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FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2021
REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY 

ALHAMRA ISLAMIC STOCK FUND

Dear Investor, 
On behalf of the Board of Directors, we are pleased to present  Alhamra Islamic Stock Fund (Formerly: 
MCB Pakistan Islamic Stock Fund)  accounts review for the nine months   ended March 31, 2021.
 
Economy and Money Market Review 
The first nine months of fiscal year 2021 have been relatively stronger as economic activities resumed to 
a large extent though challenges from Covid continue to pose risks in the near term. The economic 
recovery has been better than expectations as stable interest rates and supportive financing schemes 
from SBP, amnesty to encourage construction sector, resumption in demand and continued strong inflow  
of remittances have supported economic growth. We therefore expect economic growth to be higher than 
estimates shared by multilateral agencies. Government had initial expectations of lower industrial growth 
(targeting a growth of 0.1% over last year) due to Covid-19, which we now believe would also be better 
than expectations as cyclical sectors have exhibited strong demand and volumetric growth.  
Cement sector saw an impressive growth in local dispatches as they witnessed a growth of about 18% 
over last year in the first nine months of FY21. Sales of 2 and 3 wheeler units also rose at an impressive 
rate of near 17% over last year in the first eight months of FY21 reflecting on the resilience of economy. 
Similarly, the demand of petrol and diesel also increased by about 9.5% and 17% respectively over last 
year during the first nine months indicating a broader recovery in economy. Overall, Large Scale 
Manufacturing Index (LSM) has grown by about 7.9% in first seven months of the current fiscal year led 
by the cyclical sectors. 
 
Current account posted a surplus of USD 881 million in the first eight months of fiscal year  
compared to a deficit of USD 2,741 million in the corresponding period of the last year. The improvement 
came in primarily on the back of higher remittances which grew at a stupendous rate of about 24% during 
the first eight months of this fiscal year. Foreign exchange reserves of central bank saw an increase of 
about USD 2.2 billion during the first eight months due to improved balance of payment position. 
Subsequently, the PKR/USD appreciated by about 9% during the period. 
 
Inflation remained an Achilles heel for the government as rising food prices continued to create 
challenges for policy makers. Headline inflation represented by CPI averaged 8.4% over last year during 
the first nine months, with food inflation averaging about 13% during the period. The prices of perishable 
food items along with the price of wheat continued to advance higher as supply side disruptions and 
mismanagement caused the prices to soar. Nevertheless, core inflation as measured by Non Food Non 
Energy was still controlled and averaged 6.1% for the period. Monetary Policy Committee maintained 
status quo throughout the year after successive cuts in previous meetings. While real interest rates 
remained negative, the central bank was cautious with regards to demand side pressures owing to Covid-
19 as well as comfort drawn from better external position.  
 
As the economy started to open up, tax collection also improved and grew by about 10% during the first 
nine months of the fiscal year which exceeded the target by PKR 100 bn. Fiscal deficit for the first seven 
months of the period clocked in at 2.9% of GDP, compared to 3.2% of GDP last year. Primary balance 
was even better at a surplus of 0.9% of GDP compared to last year surplus of 0.3% of GDP.  
Yield curve started to slope upward after inflation continued to disappoint investors. The central bank also 
raised its expectation of inflation as discussed in the minutes of MPC. It now expects it to fall in the 
upward range of 7-9% compared to earlier expectations of inflation falling in the lower range. 3, 5 and 10 
Year bonds saw a rise of 182 bps, 175 bps and 173 bps respectively during the period. 
 
Equity Market Review 
After showing strong positive momentum during the first half of this fiscal year, market performance could 
not display the same riveting momentum and remained dull during the third quarter of this fiscal year. The 
index posted a return of 1.9% during the third quarter of this fiscal year, taking the cumulative return of 
nine months to 29.5%. Local investors absorbed foreign investors selling of about USD 290mn. Trading 
activity at the bourse increased on a YoY basis as the average volumes and value traded amounted to 
near 483 Million shares (up 149%) and about PKR 19 Billion (up 165%) respectively.  
 



