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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Dear Investor,
On behalf of the Board of Directors, I am pleased to present Alhamra Islamic Active Allocation Plan –I and Plan II
accounts review for the quarter ended September 30th, 2017 (launched on December 29, 2016 and June 16, 2017
respectively).

ECONOMY AND MONEY MARKET OVERVIEW

The economic scorecard in first quarter of FY18 posted a mixed picture relative to several economic indicators. The LSM
grew at an astounding pace of 13% YoY, boosted by growth in Steel, Auto and Food & Beverages sector. Add to this the
agricultural sector growth (being reflected in cotton crop, sugar crop and wheat crop bumper numbers coming in), we are
well on our way to meet the 6% target GDP growth for FY18.

CPI for the first quarter averaged at a moderate level of 3.4% YoY, supported by lower oil prices, stable food prices and
a higher base effect. Going forward we expect inflation to remain under control, averaging below 4.5% for FY18, as stable
commodity prices along with a contained currency to rein in inflation. As a result of the stable indicators, the monetary
policy committee maintained a status quo in its f irst meeting held for the current f iscal year.

Indicators that have started to sound a warning alarm include the widening fiscal deficit and current account deficit (CA).
On the back of rising overall imports bill, the CA deficit for 2MFY18 has doubled from USD 1.3bn in SPLY to USD 2.6bn.
As a result of the financing gap, the foreign exchange reserves of the country fell by USD 1.3 billion during the 1QFY18.

Fiscal account which was one source of comfort turned out to be a red herring. Fiscal deficit for FY17 was recorded at ~
PKR 1.8 tn and provinces recorded an unexpected deficit on account of election preparation spending. Keeping this in
view we remain skeptical on the government’s ability to meet the target of 4.1% of GDP.

PIB yields during the quarter inched up by ~45 bps for 3 year, and 56 bps for 5 year bonds. Political uncertainty along
with deterioration in the external account kept the market participants at bay from long tenor bonds. Furthermore, the
bearish sentiment was also backed by SBP in its MPS, which highlighted its concerns on external account as trade deficit
widened.

EQUITIES MARKET OVERVIEW

Equity market remained in the red zone throughout the quarter with political uncertainty taking the centre stage. After
Prime Minister’s disqualification and continuous worsening of external account caused the benchmark index to lose ~11.5%
in 2MFY18, foreign buying drove gains in Sep’17 where KSE-100 gained 2.9% in Sep’17 to close at 42,409 pts. However,
the first quarter of the new fiscal year closed itself down 8.9%, the worst quarterly return since FY09.

During the quarter, foreigners remained net sellers of USD 90 million; the buying was majorly absorbed by Banks (USD
$33.5 mn) & Insurance Companies (USD $49.3 mn). Sep’17 saw the first net foreign inflow (US$28 mn) since the start
of fiscal year, primarily on account of inclusion of five Pakistani stocks (MCB, BAFL, SNGP, THAL and MTL) in the FTSE
Global Indices. Average volumes during the quarter dwindled to 178 Mn shares compared to 280 Mn shares in the
preceding quarter while average value traded declined to PKR 9.3 Bn from PKR 15.0 Bn from last quarter.

Amongst major sectors that pulled the index down were cements (down 28% QoQ) continuing the lackluster performance
on concerns over future pricing discipline on upcoming capacity expansions of ~5 Mn tons in the next 6-7 months in the
Southern region. In the banking space, sentiments turned out to be sour when HBL received a notice from New York (NY)
State Department of Financial Services (DFS) seeking to impose a hefty penalty of USD 629.6 mn on the bank which was
later reduced to US$225 Mn. Fertilizer sector (down 3% QoQ) recouped some of the losses in third month of the quarter
on the back of surge in international urea prices by ~22% in September 2017. Autos also continued to witness correction
(-19% QTD) along with dampened sentiments due to anticipated pressure on USD-PKR parity as external account continued
to deteriorate. E&Ps was the only major sector that witnessed gains (up by 8% QoQ) due to increase in oil prices by ~22%
QoQ peaking at US$ 56.6/bbl.



FUND PERFORMANCE

Alhamra Islamic Active Allocation Plan –I

The Fund was launched on December 29, 2016. During the period, the fund posted a negative return of 6.38% against
the negative return of 8.57% for the benchmark.

The fund was 62.4% invested in Alhamra Islamic Stock Fund and 31.8% invested in Alhamra Islamic Income Fund at the
period end.

