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Note - Change in Name

The name of the Company was previously MCB-Arif Habib Savings and Investments Limited,
which has been changed to MCB Investment Management Limited. On May 02, 2023,
the Board of Directors of the Company resolved to change the name of the Company to
MCB Investment Management Limited, pursuant to which an Extra-Ordinary General Meeting
(EOGM) of the Shareholders was convened on July 7, 2023 and the Shareholders approved the
new name of the Company by a special resolution. Thereafter, the Company applied to the
Registrar of Companies, SECP, for approval of Change of Name under the provisions of the
Companies Act, 2017, which was granted and a titled " Certificate of Incorporation on Change of
Name'" was issued by the Additional Registrar of Companies, Company Registration Office,
SECP on August 15, 2023 and as such, the Change of Name became effective from that date.
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*Note: On May 02, 2023, the Board of Directors resolved to change the name of the Company, pursuant to which on
July 7, 2023 in Extra-Ordinary General Meeting (EOGM) the Shareholders approved the new name of the Company i.e.
MCB Investment Management Limited. Thereafter, the Company applied to SECP, for approval of Change of Name,
which was granted on August 15, 2023 and as such, the Change of Name became effective from that date.

1040 ALHAMRA CASH MANAGEMENT OPTIMIZER




REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2023

Dear Investor,

On behalf of the Board of Directors, I am pleased to present Alhamra Cash Management Optimizer
(Fund launched on May 23, 2023) accounts review for the year ended June 30, 2023.

ECONOMY AND MONEY MARKET REVIEW

The fiscal year 2023 (FY23) remained a difficult year for Pakistan as it faced multiple macroeconomic
challenges. The 2022 monsoon floods caused significant damage to infrastructure, crops, and livestock, as
well as loss of precious lives. The global commodity prices and currency devaluation ushered a wave of
inflation never seen since 1974, leading to all time high interest rates. The IMF program remained elusive
throughout the latter half of fiscal year which became extremely challenging for the government facing
both political and economic difficulties.

The county’s external position remained precarious with SBP’s foreign exchange reserves declining to
USD 4.5 billion as of 30 Jun 23 (mere import cover of 3 weeks) compared to USD 9.8 billion at the start of
the fiscal year. Albeit with some delay and reluctance, the government took several politically unpopular
steps such as raising energy tariffs, letting PKR depreciate, slapping additional taxes and raising interest
rates as per IMF’s demands. However, IMF’s Staff Level Agreement (SLA) of IMF 9th review eluded
throughout the year as the IMF and government were unable to reach a consensus. The delay in the IMF
program led to a slowdown in foreign flows from bilateral and multilateral partners leading to erosion in
reserves. As a result, the currency remained under severe pressure, with dollar appreciating by 40% in
FY23 to close at 286.0 near to its all-time high level.

The country posted a current account deficit (CAD) of USD 2.9 billion in first eleven months of the fiscal
year 2023 (11MFY23) declining by 81% YoY compared to a deficit of USD 15.2 billion in the
corresponding period last year. Narrowing trade deficit was the major contributor towards improving CAD
as a 12.2% decrease in exports coupled with a 23.9% drop in imports led to a 33.8% contraction in the trade
deficit. The government kept a lid on imports through administrative measures by imposing import quotas
on selective imports. However, these steps led to an increase in smuggling activity which diverted
remittances towards grey channels. Furthermore, the tight leash on imports caused shortages across various
industries impacted overall economic growth.

Headline inflation represented by CPI averaged 29.0% during FY23 compared to 12.1% in the
corresponding period last year. Higher food prices coupled with rising electricity, gas and petroleum prices
were the major contributors towards the jump in CPI. The inflationary pressures were broad based, which is
depicted by core inflation increasing to 21.2% compared to 12.3% at the end of last fiscal year. SBP has
increased interest rates by 1.0% to 22% in an emergent MPS in Jun-23 to push the real interest rate in
positive territory on a forward-looking basis and anchor inflation expectations.

The country’s provisional GDP growth clocked at 0.29% in FY23 with Agricultural and Services sector
increasing by 1.6% and 0.9%, respectively, while industrial sector witnessed a drop of 2.9%. Historic high
interest rates coupled with import restrictions were the major culprits behind the fall in industrial output.
On the fiscal side, FBR tax collection increased by 16.4% in FY23 to PKR 7,154 billion compared to PKR
6,149 billion in the same period last year but missed the target by PKR 486 billion.

Secondary markets yields increased in FY23 on account of monetary tightening and bout of inflationary
pressures post a massive currency devaluation. The 3,6 and 12 Month T-Bills yield increased by 767, 772
and 763 basis points (bps) respectively while 3,5 and 10 Years Bond yields rose by 602, 315 and 240bps
respectively during FY23.

FUND PERFORMANCE

During the period under review, the fund generated a year-to-date return of 18.49% as against its
benchmark return of 7.06%, generated an alpha of 11.43%. WAM of the fund was 2 days at June end. The
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2023

fund was 90.6% invested in Cash and 7.8% in Shariah Compliant Placement with Banks & DFIs as of June
end. The Net Assets of the Fund as at June 30, 2023 stood at Rs. 4,338 million. The Net Asset Value
(NAV) per unit as at June 30, 2023 was Rs. 100.2052 as compared to opening NAV of Rs. 100 at its
inception registering an increase of Rs. 0.2052 per unit.

ECONOMY & MARKET - FUTURE OUTLOOK

International Monetary Fund (IMF) and Pakistan have struck a staff-level agreement for the provision of
USD 3 billion in bailout funds under a stand-by arrangement (SBA). The program is set to span nine
months, and the IMF board approval of the SBA will unlock an immediate disbursement of USD 1.2bn,
with the remaining USD 1.8bn scheduled after reviews in Nov-23 and Feb-24.

The new program comes at a critical time when Pakistan is grappling with a severe balance of payments
crisis. The successful resumption of the IMF program will help Pakistan to unlock funding from bilateral
and multilateral sources helping in rebuilding foreign exchange reserves. Saudi Arabia and UAE have
already pledged USD 2bn and USD 1bn respectively which were contingent on the resumption of IMF
program, out of which USD 2 billion from KSA has already been received in July 2023. China is also
expected to provide USD 2.0 billion with the Chinese commercial banks providing additional USD 1.5
billion. In addition, the IMF program will also help Pakistan to access concessionary financing from World
Bank and other multilateral agencies. This has averted the risk of near term default and we expect currency
to remain stable in the near term.

We expect Average FY24 inflation to ease to 19.3% compared to 29.0% in FY23 as the base effect will
come into play. Inflation is expected to follow a downward trajectory and the buildup of forex reserves
during the period may allow a monetary easing cycle in the quarter ending Dec-23. We expect a cumulative
easing of around 6% in the next 12 months, however, its pace and timing would be determined by trend in
FX reserves.

From the capital market perspective particularly equities, the market is trading at cheap valuations. Market
cap to GDP ratio has declined to 7.5%, a discount of 62% from its historical average of 19.7%. Similarly,
Earning Yield minus Risk Free Rate is close to 6.0%, compared to the historical average of 2.7% signifying
a deep discount at which the market is trading. The resolution of challenges on external account will help to
unlock market potential. We believe a micro view of sectors and stocks will remain important and
investment selection should focus on companies which trade at a deep discount to their intrinsic value. The
market is currently trading at PER of 4.7x, while offering a dividend yield of 11.8%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout
the year. We would continue to monitor the data points and capitalize on opportunities to add government
bonds in Income Funds at attractive rates to benefit from the expected monetary easing in the medium term.

MUTUAL FUND INDUSTRY REVIEW

The Net Assets of the open end mutual funds industry increased by about 28.9% during FY23 to PKR
1,564 billion. Total money market funds grew by about 34.4% since June 2022. Within the money market
sphere, conventional funds showed a growth of 6.1% to PKR 473 billion while Islamic funds increased by
90.4% to PKR 429 billion. In addition, the total fixed Income funds increased by about 23.7% since June
2022 to PKR 369 billion. Equity and related funds declined by 27% to PKR 168 billion as concern over
macroeconomic factors kept investors at bay.

