflation continued its upward trajectory with first half averaging 3.88% compared to 2.08% for 1HFY 16. The withering of low base effect
along with inherent increases in food and housing pricing triggered inflationary pressures. The government kept on absorbing the incremental
petrol prices which kept the inflation subdued.

M2 growth posted year to date growth of 5.45% by the end of the year. The deposits grew seasonally by PKR 420 bn in a week supported by
year end efforts of banks to expand balance sheet size. Thereafter, the M2 growth has normalized to 3.68%. Moreover, the abnormal
accumulation in currency in circulation (CIC) last year triggered after imposition of withholding tax on cash withdrawals has normalized
though CIC to M2 ratio is still high at 26% against previous average of 22%. The Net Domestic Assets increased by PKR 518 bn supported by
net government sector borrowings of PKR 390 bn.

EQUITIES MARKET OVERVIEW

Pakistan Stock Exchange (PSX) continued its positive momentum of 1QFY'17 by posting another 16.64% return in 2QFY 16 to conclude the
period 26.53% higher (47,807 points). In calendar year 2016, the local bourse remained the best performing market in the region and stood 5th
in global ranking with a USD based return of 45%. This was despite an aggressive selling from the foreign investors, who remained net sellers
of USD 298mn in 1HFY 16, compared to USD 240 mn in the corresponding period last year. This heavy selling was absorbed mostly by Mutual
Funds and NBFCs with net buying of USD 307mn and USD 102mn, respectively.

Auto Parts Manufacturers and Auto Assemblers remained the best performing sectors during 1HFY17 with returns of 83% and 77%,
respectively. Among the mainstream sectors, Banks outperformed the rest with a 33% return during the period under review, mainly on account
of improving advances, rising deposits and bottomed out interest rate outlook. Cements also posted a 30% return during the period under
review as strong demand coupled with healthy margins kept the investors' interest alive in the sector. Improving crude oil prices also made a
mark on the E&Ps, which posted a healthy 27% return during 1HFY17. Fertilizers on the other hand, underperformed the index by posting a
modest 2% return, as rising inventories coupled with discounts on urea prices took their toll on the sector.

We expect the positive momentum to continue going ahead as market draws close to its graduation to MSCI EM Index. In addition, low interest

rates scenario is also keeping fixed income returns subdued, which is further attracting the liquidity in the equity market. PSX is currently
trading ata forward multiple of 11.99x, still trading ata 10.5% discount to the MSCI EM, reflecting further room for re-rating from here.
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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2016

FUND PERFORMANCE

Debt Fund

The debt sub-fund generated an annualized return of 5.69% during the period under review. The sub-fund's exposure from GoP Ijarah Sukuk
decreased to 68.2% from 87.1%.
The Net Assets of the Fund as at December 31, 2017 stood at Rs. 168.71 million as compared to Rs. 165.39 million as at June 30, 2016
registering an increase of 2.01%.

The Net Asset Value (NAV) per unit as at December 31,2016 was Rs. 190.69 as compared to opening NAV of Rs. 185.37 per unit as at June 30,
2016 registering an increase of Rs. 5.32 per unit.

Money Market Fund

The money market sub-fund generated an annualized return of 4.23% during the period under review. The sub-fund decreased its exposure in
GoP Ijarah Sukuks, which at period end stood at around 16%. Simultaneously, the fund increased exposure in cash to 83.5% from 62.7% at the
beginning of the period.

The Net Assets of the Fund as at December 31,2016 stood at Rs. 69.51 million as compared to Rs. 70.30 million as at June 30, 2016 registering
adecrease of 1.12%.

The Net Asset Value (NAV) per unit as at December 31,2016 was Rs. 171.27 as compared to opening NAV of Rs. 167.69 per unit as at June 30,
2016 registering an increase of Rs. 3.58 per unit.

Equity Fund

The Equity sub-fund generated a return of 31.19% while the KMI-30 posted a return of 23.63%, an outperformance of 7.56%. The sub-fund
decreased exposure to equities from 91.9% to 90.9% during the period.

The Net Assets of the Fund as at December 31, 2016 stood at Rs. 382.52 million as compared to Rs. 276.96 million as at June 30, 2016
registering an increase of 38.11%.

The Net Asset Value (NAV) per unit as at December 31,2016 was Rs. 575.81 as compared to opening NAV of Rs. 438.91 per unit as at June 30,
2016 registering an increase of Rs. 136.9 per unit.

FUTURE OUTLOOK

The reversal in crude oil prices is expected to wither of the fiscal space previously available amid growing import bill. The recent decision by
government to revise up petroleum prices in its latest fortnightly decision points towards constricting fiscal liberty.

The recently announced textile package is expected to provide support to the export sector. However, the overvalued currency as depicted from
REER still remains a blockade for export competitiveness of the country however the same may remain deferred till the government continues
to fund the gap through borrowing.

The inflationary pressures are also expected to succumb to expected increments in petroleum prices along with its trickle down impact on food
inflation. We expect inflation for the year to average ~4.3%. It is pertinent to note inflation for next half of the year is expected to average around
4.8% with inflation for closing months of the year to exceed 5%.

While, we expect interest rates to remain stable in the short term given the stable inflationary trends, exchange rate overvaluation along with
weak external account suggest a close review of emerging trends with potential for inflection on either side though biased in favor of monetary
tightening.

The China Pakistan Economic Corridor is expected to provide much needed impetus to growth with above $50 billion program expected to
spur activity in the construction and power space which would have its trickle down affects. However, the current account is expected to
worsen with import bill increasing in the short term along with the Foreign Direct Investment inflows. Profit repatriation in the long term would
also be a concern for the balance of payments position.

Pakistan being in an economic expansionary cycle amid better positioning due to lower/stable interest rate environment along with growth
trigger in the form China Pakistan Economic Corridor would fare better compared to other Emerging Market economies. The program is
expected to favour the construction and allied industrial sectors. Banking sector is also expected to be beneficiary of strong advances growth in
a stable interest rate environment. The MSCI specific companies are expected to gain limelight as formal inclusion nears. However, the
volatility in global markets lead by uncertainty in global economies after Trump's induction as US President and redemption pressures on
emerging market funds would keep the short term market performance in check. But we reiterate our positive stance on the market.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2016
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AUDITOR’S REPORT TO THE UNIT HOLDERS ON
REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION

D e I o i tte Deivitte Yousuf Adil

Chartered Accountants

Cavish Court, A-35, Block 7 & 8
KCHSU, Shahrah-e-Faisal
Karachi-75350

Pakistan

Tel: +92 {0) 21 3454 6494-7
Fax: +92 {0} 21- 3454 1314

www.deloitte.com

AUDITORS' REPORT TO THE UNIT HOLDERS ON REVIEW OF
CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim statement of asscts and liabilities of PAKISTAN
ISLAMIC PENSION FUND as at December 31, 2016, and the related condensed interim income statement,
condensed interim statement of comprehensive income, candensed interim cash flow statement, condensed
interim statement of movement in participants’ sub-funds, condensed interim statement of investments by
category, condensed interim statement of investments portfolio, condensed interim statement of other
investments, condensed interim contribution table and condensed interim statement of number of units in
issue together with the notes forming part thereof (here-in-after referred to as the ‘condensed interim
financial information’) for the half year ended December 31, 2016. The Pension Fund Manager is respansible
for the preparation and fair presentation of this condensed interim financial information in accordance with
approved accounting standards as applicable in Pakistan for interim financial reporting. Our responsibility is to
express a conclusion on this condensed interim financial information based on our review. The figures of the
rondensed interim income statement, condensed interim statement of comprehensive inceme, condensed
interim cash flow statement, condensed interim statement of movement in participants’ sub-funds,
condensed interim statement of investments by category, condensed interim statement of investments
portfalio, condensed interim statement of other investments, condensed interim contribution table and
condensed interim statement of number of units for the quarters ended December 31, 2016 and 2015 have
not been reviewed, as we are required to review anly the cumulative figures for the half year ended
Decermber 31, 2016. :

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of
condensed interim financial information consists of making inguiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to oblain assurance that we would become aware of all significant
matters that might be identified in an audit, Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
candensed interim financial information as of and for the half year ended December 31, 2016 is nat
prepared, in all material respects, in accordance with approved accounting standards as applicable in
Pakistan for interim financial reporting.

Other matter

The financial statements of the Fund for the year ended June 30, 2016 were audited by ancther firm of
chartered accountants whose audit report, dated August 05, 2016, included an emphasis of matter
paragraph regarding the uncertainty pertaining to the future outcome of the litigation pending in respect of
contribution to Worker's Welfare Fund.

Chartered Acco tants

Engagement Part er
Mushtag Alt Hirani

pated: [J 7 FEB 2017 Member of

Karachi Daloitte Touche Tol 1 Limited
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2016

December 31, 2016 (Un-Audited)

June 30, 2016

Equity sub Money market (Audited)
fund Debt sub fund sub fund Total
Note (Rupees)

Assets
Balances with banks 5 5,444,368 53,561,068 58,754,236 117,759,672 80,398,107
Investments (as per condensed interim

statement of investments by category) 379,190,781 116,280,750 11,269,500 506,741,031 431,009,196
Receivable against sale of investment 28,047,651 - - 28,047,651 4,348,859
Dividend receivable 1,465,255 - - 1,465,255 855,694
Profit receivable 40,778 230,728 236,045 507,551 527,912
Accrued profit on GOP Ijara Sukuk - 237,516 23,000 260,516 -
Deposits and other receivables 6 2,808,880 226,022 121,374 3,156,276 3,147,485
Total assets 416,997,713 170,536,084 70,404,155 657,937,952 520,287,253
Liabilities
Payable to the Pension Fund Manager 7 533,119 243,165 100,002 876,286 704,000
Payable to Central Depository

Company of Pakistan Limited - Trustee 53,322 24,307 9,997 87,626 70,395
Fee payable to the Securities and Exchange

Commission of Pakistan - annual fee 53,855 27,939 11,831 93,625 154,377
Payable against purchase of investments 28,262,615 - - 28,262,615 -
Accrued expenses and other liabilities 8 5,572,928 1,527,831 774,325 7,875,084 6,714,286
Total liabilities 34,475,839 1,823,242 896,155 37,195,236 7,643,058
Net assets 382,521,874 168,712,842 69,508,000 620,742,716 512,644,195
Participants' sub funds (as per

condensed interim Statement of

Movement in Participants' Sub Funds) 382,521,874 168,712,842 69,508,000

Number of units in issue 664,323 884,742 405,843

------------------- (Rupees) -------=---------—-
Net assets value per unit 575.81 190.69 171.27
Contingencies and commitments 9

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited h
q' J iji,_/ (Pension Fund Manager) //ﬂ 7

Chief Executive Officer Director

445 MCB Pakistan Islamic Pension Fund




CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2016

Income
Net capital gain / (loss) on sale of investments

‘available-for-sale'

'at fair value through profit or loss - held-for-trading'
Dividend income on shares

'available-for-sale'

‘at fair value through profit or loss - held-for-trading'
Income from Government Securities

‘'at fair value through profit or loss - held-for-trading'
Income from sukuk certificates - 'available-for-sale'
Profit on bank and other deposits
Unrealised gain on revaluation of investments 'at

fair value through profit or loss - held-for-trading' - net
Reversal of provision against debt securities
Total income

Expenses
Remuneration of Pension Fund Manager
Sindh sales tax on remuneration of Pension Fund Manager
Remuneration of Central Depository
Company Limited - Trustee
Sales tax on remuneration of trustee
Annual fee - Securities and Exchange
Commission of Pakistan (SECP)
Auditors' remuneration
Custody and settlement charges
Securities transaction cost
Provision for Workers' Welfare Fund
Impairment loss on available-for-sale investment
Bank charges
Donation and charity expense
Total expenses

Net income from operating activities
Element of income / (loss) and capital
gains / (losses) included in prices
of units issued less those redeemed - net:
- arising from realised / unrealised capital gain / (loss)
- arising from other income / (loss)
Net income for the period before taxation

Taxation

Net income for the period after taxation

Earnings per unit

Half year ended December 31, 2016 Half year

Money ended
Equity sub market sub December

fund Debt sub fund fund Total 31,2015
Note (Rupees)

43,311,254 - - 43,311,254 3,162,973
(7,522) 285,980 120,870 399,328 402,931
8,766,327 - - 8,766,327 4,614,900
118,028 - - 118,028 863,500
- 3,629,127 529,184 4,158,311 4,586,873
- - - - 54,462
403,435 678,256 1,253,023 2,334,714 728,598
9,707,404 1,897,150 182,600 11,787,154 4,129,236
- - - - 392,858
62,298,926 6,490,513 2,085,677 70,875,116 18,936,331
11 2,424,742 1,264,929 528,841 4,218,512 3,430,276
315,208 164,440 68,749 548,397 1,105,921
242,479 126,489 52,885 421,853 343,026
12 31,523 16,437 6,878 54,838 48,024
53,880 27,964 11,856 93,700 76,264
155,011 81,307 34,584 270,902 320,610
161,885 3,395 - 165,280 149,100
518,515 2,466 1,042 522,023 133,967

903,101 71,466 18,874 993,441 -
- - - - 657,470
8,306 6,229 4,432 18,967 29,053
141,162 - - 141,162 91,502
4,955,812 1,765,122 728,141 7,449,075 6,385,213
57,343,114 4,725,391 1,357,536 63,426,041 12,551,118
348,390 (21,275) (20,090) 307,025 1,018,827
135,221 2,453 527 138,201 116,168
57,826,725 4,706,569 1,337,973 63,871,267 13,686,113

