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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Dear Investor,

On behalf of the Board of Directors, | am pleased to present Alhamra Islamic Pension Fund's (Formerly: Pakistan Islamic Pension
Fund) accounts review for the quarter ended September 30th, 2017.

ECONOMY AND MONEY MARKET OVERVIEW

The economic scorecard in first quarter of FY18 posted a mixed picture relative to several economic indicators. The LSM grew
at an astounding pace of 13% YoY, boosted by growth in Steel, Auto and Food & Beverages sector. Add to this the agricultural
sector growth (being reflected in cotton crop, sugar crop and wheat crop bumper numbers coming in), we are well on our way
to meet the 6% target GDP growth for FY18.

CPI for the first quarter averaged at a moderate level of 3.4% YoY, supported by lower oil prices, stable food prices and a higher
base effect. Going forward we expect inflation to remain under control, averaging below 4.5% for FY18, as stable commodity
prices along with a contained currency to rein in inflation. As a result of the stable indicators, the monetary policy committee
maintained a status quo in its first meeting held for the current fiscal year.

Indicators that have started to sound a warning alarm include the widening fiscal deficit and current account deficit (CA). On
the back of rising overall imports bill, the CA deficit for 2MFY 18 has doubled from USD 1.3bn in SPLY to USD 2.6bn. As a result
of the financing gap, the foreign exchange reserves of the country fell by USD 1.3 billion during the 1QFY18.

Fiscal account which was one source of comfort turned out to be a red herring. Fiscal deficit for FY17 was recorded at ~ PKR
1.8 tn and provinces recorded an unexpected deficit on account of election preparation spending. Keeping this in view we remain
skeptical on the government's ability to meet the target of 4.1% of GDP.

PIB yields during the quarter inched up by ~45 bps for 3 year, and 56 bps for 5 year bonds. Political uncertainty along with
deterioration in the external account kept the market participants at bay from long tenor bonds. Furthermore, the bearish sentiment
was also backed by SBP in its MPS, which highlighted its concerns on external account as trade deficit widened.

EQUITIES MARKET OVERVIEW

Equity market remained in the red zone throughout the quarter with political uncertainty taking the centre stage. After Prime
Minister's disqualification and continuous worsening of external account caused the benchmark index to lose ~11.5% in 2MFY18,
foreign buying drove gains in Sep'l7 where KSE-100 gained 2.9% in Sep'17 to close at 42,409 pts. However, the first quarter
of the new fiscal year closed itself down 8.9%, the worst quarterly return since FYQ09.

During the quarter, foreigners remained net sellers of USD 90 million; the buying was majorly absorbed by Banks (USD $33.5
mn) & Insurance Companies (USD $49.3 mn). Sep'17 saw the first net foreign inflow (US$28 mn) since the start of fiscal year,
primarily on account of inclusion of five Pakistani stocks (MCB, BAFL, SNGP, THAL and MTL) in the FTSE Global Indices.
Average volumes during the quarter dwindled to 178 Mn shares compared to 280 Mn shares in the preceding quarter while
average value traded declined to PKR 9.3 Bn from PKR 15.0 Bn from last quarter.

Amongst major sectors that pulled the index down were cements (down 28% QoQ) continuing the lackluster performance on
concerns over future pricing discipline on upcoming capacity expansions of ~5 Mn tons in the next 6-7 months in the Southern
region. In the banking space, sentiments turned out to be sour when HBL received a notice from New York (NY) State Department
of Financial Services (DFS) seeking to impose a hefty penalty of USD 629.6 mn on the bank which was later reduced to US$225
Mn. Fertilizer sector (down 3% QoQ) recouped some of the losses in third month of the quarter on the back of surge in international
urea prices by ~22% in September 2017. Autos also continued to witness correction (-19% QTD) along with dampened sentiments
due to anticipated pressure on USD-PKR parity as external account continued to deteriorate. E&Ps was the only major sector
that witnessed gains (up by 8% QoQ) due to increase in oil prices by ~22% QoQ peaking at US$ 56.6/bbl.

FUND PERFORMANCE
Debt Fund

The debt sub-fund generated an annualized return of 1.35% during the period under review. The sub-fund's exposure from GoP
ljarah Sukuk decreased to 29.2% from 68.3%.

The Net Assets of the Fund as at September 30, 2017 stood at Rs. 206.86 million as compared to Rs. 202.96 million as at June
30, 2017 registering an increase of 1.93%.

The Net Asset Value (NAV) per unit as at September 30, 2017 was Rs. 194.29 as compared to opening NAV of Rs. 196.63 per
unit as at June 30, 2017 registering a decrease of Rs. 2.34 per unit.