The Net Assets of the Fund as at September 30, 2017 stood at Rs. 1,460 million. The Net Asset Value (NAV) per unit as
at September 30, 2017 was Rs. 93.6309

Alhamra Islamic Active Allocation Plan –II

The fund was launched on June 16, 2017. During the period, the fund posted a negative return of 2.37% against a negative
return of 8.55% for the benchmark.

The fund was 8.8% invested in Alhamra Islamic Stock Fund and 84.7% invested in Alhamra Islamic Income Fund as at
30th September, 2017.

The Net Assets of the Fund as at September 30, 2017 stood at Rs. 814 million. The Net Asset Value (NAV) per unit as
at September 30, 2017 was Rs. 97.6336

FUTURE OUTLOOK

While the government has been able to stabilize the economy, its ambitious plan to revive the growth can come in doldrums
if it is not able to contain the twin deficits. We project a current account deficit of USD 17 billion for the FY18, and as such
the ability of government to manage inflows will be highly tested. Nevertheless, our in-house projections estimate a
financing gap of USD 6 billion which will gobble up the existing foreign exchange reserves. On the whole, cracks have
started appearing in the economic façade which warrant immediate policy measure by the government of Pakistan if the
economic progress is expected to be kept on track.

Going forward, we expect market to remain volatile in the short run, as political uncertainty along with twin deficits continue
to haunt the basic macroeconomic fundamentals. We believe certain policy adjustments are necessary to maintain the
direction of economic growth. Nevertheless, market valuations remain at a very attractive level, and they will sooner or
later come into play. The risk premiums (difference between earnings yield and 10-year interest rates) are at historically
high level, suggesting market to remain very cheap. Furthermore, KSE-100 trades at a forward P/E of 7.9x, at a steep
discount of 35% from its emerging market peer group. Enduring themes that should play out over the medium-term
regardless of the political situation include (i) PKR depreciation and  higher interest rates (ii) CPEC and continued GoP
support for the textiles sector that would encourage exports. We advice local investors to carefully watch the economic
trends and build exposure on any weakness.

On the fixed income front, market is expected to remain cautious on back of a precarious external account position along
with an uptick in inflation trajectory. Visibility on economic front, in particular to balance of payments, would guide further
participation towards fixed income markets.

ACKNOWLEDGMENT

The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of Pakistan and the
Trustees of the Fund for their continued cooperation and support. The  Directors  also  appreciate  the  efforts  put  in
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On behalf of Directors,

Muhammad Saqib Saleem Samad A. Habib

Chief Executive Officer Director
October 20, 2017
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT September 30, 2017
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For MCB-Arif Habib Savings and Investments Limited
(Management Company)

ASSETS

Bank balances
Investments
Profit receivable
Advances, deposits, prepaymets and other receivable
Preliminary expenses and floatation costs
Total assets

LIABILITIES

Payable to MCB-Arif Habib Savings and Investments Limited -
Management Company

Payable to MCB Financial Services Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Dividend Payable
Accrued expenses and other liabilities
Total liabilities

NET ASSETS

UNIT HOLDERS’ FUND (AS PER STATEMENT ATTACHED)

CONTINGENCIES AND COMMITMENTS

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

The annexed notes 1 to 16 form an integral part of these financial statements.

AIAAP - I AIAAP - II Total Total
2017 2017 2017 2016

Note

53,572
771,424

188
11

-
825,195

1,459,647 814,014 2,273,661 1,672,210

1,459,647 814,014 2,273,661 1,672,210

15,589,364 8,337,437

93.6309 97.6336

(Number of units)

(Rupees)

--------------------(Rupees in 000)--------------------

133,868
2,153,864

586
230

3,110
2,291,657

80,296
1,382,440

398
219

3,110
1,466,462

117,564
1,567,787

3,308
139

3,740
1,692,538

5,832
121
726

12,830
819

20,328

5,738
160
453

-
11,644
17,996

380
60
89

-
10,651
11,181

5,358
100
364

-
992

6,815

Chief Executive Officer DirectorChief Financial Officer

4
5

6

7
8

9

10

12



CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE  QUARTER ENDED SEPTEMBER 30, 2017
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For MCB-Arif Habib Savings and Investments Limited
(Management Company)

 AIAAP - I  AIAAP - II  Total

2017 2017 2017

--------------------(Rupees in 000)--------------------

7

September
30

September
30

September
30

Sep 30, 2017

INCOME

Loss on sale of investments - net
Unrealised (diminution) on re-measurement of investments

at fair value through profit or loss - net
Profit on bank balances
Net element of Income included in prices of units issued less those
  in units redeemed.
Other income