Tech, Refineries and Steel were the major outperformers as they posted returns of 326%/145%/97% 
respectively during the nine months of the fiscal year. Tech companies saw a massive re -rating in their 
valuations as investor cherished the changing landscape of tech companies post Covid. Steel sector 
gained traction during period after a sharp increase in construction demand and prices sent their stocks 
soaring. Moreover, rumors of a guaranteed rate of return for refineries drove sector returns during the 
period. On the flip side, Fertilizer remained the major underperformer posting nominal returns of 8% only. 
 
FUND PERFORMANCE 
During the period, ALHISF delivered a return of 26.47% as compared to benchmark return of 32.81%. 
Overall equity exposure of the fund stood at 97.1% at the end of the period as compared to 88.8% at 
June 30, 2020. The fund changed its investment strategy several times during the quarter to cope with 
various sector and company level fundamental developments. During the period, the fund had exposures 
majorly in Oil and Gas Exploration companies, Cement and Power Generation and Distribution Sector.  
The Net Assets of the Fund as at March 31, 2021 stood at Rs. 3,702 million as compared to Rs. 2,656 
million as at June 30, 2020 registering an increase of 39.38%. 
The Net Asset Value (NAV) per unit as at March 31, 2021 was Rs. 10.99 as compared to opening NAV of 
Rs. 8.69 per unit as at June 30, 2020 registering an increase of Rs. 2.30 per unit. 
 
Economy & Market – Future Outlook 
GDP growth for FY21 is now projected at around 3% by central bank. We expect GDP growth to be better 
than general consensus of government and institutions as industrial growth has revived much earlier than 
our anticipation. Generally, economy appears to be operating close to pre-covid levels gauged by LSM 
growth, cement sales, auto sales, etc. 
 
Balance of Payment worries are at bay for the near term with current account deficit expected to be about 
USD 1.1 bn for this fiscal year. We expect Current Account Deficit to settle near 0.4% of GDP in FY2 1 
which could be easily financed from foreign investments and debt flows. However, the recent surge in 
commodity prices and growth momentum would require better financial management to fund the current 
account deficit over next year. Any reversal in trend of remittances would also be a concern for Balance 
of Payment management next year. With Real Effective Rate for Feb-2021 at 97.1 any significant 
movement in commodities may cause relative inflation and balance of payment to weaken further and 
thus can cause currency to weaken swiftly. Continuation of the IMF program is a good omen which would 
allow better financial flows from various institutions allowing better financial management. We expect 
foreign exchange reserves to further increase by about USD 2.7 bn from current levels by year end.         
     
Inflation has exceeded our earlier expectations as food prices have sky rocketed. We expect CPI to 
average near 9.1% for FY21, slightly higher than the expected range (7.0-9.0) of central bank. For the 
next fiscal year, we expect CPI to average close to 9.1%. Central bank for the first time has provided 
guidance on interest rates in the short term which will perhaps bring more certainty in investor 
expectations. The central authority vowed to keep the existing accommodative monetary policy stance to 
support recovery while keeping inflation expectations well anchored. Given the guidance by central bank, 
we now expect interest rates to adjust by 100-150 bps over the next fiscal year. 
 
From capital market perspective, particularly equities, markets are watchful of the 3rd wave of Covid 
cases which do pose risks in the near term. As growth momentum continues, the valuations are catching 
up with historical norms. Barring any external shock, we think equities have potential to provide decent 
returns to investors. Given that low interest rate environment is likely to continue for the short to medium 
term, we believe equities will continue to attract flows. Risk premiums vis a vis 10-year bonds is right now 
at 3.3%, compared to historical average of 1.3% suggesting some upside due to re-rating would be 
possible. Alongside, earnings growth will be a key driver for the next few years as they have lagged 
behind nominal GDP growth during the last couple of years.   We believe a micro view of sectors and 
stock will remain more important this year and investment selection should focus on companies which 
trade at a deep discount to their intrinsic value. Similarly, focus should also revert back to companies that 
are expected to exhibit stellar earnings growth over the medium term.   
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For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout 
the year. On the other hand, government bonds have priced in the anticipated yield curve. We remain 
cautious at the current levels of bond yields and would continue to monitor the data points to capitalize on 
opportunities. 
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On behalf of Directors, 
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Chief Executive Officer Chief Financial Officer Director 