Money Market Fund
The money market sub-fund generated an annualized return of 2.83% during the period under review. The sub-fund decreased

its exposure in GoP ljarah Sukuks from 30.3% to 9.5%. Simultaneously the fund increased exposure in cash to 71.1% from
51.3% at the beginning of the period.
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REPORT OF THE DIRECTORS OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

The Net Assets of the Fund as at September 30, 2017 stood at Rs. 73.64 million as compared to Rs. 72.67 million as at June
30, 2017 registering an increase of 1.33%.

The Net Asset Value (NAV) per unit as at September 30, 2017 was Rs. 175.27 as compared to opening NAV of Rs. 174.03 per
unit as at June 30, 2017 registering an increase of Rs. 1.24 per unit.

Equity Fund

The Equity sub-fund generated a negative return of 13.6% while the KMI-30 posted a negative return of 9.1% during the quarter.
The sub-fund increased exposure to equities from 91% to 93.1% during the period.

The Net Assets of the Fund as at September 30, 2017 stood at Rs. 401.21 million as compared to Rs. 453.27 million as at June
30, 2017 registering a decrease of 11.49%.

The Net Asset Value (NAV) per unit as at September 30, 2017 was Rs. 505.17 as compared to opening NAV of Rs. 584.69 per
unit as at June 30, 2017 registering a decrease of Rs. 79.52 per unit.

FUTURE OUTLOOK

While the government has been able to stabilize the economy, its ambitious plan to revive the growth can come in doldrums if
it is not able to contain the twin deficits. We project a current account deficit of USD 17 billion for the FY18, and as such the
ability of government to manage inflows will be highly tested. Nevertheless, our in-house projections estimate a financing gap
of USD 6 billion which will gobble up the existing foreign exchange reserves. On the whole, cracks have started appearing in
the economic fagade which warrant immediate policy measure by the government of Pakistan if the economic progress is expected
to be kept on track.

Going forward, we expect market to remain volatile in the short run, as political uncertainty along with twin deficits continue to
haunt the basic macroeconomic fundamentals. We believe certain policy adjustments are necessary to maintain the direction
of economic growth. Nevertheless, market valuations remain at a very attractive level, and they will sooner or later come into
play. The risk premiums (difference between earnings yield and 10-year interest rates) are at historically high level, suggesting
market to remain very cheap. Furthermore, KSE-100 trades at a forward P/E of 7.9x, at a steep discount of 35% from its emerging
market peer group. Enduring themes that should play out over the medium-term regardless of the political situation include (i)
PKR depreciation and higher interest rates (ii) CPEC and continued GoP support for the textiles sector that would encourage
exports. We advice local investors to carefully watch the economic trends and build exposure on any weakness.

On the fixed income front, market is expected to remain cautious on back of a precarious external account position along with
an uptick in inflation trajectory. Visibility on economic front, in particular to balance of payments, would guide further participation
towards fixed income markets.
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2017

Unaudited
SEPTEMBER 30, 2017
Note Audited June
) ALHIPF M
ALHIPF Equity| [ALHIPF Debt oney Total 30, 2017
Sub-Fund Sub-Fund Market
Sub-Fund
Rupees

ASSETS
Balances with banks 6 22,092,914 94,860,131 52,951,195 169,904,240 92,229,497
Investments 7 378,110,280 111,034,457 21,051,800 510,196,536 637,899,280
Dividend receivable 3,041,580 - - 3,041,580 2,048,694
Profit Receivable 131,773 2,547,678 326,583 3,006,034 1,730,598
Advances, deposits and other receivables 8 2,810,294 226,660 121,753 3,158,707 3,157,078
TOTAL ASSETS 406,186,841 208,668,926 74,451,330 689,307,097 737,065,147
LIABILITIES
Payable to Pension Fund Manager 563,289 288,500 102,519 954,308 1,017,983
Payable to the Trustee 56,375 28,849 10,224 95,449 101,808
Annual fee payable to the Securities and

Exchange Commission of Pakistan 35,841 17,328 6,158 59,327 209,171
Accrued and other liabilities 9 4,316,924 1,472,942 691,648 6,481,514 6,842,282
TOTAL LIABILITIES 4,972,430 1,807,620 810,549 7,590,599 8,171,244
NET ASSETS 401,214,412 206,861,306 73,640,781 681,716,498 728,893,903
Participants Sub-Funds (as per condensed interim

Statement of movement in Participants' sub-funds) ~ 401,214,412 206,861,306 73,640,781

-------------------------- Number of units
Number of units in issue (As per attach Contribution table) 794,220 1,064,715 420,157
Rupees