EXPENSES
Remuneration of the Management Company
Sindh sales tax on remuneration of the Management Company
Remuneration of the Trustee
Sindh sales tax on remuneration of the Trustee
Annual fee to the Securities and Exchange Commission of Pakistan
Allocated expenses and related taxes
Printing charges
Settlement and bank charges
Listing fee
Legal and Professional Charges
Auditors' remuneration
Amortisation of preliminary expenses and floatation costs
Total expenses

Provision against Sindh Workers' Welfare Fund

Net loss for the period before taxation

Taxation

Net loss for the period after taxation

Allocation of Net loss Income for the period:

Loss / (Income) already shared / (paid) on units redeemed

Accounting (loss) / income available for distribution:

-Relating to capital gains

-Excluding capital gains

Accounting (loss) / Income available for Distribution

The annexed notes 1 to 16 form an integral part of these financial statements.

Chief Executive Officer DirectorChief Financial Officer

Note

5.2

(11,015)

(89,377)
1,305

1,046
(98,042)

223
29

312
41

364
433

36
6
7

49
77

630
2,207

-

(100,249)

-

(100,249)

705

(99,686)

142

(99,544)

(8,983)

(49)
404

45
(8,584)

57
7

100
13
89

106
8
6
0
5

17
-

409

-

(8,993)

-

(8,993)

22

(9,010)

39

(8,971)

(19,998)

(89,426)
1,708

(10,784)
1,090

(106,625)

281
36

412
54

454
539

44
12

54
94

630
2,617

-

(109,242)

-

(109,242)

727

(108,696)

181

(108,515)



STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE  QUARTER ENDED SEPTEMBER 30, 2017
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For MCB-Arif Habib Savings and Investments Limited
(Management Company)

 AIAAP - I  AIAAP - II  Total

2017 2017 2017

--------------------(Rupees in 000)--------------------

September
30

September
30

September
30

Net loss for the period after taxation

Other comprehensive income / (loss) for the period

Total comprehensive (loss) for the period

The annexed notes 1 to 16 form an integral part of these financial statements.

Chief Executive Officer DirectorChief Financial Officer

(100,249)

-

(100,249)

(8,993)

-

(8,993)

(109,242)

-

(109,242)
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 AIAAP - I  AIAAP - II  Total

2017 2017 2017
--------------------(Rupees in 000)--------------------

September
30

September
30

September
30

Net assets at the beginning of the period

Issue of units
Redemption of units

Accounting loss for the period
(Loss) / Income already (shared) / paid on units redeemed-HFT

Net assets as at the end of the period

Net Assets value per unit as at beginning of the period

Net Assets value per unit as at end of the period

Distribution during for the period:

Undistributed income brought forward comprises of:
- Realised Gain
- Unrealised Gain

Accounting loss available for distribution:
-Relating to capital gains
-Excluding capital gains

Distributions during the period

Undistributed loss carried forward

Undistributed loss carried forward comprises of:
- Realised Gain
- Unrealised Gain

The annexed notes 1 to 16 form an integral part of these financial statements.

Note

12
12

1,584,241

10,722
(35,067)
(24,345)

(99,544)
(705)

1,459,647

100.0163

93.6309

-

(6,534)
6,792

258

(99,686)
142

(99,544)

-

(99,286)

(9,908)
(89,377)
(99,286)

87,969

736,526
(1,488)

735,038

(8,971)
(22)

814,014

100.0057

97.6336

-

49
(44)

5

(9,010)
39

(8,971)

-

(8,966)

(8,917)
(49)

(8,966)

1,672,210

747,248
(36,555)
710,692

(108,515)
(727)

2,273,661

-

(6,485)
6,748

263

(108,696)
181

(108,515)

-

(108,252)

(18,826)
(89,426)

(108,252)

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Chief Executive Officer DirectorChief Financial Officer
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 AIAAP - I  AIAAP - II  Total

2017 2017 2017

September
30

September
30

September
30

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss for the period

Adjustments for:
Unrealised (appreciation) / diminution on re-measurement of investments classified

as 'financial assets at fair value through profit or loss' - net
Amortisation of preliminary expenses and floatation costs

Increase in assets
Investments
Profit receivable
Advances, deposits, prepaymets and other receivable

Increase in liabilities
Payable to MCB-Arif Habib Savings and Investments Limited -

Management Company
Payable to MCB Financial Services Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan
Dividend Payable
Accrued expenses and other liabilities