For MCB-
(the Management Company)

Arif Habib Savings and Investments Limited

CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT MARCH 31, 2021

ALHAMRA ISLAMIC STOCK FUND

(Un-Audited) (Audited)

March 31, June 30,

2021 2020

Note

ASSETS

Balance with banks 5 44,231               298,097             

-------- (Rupees in '000) --------

Balance with banks 5 44,231               298,097             

Investments 6 3,674,317          2,438,432          
Receivable against sale of investments 32,137               6,618                 

Dividend, profit and other receivable 30,344               601                    
Advances, deposits and prepayments 3,255                 3,227                 

Total assets 3,784,285          2,746,975          

LIABILITIES

Payable to the Management Company 19,711               13,305               

Payable to the Central Depository Company of Pakistan Limited - Trustee 457                    333                    

Payable to the Securities and Exchange Commission of Pakistan 520                    530                    

Unclaimed Dividend 12,236               12,236               
Payable against purchase of investments 9,925                 42,998               

Accrued expenses and other liabilities 7 39,416               21,300               

Total liabilities 82,265               90,702               

NET ASSETS 3,702,020          2,656,273          

Unit holders' fund (as per statement attached) 3,702,020          2,656,273          

Contingencies and commitments 8

    

Number Of Units In Issue 336,950,283      305,676,886      

NET ASSETS VALUE PER UNIT 10.99                 8.69                   

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.

------------ (Rupees) ------------

------ (Number of units) ------

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.
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Chief Executive Officer Chief Financial Officer Director 

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

ALHAMRA ISLAMIC STOCK FUND

                                                                       

                                                                       

                                                                       

2021 2020 2021 2020

Note

INCOME

Capital gain / (loss) on sale of investments 471,508

          

59,930

            

174,636

          

(9,524)

            Dividend income 85,998

            

95,827

            

25,091

            

10,523

           
Profit on bank deposits 6,005

              

23,247

            

1,166

              

5,448

             
Net unrealised (diminution) / appreciation in fair value of

----------------------------- (Rupees in '000) -----------------------------

Nine months ended
March 31,

Quarter ended
March 31,

investments classified as 'at fair value through profit or loss' 315,875

          

(527,575)

         

(106,568)

         

(872,298)

        
Total Income / (loss) 879,386

          

(348,571)

         

94,325

            

(865,851)

        EXPENSES

Remuneration of the Management Company 52,013

            

40,431

            

18,317

            

14,140

           

Sindh Sales Tax and Federal Excise Duty on remuneration of the 

Management Company 6,762

              

5,256

              

2,380

              

1,837

             

Remuneration of the Central Depository Company of 

   Pakistan Limited - Trustees 3,343

              

2,773

              

1,159

              

955

                

Sindh Sales tax on remuneration of Trustee 435

                 

361

                 

150

                 

125

                

Securities and Exchange Commission of Pakistan - annual fee 520

                 

404

                 

183

                 

141

                

Allocated expense 2,601

              

2,022

              

916

                 

707

                

Provision against Sindh Workers' Welfare Fund 15,181

            

-

                  

1,033

              

(9,268)

            

Selling and marketing expenses 33,808

            

20,641

            

11,906

            

9,191

             

Brokerage Expense 15,385

            

10,114

            

6,207

              

4,445

             

Settlement and bank charges 1,124

              

837

                 

493

                 

358

                

Fees and subscription 33

                   

33

                   

8

                     

8

                    

Legal and professional charges 102

                 

42

                   

34

                   

(49)

                 

Shariah advisory fee 558

                 

676

                 

174

                 

224

                

Donation 3,240

              

2,371

              

607

                 

301

                

Auditors' remuneration 368

                 