Net asset value per unit (Rupees) 505.17 194.29 175.27

The annexed notes form an intergral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

e &> a9

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Quarter ended September 30, 2017
Quarter
Note ALHIPF ended
ALHIPF Equity | [ ALHIPF Debt Money
Total September
Sub-Fund Sub-Fund Market
30, 2016
Sub-Fund
Rupees
INCOME
Capital gain on sale of investments (7,744,416) (379,291) (19,560) (8,143,267) 15,141,370
Dividend income 3,297,455 - - 3,297,455 4,397,370
Profit on bank deposits 494,404 869,038 629,040 1,992,482 936,670
Income from Government ljarah Sukuk - 1,013,417 144,120 1,157,537 2,188,753
Income from Term Deposit Receipts - 499,100 215,589 714,689 -
Income from Term Finance Certificates - Sukuk - 274,642 - 274,642 -
Unrealised (Diminution) / Appreciation in fair value
classified as ‘at fair value through profit or loss' (36,315,852) (506,544) (63,546) (36,885,943) 455,731
Total Income (40,268,410) 1,770,362 905,643 (37,592,405) 23,119,895
EXPENSES
Remuneration of Pension Fund Manager 1,614,158 780,570 277,265 2,671,993 2,022,947
Sales tax to Pension Fund Manager 209,841 101,474 36,044 347,359 262,974
Remuneration of Trustee 161,425 78,061 27,728 267,214 202,298
Sales tax on trustee fee 20,989 10,150 3,588 34,727 26,288
Annual fee - Securities and Exchange
Commission of Pakistan (SECP) 35,881 17,353 6,183 59,417 44,897
Auditors' remuneration 77,672 37,596 13,356 128,624 134,560
Custody and settlement charges 97,066 1,695 - 98,761 78,018
Securities transaction cost 228,718 6,498 1,130 236,346 168,589
Bank charges 10,837 9,107 6,543 26,487 7,261
Donation and charity expense 26,293 - - 26,293 93,037
Provision WWF - 17,052 10,902 27,953 107,387
Total Expenses 2,482,879 1,059,555 382,739 3,925,174 3,148,255
Element of income and capital gains
included in prices of units issued
less those in units redeemed
- from realised / unrealised capital gain 23,723 (21,443) (3,839) (1,559) 451,458
- from other income 671,723 147,079 15,073 833,875 (106,297)
Net income before taxation (42,055,844) 836,442 534,139  (40,685,263) 20,316,800
Provision for taxation 9.4 - - - - -
Net income after taxation (42,055,844) 836,442 534,139 (40,685,263) 20,316,800
Other comprehensive (loss) / income for the period
Unrealised (loss) / gain on re-valuation
of investments classified as 'available for sale' - net (20,308,950) - - (20,308,950) 9,780,188
Total comprehensive (loss) / income for the period (62,364,794) 836,442 534,139 (60,994,213) 30,096,989
The annexed notes form an intergral part of this condensed interim financial information.
For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)
q / / q ( &cw\/\
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Quarter ended September 30, 2017

CASH FLOW FROM OPERATING ACTIVITIES
Net income before taxation

Adjustments for non cash items:

Capital (loss) / gain on sale of investments
Unrealised diminution in fair value of investments
classified as 'at fair value through profit or loss'
Element of (income) / loss and capital (gains) /|
losses included in prices of units issued
less those in units redeemed
- from realised / unrealised capital gain
- from other income

(Increase) / decrease in assets

Investments

Receivable against sale of Investments
Dividend receivable

Profit receivable

Deposits and other receivables

(Decrease) / Increase in liabilities

Payable to Pension Fund Manager

Payable to Trustee

Annual fee payable to the Securities and
Exchange Commission of Pakistan

Other liabilities

Cash generated / (used in) from
operating activities
CASH FLOW FROM FINANCING ACTIVITIES

Receipt of contribution
Payment against redemptions

Cash generated / (used in) from
financing activities

Net (decrease) / increase in cash and cash

equivalent

Cash and cash equivalent at beginning
of the period

Cash and cash equivalent at end of

of the period

The annexed notes form an intergral part of this condensed interim financial information.