13 - - - - -
57,826,725 4,706,569 1,337,973 63,871,267 13,686,113

14

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

Vs

Chief Executive Officer

For MCB-Arif Habib Savings and Investments Limited

(Pension Fund Manager)
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED DECEMBER 31, 2016

Income
Net capital gain / (loss) on sale of investments
‘available-for-sale'

'at fair value through profit or loss - held-for-trading'

Dividend income on shares
'available-for-sale'

‘'at fair value through profit or loss - held-for-trading'

Income from Government Securities

'at fair value through profit or loss - held-for-trading'

Income from sukuk certificates - 'available-for-sale'
Profit on bank and other deposits
Unrealised gain on revaluation of investments

'at fair value through profit or loss-held-for-trading'
Reversal of provision against debt securities
Total income

Expenses
Remuneration of Pension Fund Manager

Sindh sales tax on remuneration of Pension Fund Manager

Remuneration of Central Depository
Company Limited - Trustee

Sales tax on remuneration of trustee

Annual fee - Securities and Exchange
Commission of Pakistan (SECP)

Auditors' remuneration

Custody and settlement charges

Securities transaction cost

Provision for Workers' Welfare Fund

Impairment loss on available-for-sale investments

Bank charges

Donation and charity expense

Total expenses

Net income from operating activities
Element of income / (loss) and capital
gains / (losses) included in prices
of units issued less those in units redeemed:
arising from capital gain and unrealised gain
arising from other income
Net income for the period before taxation

Taxation

Net income for the period after taxation

Earnings per unit

Note

14

Quarter ended December 31, 2016 Quarter
Money ended
Equity sub Debt sub market sub December 31,
fund fund fund Total 2015
(Rupees)

28,221,521 - - 28,221,521 (242,673)
(59,159) 285,980 120,870 347,691 755,424
4,376,797 - - 4,376,797 1,996,300
110,188 - - 110,188 606,012
- 1,741,681 227,877 1,969,558 1,100,578
- - - - 24,755
248,140 453,925 695,978 1,398,043 614,764
9,718,473 1,489,790 123,160 11,331,423 5,346,792
- - - - 196,429
42,615,960 3,971,376 1,167,885 47,755,221 10,398,381
1,295,219 636,857 263,489 2,195,565 1,728,817
168,379 82,791 34,253 285,423 557,370
129,523 63,684 26,349 219,556 172,880
16,845 8,275 3,430 28,550 24,204
28,742 14,141 5,920 48,803 38,418
80,044 39,942 16,356 136,342 163,162
85,002 2,260 - 87,262 4,590
349,926 2,466 1,042 353,434 133,967

808,331 61,751 15,972 886,054 -

- - - - 657,470
5,607 3,401 2,699 11,707 25,990
48,125 - - 48,125 38,580
3,015,743 915,568 369,510 4,300,821 3,545,448
39,600,217 3,055,808 798,375 43,454,400 6,852,933
(106,456) (18,346) (19,631) (144,433) 91,811
252,289 (11,650) 3,859 244,498 91,158
39,746,050 3,025,812 782,603 43,554,465 7,035,902
39,746,050 3,025,812 782,603 43,554,465 7,035,902

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

Vs

Chief Executive Officer
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For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2016

Half year ended December 31, 2016

Half year
Money ended
Equity sub Market sub December 31,
fund Debt sub fund fund Total 2015
Note (Rupees)
Net income for the period 57,826,725 4,706,569 1,337,973 63,871,267 13,686,114
Other comprehensive income
Items to be reclassified to profit
or loss in subsequent periods
Net unrealised gain on revaluation
of available-for-sale investments 10 76,355,510 - - 76,355,510 (7,727,368)
Reclassification adjustment
on sale / maturity of available-
for-sale investments (43,311,254) - - (43,311,254) (4,933,367)
33,044,256 - - 33,044,256 (12,660,735)
Total comprehensive income for the period 90,870,981 4,706,569 1,337,973 96,915,523 1,025,379

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited

q -J!}-’Vj/ . (Pension Fund Manager) //ﬂ 7

Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED DECEMBER 31, 2016

Quarter ended December 31, 2016

Quarter ended

Equity sub Money Market December 31,
fund Debt sub fund sub fund Total 2015
(Rupees)
Net income for the period 39,746,050 3,025,812 782,603 43,554,465 7,035,902
Other comprehensive income
Items to be reclassified to
profit or loss in subsequent periods
Net unrealised gain on revaluation
of available-for-sale investments 51,485,589 - - 51,485,589 9,232,534
Reclassification adjustment
on sale / maturity of available-
for-sale investments (28,221,521) - - (28,221,521) (2,307,360)
23,264,068 - - 23,264,068 6,925,174
Total comprehensive income for the period 63,010,118 3,025,812 782,603 66,818,533 13,961,076

For MCB-Arif Habib Savings and Investments Limited h
q' J iji,_/ (Pension Fund Manager) //ﬂ 7

Chief Executive Officer Director

449 MCB Pakistan Islamic Pension Fund




CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2016

CASH FLOWS FROM OPERATING ACTIVITIES
Net income before taxation

Adjustments for non cash items:
Net capital (gain) / loss on sale of investments classified as:
‘available-for-sale'
‘at fair value through profit or loss - held-for-trading'
Unrealised (gain) / loss on revaluation
of investments 'at fair value through
profit or loss - held-for-trading' - net
Impairment loss on
‘available-for-sale' investment
Reversal of provision against debt securities
Element of (income) / loss and capital (gains) /
losses included in prices of units issued less
those in units redeemed:
arising from capital gain and unrealised gain
arising from other income

(Increase) / decrease in assets
Investments

Receivable against sale of Investment
Dividend receivable

Profit receivable

Accrued profit on GOP Ijara Sukuk
Deposits and other receivables

Increase / (decrease) in liabilities
Payable to the Pension Fund Manager
Payable to Central Depository

Company of Pakistan Limited - Trustee
Fee payable to the Securities and Exchange

Commission of Pakistan - annual fee
Payable against purchase of investments
Accrued and other liabilities

Cash (used in) / generated from
operating activities

CASH FLOW FROM FINANCING ACTIVITIES
Receipt of contribution
Payment made against redemptions