In terms of the segment share, Money Market funds were the leader with a share of around 57.7%, followed

by Income funds with 23.6% and Equity and Equity related funds having a share of 10.7% as at the end of
FY23.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2023

MUTUAL FUND INDUSTRY OUTLOOK

The current interest rates would encourage higher flows in the money market funds as they are ideal for
investors with a short term horizon and low risk profile. However, external concerns have eased post
agreement with IMF and the long term investors may look to add equity exposure at these highly attractive
levels. Our operations remained seamless and given our competitive edge in digital access and online
customer experience, we are prepared to get benefits of the growing number of investors available online.

MANAGEMENT COMPANY

The fund is managed by MCB-Arif Habib Savings & Investments Limited which is the subsidiary of MCB
Bank Limited. On April 18, 2023, MCB Bank Limited (MCB) has acquired 21,664,167 (30.09%) shares
from Arif Habib Corporation Limited (AHCL) resulting an increase in shareholding from 36,956,768
(51.33%) shares to 58,620,935 (81.42%) and AHCL no longer holds any shares in MCB-AH.

Consequently, the members of the Company in an Extra Ordinary General Meeting (EOGM) held on July
07, 2023 have resolved via special resolution that the name of the name be changed from MCB-Arif Habib
Savings and Investments Limited to MCB Investment Management Limited and a formal request for
change of name has been forwarded to the Securities and Exchange Commission of Pakistan (SECP) for its
approval.

CORPORATE GOVERNANCE
The Fund is committed to implement the highest standards of corporate governance. The Board comprises

of eight (8) members including the Chief Executive Officer (CEO) and has a diverse mix of gender and
knowledge. The Board consists of 1 female and 7 male directors, categorized as follows:

e 4 Non — Executive Directors;
e 3 Independent Directors; and
e 1 Executive Director (CEO).

The details of above are as under:

:Il(;' Name Status Membership in other Board Committees
1. Mr. Haroun Rashid Non-Executive None
Director
2. Mr. Shoaib Mumtaz Norllj—iz(e:fourtlve HR&R* Committee
. Non-Executive Audit Committee; and

3 Mr. Ahmed Jahangir Director HR&R* Committee.

4. Mr. Manzar Mushtaq Nogizsfourtwe Audit Committee

5. IS{}:Jes(:aSizvaﬂ Meekal Inld)eif:iiim Audit Committee (Chairman)

6. Mr. Fahd Kamal Chinoy Ingeilr)ee;iim HR&R* Committee (Chairman).
7. Ms. Mavra Adil Khan Ingeif :cnt?)int HR&R* Committee

8. lg/;rlélg/r[:llhammad Saqib Executive Director HR&R* Committee

* HR&R stands for Human Resource and Remuneration
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2023

Management is continuing to comply with the provisions of best practices set out in the code of corporate
governance. The Fund remains committed to conduct business in line with listing regulations of Pakistan
Stock Exchange, which clearly defined the role and responsibilities of Board of Directors and Management.

The Board of Directors is pleased to report that:

a. The financial statements, present fairly the state of affairs, the results of operations, cash flows and
changes in equity;

b. Proper books of accounts of the fund have been maintained;

c. Appropriate accounting policies as stated in the notes to the financial statements have been
consistently applied in preparation of financial statements and accounting estimates are based on
reasonable and prudent judgment;

d. International Financial Reporting Standards, as applicable in Pakistan, provisions of the Non-
Banking Finance Companies (Establishment & Regulations) Rules, 2003, Non-Banking Finance
Companies and Notified Entities Regulations, 2008, requirements of the respective Trust Deeds
and directives issued by the Securities & Exchange Commission of Pakistan have been followed
in the preparation of financial statements.;

e. The system of internal control is sound in design and has been effectively implemented and
monitored with ongoing efforts to improve it further;

f.  There are no significant doubts upon the fund’s ability to continue as going concern;

g. There has been no material departure from the best practices of Corporate Governance, as detailed
in the listing regulations;

h. The outstanding taxes, statutory charges and duties, if any, have been fully disclosed in the audited
financial statements;

i. The statement as to the value of investments of provident/gratuity and pension fund is not
applicable on the Fund but applies to the Management Company; hence no disclosure has been
made in the Directors’ Report.

j. As at June 30, 2023, the Company is in compliance with the requirements of Directors’ Training
Program, as contained in Regulation No. 20 of the Code;

k. The detailed pattern of shareholding as on June 30, 2023 is annexed;

l. A formal and effective mechanism is put in place for an annual evaluation of the Board’s own
performance, members of the Board and Committees of the Board;

m. The details of attendance of Board of Directors meeting is disclosed in financial statements. Below
are the details of committee meetings held during the year ended June 30, 2023:
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2023

I. Meeting of the Audit Committee.

During the year, eight (8) meetings of the Audit Committee were held. The attendance of each
participant is as follows:

Number of meetings

Number
Name of Persons Of Attendance Leave
meetings required Attended ranted
held q g
1. Mirza Qamar Beg (Chairman)* 8 8 8 -
2. Mr. Nasim Beg* 8 8 7 1
3. Mr. Ahmed Jahangir 8 8 8 -
4. Mr. Kashif A. Habib* 8 8 6 2
5. Syed Savail Meekal Hussain 8 8 5 3
*  Resigned on May 02, 2023.
2. Meeting of the Human Resource and Remuneration Committee.

During the year, five (5) meeting of the Human Resource and Remuneration Committee were
held. The attendance of each participant is as follows:

Number of meetings

Number
Name of Persons of Atten(‘iance Attended Leave

meetings required granted

1. Mirza Qamar Beg (Chairman)* 5 5 5 -

2. Mr. Ahmed Jahangir 5 5 5 -

3. Mr. Nasim Beg* 5 5 5

4, Ms. Mavra Adil Khan 5 5 2 3

5. Syed Savail Meekal Hussain 5 5 5 -

6 Mr. Muhammad Saqib Saleem 5 5 5 i

(CEO)

*  Resigned on May 02, 2023.

n. The trades in the Units of the Fund were carried out during the year by Directors, Chief Executive
Officer, Chief Operating Officer, Chief Financial Officer, Company Secretary, and Chief Internal
Auditor of the Management Company and their spouses and minor children.

. Dividend
1\?(; Name Designation Investment Redemption Distribution
) (Number of Units)
j. | Muhammad Asif Mehdi | Chicf Operating & 25.794.53 19,230.86 50.10
Rizvi Financial Officer
2. Altaf Ahmed Faisal Company Secretary 74,660 68,739.66 7.11
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2023

EXTERNAL AUDITORS

The fund’s external auditors, M/s. M. Yousuf Adil Saleem & Co. Chartered Accountants have expressed their
willingness to continue as the fund auditors for the ensuing year ending June 30, 2024. The audit committee of the
Board has recommended reappointment of M/s. M. Yousuf Adil Saleem & Co. Chartered Accountants as
auditors of the fund for the year ending June 30, 2024 and the Board of Directors also endorsed the recommendation
of the Audit Committee.

ACKNOWLEDGEMENT
The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of Pakistan

and the Trustees of the Fund for their continued cooperation and support. The Directors also appreciate the
efforts put in by the management team.

On behalf of Directors,

Y e — Hagpn ook
Muhammad Saqib Saleem Manzar Mushtaq
Chief Executive Officer Director

July 26, 2023
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2023

Fund Type and Category
Alhamra Cash Management Optimizer (ALHCMOP) is an open end fund money market fund, and has the leverage
to invest in shariah compliant short term government securities, repurchase agreements, term deposit and money

market placements with scheduled banks with a maximum maturity of 180 days and weighted average matu rity up
to 90 days.

Fund Benchmark

Three months average deposit rates of three (3) AA rated Islamic Banks or Islamic windows of Convent ional Banks
as selected by MUFAP.

Investment Objective

To provide a competitive rate of return by investing primarily in liquid Shariah Compliant money market securities.

Investment Strategy

The Fund through active management will aim to provide optimum returns for its Unit Holders by investing in
highly liquid Shariah Compliant debt securities issued by the Government of Pakistan as well as TDR to AA or above
rated banks.