Net cash flows from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Amount received against issuance of units
Amount paid against redemption of units
Net cash flows from financing activities

Net increase in cash and cash equivalents during the period
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

The annexed notes 1 to 16 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Chief Financial Officer

(109,242)

89,426
630

(19,186)

(675,501)
2,722

(672,870)

(94)
39

(273)
(12,830)

10,824
(2,332)

(694,388)

747,248
(36,555)
710,692

16,395
117,564

133,868

Note

4

(100,249)

89,377
630

(10,242)

21,015
2,641

(80)
23,576

(399)
(10)

(359)
(12,672)

178
(13,261)

74

10,722
(35,067)
(24,345)

(24,272)
104,568

80,296

(8,993)

49
-

(8,944)

(696,516)
81

(11)
(696,446)

305
49
86

(158)
10,646
10,929

(694,461)

736,526
(1,488)

735,038

40,576
12,996

53,572

(91)

Chief Executive Officer Director



NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
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1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 Al-Hamra Islamic Active Allocation Fund (the Fund) was established under a Trust Deed dated, November 25, 2016,
executed between MCB-Arif Habib Savings and Investments Limited as Management Company and MCB Financial
Services Limited as Trustee. The Fund was approved by the Securities and Exchange Commission of Pakistan (SECP)
on December 02, 2016 under the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations 2008).

1.2 The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non
Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules)  through a certificate of
registration issued by the SECP. The registered office of the Management Company is situated at 24th Floor, Centre Point,
Off. Shaheed-e-Millat Expressway, Near KPT interchange, Karachi, Pakistan.

1.3 The Fund is an open-ended mutual fund and has been categorised as "Shariah Compliant Asset Allocation Fund of Funds".
The units of the Fund are redeemable subject to a contingent load.

1.4 The duration of the Fund is perpetual. However, Allocation Plans launched may have a set time frame. The Fund commenced
its operations from December 29, 2016 and on that date, had offered one type of Allocation Plan (Plan-I). However, the
Fund has launched Allocation Plan-II from June 16, 2017. The Fund is allowed to invest in Shariah Compliant Collective
Investment Schemes or in cash and / or near cash instruments as allowed under circular no. 07 of 2009 dated March 6,
2009 issued by the SECP. The maturity of Allocation Plan I and II is two years from the close of the initial period i.e.
December 29, 2018 and June 16, 2019 respectively.

1.5 The Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of AM2++ dated June 23,
2017 to the Management Company. The Fund is listed on the Pakistan Stock Exchange Limited.

1.6 The title to the assets of the Fund is held in the name of MCB Financial Services Limited as Trustee of the Fund.

2 BASIS OF PREPARATION

2.1 Statement of compliance

This condensed interim financial information has been prepared in accordance with the approved accounting standards
as applicable in Pakistan for interim financial reporting. Approved accounting standards comprise of such International
Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board as are notified under the
Companies Act 2017, the requirements of the Trust Deed, the Non-Banking Finance Companies (Establishment and
Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking Finance and Notified Entities Regulations, 2008 (the NBFC
Regulations) and the directives issued by the Securities and Exchange Commission of Pakistan (SECP). Wherever the
requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations, Companies Act 2017 or the directives issued
by the SECP differ with the requirements of IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC
Regulations, Companies Act 2017 or the directives issued by the SECP prevail.

2.2 The Companies Act, 2017 was enacted on 30th May 2017 and is applicable with immediate effect. However, owing to the
practical difficulty being faced by the companies in the preparation of the Financial Statements Circular No. 17/ 2017 dated
October 06, 2017 issued by Institute of Chartered Accountants of Pakistan to be read with circular no. 23 of 2017 dated
October 04, 2017 issued by Securities and Exchange Commission of Pakistan (SECP) have notified that the companies
whose interim period ends on or before 31 December 2017, shall prepare their financial statements in accordance with
the provisions of the repealed Companies Ordinance, 1984. 

2.3 These condensed interim financial statements do not include all the information and disclosures required in the annual
financial statements and should be read in conjunction with the financial statements of the Fund for the year ended June
30, 2017.