393

                 

111

                 

112

                

Printing and related costs 28

                   

44

                   

14

                   

29

                  

Total expenses 135,501

          

86,399

            

43,692

            

23,257

           

Net Income / (loss) for the period before taxation 743,884

          

(434,970)

         

50,633 (889,107)

Taxation 9 -

                  

-

                 

- -

Net Income / (loss) for the period 743,884

          

(434,970)

         

50,633 (889,107)

Allocation of net Income for the period:

Net Income for the period 743,884

          

-

                 

Income already paid on units redeemed (192,973)

         

-

                 

550,911

          

-

                 

Accounting income available for distribution:

- Relating to capital gains 550,911

          

-

                 

- Relating to capital gains 550,911

          

-

                 

- Excluding capital gains - -

550,911 -

Earnings Per Unit 10

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.
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Chief Executive Officer Chief Financial Officer Director 

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2021

ALHAMRA ISLAMIC STOCK FUND

2021 2020 2021 2020

Net (loss) / income for the period after taxation 743,884            (434,970)           50,633              (889,107)          

Other comprehensive (loss) / income for the period -                     -                     -                     -                    

------------------------ (Rupees in '000) ------------------------

Nine months ended

March 31,

Quarter ended 

March 31,

Other comprehensive (loss) / income for the period -                     -                     -                     -                    

Total comprehensive (loss) / income for the period 743,884            (434,970)           50,633              (889,107)          

The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.
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Chief Executive Officer Chief Financial Officer Director 

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2021

ALHAMRA ISLAMIC STOCK FUND

Nine months ended
March 31,

2021

Capital value
Undistributed 

income
Total

-------------------------------------------------------- (Rupees in '000) ----------------------------------------------

Total
Undistributed 

income
Capital value

2020

Net assets at beginning of the period 3,181,435        (525,162)       2,656,273      3,310,085       (531,376)         2,778,709          

Issue of 488,194,808 units (2020: 292,636,974 units):

- Capital value (at net asset value per unit 

at the beginning of the period) 4,242,413
        

-
                

4,242,413
      

2,516,678
       

-
                  

2,516,678
          

- Element of loss 818,483
           

-
                

818,483
         

242,538
          

-
                  

242,538
             

Total proceeds on issuance of units 5,060,896
        

-
                

5,060,897
      

2,759,216
       

-
                  

2,759,217
          

Redemption of 456,921,410 units (2020: 345,273,112 units):

- Capital value (at net asset value per unit 

at the beginning of the period) (3,970,647)
       

-
                

(3,970,647)
     

(2,969,349)
      

-
                  

(2,969,262)
         - Refund / adjustment on units as element of income (595,414)

          
(192,973)

       
(788,387)

        
6,134,941

       
-

                  
6,134,941

          Total payments on redemption of units (4,566,061)
       

192,973
        

(4,759,034)
     

3,165,592
       

-
                  

3,165,679
          

Total comprehensive (loss) / income for the period -
                   

743,884
        

743,884
         

-
                  

(434,970)
         

(434,970)
            

Net assets at end of the period 12,808,392
      

25,749
          

3,702,020
      

2,903,709
       

(966,346)
         

1,937,277
          

Undistributed income brought forward

- Realised (455,508)

       

(18,568)

           

- Realised (455,508)

       

(18,568)

           - Unrealised (69,654)

         

(512,808)

         (525,162)

       

(531,376)

         

Accounting income available for distribution:

- Relating to capital gains 550,911

        - Excluding capital gains -

                550,911

        

(434,970)

         

Undistributed loss carried forward 25,749

          

(966,346)

         

Undistributed income carried forward

- Realised (290,126) (438,771)

- Unrealised 315,875 (527,575)

25,749 (966,346)

Net assets value per unit at beginning of the period 8.69

              

8.60

                Net assets value per unit at end of the period 10.99

            

7.17

                
The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.
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Chief Executive Officer Chief Financial Officer Director 

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

ALHAMRA ISLAMIC STOCK FUND

2021 2020

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss for the period before taxation 743,884             (434,970)           