Y ot

Chief Executive Officer

Quarter
ALHIPF
ALHIPF Equity | | ALHIPF Debt Money ended
Total September
Sub-Fund Sub-Fund Market 30. 2016
Sub-Fund '
Rupees
(42,055,844) 836,442 534,139 (40,685,263) 20,316,800
7,744,416 379,291 19,560 8,143,267 (15,141,370)
36,315,852 506,544 63,546 36,885,943 (455,731)
(23,723) 21,443 3,839 1,559 451,458
(671,723) (147,079) (15,073) (833,875) (106,297)
43,364,823 760,199 71,871 44,196,894 (15,942,262)
(24,854,638) 73,114,325 14,104,894 62,364,581 4,479,500
- - - - (6,259,439)
(992,886) - - (992,886) (2,956,176)
24,684 (1,385,985) 85,865 (1,275,436) (2,222,641)
(612) (638) (379) (1,629) (8,791)
(25,823,452) 71,727,702 14,190,380 60,094,630 (6,967,548)
(76,664) 11,010 1,979 (63,675) 54,802
(7,651) 1,108 182 (6,360) 5,475
(91,500) (40,953) (17,391) (149,844) (109,555)
(334,725) (28,748) 2,705 (360,768) 266,136
(510,539) (57,582) (12,525) (580,646) 385,618
(25,025,013) 73,266,762 14,783,866 63,025,615 (2,207,392)
23,529,729 9,288,683 1,319,970 34,138,381 32,650,799
(12,523,059) (6,094,989) (871,206) (19,489,254) (22,291,661)
11,006,670 3,193,694 448,765 14,649,127 10,359,138
(14,018,343) 76,460,455 15,232,631 77,674,742 8,151,747
36,111,257 18,399,676 37,718,564 92,229,497 80,398,107
22,092,914 94,860,131 52,951,195 169,904,239 88,549,853
For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)
&V (_@CW9 '
Chief Financial Officer Director
383
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS’ FUND

(UN-AUDITED) FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Quarter ended September 30, 2017

rter
ALHIPF QU‘Z tz
ALHIPF Equity | | ALHIPF Debt Money Total s e? eb
Sub-Fund Sub-Fund Market (23) ezrglzr
Sub-Fund '
Rupees
Net assets at the beginning of the period 453,267,985 202,956,806 72,669,112 728,893,903 512,644,195
Amount received on issue of units 23,529,729 9,288,683 1,319,971 34,138,382 32,650,801
Amount paid on redemption of units (12,523,059) (6,094,989) (871,206) (19,489,254) (22,291,661)
11,006,670 3,193,694 448,765 14,649,128 10,359,140
Element of loss / (income) and capital losses
/ (gains) included in prices of units issued
less those in units redeemed - net
- from realised / unrealised capital gain (23,726) 21,443 3,839 1,556 (451,458)
- from other income (671,723) (147,079) (15,073) (833,875) 106,297
- amount representing unrealised diminution /
(appreciation) in fair value of investments 8,412,150 1,415,482 179,236 10,006,868 (8,376,842)
7,716,701 1,289,846 168,001 9,174,549 (8,722,003)
Net unrealized (loss) / gain during the period in the
market value of investments classified as
available-for-sale (20,308,950) - - (20,308,950) 9,780,188
Element of income / (loss) and capital (losses) / gains
included in prices of units issued less those in units
redeemed - amount representing unrealised
(diminution) / appreciation - net (8,412,150) (1,415,482) (179,236) (10,006,868) 8,376,842
Net income after taxation for the period (42,055,844) 836,442 534,139 (40,685,263) 20,316,801
Net assets at the end of the period 401,214,412 206,861,306 73,640,781 681,716,498 552,755,163

The annexed notes form an intergral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

Y ot

-

Chief Executive Officer

Chief Financial Officer

Alhamra Islamic Pension Fund (Formerly: Pakistan Islamic Pension Fund)
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CONDENSED INTERIM CONTRIBUTION TABLE (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Quarter ended September 30, 2017

L ALHIPF Equity ALHIPF Debt MoneAll:/IZ:'I:eFt Sub- Quarter ended
Contributions net of Sub-Fund Sub-Fund y September 30,
front end fee Fund Total
2016
Units Rupees Units Rupees Units Rupees
——————— Rupees -------

Opening balance 775,229 195,417,493 1,048,189 156,147,798 417,574 46,490,028 398,055,319 284,601,719
Individuals - issue of units 42,506 23,529,729 49,037 9,288,683 7,656 1,319,971 34,138,382 32,650,801
- redemption of units (23,516)| (12,523,059) (32,511) (6,094,990) (5,073) (871,206) | (19,489,254) (22,291,661)

18,991 11,006,670 16,526 3,193,693 2,583 448,765 14,649,128 10,359,140

Closing balance 794,220 206,424,163 1,064,715 159,341,491 420,157 46,938,793 412,704,447 294,960,859

The annexed notes form an intergral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

e &> .. S

Chief Executive Officer Chief Financial Officer Director

Alhamra Islamic Pension Fund (Formerly: Pakistan Islamic Pension Fund) 385




CONDENSED INTERIM STATEMENT OF NUMBER OF UNITS IN ISSUE (UN-AUDITED)
(UN-AUDITED) FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Quarter ended SEPTEMBER 30, 2017
ALHIPF ALHIPF ALHIPF
Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund
------------------- No of units -------------------
Total units outstanding at the beginning of the period 775,229 1,048,189 417,574
Add: Units issued during the period 42,506 49,037 7,656
Less: Units redeemed during the period (23,516) (32,511) (5,073)
Total units in issue at the end of the period 794,220 1,064,715 420,157

