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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Dear Investor,

On behalf of the Board of Directors, We are pleased to present Alhamra Islamic Active Allocation Plan -l accounts
review for the half year ended December 31, 2019 (launched on December 29, 2016).

Economy and Money Market Review

Stabilization measures pursued by the government have started to bear fruits as the Balance of Payment situation continues
to improve. The Current Account Deficit (CAD) contracted by ~75% on a Year on Year (YoY) basis to USD 2.1 billion in
the first half of FY20. Imports of goods and services continued to nosedive as it compressed by 18.5% while exports of
goods and services increased by 4.8% in the first half of fiscal year. Remittances provided a moderate buffer, increasing
by 3.3% to USD 11.4 billion during the period. Foreign exchange reserves increased by a massive USD 4.1 billion during
the period as Pakistan received flows from IMF and multilateral institutions, while the outflow from CAD remained restrained.

CPI was rebased with a new base of 2015-16 and the average for newly rebased CPI clocked in at 11.1% YoY for the
first half of FY20. Food inflation took a toll on the overall CPlI, as it increased by 14.9% during the period. Major hit on
food inflation surfaced from a hike in the prices of perishable food items after imports from India was banned. Nevertheless,
core inflation as measured by Non Food Non Energy was still controlled and averaged 8.1% for the period. All the monetary
policy meetings held during period kept interest rates on a status quo citing near term inflation as the major concern.

The outlook on GDP growth ranged in between 2.5% to 3.5% according to various institutions. However, as of late it was
expected to remain on the lower side as weak production outlook of major crops (Cotton, Wheat and Sugar) along with
a lower industrial growth arising out of weaker than expected LSM growth is expected to take a dent on the overall growth.
Large Scale Manufacturing as anticipated continued on a downward trajectory as the import based consumption demand
evaporated. LSM posted a decline of ~5.9% in the first five months of FY20, with most of the decline emanating from
cyclical sectors. Both Autos and Steel manufacturing saw demand compression of 37.7% and 13.8% respectively.

rovisional number of tax collection were also encouraging as FBR collected PKR 2,080 billion in the first half of the current
fiscal year, which was 17% higher compared to the corresponding period of the last year. Dissecting the performance in
terms of domestic and international collection, the performance was even better as domestic tax revenue grew by 28%
YoY. The target for primary deficit is also expected to be met as the government had generated significant buffer during
the first quarter.

During the period under review, yield curve shifted downwards owing to massive demand for longer tenor bonds as market
participants drew comfort from stabilization measures and anticipated outlook of lower inflation. Alongside, participation
from foreign investors at such an unprecedented scale for the first time in the local bond market brought in extra pool of
liquidity pushing the yields down. 3 Year bonds eased off by 221 bps while the longer tenor (10Y) bonds eased off by
nearly ~300 bps during the first half. While, the State Bank of Pakistan (SBP) left the Policy Rate unchanged at 13.25%
during the all monetary policies held in the quarter, citing the outlook on near term inflation however, it vowed to bring
down inflation to 5-7% over the course of next 2 years.

EQUITIES MARKET OVERVIEW

While fiscal year 2020 had a dismal start during the first quarter, it sharply rebounded during the second quarter posting
an astounding return of 27.0% during the second quarter, taking the cumulative return of first half to 20.2%. Foreigners
after an extended period turned out to be net buyers, whilst accumulating a moderate USD 8 million during the first half.
Individuals turned out to be major buyers during the period taking a exposure of USD 140 million in equities, while
commercial banks and mutual funds turned out to be net sellers reducing their exposure by USD 91 million and USD 53
million respectively. Volumes and values traded averaged around 180.49 mn shares/ PKR 6.54 bn during the period.

Confidence in the risk assets was rejuvenated after data on external sector pointed out towards stability while currency
appreciated by ~6% from its lows. Reversal of long term bond yields also proved to be a major catalyst for bull run in the
equity markets. Bond markets rallied as the outlook on inflation improved after a stable currency and perhaps as the central
bank vowed to fight inflation and bring it in a range of 5-7% in next 24 months. Most of the cyclicals had a stellar performance
during the first half as cheap valuations along with a better medium term growth outlook provided the impetus. Along with
that, appreciation in local currency for the first time after several years provided the much required boost to cyclicals.
Engineering & Pharmaceutical sectors delivered significant outperformance (~43/36% respectively) during the period.
While, E&Ps, Fertilizer, & Banks underperformed the market generating returns of 19%/17% and 12% respectively.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

FUND PERFORMANCE

During the period under review, the fund posted a return of 8.05% against 19.04% for the benchmark.
The fund was 29.8% invested in Alhamra Islamic Stock Fund and 67.1% invested in Alhamra Islamic Income Fund as at
31th December, 2019.

The Net Assets of the Fund as at December 31, 2019 stood at Rs. 441 million as compared to Rs. 627 million as at June
30, 2019 registering a decrease of 29.67%.

The Net Asset Value (NAV) per unit as at December 31, 2019 was Rs. 96.3779 as compared to opening NAV of Rs.
89.1993 per unit as at June 30, 2019 an increase of Rs. 7.1786 per unit.

FUTURE OUTLOOK

Policy adjustments by the central bank will result in macroeconomic consolidation thus restricting the economic growth
in low single digits for the current year. IMF forecasts Pakistan GDP growth to slow down to 2.5% in FY20, in the wake
of tightening policies pursued by the government. Industrial growth will remain muted particularly for the import-driven
consumption based sectors. However, export driven industrial companies can provide some respite as the government
has incentivized the above, while increased power supply also eliminates bottleneck for them.

Balance of Payment worries are over for now as current account deficit has adjusted to reasonable level since the policy
actions taken by the central government. Our forecast at very conservative assumptions is that CAD will settle at 2.3%
of GDP. We have assumed crude oil prices at USD 70/BBL for the remaining part of the year, which are currently hovering
near USD 60/BBL. After signing up for an IMF program, Pakistan will be able to finance its gross finance requirements
by tapping into international avenues. Saudi deferred oil facility will also provide a short term buffer to foreign exchange
reserves. We expect foreign exchange reserves to increase to USD ~14 billion by the end of the current fiscal year. With
PKR aligned to its equilibrium levels (Oct'19 REER at 95.9) and current account deficit in a sustainable range, PKR should
now depreciate nominally based on its historical average.