Adjustments for:

--------- (Rupees in '000) ---------

Nine months ended
March 31,

Unrealised (appreciation) / diminution in value of investments 

classified as 'at fair value through profit or loss' - net (315,875)
           

527,575
             

Dividend income (85,998)
              

95,827
               

342,011
             

188,432
             (Increase) / Decrease in assets

Investments (920,010)
           

21,935
               Dividend and profit receivable 56,255

               
(87,328)

              Advances, deposits and prepayments (28)
                     

(1,874)
                Receivable against sale of investments (25,519)

              
11,111

               (889,302)

           

(56,155)

              
(Decrease) / Increase in liabilities

Payable to the Management Company 6,406

                 

5,953

                 Payable to the Central Depository Company of Pakistan Limited - Trustee 124

                    

(29)

                     Payable to Securities and Exchange Commission of Pakistan (10)

                     

(2,537)

                

(10)

                     

(2,537)

                Payable against purchase of investments (33,073)

              

-

                     Accrued expenses and other liabilities 18,116

               

21,797

               (8,437)

                

25,184

               
Net cash generated from / (used in) operating activities (555,729)

           

157,461

             CASH FLOWS FROM FINANCING ACTIVITIES

Receipts from issuance of units 5,060,897

          

2,759,217

          
Payments on redemption of units (4,759,034)

        

(3,165,679)

        
Net cash generated from / (used in) from financing activities 301,863

             

(406,462)

           Net (decrease) in cash and cash equivalents 

during the period (253,866)

           

(249,001)

           Cash and cash equivalents at beginning of the period 298,097

             

396,625

             
Cash and cash equivalents at end of the period 44,231

               

147,625

             

Cash and cash equivalents at end of the period 44,231

               

147,625

             The annexed notes from 1 to 16 form an integral part of these condensed interim financial statements.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2021

1. LEGAL STATUS AND NATURE OF BUSINESS

2. BASIS OF PREPARATION

2.1. STATEMENT OF COMPLIANCE

-

-

-

The Management Company of the Fund obtained the requisite license from the Securities and Exchange
Commission of Pakistan (SECP) to undertake asset management services under the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules). The registered office of the Company is
situated at 2nd Floor, Adamjee House, 1.1 Chundrigar Road, Karachi, Pakistan.

Units are offered for public subscription on a continuous basis. The units are transferable and can be redeemed by
surrendering them to the Fund.

Being an Islamic Fund, all the activities of the Fund are undertaken in accordance with the Islamic Shariah rules and
principles. The Management Company has appointed a Shariah Supervisory Council whose advice is followed to
ensure that activities of the Fund are in compliance with Shariah.

The Fund is categorised as 'Shariah Compliant Islamic Equity Scheme and is listed on the Pakistan Stock Exchange
Limited. The Fund primarily invests in listed equity securities. It also invests in cash instruments and treasury bills not
exceeding 90 days maturity.

Alhamra Islamic Stock Fund (the Fund) was established under a Trust Deed executed between Arif Habib
Investments Limited (AHIL) as Management Company and Central Depository Company of Pakistan Limited (CDC)
as Trustee on 26 May 2004. Pursuant to the merger of MCB Asset Management Company Limited with and into Ant
Habib Investments Limited (AHIL), the name of AHIL has been changed to MCB-Arif Habib Savings and Investments
Limited.

Formation of the Fund as a closed-end fund was authorized by SECP on 13 May 2004, however with effect from 11
November 2010 the Fund was converted into open-end fund.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee of
the Fund.

This Condensed interim financial information have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017 (the Act);

Provisions of and directives issued under the Companies Act 2017 along with part VIIIA of the repealed Companies
ordinance, 1984 ; and

The NBFC Rules, the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations) and the requirements of Trust Deed.

The Pakistan Credit Rating Agency Limited (PACRA) has maintained an asset manager rating of AM1 dated 6
October 2020 to the Management Company.