Net cash generated from / (used in)
financing activities

Net (decrease) / increase in cash and cash
equivalent during the period

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Half year ended December 31, 2016 Half year
Money ended
Equity Debt sub market sub December 31,
sub fund fund fund Total 2015
(Rupees)
57,826,725 4,706,569 1,337,973 63,871,267 13,686,114
(43,311,254) - - (43,311,254) (3,162,973)
7,522 (285,980) (120,870) (399,328) (402,931)
(9,707,404) (1,897,150) (182,600) (11,787,154) (4,129,236)
- - - - 657,470
- - - - (392,858)
(348,390) 21,275 20,090 (307,025) (1,018,827)
(135,221) (2,453) (527) (138,201) (116,168)
(53,494,747) (2,164,308) (283,907) (55,942,962) (8,565,523)
(34,038,593) 31,587,000 15,261,750 12,810,157 (9,611,502)
(23,698,792) - - (23,698,792) -
(609,561) - - (609,561) 10,473
11,986 41,953 (33,578) 20,361 1,406,113
- (237,516) (23,000) (260,516) -
(2,346) (3,505) (2,940) (8,791) (43,004)
(58,337,306) 31,387,932 15,202,232 (11,747,142) (8,237,920)
155,733 14,922 1,631 172,286 (42,193)
15,579 1,484 168 17,231 13,750
(27,582) (22,482) (10,688) (60,752) (47,054)
28,262,615 - - 28,262,615 6,042,500
1,116,927 38,811 5,060 1,160,798 553,833
29,523,272 32,735 (3,829) 29,552,178 6,520,836
(24,482,056) 33,962,928 16,252,469 25,733,341 3,403,507
28,033,930 18,970,324 3,515,075 50,519,329 61,425,958
(12,854,563)| [ (20,372,721) (5,663,821) (38,891,105)|| (39,854,517)
15,179,367 (1,402,397) (2,148,746) 11,628,224 21,571,441
(9,302,689) 32,560,531 14,103,723 37,361,565 24,974,948
14,747,057 21,000,537 44,650,513 80,398,107 40,259,604
5,444,368 53,561,068 58,754,236 117,759,672 65,234,552

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

Vg

Chief Executive Officer
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For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

"

Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED DECEMBER 31, 2016

CASH FLOWS FROM OPERATING ACTIVITIES
Net income before taxation

Adjustments for non cash items:
Net capital (gain) / loss on sale of investments classified as:
‘available-for-sale'
‘at fair value through profit or loss - held-for-trading'
Unrealised (gain) / loss on revaluation
of investments 'at fair value through profit or loss
- held-for-trading' - net
Impairment loss on
'available-for-sale' investment
Reversal of provision against debt securities
Element of (income) / loss and capital (gains) /
losses included in prices of units issued less
those in units redeemed:
arising from capital gain and unrealised gain
arising from other income

Decrease / (increase) in assets
Investments

Receivable against sale of investments
Dividend receivable

Profit receivable

Accrued profit on GOP Jjara Sukuk
Deposits and other receivables

Increase / (decrease) in liabilities
Payable to the Pension Fund Manager
Payable to Central Depository

Company of Pakistan Limited - Trustee
Fee payable to the Securities and Exchange

Commission of Pakistan - annual fee
Payable against purchase of investments
Accrued and other liabilities

Cash (used in) / generated from
operating activities

CASH FLOW FROM FINANCING ACTIVITIES
Receipt of contribution
Payment against redemptions

Net cash generated from / (used in)
financing activities

Net increase / (decrease) in cash and cash
equivalent during the period

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

Quarter ended December 31, 2016

Quarter ended

Equity sub Money market December 31,
fund Debt sub fund sub fund Total 2015
(Rupees)
39,746,050 3,025,812 782,603 43,554,465 7,035,902
(28,221,521) - - (28,221,521) 242,673
59,159 (285,980) (120,870) (347,691) (755,424)
(9,718,473) (1,489,790) (123,160) (11,331,423) (5,346,792)
- - - - 657,470
- - - - (196,429)
106,456 18,346 19,631 144,433 (91,811)
(252,289) 11,650 (3,859) (244,498) (91,158)
(38,026,668) (1,745,774) (228,258) (40,000,700) (5,581,471)
(43,040,593) 36,109,500 15,261,750 8,330,657 27,638,016
(17,439,353) - - (17,439,353) -
2,346,615 - - 2,346,615 2,239,100
(11,809) 1,996,567 258,243 2,243,001 1,877,874
- (237,516) (23,000) (260,516) -
- - - - 4,023
(58,145,140) 37,868,551 15,496,993 (4,779,596) 31,759,013
103,618 11,329 2,537 117,484 46,059
10,371 1,130 259 11,760 4,607
28,742 14,141 5,920 48,803 38,416
28,262,615 - - 28,262,615 6,042,500
753,527 (11,555) (16,070) 725,902 466,040
29,158,873 15,045 (7,354) 29,166,564 6,597,622
(27,266,885) 39,163,634 16,043,984 27,940,733 39,811,066
9,870,265 6,570,431 1,427,835 17,868,531 14,240,102
(6,768,531) (7,402,912) (2,428,003) (16,599,446) (8,163,440)
3,101,734 (832,481) (1,000,168) 1,269,085 6,076,662
(24,165,151) 38,331,153 15,043,816 29,209,818 45,887,728
29,609,519 15,229,915 43,710,420 88,549,854 19,346,824
5,444,368 53,561,068 58,754,236 117,759,672 65,234,552

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

Vg

Chief Executive Officer

(Pension Fund Manager)
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN PARTICIPANT’S SUB-FUND (UN-AUDITED)
FOR THE HALF YEAR DECEMBER 31, 2016

Net assets at the beginning of period

Amount received on issue of units
Amount paid on redemption of units

Element of income / (loss) and capital
gains / (losses) included in prices of units
issued less those in units redeemed - net

Amount representing (income) / loss and
realised capital (gains) / losses - net:
arising from capital gain and unrealised gain
arising from other income

Amount representing unrealised diminution /
(appreciation) in fair value of investments

Net unrealised gain / (loss) during the
period in the market value of investments
classified as available-for-sale

Element of (loss) / income and capital (losses) /
gains included in prices of units issued less
those in units redeemed - amount representing

unrealised appreciation / (diminution) - net

Net income after taxation for the period

Net assets at the end of period

Half year ended December 31, 2016 Half year
Money ended
Equity market December 31,
sub fund Debt sub fund sub fund Total 2015
(Rupees)

276,955,137 165,389,848 70,299,210 512,644,195 438,848,347
28,033,930 18,970,324 3,515,075 50,519,329 61,425,958
(12,854,563) (20,372,721) (5,663,821) (38,891,105) (39,854,517)
15,179,367 (1,402,397) (2,148,746) 11,628,224 21,571,441

(348,390) 21,275 20,090 (307,025) (1,018,827)
(135,221) (2,453) (527) (138,201) (116,168)
(11,393,793) 646,716 860,565 (9,886,512) 8,911,280
(11,877,404) 665,538 880,128 (10,331,738) 7,776,285
33,044,256 - - 33,044,256 (12,660,735)
11,393,793 (646,716) (860,565) 9,886,512 (8,911,280)
57,826,725 4,706,569 1,337,973 63,871,267 13,686,114
382,521,874 168,712,842 69,508,000 620,742,716 460,310,172