CPI is expected to average ~11.9% in the current fiscal year owing to lagged impact of currency depreciation along with
a rise in food inflation. However, with a stable currency and high base effect, we expect headline inflation to ease off in
the next year and decline to an average of ~8.8%. Risk to our expectations are any adverse increase in international
commodity prices along with more than expected adjustment in utility tariffs. We believe current real interest rate is sufficient
to cater for the near term inflation. However, given the room in real interest rates going forward, we do not rule out monetary
easing at the start of the next fiscal year. Based on our outlook of inflation, we expect interest rates to ease off by 150-
200 bps in the next 12 months.

On the fiscal side, the government is aiming to limit fiscal deficit at 7.3% of GDP for the year. While the final target for
fiscal deficit can evolve, nevertheless, it has to meet the primary condition of IMF for limiting the primary deficit at 0.6%
of GDP. For this purpose, FBR is targeting a revised tax collection of PKR 5.2 trillion (up 30% YoY). The budget presented
in the parliament proposed PKR 600-700 billiion of tax measures, while the remaining amount was kept contingent on
FBR efforts and economic growth. On the expenditure side, the government is aiming for austerity measures on the current
expenditure side, however, it is aiming for an expansionary Public Sector Development Program (PSDP) of PKR 1.6 trillion
(up 40% YoY). We believe the tax collection target to be highly optimistic and expect a net shortfall of PKR ~300-400
billion. The result of provisional tax collection for 1H assert our view as there was a shortfall of PKR 120 billion during
the period. Resultantly, the shortfall in tax collection will trickle down to a lower development spending.

From the capital market perspective, we believe investor confidence should renew towards risk assets as macroeconomic
stability will be cherished after a bout of volatile years. Equity market has still a lot to offer despite the recent bull run (up
40%+ since the trough). Reversal in monetary policy will be a key theme to eye in CY20 as slowdown in inflation will
provide much needed room to central bank to cut down the interest rates. We foresee interest rates easing of 150-200
bps in the next 12 months, albeit majority of them coming in the second half of the calendar year. Double digit earnings
growth and cheap valuations will drive the total returns of equities. Generally, earnings rebound sharply after an economic
downturn as equities tend to exhibit inflation hedging behavior. During the last few years earnings growth has not caught
up with the nominal GDP growth, which generally tends to revert whenever the difference widens. Hence, we expect
earnings growth to remain in double digits over the span of next few years, a key reason behind our optimism for equities.

We believe a micro view of sectors and stock will remain more important this year and investment selection should focus

on companies which trade at a deep discount to their intrinsic value. Similarly, focus should also revert back to companies
that are expected to exhibit stellar earnings growth over the medium term.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout the year. On
the other hand, government bonds have already priced in some of the expected monetary easing during the course of
year. Further capital gains are contingent on earlier than expected reversal in monetary cycle along with quantum of
interest rate cuts. Liquidity in the monetary system will also define yield on bonds since the government has liberalized
its sources of financing, particularly opening avenues from external sources.

ELECTION OF THE BOARD OF DIRECTORS

On February 06, 2020, election of directors of the Management Company was held in an extra ordinary general meeting.
Mian Muhammad Mansha and Mr. Samad A. Habib have retired from the Board and Mr. Kashif A. Habib and Ms. Mavra
Adil Khan have joined the Company as new directors. Details of the new Board is given in Company Introduction. The
approval of the Securities and Exchange Commission of Pakistan is pending as on the date of the Directors' Report.

ACKNOWLEDGMENT

The Board is thankful to the Fund's valued investors, the Securities and Exchange Commission of Pakistan and the
Trustees of the Fund for their continued cooperation and support. The Directors also appreciate the efforts put in
by the management team.

On behalf of Directors,

Muhammad Saqib Saleem

Chief Executive Officer Nasim Beg

February 21, 2020 Vice Chairman / Director
February 21, 2020
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Dear Investor,

On behalf of the Board of Directors, We are pleased to present Alhamra Islamic Active Allocation Plan Il accounts
review for the half year ended December 31, 2019.

ECONOMY AND MONEY MARKET OVERVIEW

Stabilization measures pursued by the government have started to bear fruits as the Balance of Payment situation continues
to improve. The Current Account Deficit (CAD) contracted by ~75% on a Year on Year (YoY) basis to USD 2.1 billion in
the first half of FY20. Imports of goods and services continued to nosedive as it compressed by 18.5% while exports of
goods and services increased by 4.8% in the first half of fiscal year. Remittances provided a moderate buffer, increasing
by 3.3% to USD 11.4 billion during the period. Foreign exchange reserves increased by a massive USD 4.1 billion during
the period as Pakistan received flows from IMF and multilateral institutions, while the outflow from CAD remained restrained.

CPI was rebased with a new base of 2015-16 and the average for newly rebased CPI clocked in at 11.1% YoY for the
first half of FY20. Food inflation took a toll on the overall CPI, as it increased by 14.9% during the period. Major hit on
food inflation surfaced from a hike in the prices of perishable food items after imports from India was banned. Nevertheless,
core inflation as measured by Non Food Non Energy was still controlled and averaged 8.1% for the period. All the monetary
policy meetings held during period kept interest rates on a status quo citing near term inflation as the major concern.

The outlook on GDP growth ranged in between 2.5% to 3.5% according to various institutions. However, as of late it was
expected to remain on the lower side as weak production outlook of major crops (Cotton, Wheat and Sugar) along with
a lower industrial growth arising out of weaker than expected LSM growth is expected to take a dent on the overall growth.
Large Scale Manufacturing as anticipated continued on a downward trajectory as the import based consumption demand
evaporated. LSM posted a decline of ~5.9% in the first five months of FY20, with most of the decline emanating from
cyclical sectors. Both Autos and Steel manufacturing saw demand compression of 37.7% and 13.8% respectively.

Provisional number of tax collection were also encouraging as FBR collected PKR 2,080 billion in the first half of the
current fiscal year, which was 17% higher compared to the corresponding period of the last year. Dissecting the performance
in terms of domestic and international collection, the performance was even better as domestic tax revenue grew by 28%
YoY. The target for primary deficit is also expected to be met as the government had generated significant buffer during
the first quarter.

During the period under review, yield curve shifted downwards owing to massive demand for longer tenor bonds as market
participants drew comfort from stabilization measures and anticipated outlook of lower inflation. Alongside, participation
from foreign investors at such an unprecedented scale for the first time in the local bond market brought in extra pool of
liquidity pushing the yields down. 3 Year bonds eased off by 221 bps while the longer tenor (10Y) bonds eased off by
nearly ~300 bps during the first half. While, the State Bank of Pakistan (SBP) left the Policy Rate unchanged at 13.25%
during the all monetary policies held in the quarter, citing the outlook on near term inflation however, it vowed to bring
down inflation to 5-7% over the course of next 2 years.