Manager’s Review

The fund was launched on 23" May 2023. During the period under review, the fund generated an annualized
return of 18.49% as against its benchmark return of 7.06%, an outperformance of 11.43%. WAM of the fund was
02 days at June end. The fund was 90.6% invested in cash and 7.8% invested in Shariah Compliant Placement with
Banks & DFlIs as of June end.

The Net Assets of the Fund as at June 30, 2023 stood at Rs. 4,338 million and the Net Asset Value (NAV) per unit
was Rs. 100.2052

Asset Allocation as on June 30, 2023 (% of total assets)

Asset Allocation (%age of Total Assets) Jun-23
Cash 90.6%
Shariah Compliant Placement with Banks & DFls 7.8%
Other including receivables 1.6%
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2023

Asset Quality as of June 30, 2023 (% of total assets)

Not Rated ~y AAA
1.6% y 8.2%

90.2%

Mr. Saad Ahmed
Fund Manager

1056 ALHAMRA CASH MANAGEMENT OPTIMIZER




TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PAEISTAN LIMITED

Hidd DHTied

COOC House, 53-8 Black W

5 MC HE, Main Shahra-e-Faisal
Esiachl - 74400, Pakistan

Tel - [@F-2 00 17 1-111-500

Fas (92-21) 34326001 - 23

L wewvecdopalkinlan £ om

Erniail; o e puss_ oirm

3] @)

i

IRUSTEE REPORT TO THE UNIT NHOLDERS
LLHAMBA CASH MANAGEMENT OPTIMIZER

Report of the Trusies pursuant (o Hegulation 41(h) and cliose 8 of Schedule ¥ of
the Non-Banking Finance Companics and Notified Entities Regulstions, 2008

We Contral Depository Company of Pakistan Limited, being the Trastee of Alharmra
Cash Manpgement Optmmazer (the Fund) ere of the opinion that MOCB- Investment
Mamagement Limited (Formerly MOUB-Anf Habib Savirgs and Iovestments Limitied)
being the Mamgemen! Company of the Fund has in all material respects man aged the
Fund durmyg the pertod from May 23, 2023

poowisons af the lolkv g

o Jun 30, 2023 an sceodidamnce wilh the

(1] Limitstions mmposed on the mvestmenl power: of the Manopemem COmpany

unider the constitutive documents of the Fund

T I'hie pricing. issuance ond redermption of unis are cormed oul m accordance » 1h

the requirements-of the constrtistive documents of the Frnd

(i) The munagement fee. fec pavable o Commission and other expenses piod from
the Fund during the period are in sccopdonce with the applicable regulniory
fromework: amd

iivi  The Non-Banking Finonee Companies | Esablishment and Repulnbons) Bules,
ML, the M- H.:|||L,_|',!_ Fafdiee Uo THMINICS oned Motifiedd Emtities Regulstsons,

008 and 1 constinutive documents ol the Fund

Wyl
Radiutldin Akber

Chdel Exocutrve O hcer
Central Diepository Company of Pakistan Lo

Kourmehi, Seprember 25, 20008

QC
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

¢ YOUSUF ADIL Yousut Adi

Chanered Accouniants

Coviah Cowrd, 535 Block T K B
KCHSL, Shahrat-o-Falsal
AT 1525

Pakinla

INDEPENDENT AUDITOR'S REPORT

To The Unit Holders of Alhamra Cash Management Optimizer
Roport on the Audit of the Financial Statemants

Opinion

We have sudited the financial statements of Alhemra Cash Management Optimizer (the Fund), which comprise the
stalarmant of assets and lisbilities &s at June 30, 2023, snd thes NCome stEtement, staterment of comprehensive incama,
staterment of moverment in unlt holders' fund end statemnent of cash fiows for the period from May 23, 2023 to June 30,
2023 (the pericd) and notes 10 he financial satements, including & summany of significant scoounting policies,

in our oplnken, the scoompanying finsnclsl statemsnts ghve & tue and falr view of the flnanclal postian of the Fund as
ol June 30, 2023, and of Ra financial performance and ita cosh floves for the period then ended in sccordance with
accounting end reparting standards as applicsble in Pakistan.

Basis for Dpinkon

Wie conducted our audit In sccordance with Intemational Standerds on Auditing (I5As) s applicabls in Pakdstian. Our
responsibilities under those standards are furiher described In the Auditor's Responsibllities for the Awudit of the
Financial Siatements section of our report. We are Independent of the Fund and MCB Asf Hablb Savings and
investmanis Limied (the Fund Manager) in sccordance with the International Ethics Standards Board for
Apcountanis’ Code of Ethics for Professional Accountants [(IESBA Code) as adopied by the Instiute of Chameied
Actoumtants of Palistan together with the sthical reqguitements that an rebsvant 10 ouf audll of the Nnanclal statements
in Pakistan, and we have fulfilled our other sthical responsbilities in sccordance with these requirements and the IESBA
Coda, 'Wa baileve that the audn svidence wea have cbiained i sufficient and epproprists 10 provids & basis for our
[, ellglBely]

information Other than the Financlial Stalsments and Auditor's Repart Tharsan

Management Company I8 responsible for the othed information. The othed Infermation comprises the Infomation
ncluded in the annual repor, butl doas not inclede the financial statemeants and our audiior's report thereon

Mnmmth-flmﬂmﬁmmmwmlulhnhhmuhntMmunanme
AESErance conchusion thareson

in connection with our sudit of the financisl statemants, our esponaibillty is 1o read the other infoermmation and, In dolng
so, consider whather the other information is materally inconsistent with the financial staterments or our imowledps
obtained in the audit or otharwise sppaars 1o be materially mésstated. If. bosad on the work wa have performied, we
conciude that there is a material misstatenant of this cther information, we are reguired 1o report that fact. We hewe
naothing to report in this regard.

A\

Bl b T L bl Tl Bl i LiPbsibbd
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

¢ YOUSUF ADIL Vousut Adi

cnmrtenpd ACCo NS TS

Raspansibliities of Management Company and Board of Directors of the Menagemant Company for the Financial
Siatemonts

Mansgement Compony is responsible for the preparation and fair presentation of the financial statements In
asccordance with accounting and reporting standards &8 applicabls in Pakistsn, snd for such intemal controd as the
Manasgament Compeny determings is necessary 10 ensble the preparstion of financlal statements that are free from
maaterial misstatement, whethar due to fraud of ermor

In prepaning the financisl staternents, Management Company ia responsible for assessing the Fund's ability to continue
a3 a going concern, disclosing, &3 applicable, matters related to going concern and using the going concern basis of
accounting unless Management Company althes intends 1o Bguidate the Fund or to cease oparathon, of has no realistic
allernative bat 1o do 3o,

Board of Directors of the Management Company are responsible for oversesing the Fund®s finencisl reporiing process.
Audhor's Responaibilities for the Awdit of the Financial Statements

Owr objectives are to cbialn eesonable assurance about whether the financial statemenis as a whols are frea from
material misstatement, whether due to fraud or efrof, and 1o [Esue an audRor's repon that Includes our opinion
feasonable assurance is a high level of assurance, but ia not a guarantes that an audit conducted in acooidance with
|54 5 as applicable in Pakistan will ahways detect a matedal mISEIalEm ent wihen It saists. Misstalamants can arige fram
fraud or error and are considened materal i, individually or in the aggregaie, they could ressonably be sxpected to
influence the econaomic decisions of users taken on the basis of Thess fimancial StATErTENTE

Aa part of an audit in scoordencs with |SAs as applicable in Peldstan, we exercise professional judgment snd maintain
professional skepticiam throwghout the sudit. We also:

. identify and assess the risks of matenal misstatement of the finenciel statements, whathar due to fraced or eron,
design and parfonmn sudil procedures responalve 1o those risks, snd abtain sudn evidencs that & sulficisn and
appropriate 1o provide a basis for our opinicn. The risk of nol detecting & material miastelement resulting from
freud ia higher thes for one resulling from erar, &8 fraud may immobe colieskon, fongary, imentionsl omissions,
milsrepresentations, or the override of intemal control

" Divtain an undérstanding of internal coningl relevant 1o the sudi in order 10 design aud proceduwies that are
appropriste in the cireumstances, but not for the purpose of expresaing an opinkan on the effectivensss of the

Management Comgany's intemal contral.