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

Vs

Chief Executive Officer

For MCB-Arif Habib Savings and Investments Limited

(Pension Fund Manager)

7

Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN PARTICIPANT’S SUB-FUND (UN-AUDITED)
FOR THE QUARTER DECEMBER 31, 2016

Quarter ended December 31, 2016

Money market

Quarter ended

Equity sub fund December 31,
sub fund Debt sub fund Total 2015
(Rupees)
Net assets at the beginning of the period 316,555,854 166,489,515 69,709,794 552,755,163 440,455,400
Amount received on issue of units 9,870,265 6,570,431 1,427,835 17,868,531 14,240,105
Amount paid on redemption of units (6,768,531) (7,402,912) (2,428,003) (16,599,446) (8,163,440)
3,101,734 (832,481) (1,000,168) 1,269,085 6,076,665
Element of income / (loss) and capital
gains / (losses) included in prices of units
issued less those in units redeemed - net
Amount representing (income) / loss and
realised capital (gains) / losses - net:
arising from capital gain and unrealised gain 106,457 18,346 19,631 144,434 (91,811)
arising from other income (252,289) 11,650 (3,860) (244,499) (91,158)
Amount representing unrealised diminution /
(appreciation) in fair value of investments 20,510,978 369,575 397,364 21,277,917 (4,535,305)
20,365,146 399,571 413,135 21,177,852 (4,718,274)
Net unrealised gain / (loss) during the
period in the market value of investments
classified as available-for-sale 23,264,068 - - 23,264,068 6,925,174
Element of (loss) / income and capital (losses) /
gains included in prices of units issued less
those in units redeemed - amount representing
unrealised appreciation / (diminution) - net (20,510,978) (369,575) (397,364) (21,277,917) 4,535,305
Net income after taxation for the period 39,746,050 3,025,812 782,603 43,554,465 7,035,902
Net assets at the end of the period 382,521,874 168,712,842 69,508,000 620,742,716 460,310,172

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

Vs

Chief Executive Officer

7

Director
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CONDENSED INTERIM STATEMENT OF INVESTMENTS BY CATEGORY (UN-AUDITED)

AS AT DECEMBER 31, 2016
December 31, 2016 (Un-Audited)
Money market June 30, 2016
Equity sub fund (Audited)
sub fund Debt sub fund Total
(Rupees)
Investments at fair value
through profit or loss - held-for-trading

Listed equity securities 143,444,176 - - 143,444,176 9,945,265
Government Ijarah Sukuks - 116,280,750 11,269,500 127,550,250 171,912,400

143,444,176 116,280,750 11,269,500 270,994,426 181,857,665
Investments available-for-sale
Listed equity securities 235,514,105 - - 235,514,105 248,919,031
Unlisted equity securities 232,500 - - 232,500 232,500

235,746,605 - - 235,746,605 249,151,531

379,190,781 116,280,750 11,269,500 506,741,031 431,009,196

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

Chief Executive Officer Director

For MCB-Arif Habib Savings and Investments Limited //w_;‘
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CONDENSED INTERIM STATEMENT OF INVESTMENTS PORTFOLIO (UN-AUDITED)
AS AT DECEMBER 31, 2016
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CONDENSED INTERIM STATEMENT OF INVESTMENTS PORTFOLIO (UN-AUDITED)
AS AT DECEMBER 31, 2016
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CONDENSED INTERIM STATEMENT OF OTHER INVESTMENTS (UN-AUDITED)
AS AT DECEMBER 31, 2016
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CONDENSED INTERIM STATEMENT OF OTHER INVESTMENTS (UN-AUDITED)
AS AT DECEMBER 31, 2016
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CONDENSED INTERIM STATEMENT OF OTHER INVESTMENTS (UN-AUDITED)
AS AT DECEMBER 31, 2016
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CONDENSED INTERIM CONTRIBUTION TABLE (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2016

Half year ended December 31, 2016 Half year
Contributions net of front Equity Debt ended
M ket sub fund
end fee sub fund sub fund oney market sub fin December 31,
Units I Rupees Units Rupees Units I Rupees Total 2015
----------- (Rupees) -----------
Opening balance 631,012 111,586,417 892,209 126,279,615 419,224 46,735,687 284,601,719 252,410,059
Individuals
- issuance of units 58,929 28,033,930 101,445 18,970,324 6,958 3,515,075 50,519,329 61,425,958
- redemption of units (25,618)| (12,854,563) (108,912)| (20,372,721) (20,339) (5,663,821)| (38,891,105)| (39,854,517)
33,311 15,179,367 (7,467) (1,402,397) (13,381) (2,148,746) 11,628,224 21,571,441
Closing balance 664,323 126,765,784 884,742 124,877,218 405,843 44,586,941 296,229,943 273,981,500

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

Vs

Chief Executive Officer

(Pension Fund Manager)
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CONDENSED INTERIM CONTRIBUTION TABLE (UN-AUDITED)

FOR THE QUARTER ENDED DECEMBER 31, 2016

Quarter ended December 31,2016

Money market sub fund

Quarter ended

Contributions net of front Equity sub fund Debt sub fund December 31,
end fee Units | Rupees Units | Rupees Units Rupees Total 2015
----------- (Rupees) -----------
Opening balance 657,239 123,664,050 889,169 125,709,699 412,408 45,587,109 294,960,858 267,904,835
Individuals
- issuance of units 19,546 9,870,265 34,787 6,570,431 (5,441) 1,427,835 17,868,531 14,240,105
- redemption of units (12,462) (6,768,531)[ (39,214) (7,402,912) (1,124)| (2,428,003)| (16,599,446) (8,163,440)
7,084 3,101,734 (4,427) (832,481) (6,565)  (1,000,168) 1,269,085 6,076,665
Closing balance 664,323 126,765,784 884,742 124,877,218 405,843 44,586,941 296,229,943 273,981,500

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

Vs

Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF NUMBER OF UNITS IN ISSUE (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2016

Half year ended December 31, 2016

Half year
ended
Equity sub Money market December 31,
fund Debt sub fund sub fund Total 2015
No. of units
Total units outstanding at the
beginning of the period 631,012 892,209 419,224 1,942,445 1,799,162
Add: Units issued during the period 58,929 101,445 6,958 167,332 258,900
Less: Units redeemed during the period (25,618) (108,912) (20,339) (154,869) (189,980)
Total units in issue at the end of the period 664,323 884,742 405,843 1,954,908 1,868,082

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited h
q' J iji,_/ (Pension Fund Manager) //ﬂ 7

Chief Executive Officer Director
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CONDENSED INTERIM STATEMENT OF NUMBER OF UNITS IN ISSUE (UN-AUDITED)
FOR THE QUARTER ENDED DECEMBER 31, 2016