EQUITIES MARKET OVERVIEW

While fiscal year 2020 had a dismal start during the first quarter, it sharply rebounded during the second quarter posting
an astounding return of 27.0% during the second quarter, taking the cumulative return of first half to 20.2%. Foreigners
after an extended period turned out to be net buyers, whilst accumulating a moderate USD 8 million during the first half.
Individuals turned out to be major buyers during the period taking a exposure of USD 140 million in equities, while
commercial banks and mutual funds turned out to be net sellers reducing their exposure by USD 91 million and USD 53
million respectively. Volumes and values traded averaged around 180.49 mn shares/ PKR 6.54 bn during the period.

Confidence in the risk assets was rejuvenated after data on external sector pointed out towards stability while currency
appreciated by ~6% from its lows. Reversal of long term bond yields also proved to be a major catalyst for bull run in the
equity markets. Bond markets rallied as the outlook on inflation improved after a stable currency and perhaps as the central
bank vowed to fight inflation and bring it in a range of 5-7% in next 24 months. Most of the cyclicals had a stellar performance
during the first half as cheap valuations along with a better medium term growth outlook provided the impetus. Along with
that, appreciation in local currency for the first time after several years provided the much required boost to cyclicals.
Engineering & Pharmaceutical sectors delivered significant outperformance (~43/36% respectively) during the period.
While, E&Ps, Fertilizer, & Banks underperformed the market generating returns of 19%/17% and 12% respectively.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

FUND PERFORMANCE

During the period under review, the fund posted a return of 9.56% against 19.16% for the benchmark.
The fund was 0.00% invested in Alhamra Islamic Stock Fund and 95.9% invested in Alhamra Islamic Income Fund as at
31th December, 2019.

The Net Assets of the Fund as at December 31, 2019 stood at Rs. 238 million as compared to Rs.708 million as at June
30, 2019 registering a decrease of 66.38%.

The Net Asset Value (NAV) per unit as at December 31, 2019 was Rs.102.8437 as compared to opening NAV of Rs.
93.8703 per unit as at June 30, 2019 an increase of Rs.8.9734 per unit.

FUTURE OUTLOOK

Policy adjustments by the central bank will result in macroeconomic consolidation thus restricting the economic growth
in low single digits for the current year. IMF forecasts Pakistan GDP growth to slow down to 2.5% in FY20, in the wake
of tightening policies pursued by the government. Industrial growth will remain muted particularly for the import-driven
consumption based sectors. However, export driven industrial companies can provide some respite as the government
has incentivized the above, while increased power supply also eliminates bottleneck for them.

Balance of Payment worries are over for now as current account deficit has adjusted to reasonable level since the policy
actions taken by the central government. Our forecast at very conservative assumptions is that CAD will settle at 2.3%
of GDP. We have assumed crude oil prices at USD 70/BBL for the remaining part of the year, which are currently hovering
near USD 60/BBL. After signing up for an IMF program, Pakistan will be able to finance its gross finance requirements
by tapping into international avenues. Saudi deferred oil facility will also provide a short term buffer to foreign exchange
reserves. We expect foreign exchange reserves to increase to USD ~14 billion by the end of the current fiscal year. With
PKR aligned to its equilibrium levels (Oct'19 REER at 95.9) and current account deficit in a sustainable range, PKR should
now depreciate nominally based on its historical average.

CPI is expected to average ~11.9% in the current fiscal year owing to lagged impact of currency depreciation along with
a rise in food inflation. However, with a stable currency and high base effect, we expect headline inflation to ease off in
the next year and decline to an average of ~8.8%. Risk to our expectations are any adverse increase in international
commodity prices along with more than expected adjustment in utility tariffs. We believe current real interest rate is sufficient
to cater for the near term inflation. However, given the room in real interest rates going forward, we do not rule out monetary
easing at the start of the next fiscal year. Based on our outlook of inflation, we expect interest rates to ease off by 150-
200 bps in the next 12 months.

On the fiscal side, the government is aiming to limit fiscal deficit at 7.3% of GDP for the year. While the final target for
fiscal deficit can evolve, nevertheless, it has to meet the primary condition of IMF for limiting the primary deficit at 0.6%
of GDP. For this purpose, FBR is targeting a revised tax collection of PKR 5.2 trillion (up 30% YoY). The budget presented
in the parliament proposed PKR 600-700 billiion of tax measures, while the remaining amount was kept contingent on
FBR efforts and economic growth. On the expenditure side, the government is aiming for austerity measures on the current
expenditure side, however, it is aiming for an expansionary Public Sector Development Program (PSDP) of PKR 1.6 trillion
(up 40% YoY). We believe the tax collection target to be highly optimistic and expect a net shortfall of PKR ~300-400
billion. The result of provisional tax collection for 1H assert our view as there was a shortfall of PKR 120 billion during
the period. Resultantly, the shortfall in tax collection will trickle down to a lower development spending.

From the capital market perspective, we believe investor confidence should renew towards risk assets as macroeconomic
stability will be cherished after a bout of volatile years. Equity market has still a lot to offer despite the recent bull run (up
40%+ since the trough). Reversal in monetary policy will be a key theme to eye in CY20 as slowdown in inflation will
provide much needed room to central bank to cut down the interest rates. We foresee interest rates easing of 150-200
bps in the next 12 months, albeit majority of them coming in the second half of the calendar year. Double digit earnings
growth and cheap valuations will drive the total returns of equities. Generally, earnings rebound sharply after an economic
downturn as equities tend to exhibit inflation hedging behavior. During the last few years earnings growth has not caught
up with the nominal GDP growth, which generally tends to revert whenever the difference widens. Hence, we expect
earnings growth to remain in double digits over the span of next few years, a key reason behind our optimism for equities.

We believe a micro view of sectors and stock will remain more important this year and investment selection should focus

on companies which trade at a deep discount to their intrinsic value. Similarly, focus should also revert back to companies
that are expected to exhibit stellar earnings growth over the medium term.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout the year. On
the other hand, government bonds have already priced in some of the expected monetary easing during the course of
year. Further capital gains are contingent on earlier than expected reversal in monetary cycle along with quantum of
interest rate cuts. Liquidity in the monetary system will also define yield on bonds since the government has liberalized
its sources of financing, particularly opening avenues from external sources.