The annexed notes form an intergral part of this condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

e &> .. S

Chief Executive Officer Chief Financial Officer Director

Alhamra Islamic Pension Fund (Formerly: Pakistan Islamic Pension Fund) 386




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 The Pakistan Islamic Pension Fund (the Fund) was established under a Trust Deed executed between MCB-Arif Habib
Savings and Investments Limited as Pension Fund Manager and Muslim Commercial Financial Services (Private) Limited
(MCFSL) as Trustee. The Trust Deed was approved by the Securities and Exchange Commission of Pakistan (SECP) on
May 24, 2007 and was executed on June 04, 2007 under the Voluntary Pension System Rules, 2005 (the VPS Rules).
Habib Metropolitan Bank Limited (HMBL) was appointed as the new Trustee in place of MCFSL through a revised Trust
Deed dated June 16, 2011 which was approved by SECP on July 07, 2011. Central Depository Company of Pakistan
Limited was appointed as the new Trustee in place of HMBL through a revised Trust Deed dated July 21, 2014 which was
approved by SECP on July 23, 2014.

1.2 PIPF is an open-ended pension fund consisting of three sub-funds namely ALHIPF Equity Sub-Fund, ALHIPF Debt Sub-
Fund and ALHIPF Money Market Sub-Fund. Units are offered for public subscription on a continuous basis. The number
of units of any sub-fund purchased out of contributions depends on the Allocation Scheme selected by the respective
Participant out of the allocation schemes offered by the Pension Fund Manager.

1.3 MCB-Arif Habib Savings and Investments Limited has been licensed to act as a Pension Fund Manager under the VPS
Rules through a certificate of registration issued by the SECP. The registered office of the Pension Fund Manager is
situated at 24th Floor, Centre Point, Off. Shaheed-e-Millat Expressway, Near KPT Interchange, Karachi, Pakistan.

1.4 Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality rating of 'AM2++' dated June 23, 2017.
2 BASIS OF PREPARATION

2.1 This condensed interim financial information has been prepared in accordance with the approved accounting standards
as applicable in Pakistan for interim financial reporting. Approved accounting standards comprise of such International
Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board as are notified under the
Companies Act 2017, the requirements of the Trust Deed, the Non-Banking Finance Companies (Establishment and
Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking Finance and Notified Entities Regulations, 2008 (the NBFC
Regulations) and the directives issued by the Securities and Exchange Commission of Pakistan (SECP). Wherever the
requirements of the Trust Deed, the NBFC Rules, the NBFC Regulations, Companies Act 2017 or the directives issued
by the SECP differ with the requirements of IFRSs, the requirements of the Trust Deed, the NBFC Rules, the NBFC
Regulations, Companies Act 2017 or the directives issued by the SECP prevail.

2.2 The Companies Act, 2017 was enacted on 30th May 2017 and is applicable with immediate effect. However, owing to the
practical difficulty being faced by the companies in the preparation of the Financial Statements Circular No. 17/ 2017 dated
October 06, 2017 issued by Institute of Chartered Accountants of Pakistan to be read with circular no. 23 of 2017 dated
October 04, 2017 issued by Securities and Exchange Commission of Pakistan (SECP) have notified that the companies
whose interim period ends on or before 31 December 2017, shall prepare their financial statements in accordance with
the provisions of the repealed Companies Ordinance, 1984.

2.3 These condensed interim financial statements do not include all the information and disclosures required in the annual
financial statements and should be read in conjunction with the financial statements of the Fund for the year ended June
30, 2017.

2.4 The comparatives in the condensed interim statement of assets and liabilities presented in the condensed interim financial
information as at 30 September 2017 have been extracted from the audited financial statements of the Fund for the year
ended 30 June 2017, where as the comparative in condensed interim income statement, condensed interim statement
of movement in unit holders' fund and condensed interim cash flow statement are extracted from unaudited condensed
interim financial information for the period ended 30 September 2016.

2.5 These condensed interim financial statements are unaudited and are presented in Pak rupees, which is the functional and
presentation currency of the Fund. Figures have been rounded off to the nearest thousand rupees unless otherwise
specified.

3 SIGNIFICANT ACCOUNTING POLICIES

3.1 The accounting policies and the methods of computation adopted for the preparation of this condensed interim financial
information are the same as those applied in preparing the financial statements of the Fund for the year ended June 30,
2017.