. Evaluate the sppropristoness of sccounting policies uaed and the resschableness of sccounting estimates and
related disclosures made by the Managemant Company

. Conciade on the approprisieness of Mansgement Company’s use af ihe going concem basis of sccounting snd,
basad on tha sudit evidence obtained, whather a material uncarnainty @xsts related 1o ewants o conditons thet
may cast significant doubt on the Fund’s ability 1o continue as a going concenn. If wa conclude that & materisl
uncenainty suisis wa are requined o deaw aftention in our auditor's Mepo 1o the related disclosures in the
finamcial statements or, if such disclosures are inadequale, 1o modify our opinion. Our conclusions aht based on
the awdit evidence obitained up 1o 1he date of cur suditor's report. Howsver, future events or conditions mey causs
iy Fund 10 coase 10 CONME 28 & Going Concarm.

. Evaluate tha owerall presentation, structure and coment of the financial statemants, Including the disciosures,
and whethaer the financial statements represent the underiying transsctions and events in @ manner that achieves
fair presantation,

‘We communicate with Board of Directors of the Management Company regarding, among other matiers, the planned

scope and timing of the sudit and significant audit findings, including oy significant deficlencies in intemsl control that
v |hantify during our awdit.

\\

LR TS L [ e N T ]
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

# YOUSUF ADIL founat

Report on Other Legal and Regulatory Reqguiraments

In owr opinion, the financial statements have been prepared in accordance with the relevant provisions of the MNon-
Banking Fnance Companies (Establishmant and Regulation] Rules, 2003 and Non-Banking Finance Companies &nd
HNotified Entities Regulations, 2008.

Tha sngagemant parnar on the swdit resulting in this independent auditor's report is Hena Sadiq.

E imﬂrl
Date: Saptember 20, 7023
UDIN:  ARIOZ Y1005 PG ThVUyI0p
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STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2023

ASSETS
Bank balances
Investment

Profit receivable on bank deposits
Advances, deposits, prepayments and other receivables

Total assets

LIABILITIES

Payable to MCB-Arif Habib Savings and Investments Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee

Payable to the Securities and Exchange Commission of Pakistan

Accrued expenses and other liabilities

Total liabilities

NET ASSETS

UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED)

CONTINGENCIES AND COMMITMENTS

NUMBER OF UNITS IN ISSUE

NET ASSETS VALUE PER UNIT

The annexed notes 1 to 25 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited

(the Management Company)

-

Chief Executive Officer Chief Financial Officer

Note

~No ob

©

June 30,
2023
(Rupees in '000)

3,938,329
340,000
56,725
10,043

4,345,097

3,282
180
63

3,722

7,247

4,337,850

4,337,850

Number of units

43,289,672

Rupees

100.2052

Muag ook

Director
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2023

May 23, 2023
To
June 30, 2023
Note Rupees
INCOME
Investment Income:
Profit / return on investments 13 3,147
Profit on deposits with banks 59,535
Total income 62,682
EXPENSES
Remuneration of MCB-Arif Habib Savings and Investments Limited - 8.1
Management Company ’ 1,566
Sindh Sales Tax on remuneration of Management Company 8.2 204
Remuneration of Central Depository Company of Pakistan Limited - Trustee 9.1 172
Sindh Sales Tax on remuneration of the Trustee 9.2 22
Annual fees of Securities and Exchange Commission of Pakistan 10.1 63
Allocated expenses 80
Marketing and selling expense 905
Settlement and bank charges 37
Auditors' remuneration 14 301
Legal, professional and other charges 27
Shariah advisory fee 50
Fees and subscription 18
Printing charges 40
Total operating expenses 3,485
Net income for the period before taxation 59,197
Taxation 16 -
Net income for the period after taxation 59,197
Allocation of net income for the period
Net income for the period after taxation 59,197
Income already paid on units redeemed (39,518)
19,679
Accounting income available for distribution
Relating to capital gains
Excluding capital gains 19,679
19,679

Earnings per unit 3.10

The annexed notes 1 to 25 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

-

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2023

May 23, 2023
To
June 30, 2023
Rupees
Net income for the period after taxation 59,197
Other comprehensive income -
59,197

Total comprehensive income for the period

The annexed notes 1 to 25 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

-

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2023

May 23, 2023 To June 30, 2023

Capital Value Unf‘ISt"bUted Total
income
Net assets at beginning of the period - - -
Issue of 83,332,288 units :
- Capital value (at net asset value per unit at 8,333,229 - 8,333,229
the beginning of the period)
- Element of income 65,214 - 65,214
8,398,443 - 8,398,443
Redemption 40,042,616 units :
- Capital value (at net asset value per unit at the (4,004,262) - (4,004,262)
beginning of the period)
- Amount paid out of element of income
- Relating to 'Net loss for the period after taxation’ (15,018) (39,518) (54,536)
(4,019,280) (39,518) (4,058,798)
Total comprehensive income for the period - 59,197 59,197

Interim distributions for the period ended June 30, 2023 at the -
rate of Rs. 0.1043 per unit (Declared on May 25, 2023) (10) (10)

Interim distributions for the period ended June 30, 2022 at the

rate of Rs. 1.6601 per unit (Declared on June 26, 2023) (50,254) (10,728) (60,982)
(50,254) 48,459 (1,795)
Net assets as at the end of the period 4,328,909 8,941 4,337,850
Undistributed income brought forward
- Realised "
- Unrealised -
Accounting income available for distribution
- Relating to capital gains -
- Excluding capital gains 19,679
19,679
Distributions during the period (10,738)
Undistributed income carried forward 8,941
Undistributed income carried forward
- Realised 8,941
- Unrealised -
8,941
(Rupees)
Net assets value per unit as at beginning of the period -
Net assets value per unit as at end of the period 100.2052

The annexed notes 1 to 25 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

-

Chief Executive Officer Chief Financial Officer Director
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May 23, 2023
To
June 30, 2023
Note Rupees

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation 59,197
Adjustments for:
Increase in assets
Profit receivable on bank deposits (56,725)
Advances, deposits, prepayments and other receivables (10,043)

(66,768)
Increase in liabilities
Payable to the Management Company 3,282
Payable to the Trustee 180
Payable to the Securities and Exchange Commission of Pakistan 63
Accrued expenses and other liabilities 3,722

7,247

Net cash used in operating activities (324)
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received against issuance of units 8,348,189
Amount paid against redemption of units (4,058,798)
Distributions made during the period (10,738)
Net cash generated from financing activities 4,278,653
Net increase in cash and cash equivalents during the period 4,278,329
Cash and cash equivalents at the end of the period 17 4,278,329

The annexed notes 1 to 25 form an integral part of these financial statements.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

-

Chief Executive Officer

Muag ook

Chief Financial Officer Director
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1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 Alhamra Cash Management Optimizer (the Fund only) has been established through the Trust Deed (the Deed) dated 16th
day of March, 2023 under the Sindh Act, 2020 entered into and between MCB-Arif Habib Savings and Investments Limited,
the Management Company, and Central Depository Company of Pakistan Limited, the Trustee and is authorised under the
Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the “Rules”) and Non-Banking Finance
Companies and Notified Entities Regulations, 2008 (“Regulations”).The Securities and Exchange Commission of Pakistan
(SECP) has authorised the offer of Units of Alhamra Cash Management Optimizer (ALH CMOP) and has registered ALH
CMOP as a notified entity under the NBFC Regulations, vide letter No SCD/AMCW/LALHCMOP/2023/MF-NE-107 dated
April 04, 2023. SECP has approved this Offering Document under the Regulations vides its Letter No. SCD/ALHCMOP/2023-
301 dated April 28, 2023.

1.2 The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non-
Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) through a certificate of
registration issued by the SECP. The registered office of the Management Company is situated at 2nd Floor, Adamjee
House, I.I. Chundrigar Road, Karachi, Pakistan.