ELECTION OF THE BOARD OF DIRECTORS

On February 06, 2020, election of directors of the Management Company was held in an extra ordinary general meeting.
Mian Muhammad Mansha and Mr. Samad A. Habib have retired from the Board and Mr. Kashif A. Habib and Ms. Mavra
Adil Khan have joined the Company as new directors. Details of the new Board is given in Company Introduction. The
approval of the Securities and Exchange Commission of Pakistan is pending as on the date of the Directors' Report.

ACKNOWLEDGMENT

The Board is thankful to the Fund's valued investors, the Securities and Exchange Commission of Pakistan and the
Trustees of the Fund for their continued cooperation and support. The Directors also appreciate the efforts put in
by the management team.

On behalf of Directors,

Muhammad Saqib Saleem

Chief Executive Officer Nasim Beg

February 21, 2020 Vice Chairman / Director
February 21, 2020
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TRUSTEE REPORT TO THE UNIT HOLDERS

,’\
MCIEB MCB FINANCIAL SERVICES LIMITED

FINANCIAL SERVICES
—— .

REPORT OE THE TRUSTEE TO THE UNIT HOLDERS
ALHAMRA ISLAMIC ACTIVE ALLOCATION FUND

Report of the Trustee Pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notilied Entities Regulations, 2008

Al-Hamra Islamic Active Allocation Fund. an open-end Scheme established under a Trust Deed
executed between MCB-Arif Habib Savings and Investments Limited as Management Company
and MCB Financial Services Limited as Trustee on November 23. 2016.. The scheme was
approved by Securities & Exchange Commission of Pakistan on December 02, 2016.

1l MCB Aril Habib Savings and Investments Limited, the Management Company of Al-
Hamra Islamic Active Allocation Fund has, in all material respects, managed Al-Hamra
Istamic Active Allocation Fund during the period ended 31" December 2019 in

accordance with the provisions of the following:
(1) Investment limitations imposed on the Asset Management Company and the
Frustee under the trust deed and other applicable laws;

(ii) the valuation or pricing is carried out in accordance with the deed and any

regulatory requirement;

(iii) the creation and cancellation of units are carried out i accordance with the

llL't'tl,

(ivi and any regulatory requirement

Yy

Khawaja Anwar Hussain
Chiel Executive Officer
Karachi: February 20, 2020 MCB Financial Services Limited

4th Floor, Perdesi House, 2/1, R-Y-16, Old Queens Road, Karachi - 74200
Direct Nos. 021-32430485, 32415454, 32415204, 32428731 PABX No. 021-32419770, Fax No. 021-32416371

Waheita: httnsfumimr meohfel cnm nle
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AUDITOR’S REPORT TO THE UNIT HOLDERS ON REVIEW OF
CONDENSED INTERIM FINANCIAL STATEMENTS

Bullding a better
working world

INDEPENDENT AUDITORS' REVIEW REPORT

To the Unit holders of Alhamra Islamic Active Allocation Fund

Report on review of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim Statement of Assets and Liabilities
of Alhamra Islamic Active Allocation Fund (the Fund) as at 31 December 2019, and the
related condensed interim Income Statement, condensed interim Statement of
Comprehensive Income, condensed interim Cash Flow Statement and condensed interim
Statement of Movement in Unit Holders’ Fund, and notes to the financial statements for the
six-month period then ended (here-in-after referred to as the “interim financial
statements”). Management Company is responsible for the preparation and presentation of
this interim financial statements in accordance with accounting and reporting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to express a
conclusion on these financial statements based on our review. The figures of the condensed
interim income statement and condensed interim statement of comprehensive income for the
quarters ended 31 December 2019 and 31 December 2018 have not been subject to limited
scope review by the external auditors as we are only required to review the cumulative
figures for the six-months period ended 31 December 2019.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity"”. A review of interim financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements is not prepared, in all material respects, in
accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting. -

[=

379 ALHAMRA ISLAMIC ACTIVE ALLOCATION FUND




AUDITOR’S REPORT TO THE UNIT HOLDERS ON REVIEW OF
CONDENSED INTERIM FINANCIAL STATEMENTS

EY

Building a better
working world

P

The engagement partner on the review resulting in this independent auditors' review report is
Shaikh Ahmed Salman.

e7ha UL

Chartered Accountants
Date: 25 February 2020

Karachi
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CONDENDSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2019

(Un-audited)

(Audited)

--------- December 31, 2019

June 30, 2019 ------

Alhamra Alhamra Alhamra Alhamra
Islamic Active Islamic Islamic Active Islamic
Allocation Active Allocation Active
Plan -1 Allocation Plan -1 Allocation
Plan - Il Total Plan - Ii Total
Note (Rupees in '000)
ASSETS
Balances with banks 4 13,349 9,734 23,083 21,062 7,530 28,592
Investments 5 428,499 228,849 657,348 607,695 701,524 1,309,219
Profit receivable 202 125 327 202 86 288
Advance, deposits and other receivables 6 66 7 73 60 - 60
Total assets 442,116 238,715 680,831 629,019 709,140 1,338,159
LIABILITIES
Payable to MCB-Arif Habib Savings and
Investments Limited - Management Company 60 35 95 75 63 138
Payable to MCB Financial Services
Limited - Trustee 38 25 63 54 60 114
Payable to the Securities and Exchange
Commission of Pakistan (SECP) 7 50 45 95 1,098 725 1,823
Accrued expenses and other liabilities 8 1,049 819 1,868 460 321 781
Total liabilities 1,197 924 2,121 1,687 1,169 2,856
NET ASSETS 440,919 237,791 678,710 627,332 707,971 1,335,303
UNIT HOLDERS’ FUND
(AS PER STATEMENT ATTACHED) 440,919 237,791 678,710 627,332 707,971 1,335,303
Contingencies and commitments 9
--- (Number of units) ------ (Number of units) ---
NUMBER OF UNITS IN ISSUE 4,574,904 2,312,164 7,032,922 7,542,008
------- (Rupees) ===---- ----==- (Rupees) -------
NET ASSET VALUE PER UNIT 96.3779 102.8437 89.1993 93.8703
The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.
For MCB-Arif Habib Savings and Investments Limited
(Management Company)
Y S he— . -
1L~
Chief Executive Officer Chief Financial Officer Director
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-AUDITED)