3.2 Amendments to certain existing standards and interpretations on approved accounting standards effective during the
period were not relevant to the Fund's operations and did not result in change to the Fund's operation or a change in
accounting policies of the Fund.

Alhamra Islamic Pension Fund (Formerly: Pakistan Islamic Pension Fund)




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

ESTIMATES AND JUDGEMENTS

The preparation of condensed interim financial information requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income
and expenses. Actual results may differ from these estimates. In preparing this condensed interim financial information,
the significant judgments made by management in applying accounting policies and the key sources of estimation uncertainty
were the same as those that applied to financial statements as at and for the year ended 30 June 2017.

FINANCIAL RISK MANAGEMENT

"The Fund's financial risk management objectives and policies are consistent with that disclosed in the financial statements
as at and for the year ended 30 June 2017.

Unaudited Audited
Note As at September 30, 2017
As at June 30,
ALHIPF Equity | ALHIPF Debt /:ALHLP':SMObney ot >o1s
Sub-Fund Sub-Fund arket sub-
Fund
Rupees
BALANCES WITH BANKS
Current accounts 811,447 - - 811,447 1,177,652
Saving accounts 21,281,468 94,860,131 52,951,195 169,092,793 91,051,845
22,092,914 94,860,131 52,951,195 169,904,240 92,229,497
INVESTMENTS
Unaudited Audited
At fair value through profit or As At September 30, 2017
- for- i As at June 30,
loss - held-for-trading ALHIPF Equity | ALHIPF Debt AII:AHIT(FtMsonbey ot ool
Sub-Fund Sub-Fund arket sub-
Fund
Rupees
Listed equity securities 7.1 250,010,016 - - 250,010,016 257,421,483
Government ijarah sukuks 7.2 - 60,947,700 7,051,800 67,999,500 162,062,000
Sukuk certificates 7.3 - 17,086,757 - 17,086,757 12,212,417
250,010,016 78,034,457 7,051,800 335,096,273 431,695,900
Available-for-sale
Listed equity securities 7.4 128,100,264 - - 128,100,264 160,203,380
128,100,264 - - 128,100,264 160,203,380
Loans and receivables
Musharika certificates 7.5 - 33,000,000 14,000,000 47,000,000 46,000,000
Total of Investments 378,110,280 111,034,457 21,051,800 510,196,536 637,899,280

Alhamra Islamic Pension Fund (Formerly: Pakistan Islamic Pension Fund) 388
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2017
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2017

9.1

9.2

ADVANCES, DEPOSITS AND OTHER RECEIVABLES

Unaudited Audited
As at September 30, 2017
ALHIPF Equity| ALHIPF Debt A,\/'I‘;LZT g'uo;_ey ol As at;sjln?e 30,
Sub-Fund Sub-Fund

Fund

Rupees
Security deposit 2,701,000 200,000 100,000 3,001,000 3,001,000
Other receivable 17,306 16,500 16,500 50,306 50,302
Advance Tax 91,988 10,160 5,253 107,401 105,776

2,810,294 226,660 121,753 3,158,707 3,157,078
Unaudited Audited
As at September 30, 2017
ALHIPF Equity| ALHIPF Debt /:A:TLZthhtobrjey Total As at;(;‘lnf 30,
Sub-Fund Sub-Fund

Fund

Rupees
ACCRUED AND OTHER LIABILITIES
Provision for federal excise duty on remuneration of
Pension Fund Manager (note 9.1) 1,450,564 1,031,540 548,228 3,030,332 3,030,332
Auditors' remuneration 124,250 68,043 30,374 222,667 389,041
Workers Welfare Fund (note 9.2) 2,350,689 338,331 104,598 2,793,618 2,765,664
Donation / charity 248,292 - - 248,292 221,999
Others 143,129 35,028 8,449 186,606 435,246

4,316,924 1,472,942 691,648 6,481,514 6,842,282

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset Management
Companies (AMCs) with effect from June 13, 2013. As the asset management services rendered by the Pension Fund
Manager of the Fund are already subject to provincial sales tax on services levied by the Sindh Revenue Board, which
is being charged to the Fund, the Pension Fund Manager is of the view that further levy of FED was not justified.

On September 04, 2013, a constitutional petition was filed in Sindh High Court (SHC) jointly by various asset management
companies, together with their representative Collective Investment Schemes through their trustee, challenging the levy

of FED.

The Sindh High Court in its decision dated July 16, 2016 maintained the previous order passed against other constitutional
petition whereby levy of FED is declared to be ‘Ultra Vires’ to the Constitution. The management is however of the view
that since the Federal government still has a right to appeal against the order, the previous balance of FED cannot be

reversed.