During the current period, the Trust Act, 1882 has been repealed and provincial trust acts have been issued in consequence to 
the Eighteenth Amendment to the Constitution of Pakistan. Various new requirements including registration and annual 
renewal requirements under the relevant trust acts have been introduced. The Management Company in consultation with the 
MUFAP and the Trustee is currently deliberating upon the requirements of the newly enacted provincial trust acts and their 
implication on the Fund.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2021

2.2. This condensed interim financial information does not include all the information and disclosures required for full annual
financial statements and should be read in conjunction with the financial statements for the year ended 30 June 2020. The
comparative in the statement of assets and liabilities presented in the condensed interim financial information as at 31 March
2021 have been extracted from the audited financial statements of the Fund for the year ended 30 June 2020, where as the
comparatives in the condensed interim income statement, condensed interim cash flow statement, condensed interim
distribution statement and condensed interim statement of movement in unit holders' funds are stated from unaudited
condensed interim financial information for the nine months ended 31 March 2020.

Where provisions of and directives issued under the Companies Act, 2017, Part VIIIA of the repealed Companies Ordinance,
1984, the NBFC rules, the NBFC Regulations and requirements of the Trust Deed differ from the International Accounting
Standard (IAS) 34, Interim Financial Reporting, the provisions of and directives issued under the Companies Act, 2017, Part
VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust
Deed have been followed.

2.3

2.4

2.5

3.

3.1

The disclosures made in this condensed interim financial information have, however, been limited based on the requirements of 

the International Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim financial information is 

unaudited.

This condensed interim financial information is presented in Pak Rupees which is the functional and presentation currency of

the Fund.

The accounting policies adopted and the methods of computation of balances used in the preparation of these condensed

interim financialstatements are the same as those applied in the preparation of the annual financialstatements of the Fund for

SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby declare that this 

condensed interim financial statement give a true and fair view of the state of affairs of the Fund.

3.2

4. FINANCIAL RISK MANAGEMENT

The Fund’s financial risk management objectives and policies are consistent with those disclosed in the annual financial 

statements of the Funds for the year ended June 30, 2020.

the year ended June 30, 2020.

The preparation of the condensed interim financial statements in conformity with accounting and reporting standards as 

applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the application of 

policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and judgments are 

continually evaluated and are based on historical experience and other factors, including reasonable expectations of future 

events. Revisions to accounting estimates are recognised prospectively commencing from the period of revision. In preparing 

the condensed interim financial statements, the significant judgments made by management in applying the Fund’s accounting 

policies and the key sources of estimation and uncertainty were the same as those applied to the financial statements as at and 

for the year ended June 30, 2020. 

(Un-Audited) (Audited)

March 31, June 30,

2021 2020

Note

5. BALANCE WITH BANKS

-  in saving accounts 5.1 24,740

          

282,430

            

-  in current accounts 5.2 19,491

          

15,667

              

44,231

          

298,097

            5.1 These carry profit at the rates ranging between 6.75% to 7.00% (Jun 2020: 6.75% and 7.5%) per annum and include 

Rs. 0.0329 million maintained with MCB Islamic Bank Limited, (a related party) which carries profit at the rate of 5.5% per

annum.

5.2 These include Rs. 5.3565 million (June 30, 2020: Rs. 8.357 million) held with MCB Bank Limited (related parties).

-------- (Rupees in '000) --------

5.2
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(Un-Audited) (Audited)
March 31, June 30,

2021 2020
Note

7. ACCRUED EXPENSES AND OTHER LIABILITIES

Provision for Sindh Workers' Welfare Fund 7.1                25,968                10,787 

Provision for Federal Excise Duty and related tax on 7.2

- Management fee 5,689
                 

5,689
                 

    - Sales load 125
                    

125
                    

Auditors' remuneration 260
                    

381
                    

Brokerage payable 2,029
                 

1,138
                 

-------- (Rupees in '000) --------

Sale load payable MCB Bank Limited -
                     

-
                     

Withholding tax payable 1,725
                 

281
                    

Charity / donation payable 3,240
                 

2,780
                 

Others 380
                    

119
                    

39,416               21,300               

7.1 Provision for Sindh Workers' Welfare Fund

7.2 Federal Excise Duty and related tax payable

There is no change in the status of the SWWF as reported in the audited annual financialstatements of the Fund for the year

ended June 30, 2020. Had the provision for SWWF not been recorded in the condensed interim financial information of the
Fund, the net asset value of the Fund as at March 31, 2021 would have been higherby Re. 0.08 per unit (June 30, 2020 Re.
0.04 per unit).

8. CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at March 31, 2021 and June 30, 2020.

9. TAXATION

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme Court of

Pakistan in respect of levy of Federal Excise Duty as reported in the audited annual financial statements of the Fund for the
year ended June 30, 2020. Had the said provision for FED not been recorded in the condensed interim financial information
of the Fund, the net asset value of the Fund as at March 31, 2021 would have been higher by Re. 0.02 per unit (June 30,
2020: Re. 0.02 per unit).

10. EARNINGS PER UNIT

Earnings per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion of the
Management Company the determination of the same is not practicable. 

The Fund's income is exempt from income tax as per clause (99) of part I of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital
gains whether realised or unrealised is distributed amongst the unit holders by way of cash dividend. Furthermore, as per
regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Fund is required to

distribute 90% of the net accounting income other than unrealised capital gains to the unit holders in cash. The Fund is also
exempt from the provision of Section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income
Tax Ordinance, 2001. Since the management intends to distribute atleast 90% of income earned by the Fund in cash during
the year ending June 30, 2021 to the unit holders therefore, no provision for taxation has been made in these condensed

interim financial statements.
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12.2

(Unaudited) (Unaudited)

March 31, March 31,

2021 2020

MCB Arif Habib Savings and Investments Limited -  Management Company 

Remuneration (including indirect taxes) 58,774

            

45,688

              
Expenses allocated by the Management Company and related sales tax 2,601

              

2,022

                
Shariah advisory fee 558

                 

676

                   
Selling and marketing expenses 33,808

            

20,641

              

Central Depository Company of Pakistan Limited - Trustee

Remuneration including indirect taxes 3,778

              

3,134

                Settlement charges including indirect taxes 421
                 

207
                   

Group / associated companies

------ (Rupees in '000) -----

Details of transactions with the connected persons / related parties during the period are as follows:

Group / associated companies

Arif Habib Limited 

Brokerage expense * 844
                 

799
                   

Next Capital Limited 

Brokerage expense * 293                 163                   

MCB Bank Limited

Bank charges 53                   20                     

Profit Recieved 359                 418                   

Nishat Mills Limited

Purchase of 1,525,000 (2020: 500,000) shares 156,480
                        53,223 

Sales of 1,525,000 (2020: 503,500) shares 159,552
          

              55,917 

Dividend income 2,540
              

-
                    

Fatima Fertilizer Limited

Sales of 1,060,500 (2020: Nil) shares 29,694
            

27,860
              

D.G. Khan Cement Company Limited

Purchase of 2,536,000 (2020: 1,465,000) shares 287,705

          

            109,654 

Sales of 1,336,000 (2020: 701,000) shares 144,682

          

              50,050 Sales of 1,336,000 (2020: 701,000) shares

Power Cement Limited

Purchase of 6,300,000 (2020: Nil) shares 66,627

            

                      -   

Sales of 2,300,000 (2020: Nil) shares 22,099

            

                      -   

Lalpir Power Limited

Sales of 2,300,000 (2020: Nil) shares 48,082

            

                      -   

* The amount disclosed represents the amount of brokerage paid to connected persons and not the purchase or sale 
value of securities transacted through them. The purchase or sale value has not been treated as transactions with 
connected persons as the ultimate counter parties are not connected persons.
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13. GENERAL

13.1 Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

13.2 Certain prior period's figures have been re-arranged / re-classified, wherever necessary, to facilitate comparison in the
presentation in the current period. However, there are material re-arrangements / re-classifications to report.