CONDENDSED INTERIM INCOME STATEMENT (UN
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2019
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2019
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Allocation Plan - | Allocation Plan - 1l Allocation Plan - | Allocation Plan - Il
Half Year Ended December 31, 2019 Half Year Ended December 31, 2018
Undistributed Undistributed Undistributed Undistributed
Capital Value income / Total Capital income / Total Capital income / Total Capital income / Total
(loss) Value (loss) Value (loss) Value (loss)

(Rupees in '000)

Net assets at the beginning of the period 759,234 (131,902) 627,332 743,249 (35,278) 707,971 1,510,798 (106,897) 1,403,901 785,630 8,462 794,092

Issuance of units:
Alhamra Islamic Active Allocation Plan - |
(2019: Nil and 2018: 112,376 units)
- Capital value (at net assets value per unit at the
beginning of the period) - N - - - - 10,024 - 10,024 - - -
- Element of income - - - - 874 - 874 - - -

Alhamra Islamic Active Allocation Plan - II

(2019: Nil and 2018: 13,683 units)

- Capital value (at net asset value per unit at the -
beginning of the period) - - - - - - - - - 1,284 - 1,284

- Element of income - - - - - - - - - 76 - 76
- - - - - 10,898 - 10,898 1,360 - 1,360

Redemption of units:
Alhamra Islamic Active Allocation Plan - |
(2019: 2,458,018 and 2018: 701,025 units)
- Capital value (at net assets value per unit at the
beginning of the period) (219,254) - (219,254) - - - (62,531) - (62,531)] - - -
- Amount paid out of element of income

- Relating to 'Net income for the period after taxation' - (1,844) (1,844) - - - - (1,000) (1,000) - - -
- Refund / (adjustment) on units as element of income 4,270 - 4,270 - - - (2,356) - (2,356) - - -
Alhamra Islamic Active Allocation Plan - Il
(2019: 4,720,758 and 2018: 245,549 units)
- Capital value (at net asset value per unit at the
beginning of the period) - N - (443,139) - (443,139)| - - - (24,401) - (24,401)
- Amount paid out of element of income
- Relating to ‘Net income for the period after taxation' - - ° - (6,070)|| (6,070)
- Refund / (adjustment) on units as element of income (43,777) - (43,777) - - - (142) - (142)
(214,984) (1,844) (216,828)  (486,916) (6,070)  (492,986) (64,887) (1,000) (65,887) (24,544) B (24,544)
Total comprehensive income / (loss) for the period - 30,415 30,415 - 22,806 22,806 - 7179 7179 - (19,812)] (19,812)
Distribution during the period - - 3 - - - - - - - (1,595) (1,595)
Net income / (loss) for the period less distribution - 30,415 30,415 - 22,806 22,806 - 7179 (21,407) (21,407)
Net assets at end of the period 544,250 (103,331) 440,919 _ 256,333 (18,542) _ 237,791 1,456,809 (100,718) 762,446 (12,945) 749,501
Undistributed (loss) / income brought forward comprising of:
- Realised (74,751) 10,065 (61,709) 13,697
- Unrealised (57,151) (45,343) (45,188) (5,235)
(131,902) (35,278) (106,897) 8462
Accounting income available for distribution
- Relating to capital gains 16,736 6,179 -
- Excluding capital gains -
16,736
Net loss for the period - - - (19,812)
Distribution during the period (1,595)
Undistributed loss carried forward (18,542) (12,945)
Undistributed (loss) / income carried forward comprising of:
- Realised (109,183) (23,146) (107,169) (9,981)
- Unrealised 5,852 4,604 6,451 (2,964)
103,331 (18,542] 100,718, (12,945)
- (Rupees) - -- (Rupees) -- - (Rupees) -- -- (Rupees) --
Net assets value per unit at beginning of the period 93.8703 89.1993
Net assets value per unit at end of the period 102.8437 93.6579

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

b . s

Chief Executive Officer Chief Financial Officer Director
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CONDENDSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

Half year ended December 31, 2019 Half year ended December 31, 2018
Alhamra Islamic  Alhamra Islamic Alhamra Islamic  Alhamra Islamic
Active Active Active Active
Allocation Plan - Allocation Plan - Allocation Plan - Allocation Plan -
| Il Total | ] Total
Note (Rupees in '000)

CASH FLOWS FROM OPERATING ACTIVITIES
Net income / (loss) for the period 30,415 22,806 53,221 7,179 (19,812) (12,633)

Adjustments for non cash and other items:
Amortisation of preliminary
expenses and floatation costs - - - 1,240 - 1,240
Net unrealised (gain) / loss on re-measurement of
investments classified as 'fair value

through profit or loss' (5,852) (4,604) (10,456) (6,451) 2,964 (3,487)
(5,852) (4,604) (10,456) (5,211) 2,964 (2,247)
Decrease / (increase) in assets
Investments 185,048 477,279 662,327 63,458 31,304 94,762
Profit receivable - (39) (39) (127) 76 (51)
Advance, deposits and other receivables (6) (7) (13) (64,999) (5) (65,004)
185,042 477,233 662,275 (1,668) 31,375 29,707

(Increase) / decrease in liabilities
Payable to MCB Arif Habib Savings

and Investments - Management Company (15) (28) (43) (1) (25) (36)
Payable to MCB Financial

Services Limited - Trustee (16) (35) (51) 2 3) (1)
Payable to the Securities and Exchange

Commission of Pakistan (SECP) (1,048) (680) (1,728) (711) (314) (1,025)
Accrued expenses and other liabilities 589 498 1,087 2,524 24 2,548

(490) (245) (735) 1,804 (318) 1,486

Net cash generated from operating activities 209,115 495,190 704,305 2,104 14,209 16,313
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issuance of units - - - 10,898 1,360 12,258
Amount paid on redemption of units (216,828) (492,986) (709,814) (65,887) (24,544) (90,431)
Cash distribution - - - - (1,595) (1,595)
Net cash used in financing activities (216,828) (492,986) (709,814) (54,989) (24,779) (79,768)
Net decrease in cash and cash

equivalents during the period (7,713) 2,204 (5,509) (52,885) (10,570) (63,455)
Cash and cash equivalents

at the beginning of the period 21,062 7,530 28,592 77,940 27,395 105,335
Cash and cash equivalents

at the end of the period 4 13,349 9,734 23,083 25,055 16,825 41,880

The annexed notes 1 to 17 form an integral part of these condensed interim financial statements.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

el e

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2019

11

1.2

1.3

1.4

1.5

1.6

21

2.2

LEGAL STATUS AND NATURE OF BUSINESS

Al-Hamra Islamic Active Allocation Fund (the Fund) was established under a Trust Deed dated, November 25, 2016,
executed between MCB-Arif Habib Savings and Investments Limited as Management Company and MCB Financial
Services Limited as Trustee. The Fund was approved by the Securities and Exchange Commission of Pakistan
(SECP) on December 02, 2016 under the Non-Banking Finance Companies and Notified Entities Regulations, 2008
(the NBFC Regulations 2008).