Further, the Federal Government vide Finance Act, 2016 has excluded asset management companies and other non
banking finance companies from charge of FED on their services.

In view of the pending decision and as a matter of prudence, the Management Company of the Fund has made a provision
for FED in the books of account of the Fund with effect from June 13, 2013 to June 30, 2015. However, the Management
Company of the Fund has not made any further provision for FED after the year ended June 30, 2015. The aggregate
balance of FED provision as on September 30, 2017 was Rs.1.45 million for Equity sub fund, Rs.1.03 million for Debt sub
fund and Rs.0.55 million for Money Market sub fund. The impact of decrease in NAV per unit is Rs.1.82 for Equity sub
fund, Rs.0.97 for Debt sub fund and Rs.1.30 for Money Market fund as at September 30, 2017.

Provision For Workers Welfare Fund

The Supreme Court passed a judgment on November 10, 2016, which upheld the view of Lahore High Court, declaring
the insertion of amendments through Finance Acts 2006 and 2008 pertaining to Workers’ Welfare Fund (WWF) as unlawful
and there by striking down the amendments introduced through these Finance Acts. The Federal Board of Revenue has

filed an appeal in the Supreme Court against the said judgment, which is pending hearing.

Alhamra Islamic Pension Fund (Formerly: Pakistan Islamic Pension Fund)
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Mutual Fund Association of Pakistan (MUFAP), on behalf of all Asset Management Companies (AMCs), obtained a legal
opinion dated December 5, 2016 on the matter, according to which there is no longer any basis in law to claim WWF
payments from the mutual funds under the WWF Ordinance. After deliberating the position, The Mutual Fund Association
of Pakistan (MUFAP) decided that the provision for WWF held for the period from January 1, 2013 to June 30, 2015 be
reversed effective January 12, 2017. The provision reversed on January 12, 2017, amounted to Rs. 3.39 million in case
of Equity sub fund, Rs. 0.4 million in case of Debt sub fund and Rs. 0.19 million in case of Money Market sub fund. This
has resulted in an increase in NAV per unit of Rs. 5.05 in case of Equity sub fund, Rs. 0.45 per unit in case of Debt sub
fund and Rs. 0.46 per unit in case of Money Market sub fund on January 12, 2017.

Furthermore, the Sindh Revenue Board (SRB) had written to mutual funds in January 2016 to register and pay Sindh
Workers Welfare Fund (SWWF) for the accounting year closing on or after December 31, 2013. MUFAP reviewed the
issue and based on an opinion dated August 2016 decided that SWWF is not applicable on mutual funds as they are not
financial institutions as required by SWWF Act, 2014. MUFAP wrote to SRB that mutual funds are not establishments and
are pass through vehicles hence, they do not have any worker and no SWWF is payable by them. SRB on November 11,
2016 responded back that as mutual funds are included in definition of financial institutions in The Financial Institutions
(Recovery of Finance) Ordinance, 2001, SWWF is payable by them. MUFAP has taken up the matter with the Sindh
Finance Ministry to have mutual funds excluded from SWWF.

MUFAP has also taken a legal opinion that SWWF, if applicable, can only be applied from the date of enactment of SWWF
Act, 2014, i.e. May 21, 2015. Accordingly, on June 30, 2017, MUFAP as an abundant caution, decided to provide for SWWF
with effect from May 21, 2015, while the efforts to exclude mutual funds for SWWF continue. The provision made for SWWF
on January 12, 2017, amounted to Rs. 1.7 million in case of Equity sub Fund, Rs. 0.24 million in case of Debt sub Fund
and Rs. 0.07 million. The aggregated provision as at September 30, 2017 is Rs.2.35 million for Equity sub fund, Rs.0.338
million for Debt sub fund and Rs.0.10 million for Money market sub fund. The impact on decrease on NAV per unit as at
June 30, 2017 is Rs.2.96 per unit for Equity sub fund, Rs.0.32 per unit for Debt sub fund and Rs.0.25 for Money Market
sub fund.

The SECP has also concurred with the directions issued by MUFAP through its letter no. SCD/AMCW/MUFAP/2017-405
dated February 01, 2017.

9.4 TAXATION

10

The income of Pakistan Islamic Pension Fund is exempt from tax under clause 57(3)(viii) of Part | of the Second Schedule
to the Income Tax Ordinance, 2001. Despite the exemption is available under the clause, minimum tax at the rate of 1%
of turnover was chargeable under section 113 of the Income Tax Ordinance, 2001. Further through Finance Act, 2011,
effective from July 01, 2011, pension funds are included in the list of entities on which the provisions of section 113 regarding
minimum tax shall not apply.