1.3 On April 18, 2023, MCB Bank Limited (MCB) has acquired 21,664,167 (30.09%) shares of MCB Arif Habib Savings &
Investment Limited (MCB-AH) from Arif Habib Corporation Limited (AHCL). By virtue of this transaction MCB Bank Limited's
shareholding in MCB-AH has increased from 36,956,768 (51.33%) shares to 58,620,935 (81.42%) and AHCL no longer
holds any shares in MCB-AH. The Board of Directors of the Management Company has passed a resolution in 188th BOD
meeting held on May 2, 2023 for the change of name of the Management Company from "MCB-Arif Habib Savings and
Investment Limited" to "MCB Investment Management Limited". The Securities and Exchange Commission of Pakistan has
also given approval on the Memorandum of Association regarding the Change of Name. The Change of Name of the
Management Company has also been approved in the Extra Ordinary General Meeting (EOGM) held on July, 07, 2023 by
the Share Holders representing 89.01% Shareholding. After the conclusion of EOGM, the Management Company has
applied to the registrar for the alteration in Memorandum and Article of Association and performing all the legal formalities
incidental thereto.

1.4 The fund has been duly registered through the Trust Deed under section 16 of the Sindh Act, on March 16, 2023.

1.5 Alhamra Cash Management Optimizer is an Open-ended Shariah Compliant Money Market Scheme which primarily invests
in Shariah Compliant Investments. The Fund shall be subject to such exposure limits as are specified in the Rules, the
Regulations and directives and circulars issued by SECP from time to time.

1.6 The Objective of the Fund is to provide a competitive rate of return by investing primarily in liquid Shariah Compliant money
market securities

1.7 The Pakistan Credit Rating Agency Limited (PACRA) has maintained asset manager rating of AM1 dated October 06, 2022
to the Management Company and the stability rating of AA+(f) to the Fund dated June 16, 2023.

1.8 Title to the assets of the Fund is held in the name of the Central Depository Company of Pakistan Limited as the Trustee of
the Fund.

2, BASIS OF PREPARATION

21 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017;
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- Provisions of and directives issued under the Companies Act, 2017, along with part VIIIA of the repealed Companies
Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the requirements of the Trust
Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance
1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the IFRS Standards, the
provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance 1984,
the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed have been followed.

Financial assets at fair value through profit or loss (debt instruments)

Debt instruments that do not meet the amortised cost criteria or the FVOCI criteria are classified as at fair value through
profit or loss (FVTPL). In addition, debt instruments that meet either the amortised cost criteria or FVOCI criteria may be
designated as at FVTPL upon initial recognition if such designation eliminates or significantly reduces a measurement or
recognition inconsistency (so called ‘accounting mismatch’) that would arise from measuring assets or liabilities or
recognising the gains and losses on them on different bases.

3.1.1.2 Fair value measurement principles
The fair value of financial instruments is determined as follows:
Basis of valuation of government securities:

The government securities not listed on a stock exchange and traded in the interbank market are valued at the average
rates quoted on a widely used electronic quotation system (PKISRV rates) which are based on the remaining tenor of the
securities.

Basis of valuation of debt securities:

The fair value of debt securities (other than government securities) is based on the value determined and announced by
Mutual Funds association of Pakistan (MUFAP) in accordance with the criteria laid down in Circular No. 1 of 2009 and
Circular No. 33 of 2012 issued by Securities and Exchange Commission of Pakistan (SECP). In the determination of the
rates, MUFAP takes into account the holding pattern of these securities and categorises them as traded, thinly traded and
non-traded securities. The aforementioned circular also specifies the valuation process to be followed for each category as
well as the criteria for the provisioning of non-performing debt securities.

3.1.1.3 Impairment of financial assets

The Management Company assesses at each reporting date whether there is objective evidence that the Fund'’s financial
assets or a group of financial assets are impaired. If any such indication exists, the recoverable amount of such assets is
estimated. An impairment loss is recognised whenever the carrying value of an asset exceeds its recoverable amount.

The SECP/Commission has through its letter no. SCD/AMCW/RS/MUFAP/2017-148 dated November 21, 2017 has
deferred the applicability of the impairment requirements of IFRS 9 for debt securities on mutual funds. Therefore, the Fund
will not be subject to the impairment provisions of IFRS 9.

For financial assets other than debt securities measured at amortised cost, IFRS 9 requires recognition of impairment based
on expected credit loss (ECL) model. Under IFRS 9, the Fund is required to measure loss allowance equal to an amount
equal to lifetime ECL or 12 months ECL based on credit risk.
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When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when
estimating ECLs, the Fund considers reasonable and supportable information that is relevant and available without undue
cost or effort. This includes both quantitative and qualitative information and analysis, based on the Fund's historical
experience and informed credit assessment and including forward-looking information.

However, majority of the assets of the Fund exposed to credit risk pertain to counter parties which have high credit rating or
where credit risk has not been increased since initial recognition. Therefore, management believes that the impact of ECL
would be very minimal and hence, the same has not been accounted for in these financial statements.

3.1.1.4 Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily
derecognised (i.e., removed from the Fund’s statement of assets and liabilities) when:

- the rights to receive cash flows from the asset have expired; or

- the Fund has transferred its rights to receive cash flows from the asset and substantially all the
risks and rewards of the asset;

2.2 New amendments that are not yet effective

The following amendments are only effective for accounting periods, beginning on or after the date mentioned against each
of them.These amendments are either not relevant to the Fund's operations or are not expected to have significant impact
on the Fund's financial statements other than certain additional disclosures.

Effective from accounting period
beginning on or after:

Amendments to IAS 1 'Presentation of Financial Statements' - Classification of January 01, 2023
liabilities as current or non-current’

Amendments to IAS 1 'Presentation of Financial Statements' - Classification of January 01, 2023
liabilities as current or non-current’

Amendments to IAS 1 'Presentation of Financial Statements' - Disclosure of January 01, 2023
accounting policies

Amendments to IAS 8 'Accounting Policies, Changes in Accounting Estimates and January 01, 2023
Errors' - Definition of accounting estimates

Amendments to 'lAS 12 Income Taxes' - deferred tax related to assets and liabilities January 01, 2023
arising from a single transaction.

Amendments to 'lAS 12 Income Taxes' - International Tax Reform — Pillar Two Model January 01, 2024
Rules

Amendments to IFRS 16 ' Leases' -Lease Liability in a Sale and Leaseback January 01, 2024
Amendments to IAS 1 'Presentation of Financial Statements' - Non-current Liabilities January 01, 2024

with Covenants

Amendments to IAS 7 'Statement of Cash Flows' and IFRS 7 'Financial Instruments : January 01, 2024
Disclosures' - Supplier Finance Arrangements
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Amendments to IFRS 10 and 28 - Sale or Contribution of Assets between an Investor Deferred indefinitely
and its Associate or Joint Venture

Other than the aforesaid standards, interpretations and amendments, the International Accounting Standards Board (IASB)
has also issued the following standards which have not been adopted locally by the Securities and Exchange Commission of
Pakistan:

- IFRS 1 - First Time Adoption of International Financial Reporting Standards
- IFRS 17 — Insurance Contracts

2.3 Critical accounting estimates and judgements

The preparation of the financial statements in conformity with the accounting and reporting standards as applicable in
Pakistan requires the management to make estimates, judgements and assumptions that affect the reported amounts of
assets and liabilities, income and expenses. It also requires the management to exercise judgment in the application of its
accounting policies. The estimates, judgments and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances. These estimates and underlying assumptions are
reviewed on an ongoing basis.

The areas involving a degree of judgment or complexity, or areas where estimates and assumptions are significant to the
financial statements are as follows:

- Classification and valuation of financial assets (notes 3.1.1.1)

- Impairment of financial assets (note 3.1.1.3)

- Taxation (notes 3.4 and 10)

- Classification and measurement of financial liabilities note 3.1.2.1)
- Contingencies and commitments (note 12)

Revisions to accounting estimates are recognised in the year in which the estimate is revised if the revision affects only that
year, or in the year of revision and future years if the revision affects both current and future years.