The Management Company of the Fund has been licensed to act as an Asset Management Company under the
Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) through a certificate
of registration issued by the SECP. The registered office of the Management Company has been changed from 24th
Floor, Centre Point, Off Shaheed-e-Millat Expressway , Near KPT Interchange, Karachi, Pakistan to 2nd Floor,
Adamjee House, I.I. Chundrigar Road, Karachi, Pakistan.

The Fund commenced its operations from December 29, 2016. The Fund is an open-end Shariah Compliant Fund
of Funds that shall invest in other Shariah compliant Collective Investment Schemes as specified in the Investment
Policy contained in the offering document and SECP circular No. 7 of 2009, as may be amended or substituted from
time to time. The units of the Fund are redeemable subject to a contingent load.

The duration of the Fund is perpetual. However, Allocation Plans launched may have a set time frame. The Fund
commenced its operations from December 29, 2016 and on that date, had offered one type of Allocation Plan (Plan-
I). On June 16, 2017, the Fund has launched Allocation Plan-Il. The Fund is allowed to invest in Shariah Compliant
Collective Investment Schemes or in cash and / or near cash instruments as allowed under circular no.7 of 2009
dated March 6, 2009 issued by the SECP. The maturity of Allocation Plan | is two years from the close of the initial
offer period of December 29, 2016 (i.e. maturing on December 28, 2018), however, the said maturity has been
extended for another two years (i.e. maturing on December 28, 2020). The maturity of Allocation Plan Il is two years
from the close of the initial offer period of June 16, 2017 (i.e. maturing on June 16, 2019), however, the said maturity
has been extended for another one year (i.e. maturing on June 16, 2020).

Considering the above maturity of plans within next twelve months from December 31, 2019, the assets and liabilities
reported in these condensed interim financial statements are stated at their realizable values.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality rating of '"AM2++' dated
October 08, 2019 to the Management Company.

The title to the assets of the Fund is held in the name of MCB Financial Services Limited as Trustee of the Fund.
BASIS OF PREPARATION

These condensed interim financial statements of the Fund have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. Such standards comprise of:

- International Accounting Standard (IAS) 34, 'Interim Financial Reporting’, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- The NBFC Rules, the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations) and the requirements of Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed differ from the IAS
34, the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed have been followed.

The disclosures made in these condensed interim financial statements do not include all the information and
disclosures required in a full set of financial statements and should be read in conjunction with the published audited
financial statements of the Fund for the year ended June 30, 2019.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2019

23

24

25

3.2

3.3

These condensed interim financial statements are un-audited but subject to limited scope review by the auditors.
Figures for the quarters ended December 31, 2019 and December 31, 2018 as reported in these interim financial
statements have not been subject to limited scope review by the external auditors.

In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby declare
that these condensed interim financial statements give a true and fair view of the state of the Fund’s affairs as at
December 31, 2019.

These condensed interim financial statements are presented in Pakistani Rupee, which is the functional and
presentation currency of the Fund.

ACCOUNTING POLICIES AND ESTIMATES

The accounting policies applied in the preparation of these condensed interim financial information are the same
as those applied in the preparation of the audited financial statements of the Fund for the year ended June 30, 2019.

The preparation of these condensed interim financial statements in conformity with approved accounting standards
requires management to make estimates, assumptions and use judgements that affect the application of accounting
policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and judgments
are continually evaluated and are based on historical experience and other factors, including reasonable expectations
of future events. Revisions to accounting estimates are recognised prospectively commencing from the period of
revision.

New / Revised Standards, Interpretations and Amendments

The Fund has adopted the following standards and amendment to IFRSs which became effective for the current
period:

IFRS 3 Business Combinations: Previously held interests in a joint operation

IFRS 9 Prepayment Features with Negative Compensation (Amendments)

IFRS 11 Joint Arrangements: Previously held interests in a joint operation

IFRS 16 Leases

IAS 12 Income Taxes: Income tax consequences of payments on financial instruments
classified as equity (Amendments)

IAS 19 Plan Amendment, Curtailment or Settlement (Amendments)

IAS 23 Borrowing Costs: Borrowing costs eligible for capitalisation

IAS 28 Long-term Interests in Associates and Joint Ventures (Amendments)

IFRIC Interpretation 23 Uncertainty over Income Tax Treatments

The adoption of the above amendments to accounting standards and interpretations did not have any effect on
these condensed interim financial statements.

The Fund's financial risk management objectives and policies are consistent with those disclosed in the annual
audited financial statements of the Fund as at and for the year ended June 30, 2019.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

4, BALANCES WITH BANKS

In current accounts
In saving accounts

In current account
In saving accounts

4.1 Current accounts are maintained with MCB Bank Limited, a related party.

Note

4.1
4.2

(Un-audited)

Alhamra Islamic
Active Allocation

December 31, 2019

Alhamra Islamic
Active Allocation

Plan - | Plan -1l Total
---------------- (Rupees in '000) e
143 4,883 5,026
13,206 4,851 18,057
13,349 9,734 23,083
(Audited)
June 30, 2019
Alhamra Islamic  Alhamra Islamic
Active Allocation Active Allocation
Plan - | Plan -1l Total
---------------- (Rupees in '000) e
1,672 400 2,072
19,390 7,130 26,520
21,062 7,530 28,592

4.2 These carry profit at the rate ranging from 12.00% to 13.00% (June 30, 2019: 11.75% to 12.25%) per annum.

5. INVESTMENTS

At fair value through profit or loss
- Units of open-end mutual funds

- Units of open-end mutual funds

Note

5.1

(Un-audited)

Alhamra Islamic

Active Allocation

December 31, 2019

Alhamra Islamic
Active Allocation

Plan - | Plan -1l Total
---------------- (Rupees in '000) e
428,499 228,849 657,348
(Audited)
June 30, 2019
Alhamra Islamic  Alhamra Islamic
Active Allocation Active Allocation
Plan - | Plan -1l Total
---------------- (Rupees in '000) ——————e-
607,695 701,524 1,309,219
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

6. ADVANCE, DEPOSITS AND OTHER RECEIVABLES

Advance tax deducted at source
Prepayment

Advance tax deducted at source

(Un-audited)

December 31, 2019

Alhamra Islamic
Active Allocation

Alhamra Islamic
Active Allocation

Plan - | Plan -1l Total
---------------- (Rupees in '000) ----------------
60 - 60
6 7 13
66 7 73
(Audited)
June 30, 2019
Alhamra Islamic Alhamra Islamic
Active Allocation Active Allocation
Plan -1 Plan - I Total
---------------- (Rupees in '000) -=-=-==========-
60 - 60

7. PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

SECP, vide SRO no. 685(1)/2019 dated June 2019, revised the rate of annual fee at 0.02% (2018: 0.095%) of net
assets on all categories of collective investment schemes which is effective from July 01, 2019.