Quarter ended December 31, 2016

Quarter ended

Equity Debt Money market December 31,
sub fund sub fund sub fund Total 2015
No. of units
Total units outstanding at the
beginning of the period 657,239 889,169 412,408 1,958,816 1,854,497
Add: Units issued during the period 19,546 34,787 (5,441) 48,892 62,934
Less: Units redeemed during the period (12,462) (39,214) (1,124) (52,800) (49,349)
Total units in issue at the end of the period 664,323 884,742 405,843 1,954,908 1,868,082

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited

Chief Executive Officer

7

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENT S (UN-AUDITED)

FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2016

1.1

1.2

1.3

1.4

2.1

2.2

2.3

24

2.5

3.1

LEGAL STATUS AND NATURE OF BUSINESS

The Pakistan Islamic Pension Fund (PIPF) (the Fund) was established under a Trust Deed executed between MCB-Arif
Habib Savings and Investments Limited as Pension Fund Manager and Muslim Commercial Financial Services (Private)
Limited (MCFSL) as Trustee. The Trust Deed was approved by the Securities and Exchange Commission of Pakistan
(SECP) on May 24, 2007 and was executed on June 04, 2007 under the Voluntary Pension System Rules, 2005 (VPS
Rules). Habib Metropolitan Bank Limited (HMBL) was appointed as the new Trustee in place of MCFSL through a revised
Trust Deed dated June 16, 2011 which was approved by SECP on July 07, 2011. Central Depository Company of Pakistan
Limited was appointed as the new Trustee in place of HMBL through a revised Trust Deed dated July 21, 2014 which was
approved by SECP on July 23, 2014.

PIPF is an open-ended pension fund consisting of three sub-funds namely PIPF Equity Sub-Fund, PIPF Debt Sub-Fund and
PIPF Money Market Sub-Fund. Units are offered for public subscription on a continuous basis. The number of units of any
sub-fund purchased out of contributions depends on the Allocation Scheme selected by the respective Participant out of the
allocation schemes offered by the Pension Fund Manager.

MCB-Arif Habib Savings and Investments Limited has been licensed to act as a Pension Fund Manager under VPS Rules
through a certificate of registration issued by the SECP. The registered office of Pension Fund Manager is situated at 24th
Floor, Centre Point, off Shaheed-e-Millat Expressway, Near KPT Interchange, Karachi, Pakistan.

Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality rating of 'AM2++' dated March 11,
2016 to the Management Company.

STATEMENT OF COMPLIANCE

These condensed interim financial statements have been prepared in accordance with the requirements of International
Accounting Standard 34: ‘Interim Financial Reporting’, the Trust Deed, the VPS Rules and the directives issued by SECP.
Wherever, the requirements differ of the Trust Deed, the VPS Rules and the directives issued by SECP take precedence.

These condensed interim financial statements do not include all the information and disclosures required in the annual
financial statements and should be read in conjunction with the financial statements of the Fund for the year ended June 30,
2016.

These condensed interim financial statements are un-audited but subject to limited scope review by the auditors. Figures for
the quarters ended December 31, 2016 and December 31, 2015 as reported in these condensed interim financial statements

have not been subject to limited scope review by the external auditors.

These condensed interim financial statements are presented in Pak Rupees, which is the functional and presentation
currency of the Fund and has been rounded off to the nearest rupee.

The directors of the Management Company declare that this condensed interim financial information give a true and fair
view of the fund.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of this condensed interim financial
statements are the same as those applied in the preparation of the annual financial statements of the Fund for the year ended
June 30, 2016 except as follows:
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENT S (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2016

3.2 The preparation of condensed interim financial information requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates. In preparing this condensed interim financial information, significant
judgments made by management in applying accounting policies and the key sources of estimation and uncertainty were the
same as those that applied to the financial statements of the Fund as at and for the year ended June 30, 2016.

33 Amendments to certain existing standards and interpretations on approved accounting standards effective during the period
were not relevant to the Fund's operations and did not have any impact on the accounting policies of the Fund and therefore
not disclosed in this condensed interim financial information.

4. FINANCIAL RISK MANAGEMENT

The Fund's risk management objectives and policies are consistent with those objectives and policies which were disclosed in
the annual audited financial statements of the Fund as at and for the year ended June 30, 2016.

As at December 31, 2016 (Un-Audited)

As at
Money June 30,2016
Equity sub Debt sub market sub (Audited)
fund fund fund Total
Note (Rupees)
5. BALANCES WITH BANKS
Current accounts 1,110,272 - - 1,110,272 166,145
Saving accounts 5.1 4,334,096 53,561,068 58,754,236 116,649,400 80,231,962
5,444,368 53,561,068 58,754,236 117,759,672 80,398,107
5.1 Saving accounts carry a rate of return ranging from 5.09% to 6.1% per annum (June 30, 2016: 5.5% to 6% per annum).
6. DEPOSITS AND OTHER RECEIVABLES
As at December 31, 2016 (Un-Audited)
M As at
) oney June 30, 2016
Equity sub Debt sub market sub (Audited)
fund fund fund Total
(Rupees)
Security deposit
- Central Depository Company
of Pakistan 201,000 200,000 100,000 501,000 501,000
- National Clearing Company of
Pakistan Limited 2,500,000 - - 2,500,000 2,500,000
Advance tax 91,380 9,522 4,874 105,776 96,985
Other receivables 16,500 16,500 16,500 49,500 49,500
2,808,880 226,022 121,374 3,156,276 3,147,485
7. PAYABLE TO PENSION
FUND MANAGER
Remuneration payable 471,787 215,190 88,498 775,475 617,543
Sales tax on Pension Fund Manager fee 61,332 27,975 11,504 100,811 86,457
533,119 243,165 100,002 876,286 704,000
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENT S (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2016

8. ACCRUED EXPENSES AND OTHER LIABILITIES
As at December 31, 2016 (Un-Audited)
As at
_ Money June 30,2016
Equity sub Debt sub market sub (Audited)
fund fund fund Total
Note (Rupees)
Federal Excise Duty payable
on remuneration of Pension
Fund Manager 8.1 1,450,564 1,031,540 548,228 3,030,332 3,030,332
Donation / charity 295,258 - - 295,258 154,096
Audit fee 177,336 93,044 39,597 309,977 390,274
Withholding tax payable 1,111 308 233 1,652 5,108
Provision for Workers' Welfare
Fund 8.2 3,109,034 400,474 185,226 3,694,734 2,701,293
Brokerage payable 526,954 2,465 1,041 530,460 407,267
Others 12,671 - - 12,671 25,916
5,572,928 1,527,831 774,325 7,875,084 6,714,286

8.1 The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management
Companies (AMCs) with effect from June 13, 2013. As the asset management services rendered by the Management Company
of the Fund are already subject to provincial sales tax on services levied by the Sindh Revenue Board, which is being charged
to the Fund, the Management Company is of the view that further levy of FED was not justified.