2.4 These condensed interim financial statements are unaudited and are presented in Pak rupees, which is the functional and
presentation currency of the Fund. Figures have been rounded off to the nearest thousand rupees unless otherwise
specified.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1 The accounting policies and methods of computation adopted in the preparation of this condensed interim financial
information are the same as those applied in preparation of the financial statements of the Fund for the year ended June
30, 2017 except for change in accounting policy for recognition of Element of income / (loss) and capital gains / (losses)
included in the prices of units issued less those in units redeemed (Element of Income) discussed in detail in Note No.
3.2.
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4 BANK BALANCES

In current account
In savings account

5 INVESTMENTS

At fair value through profit or loss - held for trading
- Units of open end mutual funds

5.1 At fair value through profit or loss - held for trading

5.1.1 Allocation Plan I - Units of open end mutual funds (related party)

Note AIAAP - I AIAAP - II Total
2017 2017 2017

6,336
47,235
53,572

Note AIAAP - I AIAAP - II Total
2017 2017 2017

5.1 771,424

----------(Rupees in 000)----------

----------(Rupees in 000)----------

71,103,335 47,034,607 34,000,521 84,137,421 1,008,606 915,415 (93,191) 63% 66%

6,151,984 3,947,931 5,525,749 4,574,166 463,211 467,025 3,813 32% 34%

1,471,817 1,382,440 (89,377)

---------------(Rs in "000")---------------

2,354
77,942
80,296

1,382,440

8,691
125,177
133,868

2,153,864

Alhamra Islamic Stock Fund

Alhamra Islamic Income Fund

As at
september

30, 2017

Name of the fund
Purchased

during
the period

Unrealised
appreciation
/ (diminution)

as at
September

30, 2017

Market
value as a
percentage
of net assets

Carrying
value as

at
September

30, 2017

Market
value as a
percentage

of total
investment

Market
value as

atAs at
July 1,

2017

Sold
during

the
period

Number of units

September
30, 2017



99
5,004

240
5,000

335
50

10,729

Management remuneration payable
Sindh sales tax payable on management remuneration
Sales load payable
Preliminary expenses and floatation costs payable
Payable against allocated expenses
Others

3,740
630

3,110

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
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5.1.2 Allocation Plan II - Units of open end mutual funds (related party)

Note AIAAP - I AIAAP - II Total
2017 2017 2017

5.1.1 & 5.1.2 1,382,440 771,424 2,153,864

5.1.1 & 5.1.2 1,471,817 771,473 2,243,290

(89,377) (49) (89,426)

----------(Rupees in 000)----------
5.2 Unrealised (diminution) on re-measurement

of investments classified as financial assets at fair value
through profit or loss - net

Market value as at September 30

Less: carrying value as at September 30

Alhamra Islamic Stock Fund 2,029,221 6,693,834 9% 9%
Alhamra Islamic Income Fund 495,648 6,842,233 86% 91%

---------------(Rs in "000")---------------

As at
september

30, 2017

Name of the fund
Purchased

during
the period

Unrealised
appreciation
/ (diminution)

as at
September

30, 2017

Market
value as a
percentage
of net assets

Carrying
value as

at
September

30, 2017

Market
value as a
percentage

of total
investment

Market
value as

atAs at
July 1,

2017

Sold
during

the
period

Number of units

September
30, 2017

(2,646)

2,597

(49)

72,829

698,595

771,424

75,475

695,998

771,473

18,570,102

2,560,537

23,234,715

8,907,122

AIAAP - I AIAAP - II Total
2017 2017 2017

AIAAP - I AIAAP - II Total
2017 2017 2017

----------(Rupees in 000)----------

----------(Rupees in 000)----------

6 PRELIMINARY EXPENSES AND FLOATATION COSTS

Preliminary expenses and floatation costs As at 1 Jul 2017
Less: amortisation during the period
Closing balance

7 PAYABLE TO MCB-ARIF HABIB SAVINGS AND
INVESTMENTS LIMITED-MANAGEMENT COMPANY

3,740
630

3,110

-
-

-

AIAAP - I AIAAP - II Total
2017 2017 2017

----------(Rupees in 000)----------
8 PAYABLE TO MCB FINANCIAL SERVICES

LIMITED - TRUSTEE

Trustee remuneration payable
Sindh sales tax payable on Trustee remuneration

12
89

100

53
7

60

65
96

160

69
10

-
5,000

250
30

5,358

31
4

240
-

85
20

380
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AIAAP - I AIAAP - II Total
2017 2017 2017