8. ACCRUED EXPENSES AND OTHER LIABILITIES

Auditors' remuneration

Provision for Sindh Workers' Welfare Fund (SWWF)
Payable to legal advisor

Withholding Tax Payable

Others

Note

(Un-audited)

December 31, 2019

Alhamra Islamic Alhamra Islamic
Active Allocation Active Allocation

7.1

Plan - | Plan - I Total
---------------- (Rupees in '000) --=-=-========-~

85 77 162

885 641 1,526

62 46 108

- 42 42

17 13 30

1,049 819 1,868
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2019

8.1

10.

1.

(Audited)
June 30, 2019
Alhamra Islamic Alhamra Islamic
Active Allocation Active Allocation
Plan -1 Plan -1l Total
---------------- (Rupees in '000) ------=-====----

Auditors' remuneration 130 95 225
Provision for Sindh Workers' Welfare Fund (SWWF) 264 176 440
Payable to legal advisor 44 32 76
Others 22 18 40

460 321 781

There is no change in the status of the SWWF as reported in note 12.1 to the annual financial statements of the
Fund for the year ended June 30, 2019. Had the provision for SWWF not been recorded in the condensed interim
financial statements of the Fund, the net assets value of the plan | and Il as at December 31, 2019 would have been
higher by Re.0.193 and Re.0.277 (June 30, 2019: Re.0.0375 and Re.0.0233 ) per unit respectively.

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at December 31, 2019 (June 30, 2019: Nil).
ALLOCATED EXPENSES

Uptil June 19, 2019 in accordance with the Regulation 60 of the NBFC Regulations, the Management Company
was entitled to charge expenses related to registrar services, accounting, operations and valuation services, related
to a Collective Investment Scheme (CIS) at the rate of 0.1 % of the average annual net assets of the scheme or
actual whatever is less. However, SECP vide SRO 639 dated June 20, 2019 removed the maximum cap of 0.1 %.

Therefore, the Management Company can now charge actual expenses related to registrar services, accounting,
operations and valuation services to the CIS with effect from June 20, 2019. Accordingly, the Management Company
has resolved in its board meeting that the allocated expenses will be charged based on the discretion of the
Management Company being lower than the actual expense.

TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting income for the year,
as reduced by capital gains, whether realised or unrealised, is distributed to the unit holders as cash dividend.
Furthermore, regulation 63 of the NBFC Regulations requires the Fund to distribute 90% of the net accounting
income other than capital gains to the unit holders. The Fund is also exempt from the provisions of section 113
(minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001. Accordingly,
no provision for taxation has been made in these condensed interim financial statements.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2019

12.

13.

13.1

EARNINGS / (LOSSES) PER UNIT

Earnings / (losses) per unit (EPU) based on cumulative weighted average units for the period has not been disclosed
as in the opinion of the Management Company the determination of the same is not practicable.

TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS / OTHER RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company, other collective investment
schemes managed by the Management Company, MCB Bank Limited being the Holding Company of the Management
Company, the Trustee, directors, key management personnel and other associated undertakings and connected
persons. Connected persons also include any person beneficially owing directly or indirectly 10% or more of the
units in the issue / net assets of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing
the affairs of the Fund, other charges, sale and purchase of investments and distribution payments to connected
persons. The transactions with connected persons are in the normal course of business, at contracted rates and
at terms determined in accordance with market rates.

Remuneration payable to the Management Company is determined in accordance with the provision of the NBFC
Regulations and constitutive documents of the Fund respectively.

Details of transactions and balances at period end with related parties / connected persons are as follows:

For the half year ended December 31, 2019 (Un-audited)

Issued for Issued for
h/ h/
As at cor‘:\a/:rsion Redeemed / As at As at coﬁSerion Redeemed / As at

July 01, in/ . conversion out /| December 31, | July 01, in/ . conversion out / | December

Unit Holders' Fund 2019 transfer in transfer out 2019 2019 | transferin transfer out 31,2019
--------------------- (Number of units) (Rupees in '000) =======mmmmmmmmmmmna-

Alhamra Islamic Active Allocation Plan - |
Group / associated companies
MCB Employees' Pension Fund* 586,520 - - 586,520 52,317 - - 56,528
Unit holders holding 10% or more units 1,234,415 - - 1,234,415 110,109 - - 118,970
Alhamra Islamic Active Allocation Plan - Il
Group / associated companies
MCB Employees' Pension Fund * 752,862 - - 752,862 70,671 - - 77,427

For the half year ended December 31, 2018 (Un-audited)

Issued for Issued for
h/ h/
As at cogezrsion Redeemed / As at As at co,ﬁszrsion Redeemed / As at
July 01, in/ ~|conversion out /| December 31, | July 01, in/ | conversion out/ | December
2018 | transferin | transfer out 2018 2018 | transferin | gransferout | 31,2018
--------------------- (Number of units) (Rupees in '000) --------=------------

Alhamra Islamic Active Allocation Plan - |
Group / associated companies
MCB Employees Pension Fund 586,520 - - 586,520 54,647 - - 54,932
Alhamra Islamic Active Allocation Plan - Il
Group / associated companies
MCB Employees Pension Fund 751,350 - - 751,350 74,814 - - 72,727
Mandate Under discretionary portfolio 52,821 90 - 52,911 5,260 9 - 5,122
Unit holders holding 10% or more units 1,001,305 1,763 - 1,003,068 99,703 175 - 97,093

* The unit holder also holds 10% or more of the units in the Fund.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2019

(Un-audited)
For half year ended December 31, 2019
Alhamra Islamic Alhamra Islamic
Active Allocation Active Allocation
Plan - | Plan -1l Total
---------------- (Rupees in '000) --------=-=-=---