On September 04, 2013, a constitutional petition was filed in Sindh High Court (SHC) jointly by various asset management
companies, together with Collective Investment Schemes through their trustees, challenging the levy of FED.

The SHC vide its Order dated June 30, 2016 has disposed of the petition by referring its judgment dated June 02, 2016
whereby it rendered the FED on certain services to be 'Ultra Vires' in the presence of Sindh Sales Tax Act 2011. However, the
Federal Board of Revenue (FBR) has filed an appeal in the Supreme Court of Pakistan against this judgment by the SHC.

Further, the Federal Government vide Finance Act 2016 has excluded asset management companies and other non-banking
finance companies from charge of FED on their services.

In view of the abovementioned facts and the pending decision by the Supreme Court of Pakistan, the Management Company
of the Fund has not made any further provision for FED in the books of accounts of the Fund with effect from July 1, 2016
and decided to retain the provision for FED already made in the books of accounts of the Fund which aggregated to Rs. 3.03
million as at December 31, 2016. (June 30, 2016: Rs. 3.03 million). Had this provision not been made, the NAV of the Fund
would have been higher by Rs. 2.18 per unit (June 30, 2016: Rs.1.71 per unit) in respect of equity sub fund, Rs.1.16 per unit
(June 30, 2016: Re.0.99 per unit) in respect of debt sub fund and Rs.1.35 per unit (June 30, 2016: Rs. 1.17 per unit) in respect
of money market sub fund as at December 31, 2016.

8.2 The Supreme Court passed a judgment on November 10, 2016, which upheld the view of Lahore High Court, declaring the
insertion of amendments through Finance Acts 2006 and 2008 pertaining to Workers Welfare Fund (WWF) as unlawful and
there by striking down the amendments introduced through these Finance Acts.The Federal Board of Revenue has filed a
petition in the Supreme Court against the said judgment, which is pending hearing.

Mutual Fund Association of Pakistan (MUFAP), on behalf of all Asset Management Companies (AMCs), obtained a legal
opinion dated December 5, 2016 on the matter, according to which there is no longer any basis in law to claim WWF
payments from the mutual funds under the WWF Ordinance. After deliberating the position, The Mutual Fund Association of
Pakistan (MUFAP) decided that the provision for WWF held for the period from January 1, 2013 to June 30, 2015 be reversed
effective January 12, 2017. The provision reversed on January 12, 2017, amounted to Rs. 3.39 million in case of Equity sub-
fund, Rs. 0.4 million in case of Debt sub-fund and Rs. 0.19 million in case of Money Market sub-fund. This has resulted in an
increase in NAV per unit of Rs. 5.05 in case of Equity sub Fund, Rs. 0.45 per unit in case of Debt sub Fund and Rs. 0.46 per
unit in case of Money Market on January 12, 2017. Had this reversal been recognized on December 31, 2016, the NAV per
unit of the Fund would have been higher by Rs. 4.68 per unit in case of Equity sub Fund, Rs. 0.45 million in case of Debt sub
Fund and Rs. 0.46 in case of Money Market sub Fund.
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Furthermore, the Sindh Revenue Board (SRB) had written to mutual funds in January 2016 to register and pay Sindh Workers
Welfare Fund (SWWF) for the accounting year closing on or after December 31, 2013. MUFAP reviewed the issue and based
on an opinion dated August 2016 decided that SWWF is not applicable on mutual funds as they are not financial institutions
as required by SWWF Act, 2014. MUFAP wrote to SRB that mutual funds are not establishments and are pass through
vehicles hence, they do not have any worker and no SWWF is payable by them. SRB on November 11, 2016 responded back
that as mutual funds are included in definition of financial institutions in The Financial Institutions (Recovery of Finance)
Ordinance, 2001, SWWF is payable by them. MUFAP has taken up the matter with the Sindh Finance Ministry to have mutual
funds excluded from SWWF.

MUFAP has also taken a legal opinion that SWWEF, if applicable, can only be applied from the date of enactment of SWWF
Act, 2014, i.e. May 21, 2015. Accordingly, on January 12, 2017, MUFAP as an abundant caution, decided to provide for
SWWF with effect from May 21, 2015, while the efforts to exclude mutual funds for SWWF continue. The provision made for
SWWF on January 12, 2017, amounted to Rs. 1.7 million in case of Equity sub Fund, Rs 0.24 million in case of Debt sub
Fund and Rs. 0.07 million in case of Money Market sub Fund. This has resulted in a decrease in NAV per unit of Rs. 2.6 per
unit in case of Equity sub Fund, Rs.0.27 per unit in case of Debt sub Fund and Rs. 0.16 per unit on January 12, 2017. Had this
provision was recognized on December 31, 2016, the NAV per unit of the Fund would have been lower by Rs. 2.6 per unit in
case of Equity sub Fund, Rs. 0.27 in case of Debt sub Fund and Rs. 0.16 in case of Money Market sub Fund on that date.

The SECP has also concurred with the directions issued by MUFAP through its letter no. SCD/AMCW/MUFAP/2017 - 405
dated February 01, 2017.

9. CONTINGENCIES AND COMMITMENTS

9.1 There were no contingencies and commitments outstanding as at December 31, 2016 (June 30, 2016: Nil) except as disclosed
in note 8.1 and 8.2 respectively.

10. NET UNREALISED (DIMINUTION) / APPRECIATION IN MARKET
VALUE OF INVESTMENTS CLASSIFIED AS AVAILABLE-FOR-SALE

As at December 31, 2016

As at
. Money December 31,
Equity Debt market sub 2015
sub fund sub fund fund Total
(Rupees)
Market value 235,746,605 - - 235,746,605 189,644,133
Average cost (178,425,346) - - (178,425,346)  (193,614,274)
57,321,259 - - 57,321,259 (3,970,141)
Impairment loss
Opening 2,442,911 - - 2,442,911 -
Charged during the period - - - - 657,470
Reversal / derecognised (2,442,911) - - (2,442,911) -
- - - - 657,470
Reclassification adjustment on sale/
maturity of available-for-investments 43,311,254 - - 43,311,254 4,933,367
Less: Net unrealised (appreciation)
in value of investment at
the beginning of the period (24,277,003) - - (24,277,003) (9,348,064)
Net appreciation / (diminution)
during the period 76,355,510 - - 76,355,510 (7,727,368)
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11.

12.

13.

14.

15.

15.1

REMUNERATION OF PENSION FUND MANAGER

This represents remuneration of the Pension Fund Manager at the rate of 1.5 percent of the average amount of net assets of
each sub-fund calculated during the year for determining the prices of units of the sub-funds.

SINDH SALES TAX ON REMUNERATION OF TRUSTEE

The Sindh Revenue Board through Circular No. SRB 3-4/TP/01/2015/86554 dated June 13, 2015 has amended the definition
of services of shares, securities and derivatives and included the custodianship services as well. Accordingly, Sindh Sales Tax
of 13% on such services is also chargeable on Trustee fee which is now covered under the section 2(79A) of the Sindh
Finance Bill, 2010 amended up to 2015.