24 Basis of measurement

These financial statements have been prepared under the historical cost convention, except for certain investments which
are stated at fair value.

25 Functional and presentation currency
Items included in these financial statements are measured using the currency of the primary economic environment in which
the Fund operates. These financial statements are presented in Pakistan Rupees which is the Fund's functional and

presentation currency. Amounts presented in the financial statements have been rounded off to the nearest thousand
rupees, unless otherwise stated.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies set out below have been applied consistently through out the period in these financial statements.
31 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity. Financial assets and financial liabilities are recognised in the Fund’s statement of assets and
liabilities when the Fund becomes a party to the contractual provisions of the instrument.
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3.1.141

3.1.2

3.1.21

3.1.2.2

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair
value through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised immediately in the income statement.

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.

Classification and measurement of financial assets

The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow
characteristics and the entity's business model for managing them.

All recognised financial assets are measured subsequently in their entirety at either amortised cost or fair value, depending
on the classification of the financial assets. For purposes of subsequent measurement, financial assets are classified in
following categories:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest rate (EIR) method and are subject
to impairment. Gains and losses are recognised in the income statement when the asset is derecognised, modified or
impaired.

Financial assets at fair value through other comprehensive income (debt instruments)

For debt instruments at fair value through other comprehensive income (FVOCI), profit income, foreign exchange
revaluation and impairment losses or reversals are recognised in the income statement and computed in the same manner
as for financial assets measured at amortised cost. The remaining fair value changes are recognised in OCI. Upon
derecognition, the cumulative fair value change recognised in OCl is reclassified to the income statement.

Financial liabilities
Classification and measurement of financial liabilities

All financial liabilities are measured subsequently at amortised cost using the effective interest method or at fair value
through profit or loss.

Financial liabilities are measured at amortised cost, unless they are required to be measured at fair value through profit or
loss (such as instruments held for trading or derivatives) or the Fund has opted to measure them at fair value through profit
or loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the income
statement.
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313

3.2

3.3

3.4

3.5

3.6

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities if
there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis,
to realise the assets and settle the liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalents comprise of bank balances and short term highly liquid investments with original maturity of
three months or less which are readily convertible to known amounts of cash, are subject to an insignificant risk of changes
in value.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate of the amount of the obligation can be made. Provisions, if any, are regularly reviewed and adjusted to reflect the
current best estimate.

Taxation

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than ninety percent of its accounting income for the year, as reduced
by capital gains, whether realised or unrealised, is distributed to the unit holders as cash dividend.

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the period in which these are approved by the Board of Directors of
the Management Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by
the SECP, distribution for the year also includes portion of income already paid on units redeemed during the year.

Regulation 63 of the NBFC Regulations requires the Fund to distribute 90% of the net accounting income other than capital
gains to the unit holders.

Distributions declared subsequent to the year end / reporting date are considered as non-adjusting events and are
recognised in the financial statements of the period in which such distributions are declared and approved by the Board of
Directors of the Management Company.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the
distributors during business hours on that date. The offer price represents the net asset value per unit as of the close of the
business day plus the allowable sales load and any provision for duties and charges, if applicable. The sales load is payable
to investment facilitators, distributors and the Management Company.

Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive redemption
applications during business hours of that day. The redemption price represents the net asset value per unit as of the close
of the business day less any back-end load, any duties, taxes, and charges on redemption, if applicable.
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3.7

3.8

3.9

3.10

4.1
4.2

Element of income represents the difference between net assets value per unit on the issuance or redemption date, as the
case may be, of units and the net assets value per unit at the beginning of the relevant accounting period. Further, the
element of income is a transaction of capital nature and the receipt and payment of element of income is taken to unit
holders' fund. However, to maintain the same ex-dividend net asset value of all units outstanding on the accounting date, net
element of income contributed on issue of units lying in unit holders fund is refunded on units in the same proportion as
dividend bears to accounting income available for distribution.

Net asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the Statement of Assets and Liabilities is calculated by dividing the net
assets of the Fund by the number of units in issue at the year end.

Revenue recognition

- Gain or loss on sale of investment is accounted for in the income statement in the period in which it arises.

- Unrealised gain / loss arising on revaluation of investments classified as 'at fair value through profit or loss' is included
in the income statement in the period in which it arises.

- Income / profit from investments in sukuks and government securities, certificate of musharka and commercial paper is
recognised on a time proportionate basis using effective interest rate method.

- Profit on bank balances is recognised on a time proportionate basis using bank's approved rates.
Expenses

All expenses chargeable to the Fund including remuneration of the Management Company, Trustee fee and annual fee of
the SECP are recognised in the income statement on an accrual basis.

Earnings per unit

Earnings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted average
units for calculating EPU is not practicable.

June 30,
Note 2023

BANK BALANCES --(Rupees in '000)--
In savings accounts 4.1 3,921,785
In current accounts 4.2 16,544

3,938,329
These carry profit at the rates ranging between 19.00% to 20.25% per annum.
This include Rs 16.544 million maintained with MCB Bank Limited (a related party).
INVESTMENTS
Financial assets at amortised cost
Musharika Certificates 340,000

340,000
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5.1 Financial assets at amortised cost

51.1 Musharika Certificates

Carrying Carrying value
y . . value as a
. Issue | Profit Issue Maturity Face | Carrying as a percentage
Particulars . percentage
rating rate date date value value of total
of net .
investments
assets
----- (Rupees in '000) %
First Habib Modaraba AA+  20.75% 7-Jun-23 15-Jun-23 - - - -
gaBnLk/?nr;ee” Islamic AAA  20.35% 21-Jun-23 21-Jul-23 340,000 340,000 7.84 100.00
Total as at June 30, 2023 340,000
June 30,
2023
6. PROFIT RECEIVABLE (Rupees in '000)
Profit receivable on:
Deposits with banks 54,829
Investments:
Other Placements 1,896
56,725
7. ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES
Advance tax 695
Security deposit with Central Depository Company of Pakistan Limited 100
Prepayments 154
Other receivable against collection account- Faysal Bank 9,062
Others 32
10,043
8. PAYABLE TO MCB-ARIF HABIB SAVINGS AND INVESTMENTS LIMITED -
MANAGEMENT COMPANY
Management remuneration payable 8.1 1,461
Sindh sales tax payable on management remuneration 8.2 190
Sales load payable 596
Payable against allocated expenses 80
Payable against marketing and selling expenses 905
Shariah Payable 50
3,282
8.1 As per regulation 61 of the NBFC and Notified Entities Regulations, 2008, the Management Company is entitled to a

remuneration equal to an amount not exceeding the maximum rate of the management fee as disclosed in the Offering
Document subject to the total expense ratio limit. As per offering document, the Management Company can charge
management fee up to 10% of the gross earnings of the fund, calculated on daily basis.

8.2 Sindh Sales Tax on management fee has been charged at 13%
June 30,
2023
9. PAYABLE TO CENTRAL DEPOSITORY COMPANY OF PAKISTAN Note (Rupees in '000)
LIMITED - TRUSTEE
Trustee remuneration payable 9.1 159
Sindh Sales Tax payable on trustee remuneration 9.2 21
180
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9.1 Trustee is entitled to a remuneration at the rate of 0.055% per annum of the net assets to be paid monthly in arrears.
9.2 Sindh Sales Tax at 13% is charged on Trustee fee.
June 30,
2023
Note (Rupees in '000)
10. PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION
Annual fee payable to the SECP 10.1 63

10.1 The Fund has charged SECP Fee at the rate of 0.02% of net assets during the current period.

1. ACCRUED EXPENSES AND OTHER LIABILITIES
Auditors' remuneration 301
Capital gain tax payable 3,292
Payable to legal advisor 27
Printing charges payable 40
Others 62
3,722
12. CONTINGENCIES & COMMITMENTS

There were no contigencies & commitments outstanding as at June 30, 2023.
13. NON ADJUSTING EVENTS AFTER THE BALANCE SHEET DATE

The Board of Directors of the Management Company on July 03, 2023 approved a final distribution of Rs. 0.2052 per unit on
the face value of Rs. 100 each amounting to Rs. 8.883 million. The financial statements of the fund for the year ended June
30, 2023 do not include effect of this distribution which will be accounted for in the financial statements of the fund for the year
ending June 30, 2024

June 30,
2023

14. AUDITORS' REMUNERATION (Rupees in '000)
Annual audit fee 150

Other certification and services 129

279

Sales tax 22

301

15. TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund for the year ended June 30, 2023 is 0.12% which includes 0.01% representing
government levies on the Fund such as sales taxes, federal excise duties, annual fee to the SECP, etc.

16. TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income available for distribution for the year
as reduced by accumulated losses capital gains whether realised or unrealised is distributed amongst the unit holders by way
of cash dividend. Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulation,
2008, the Fund is required to distribute 90% of the net accounting income available for distribution other than capital gains to
the unit holders in cash. The Fund is also exempt from the provision of Section 113 (minimum tax) under clause 11A of Part
IV of the Second Schedule to the Income Tax Ordinance, 2001. The Fund has not recorded any tax liability in respect of
income relating to the current year as the Management Company has distributed cash dividend subsequent to the year end
(refer note 13) that is at least 90 percent of the Fund's accounting income for the year ended June 30, 2023 as reduced by
capital gains (whether realized or unrealized) to its unit holders in the form of cash.
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17.

18.

18.1

June 30,
Note 2023
CASH AND CASH EQUIVALENTS (Rupees in '000)
Bank balances 4 3,938,329
Investment in other placement 5 340,000
4,278,329

TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Related parties / connected persons of the Fund include MCB-Arif Habib Savings and Investments Limited (being the
Management Company) and its related entities, the Central Depository Company of Pakistan Limited (being the Trustee of
the Fund), other collective investment schemes and pension schemes managed by the Management Company, any entity in
which the Management Company, its CISs or their connected persons have material interest, any person or trust beneficially
owning (directly or indirectly) ten percent or more of the capital of the Management Company or the net assets of the Fund
and directors and their close family members, key management personnel and officers of the Management Company.

Transactions with related parties / connected persons are in the normal course of business, at contracted rates and terms
determined in accordance with market rates.

Remuneration of the Management Company and the Trustee is determined in accordance with the provisions of the NBFC
Regulations, 2008 and the Trust Deed respectively.

The details of transactions carried out by the Fund with connected persons / related parties and balances with them at the
year end are as follows:

Transactions during the period with connected persons / related parties in units of the Fund:

For the period starting from May 23, 2023 to June 30, 2023

As at As at
Mayzs, | 50 | cedeomed "SI | ey 20, | 550 | medeomed | A5 one
2023 ’ 2023
L s (Rupees in '000) -------z-nueemuemmnv
MCB Arif Habib Savings - 101,501 - 101,501 - 10,150 . 10,171

and Investments Limited

Hyundai Nishat Motor
Private Limited - - 389,349 - 389,349 - 38,935 - 39,015
Employees Provident Fund

Directors and key
management personnel of - 276,391 192,351 84,040 - 27,721 19,450 8,421
the Management Company

Mandate under
discretionary portfolio - 3,929,643 1,761,387 2,168,256 - 393,348 178,956 217,271
services

Unit holders holding 10% or

X 10,523,654 - 10,523,654 - 1,052,365 - 1,054,525
more units
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June 30,
2023
(Rupees in '000)

18.2 Details of transactions with related parties / connected persons during the period

MCB-Arif Habib Savings and Investments Limited - Management Company

Remuneration including indirect taxes 1,770
Allocated expenses 80
Marketing and selling expense 905
Shariah Fee 50

Central Depository Company of Pakistan Limited - Trustee

Remuneration including indirect taxes 194

MCB Bank Limited - Parent of the Management Company

Bank charges 1
18.3 Details of balances with related parties / connected persons as at year end

MCB-Arif Habib Savings and Investments Limited - Management Company

Management remuneration payable 1,461
Sindh sales tax payable on management remuneration 190
Sales load payable 596
Payable against allocated expenses 80
Payable against marketing and selling expenses 905
Shariah Payable 50

Central Depository Company of Pakistan Limited - Trustee

Trustee remuneration payable 159
Sindh sales tax payable on Trustee remuneration 21
Security deposit 100

MCB Bank Limited - Parent of the Management Company
Bank balance 16,544

19. FAIR VALUE OF FINANCIAL INSTRUMENTS
IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value measurements and
disclosures about fair value measurement where such measurements are required as permitted by other IFRSs. It defines fair

value as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the close of trading i.e.
period end date. The estimated fair value of all other financial assets and financial liabilities is considered not significantly
different from book value as these are short term in nature.

The following table shows financial instruments recognised at fair value, based on:
Level 1: quoted prices in active markets for identical assets or liabilities;

Level 2: those involving inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (as prices) or indirectly (derived from prices); and

Level 3: those with inputs for the asset or liability that are not based on observable market data (unobservable inputs).
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The following table show the carrying amount and fair values of financial assets and financial liabilities including the levels in the
fair value hirearchy.

June 30, 2023

Carrying amount Fair value
Fair value
through — Amortised ., Level1 Level2 Level3 Total
profit or cost
loss
----------------- (Rupees in '000)-----------------

Financial assets not
measured at fair value
Bank balances - 3,921,785 3,921,785
Profit receivable - 56,725 56,725
Other receivables - 9,194 9,194

- 3,987,704 3,987,704
Financial assets at amortised
cost
Investment in other placement - 340,000 340,000

- 340,000 340,000
Financial liabilities not
measured at fair value
Payable to the Management
Company - 3,092 3,092
Payable to the Trustee - 159 159
Accrued expense and other
liabilities - 430 430

- 3,681 3,681

20. FINANCIAL RISK MANAGEMENT

The Fund’s objective in managing risk is the creation and protection of unit holders’ value. Risk is inherent in the Fund’s
activities, but it is managed through monitoring and controlling activities which are primarily set up to be performed based on
limits established by the Management Company, the constitutive documents of the Fund and the regulations and directives of
the SECP. These limits reflect the business strategy and market environment of the Fund as well as the level of the risk that
the Fund is willing to accept. The Board of Directors of the Management Company supervises the overall risk management
approach within the Fund. The Fund is exposed to market risk, liquidity risk and credit risk arising from the financial
instruments it holds.

20.1  Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of the changes in
market prices.

The Management Company manages market risk by monitoring exposure on marketable securities by following the internal

risk management policies and investment guidelines approved by the Board and the regulations laid down by the SECP, the
NBFC regulations and the NBFC rules.

Market risk comprises three types of risk: currency risk, profit rate risk and price risk.
20.1.1 Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in
foreign exchange rates. At present, the Fund is not exposed to currency risk as all the transactions are carried out in Pakistan
Rupees.
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20.1.2 Profit rate risk

Profit rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes
in market profit rates. As of June 30, 2023, the Fund is exposed to such risk on its balances held with banks.The Investment
Committee of the Fund reviews the portfolio of the Fund on a regular basis to ensure that the risk is managed within the
acceptable limits.

As of June 30, 2023, details of Fund's profit bearing financial instruments were as follows:

June 30,
Note 2023
(Rupees in '000)
Variable rate instruments (financial asset)

Balances with banks 4 3,921,785
3,921,785

Fixed rate instruments (financial assets)

Other Placements 340,000

340,000

a) Sensitivity analysis for variable rate instruments

As at June 30, 2023, the Fund holds profit based balances with banks which expose the Fund to cash flow profit rate
risk. In case of 100 basis points increase/decrease in applicable rates on the last repricing date with all other variables
held constant, the net income / loss for the period and net assets of the Fund would have been higher/lower by Rs
39.38 million

b)  Sensitivity analysis for fixed rate instruments

As at June 30, 2023, the Fund holds commercial papers which are fixed rate instruments, however these do not
expose the Fund to fair value profit rate risk. In case of 100 basis points increase / decrease in rates announced by the
Financial Market Association of Pakistan (FMAP) on June 30, 2023, the net income for the year and net assets would
be lower / higher by Rs. 3.4 million

The composition of the Fund's investments may change over time. Accordingly, the sensitivity analysis prepared as at
June 30, 2023 is not necessarily indicative of the impact on the Fund's net assets of future movements in profit rates.
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20.1.3

20.2

Yield rate sensitivity position for on-balance sheet financial instruments is based on the earlier of contractual repricing or
maturity date and for off-balance sheet financial instruments is based on settlement date.