13.2 Transactions during the period:

MCB-Arif Habib Savings and Investments Limited -
Management Company

Remuneration of the Management Company 103 69 172
Sindh sales tax on remuneration of the
Management Company 13 9 22
Allocated expense 248 227 475

MCB Financial Services Limited - Trustee
Remuneration of the Trustee 223 206 429
Sindh sales tax on remuneration of Trustee 29 27 56

Alhamra Islamic Stock Fund
Purchase of 12,865,497 units and

Nil units by the Fund 132,000 - 132,000
Redemption of 45,329,805 units and
42,329,805 units by the Fund 408,997 364,460 773,457

Alhamra Islamic Income Fund
Purchase of 3,877,358 units and

2,743,505 units by the Fund 408,997 289,460 698,457
Redemption of 3,260,419 units and
3,943,263 units by the Fund 342,000 410,000 752,000

MCB Bank Limited -
Parent of the Management Company
Bank charges 3 6 9
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(Un-audited)
For half year ended December 31, 2018
---------------- (Rupees in '000) ----------------

MCB-Arif Habib Savings and Investments Limited -
Management Company

Remuneration of the Management Company 359 82 441
Sindh sales tax on remuneration of the Management Company 47 11 58
Allocated expense (including indirect taxes) 801 444 1,245

MCB Financial Services Limited - Trustee
Remuneration of the Trustee 587 353 940
Sindh sales tax on remuneration of Trustee 76 46 122

(Un-audited)
December 31, 2019

Alhamra Islamic  Alhamra Islamic

Active Allocation Active Allocation
Plan - | Plan -1l Total
---------------- (Rupees in '000) -----=-======---

13.3 Balances outstanding at period end:

MCB-Arif Habib Savings and Investments Limited -
Management Company

Management remuneration payable 20 11 31
Sindh sales tax payable on

management company remuneration 3 1 4
Payable against allocated expenses 38 22 60

MCB Financial Services Limited - Trustee
Trustee remuneration payable 34 23 57
Sindh sales tax payable on trustee remuneration 4 3 7

MCB Bank Limited -
Parent of the Management Company
Balances with bank - current account 143 4,883 5,026

Alhamra Islamic Stock Fund -
Fund under common management
Outstanding 12,865,497 and Nil units
(investments made by the Fund) 131,743 - 131,743

Alhamra Islamic Income Fund -
Fund under common management
Outstanding 2,764,882 and 2,132,184 units
(investments made by the Fund) 296,756 228,849 525,605
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(Audited)
June 30, 2019

Alhamra Islamic Alhamra Islamic
Active Allocation Active Allocation

Plan - | Plan - I Total
---------------- (Rupees in '000) -----=-====-=---
MCB-Arif Habib Savings and Investments Limited -
Management Company
Management remuneration payable 19 3 22
management company remuneration 3 1 4
Payable against allocated expenses 53 59 112
MCB Financial Services Limited - Trustee
Trustee remuneration payable 48 53 101
Sindh sales tax payable on Trustee remuneration 6 7 13
MCB Bank Limited - Parent of the Management Company
Balances with bank - current account 1,672 400 2,072

Alhamra Islamic Stock Fund -
Fund under common management

Outstanding 45,343,343 and 42,329,805 units 390,406 337,064 727,470
(investments made by the Fund)

Alhamra Islamic Income Fund -
Fund under common management

Outstanding 2,147,943 and 3,331,943 units 217,289 364,460 581,749
(investments made by the Fund)

14. FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value measurements
and disclosures about fair value measurement where such measurements are required as permitted by other IFRSs.
It defines fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the balance
sheet date. The estimated fair value of all other financial assets and liabilities is considered not significantly different
from book value.

The following table shows financial instruments recognized at fair value, analyzed between those whose fair value
is based on:

Level 1: quoted prices in active markets for identical assets or liabilities;

Level 2: those involving inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (as prices) or indirectly (derived from prices); and

Level 3: those with inputs for the asset or liability that are not based on observable market data (unobservable
inputs).
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As at December 31, 2019 and June 30, 2019, the Fund held the following instruments measured at fair values:

December 31, 2019 (Un-audited)

Level 1 Level 2 Level 3 Total
Note (Rupees in '000)
Alhamra Islamic Active Allocation Plan -1
At fair value through profit or loss 14.1 - 428,499 - 428,499
Alhamra Islamic Active Allocation Plan - i
At fair value through profit or loss 14.1 - 228,849 - 228,849
- 657,348 - 657,348

June 30, 2019 (Audited)
(Rupees in '000)

Alhamra Islamic Active Allocation Plan - |
At fair value through profit or loss - 607,695 - 607,695

Alhamra Islamic Active Allocation Plan -1l

At fair value through profit or loss - 701,524 - 701,524
- 1,309,219 - 1,309,219

14.1 Fair values of investments in units of mutual funds are determined based on net asset value disclosed at the Mutual
Funds Association of Pakistan (MUFAP) as at the close of the business days.

During the period ended December 31, 2019, there were no transfers between level 1 and level 2 fair value
measurements, and no transfer into and out of level 3 fair value measurements.

The Fund has not disclosed the fair values of other financial assets and financial liabilities, as these are either short
term in nature or repriced periodically. Therefore, their carrying amounts are a reasonable approximation of their
fair values.

15. TOTAL EXPENSE RATIO

Total Expense Ratio of the Alhamra Islamic Active Allocation Plan | and Alhamra Islamic Active Allocation Plan Il is
0.58% and 0.54% respectively as on December 31, 2019 (December 31, 2018: 0.3% and 0.19% respectively) and
these include 0.28% and 0.24% (December 31, 2018: 0.08% and 0.07% respectively) representing Government
Levy, Sindh Workers' Welfare Fund (SWWF) and SECP fee respectively. The ratio of each plan is within the maximum
limit of 0.5% as prescribed under the NBFC Regulations 60 (5) for a collective investment scheme categorised as
a Shariah Compliant Fund of Fund scheme.

16. GENERAL
16.1 Figures have been rounded off to the nearest thousand rupees unless otherwise stated.

16.2 Certain prior period's figures have been re-arranged / re-classified, wherever necessary, to facilitate comparison
in the presentation in the current period. However, there are material re-arrangements / re-classifications to report.
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17. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue by the Board of Directors of the Management
Company in the meeting held on February 21, 2020.

For MCB-Arif Habib Savings and Investments Limited
(Management Company)

Y s ‘7

Chief Executive Officer Chief Financial Officer Director
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