(Unaudited) (Audited)
March 31, June 30,

2021 2020

12.3 Amount outstanding as at period end / year end

MCB Arif Habib Savings and Investments Limited -  Management Company 

Remuneration payable 6,386
              

4,261
                Sales tax payable on Management remuneration 830

                 
554

                   Expense allocated by the Management Company 319
                 

213
                   Sales load payable 214

                 
54

                     Shariah advisory fee payable 54
                   

75
                     Selling and marketing expenses payable 11,907

            
8,148

                

Central Depository Company of Pakistan Limited - Trustee

Remuneration payable (including indirect taxes) 457
                 

333
                   

Security deposit 300
                 

300
                   

-------- (Rupees in '000) --------

Arif Habib Limited

Brokerage payable *                    27 191                   

Next Capital Limited

Brokerage payable *                    51 -                    

MCB Bank Limited

Balances with bank               5,357                 8,357 

MCB Islamic Bank Limited

Balances with bank 33                   63                     

Profit Receivable -                  6                       

Fatima Fertilizer Company Limited

Nil shares held (June 30, 2020: 1,060,500 shares) -                  28,347              

D.G. Khan Cement Company Limited

1,200,000 shares held (June 30, 2020: Nil shares) 144,612
          

-
                    

Power Cement Limited

4,000,000 shares held (June 30, 2020: Nil shares) 36,840
            

-
                    

Lalpir Power LimitedLalpir Power Limited

Nil shares held (June 30, 2020: 3,950,000 shares) -
                  

46,097
              

* The amount disclosed represents the amount of brokerage paid / payable to connected persons and not the purchase
or sale value of securities transacted through them. The purchase or sale value has not been treated as transactions
with connected persons as the ultimate counter-parties are not connected persons.



i.e., period end. The estimated fair value of all other financial assets and financial liabilities is considered not significantly 
Financial assets which are tradable in an open market are revalued at the market prices prevailing on the close of trading 

fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between 

The Management Company of the Fund expects that going forward these uncertainties would reduce as the impact of 

government across the country have introduced a host of measures on both the fiscal and economic fronts from time to time.
activity and continuity of business operations. However, to reduce the impact on the economy and business, regulators / 

measures to help control its spread, including, without limitation, quarantines, stay-at-home or "shelter-in-place" orders, 
19) as a global pandemic. The rapid spread of the virus has caused governments around the world to implement stringent 

14. IMPACT OF COVID-19

In March 2020, the World Health Organization ("WHO") declared the outbreak of the novel coronavirus (known as COVID-

social-distancing mandates, travel restrictions, and closures or reduced operations for businesses, governmental agencies, 
schools and other institutions. The industry, along with global economic conditions generally, has been significantly disrupted 
by the pandemic.

The COVID-19 pandemic and associated impacts on economic activity had certain effect on the operational and financial 

15 FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value measurements and 
disclosures about fair value measurement where such measurements are required as permitted by other IFRSs. It defines 

market participants at the measurement date (i.e. an exit price).

condition of the Fund for the period ended 31 December 2020 due to increase in overall credit risk pertaining to the corporate 
debt instruments’ portfolios of mutual funds, subdued equity market performance due to overall slowdown in economic 

The management of the Fund is closely monitoring the situation, and in response to the developments, the management has 
taken action to ensure the safety of its employees and other stakeholders, and initiated a number of initiatives.

COVID-19 on overall economy subsides and have concluded that there is no impact on current financial statements of the 
Fund.

The following table shows financial instruments recognized at fair value based on:

Level 2 : 

16. DATE OF AUTHORISATION FOR ISSUE

those involving inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either 
directly (as prices) or indirectly (derived from prices); and

Level 3 : those with inputs for the asset or liability that are not based on observable market data (unobservable inputs).

different from book value as these are short term in nature.

Level 1 : quoted prices in active markets for identical assets or liabilities;

These condensed interim financial statements were authorised for issue on April 16, 2021 by the Board of Directors
of the Management Company.
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Chief Executive Officer Chief Financial Officer Director 

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)
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