TRANSACTIONS WITH CONNECTED PERSONS

Connected persons include MCB-Arif Habib Savings and Investments Limited being the Pension Fund Manager and MCB
Bank Limited being the Holding Company of MCB-Arif Habib Savings and Investments Limited, Central Depository Company
Limited being the Trustee, other collective investment schemes managed by the Pension Fund Manger as Management
Company and directors and executives of the Pension Fund Manager.

The transactions with connected persons are in the normal course of business and are carried out on agreed terms.

Remuneration payable to the Pension Fund Manager and the Trustee is determined in accordance with the provisions of
the VPS Rules and the Trust Deed respectively.
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10.1 Transactions during the period

Alhamra Islamic Pension Fund (Formerly: Pakistan Islamic Pension Fund)

Unaudited
Quarter ended September 30, 2017
ALHIPF ALHIPF ALHIPF Quarter ended
Equity Debt Money Market Total September 30,
Sub-Fund Sub-Fund Sub-Fund 2016
Rupees

Arif Habib Investment Management Limited -

MCB - Arif Habib Savings and Investments Limited

Pension Fund Manager

Remuneration (include indirect taxes) 1,823,999 882,044 313,309 3,019,352 2,285,921

Central Depository Company

Limited - Trustee

Remuneration (include indirect taxes) 182,414 88,211 31,316 301,941 228,586

Settlement charges 10,730 1,695 - 12,425 8,496
*  Arif Habib Limited Brokerage 2,782 - - 2,782 30,405
*  Next Capital Brokerage 17,253 - - 17,253 7,255

Directors and Officers

Issue of PIPF Equity sub - fund 5,766

units (2016: 1,527 units) 3,013,576 - - 3,013,576 712,570

Issue of PIPF Debt sub - fund 1,233

units (2016: 3,044 units) - 238,666 - 238,666 568,087

Issue of PIPF Money Market sub - fund

175 units (2016: 685 units) - - 30,486 30,486 115,509

Redemption of PIPF Equity sub - fund

5,703 units (2016: 1,361 units) 3,078,875 - - 3,078,875 626,947

Redemption of PIPF Debt sub - fund

9,342 units (2016: 875 units) - 1,808,907 - 1,808,907 163,136

Redemption of PIPF Money Market sub - fund

693 units (2016: 35 units) - - 120,653 120,653 5,904




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2017

Unaudited
As at SEPTEMBER 30, 2017
ALHIPF ALHIPF ALHIPF June 30, 2017
Equity Debt Money Market Total (Audited)
Sub-Fund Sub-Fund Sub-Fund

10.2 Amounts outstanding as at the period end
MCB - Arif Habib Savings and Investments Limited
Pension Fund Manager

Remuneration payable 498,487 255,310 90,727 844,523 900,872
Sindh sales tax payable 64,803 33,190 11,792 109,785 117,111

Investment in seed capital 305,160
units (June 30, 2017: 305,160 units) 154,157,072 - - 154,157,072 178,423,976

Investment in seed capital 289,051.29
units (June 30, 2017: 289,051 units) - 56,159,143 - 56,159,143 55,969,002

Investment in seed capital 281,918
units (June 30, 2017: 281,918 units) - - 49,411,685 49,411,685 49,062,173

Central Depository Company
Limited - Trustee

Remuneration Payable 49,879 25,544 9,077 84,500 90,119
Sindh sales tax payable 6,496 3,305 1,147 10,949 11,689
Security deposit 201,000 200,000 100,000 501,000 3,001,000
Brokerage
*  Arif Habib Limited Brokerage 2,156 - - 2,156 15,392
*  Next Capital Brokerage 2,238 - - 2,238 32,121

Directors and Officers
Balance as at September 30, 2017

Investment in PIPF Equity sub - fund 14,788

units (June 30, 2017: 14,726 units) 7,470,425 - - 7,470,425 8,179,228
Investment in PIPF Debt sub - fund 19,238
units (June 30, 2017: 27,347 units) - 3,737,713 - 3,737,713 5,130,614
Investment in PIPF Money Market sub - fund
3,790 units (June 30, 2017: 4,254 units) - - 664,272 664,272 740,324

11  DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information were authorised for issue on 20th October, 2017 by the Board of Directors
of the Pension Fund Manager.

For MCB-Arif Habib Savings and Investments Limited
(Pension Fund Manager)

e &> b5 S

Chief Executive Officer Chief Financial Officer Director
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Head Office: 24th Floor, Centrepoint, Off Shaheed-e-Millat Expressway, Near K.P.T. Interchange, Karachi-74900
UAN: (+92-21) 11-11-62224 (11-11-MCB-AH), 111-468-378 (111-INVEST), Fax: (+92-21) 35316080, 35316081,
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