----------(Rupees in 000)----------

9.1 As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’ Welfare Fund
Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every industrial establishment
located in the Province of Sindh, the total income of which in any accounting year is not less than Rs 0.50 million, is
required to pay Sindh Workers’ Welfare Fund (SWWF) in respect of that year a sum equal to two percent of such income.
The matter was taken up by the MUFAP with the Sindh Revenue Board (SRB) collectively on behalf of various asset
management  companies and their CISs whereby it was contested that mutual funds should be excluded from the ambit
of the SWWF Act as these were not industrial establishments but were pass through investment vehicles and did not
employ workers. The SRB held that mutual funds were included in the definition of financial institutions as per the Financial
Institution (Recovery of Finances) Ordinance, 2001 and were, hence, required to register and pay SWWF under the SWWF
Act. Thereafter, MUFAP has taken up the matter with the Sindh Finance Ministry to have CISs / mutual funds excluded
from the applicability of SWWF. However, as a matter of abundant caution provision in respect of SWWF is being made
on a prudent basis with effect from the date of enactment of the Sindh WWF Act, 2014 (i.e. starting from May 21, 2015).

364
136
79

-
149
264
992

18
8
3

10,595
11
16

10,651

382
144
83

10,595
149
280

11,633

9 ACCRUED EXPENSES AND OTHER LIABILITIES

Auditors' remuneration
Printing charges
Payable to legal advisor
Sale Load Payable- MCB Bank Limited
Others
Provision for Sindh Workers' Welfare Fund

Had the provision for SWWF not been recorded in the financial statements of the Fund, the net asset value of Plan I and
II as at September 30, 2017 would have been higher by Re 0.0169 per unit and Re 0.0004 per unit respectively.(2017:
Plan 1 0.0167 per unit and Plan II 0.0034 per unit)

10 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at September 30, 2017.

11 NUMBER OF UNITS IN ISSUE

Total units in issue at the beginning of the period
Add: units issued during the period ( Reinvested by the
unitholders against their dividend entitlement - net of tax in AIAAP-I)
Less: redemptions during the period
Total units in issue as at September 30, 2017

AIAAP - I AIAAP - II Total
2017 2017 2017

---------- (Units) ----------

12 TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at September 30, 2017 is 0.15% (Plan-I) and 0.11% (Plan-II) which includes
0.04% (Plan-I) and 0.03% (Plan-II) representing government levies on the Fund such as sales taxes, annual fee to the
SECP, etc. This ratio is within the maximum limit under the NBFC Regulations for a collective investment scheme.

13 TAXATION

13.1 The Fund is exempt from taxation under clause 99 of the Part I of the 2nd Schedule of the Income Tax Ordinance, 2001,
subject to the condition that not less than 90% of its accounting income for the year as reduced by capital gains whether
realised or unrealised is distributed amongst the unit holders, provided that for the purpose of determining distribution of
not less than 90% of its accounting income  for the year, the income distributed through bonus units shall not be taken
into account. Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations,
2008, the Fund is required to distribute 90% of the net accounting income other than capital gains to the unit holders.

15,839,822
107,206

(357,664)

15,589,364

879,643
7,472,906

(15,112)

8,337,437

16,719,465
7,580,112
(372,775)

23,926,801
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14.2 Details of transactions with related parties / connected persons during the period

MCB-Arif Habib Savings and Investments
Limited - Management Company

Remuneration of the Management Company
(including indirect taxes)

Allocated expenses and related taxes

MCB Financial Services Limited - Trustee
Remuneration of the Trustee (including indirect taxes)

 AIAAP - I  AIAAP - II
September 30 September 30

2017 2017
 Total

----------(Rupees in 000)----------

AIAAP - I AIAAP - II Total Total

June 30

2017

----------(Rupees in 000)----------

September 30

2017

14.3 Details of balances with related parties / connected persons as at period end

MCB-Arif Habib Savings and Investments
Limited - Management Company

Management remuneration payable
Sindh sales tax payable on management remuneration
Sales load payable
Preliminary expenses and floatation costs payable
Payable against allocated expenses
Others

MCB Financial Services Limited - Trustee
Trustee remuneration payable
Sindh sales tax payable on Trustee remuneration

MCB Bank Limited - Parent of the Management Company
Bank balance
Sale Load Payable

15 GENERAL

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of better presentation.
No significant reclassifications have been made during the current period.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

252
433

353

65
106

112

317
539

465

68
10

-
5,000

250
30

12
89

2,354
-

31
4

240
-

85
20

53
7

6,336
10,595

99
14

240
5,000

335
60

65
96

8,691
10,595

554
73

7
5000

138
60

107
14

7571
-

Chief Executive Officer DirectorChief Financial Officer

16 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on  October 20, 2017 by the Board of Directors of the Management
Company. 