Hence, the Fund has made an accrual on account of Sindh Sales Tax on services chargeable on custodianship services during
the period.

TAXATION

The income of Pakistan Islamic Pension Fund is exempt from tax under clause 57(3)(viii) of Part I of the Second Schedule to
the Income Tax Ordinance, 2001. Despite the exemption is available under the clause, minimum tax at the rate 1% of turnover
was chargeable under section 113 of the Income Tax Ordinance, 2001. Further through Finance Act, 2011, effective from July
01, 2011, pension funds are included in the list of entities on which the provisions of section 113 regarding minimum tax shall

not apply.

EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed as in the opinion of the management determination of cumulative weighted
average number of outstanding units for calculating EPU is not practicable.

TRANSACTIONS WITH CONNECTED PERSONS

Details of transactions and balances at period end with connected persons, other than those which have been disclosed
elsewhere in this condensed interim financial information, are as follows:

Transactions during the period

Half year ended December 31, 2016

Money Half year ended
Equity Debt market sub December 31,
sub fund sub fund fund Total 2015
(Rupees)
MCB-Arif Habib Savings and
Investments Limited -
Pension Fund Manager
Remuneration including
indirect taxes 2,739,950 1,429,369 597,591 4,766,910 4,536,198
Central Depository Company of
Pakistan Limited - Trustee
Remuneration 274,002 142,926 59,763 476,691 391,050
Security deposit 201,000 200,000 100,000 501,000 -
Redemption of PIPF Debt
sub fund Nil units
(2015: 10,949 units) 2,000,000
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Half year ended December 31, 2016

Equity
sub fund

Debt
sub fund

Money
market sub
fund

(Rupees)

Redemption of PIPF Money
sub fund Nil units
(2015: 18,082 units)

Arif Habib Limited *
Brokerage expense 33,000

Next Capital Limited *
Brokerage expense 35,000

Directors and officers
Issue of PIPF Equity
sub fund 2,496 units
(2015: 1,382 units) 1,213,377

Issue of PIPF Debt
sub fund 4,444 units
(2015: 1,592 units) -

Issue of PIPF Money Market
sub fund 923 units
(2015: 603 units) -

Redemption of PIPF Equity
sub fund 2,925 units
(2015: 2,373 units) 1,452,631

Redemption of PIPF Debt
sub fund 1,789 units
(2015: 1,592 units) -

Redemption of PIPF Money
Market sub fund 35 units
(2015: 302 units) -

MCB-Arif Habib Savings and
Investments Limited -
Pension Fund Manager

Remuneration including
indirect taxes 1,144,545

Redemption of PIPF Equity
sub fund 1,135 units
(2015: Nil units) 825,684

Redemption of PIPF Debt
sub fund 914 units
(2015: 10,949 units) -

474

834,117

337,452

737,969

174,316

156,140

5,904

367,763

Half year ended
December 31,
Total 2015

3,000,000
33,000 7,300
35,000 15,475
1,213,377 517,978
834,117 691,390
156,140 99,768
1,452,631 890,418
337,452 286,439
5,904 49,828
2,250,277 2,286,188

825,684 -
174,316 2,000,000
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Quarter ended December 31, 2016

Money Quarter ended

Equity Debt market sub December 31,
sub fund sub fund fund Total 2015

(Rupees)

Redemption of PIPF Money Market
sub fund 267 units
(2015: 18,082 units) - - 43,924 43,924 3,000,000

Central Depository Company of
Pakistan Limited - Trustee
Remuneration 146,368 71,959 29,779 218,122 197,084

Arif Habib Limited *
Brokerage payable 2,595 - - 2,595 -

Next Capital Limited *
Brokerage payable 27,745 - - 27,745 4,399

Directors and Officers
Issue of PIPF Equity
sub fund 969 units
(2015: 578 units) 500,807 - - 500,807 216,828

Issue of PIPF Debt
sub fund 1,400 units
(2015: 784 units) - 266,030 - 266,030 141,753

Issue of PIPF Money Market
sub fund 238 units
(2015: 603 units) - - 40,631 40,631 25,633

Redemption of PIPF Equity
sub fund1,609 units
(2015: Nil units) 825,684 - - 825,684 -

Redemption of PIPF Debt
sub fund 914 units
(2015: Nil units) - 174,316 - 174,316 -

Redemption of PIPF
Money Market sub fund
Nil units (2015: Nil units) - - - - -

* The amount disclosed represents the amount of brokerage paid to connected persons and not the purchase or sale value of

securities transacted through them. The purchase or sale value has not been treated as transactions with connected persons
as the ultimate counter-parties are not connected persons.
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15.2 Amounts outstanding as at the period end

As at December 31, 2016 (Un-audited)
Money
Equity Debt market sub June 30, 2016
sub fund sub fund fund Total (Audited)
(Rupees)

MCB-Arif Habib Savings and
Investments Limited -
Pension Fund Manager
Remuneration payable 471,787 215,190 88,498 775,475 617,543
Sindh sales tax payable 61,332 27,975 11,504 100,811 86,457
Investment in seed

capital 305,160 units

(June 2016: 305,160 units) 175,714,180 - - 175,714,180 133,937,757

Investment in seed
capital 289,051 units
(June 2016: 289,051 units) - 55,119,135 - 55,119,135 53,581,439

Investment in seed

capital 281,918 units

(June 2016: 281,918 units) - - 48,284,096 48,284,096 47,274,814
Payable on redemption - 2,000,000 3,000,000 5,000,000 -

Central Depository Company of

Pakistan Limited - Trustee
Remuneration payable 47,184 21,520 8,849 77,553 61,760
Sales tax on remuneration 6,138 2,786 1,147 10,071 8,635
Security deposit 201,000 200,000 100,000 501,000 501,000

Arif Habib Limited *
Brokerage payable - - - - 18,247

Next Capital Limited *
Brokerage payable - - - - 56,160

Directors and Officers
Balance as at December 31, 2016
Investment in PIPF Equity
sub fund 19,429 units
(June 2016: 18,573 units) 11,187,412 - - 11,187,412 8,152,056

Investment in PIPF Debt
sub fund 26,068 units
(June 2016: 22,464 units) - 4,970,907 - 4,970,907 4,164,168

Investment in PIPF Money

Market sub fund 4,432 units
(June 2016: 4,022 units) - - 851,041 851,041 674,474
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENT S (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2016

17. DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issue on February 02, 2017 by the Board of Directors
of the Pension Fund Manager.

18. GENERAL

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purposes of better presentation.

For MCB-Arif Habib Savings and Investments Limited h
q' J iji,_/ (Pension Fund Manager) //ﬂ 7

Chief Executive Officer Director

478 MCB Pakistan Islamic Pension Fund
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