As at June 30, 2023

Exposed to yield risk
Particulars Effective More than Not exposed to Total
yield / rate Upto three | three months | More than yield rate risk
months and up to one| one year
year
% Rupees
On-balance sheet financial
instruments
Financial assets
Bank balances 15.5 3,921,785 - - - 3,921,785
Investments 340,000 340,000
Profit receivable - - - 56,725 56,725
Other receivables - - - 9,194 9,194
Sub total 3,921,785 - - 405,919 4,327,704
Financial liabilities
Payable to the Management Company - - - 3,092 3,092
Payable to the Trustee - - - 159 159
Accrued expense and other liabilities 3,681 3,681
Sub total - - - 6,932 6,932
On-balance sheet gap 3,921,785 - - 398,987 4,320,772
Total profit rate sensitivity gap 3,921,785 - - 398,987 4,320,772
Cumulative profit rate sensitivity gap 3,921,785 3,921,785 3,921,785

Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate as a result of changes in
market prices (other than those arising from profit rate risk or currency risk) whether those changes are caused by factors
specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments traded in the
market. Since the Fund is not allowed ot invest in equity securities, hence it is not exposed to equity price risk.

Credit risk

Credit risk represents the risk of loss if counterparties fail to perform as contracted. The Fund is exposed to counter party
credit risks on investment in sukuk certificates, commercial paper, profit receivables, other receivables and balances with
banks. The credit risk for Fund is limited because the counterparties are financial institutions with reasonably high credit
ratings.

The Fund has adopted a policy of only dealing with creditworthy counterparties as a means of mitigating the risk of financial
loss from defaults. This information is supplied by independent rating agencies, where available, and if not available, the
Fund uses other publicly available financial information and its own trading records to rate its major customers. The Fund's
exposure and the credit ratings of its counterparties are continuously monitored and the aggregate value of transactions
concluded is spread amongst approved counterparties.

Credit risk from balances with banks and financial institutions is managed in accordance with the Fund's policy. Investments
of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty.
Counterparty credit limits are approved by the Board of Directors. The limits are set to minimise the concentration of risk and
therefore mitigate financial loss through potential counterparty failure.
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The Fund's maximum exposure to credit risk is the carrying amounts of following financial assets.

2023
Balance as
per statement Maximum
of assets and exposure
liabilities

Balances with banks 3,921,785 3,921,785
Investment 340,000 340,000
Profit receivable 56,725 56,725
Other receivables 9,194 9,348

4,327,704 4,327,858

The analysis below summaries the credit rating quality of the Fund's financial assets as at June 30, 2023.

Bank Balances by rating category

2023
Rating (Rupees in '000) %
AAA 16,544 0.42
AA 25,670 0.65
AA 3,896,115 98.93
3,938,329 100

Above ratings are on the basis of available ratings assigned by PACRA and VIS Credit Rating Company Limited as of June
30, 2023.

20.3 Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting it's obligations arising from it's financial liabilities that
are settled by delivering cash or other financial assets or that such obligations will have to be settled in a manner
disadvantageous to the Funds. Liquidity risk also arises because of the possibility that the Fund could be required to pay its
liabilities earlier than expected. The Fund is exposed to cash redemptions of its units on a regular basis. Units are
redeemable at the holder's option based on the Fund's applicable redemption price calculated in accordance with the Fund's
constitutive documents and guidelines laid down by the SECP.

Units of the Fund are redeemable on demand at the holder's option, however, the Fund does not anticipate significant
redemption of units.

The table below analyses the Fund's financial assets and financial liabilities into relevant maturity groupings based on the
remaining period at the statement of assets and liabilities date to the contractual maturity date. The amounts in the table are
the contractual undiscounted cash flows.

Within Over1to3 Over3to12 Over1to5 More than 5

Total
2023 1 month months months years years
(Rupees in "000)

Financial assets
Bank balances 3,921,785 - - - - 3,921,785
Investment 340,000 - - - - 340,000
Profit receivable 56,725 - - - - 56,725
Deposit and other receivables 10,043 - - - - 10,043

4,328,553 - - - - 4,328,553
Financial liabilities
Payable to the Management Company 3,092 - - - - 3,092
Payable to the Trustee 159 - - - - 159
Accrued expenses and other liabilities 3,681 - - - - 3,681

6,932 - - - - 3,251
4,321,621 - - - - 4,325,302
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21. PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER

Details of members of the Investment Committee of the Fund are as follows:

Name Designation Qualification E).(penence
in years
Muhammad Saqgib Saleem Chief Executive Officer FCCA, FCA 25.5
Muhammad Asim Chief Investment Officer MBA, CFA 20
Awais Abdul Sattar Portfolio Manager Equities MBA, CFA 12
Jawad Naeem Head of Islamic Equity MBA Finance & CFA level 1 15
Saad Ahmed Head Of Fixed Income MBA 17
Syed Abid Ali Head Of Equities MBA 15
Usama Igbal Fund Manager Graduate 19
211 Mr. Saad Ahmed is the fund manager who also manages following Funds:
- Alhamra Daily Dividend Fund
- MCB Cash Management Optimizer
- Pakistan Cash Management Fund
- MCB DCF Income Fund
- MCB Pakistan Sovereign Fund
- Pakistan Income Enhancement Fund
22. PATTERN OF UNIT HOLDING
As at June 30, 2023
Number of Number of Investment Percentage
unit holders units amount investment
%
Individuals 527 21,666,033 2,171,049 50.05
Associated companies 2 490,850 49,186 1.13
Insurance companies 5 1,310,819 131,351 3.03
Retirement funds 21 9,197,960 921,683 21.25
Others 2 10,624,010 1,064,581 24.54
557 43,289,672 4,337,850 100.00
23. ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

The 177th, 178th, 179th, 180th, 181st, 182nd, 183rd, 184th, 185th, 186th, 187th and 188th meeting of the Board of Directors were
held on July 28, 2022, August 02, 2022, August 15, 2022, September 01, 2022, October 18, 2022, October 21, 2022, January 31,
2023, February 03, 2023, March 22, 2023, April 11, 2023, April 14, 2023 and May 02, 2023 respectively. Information in respect of
attendance by the directors and other persons in the meetings is given below:

Name of persons attending the Designation N“;I"en;':ii;(;f Attend Number of meetings » Meetings Not
meetings endance eave Attended
9 Held required Attended Granted
Mr. Haroun Rashid Chairman 12 12 12 - -
Mr. Nasim Beg* V'CeDC.ha'rma” / 12 12 12 . -
irector
Mr. Ahmed Jahangir Director 12 12 12 - -
Mr. Mirza Qamar Beg* Director 12 12 12 - -
. . . 180th, 184th,
Mr. Kashif A. Habib Director 12 12 8 4 186th, 187th
Syed Savail Meekal Hussain* Director 12 12 10 2 185th, 187th
Ms. Mavra Adil Khan Director 12 12 9 178th, 181st,
182nd
Mr. Muhammad Sagib Saleem Chief Executive 12 12 12 - -
Officer
Mr. Shoaib Mumtaz** Director 12 1 1 - -
Mr. Manzar Mushtaq** Director 12 1 1 - -
Mr. Fahd kamal Chinoy** Director 12 1 1 - -

*Resigned in EOGM on May 02, 2023.
** New Directors appointed on the Board of Directors in EOGM held on May 02, 2023.
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24, UNIT HOLDERS' FUND RISK MANAGEMENT

The Fund's capital is represented by redeemable units. The Fund is required by the NBFC Regulations, to maintain a
minimum fund size of Rs.100 million, to be maintained all the time during the life of the scheme. The units issued by the Fund
provides an investor with the right to require redemption for cash at a value proportionate to the unit holder's share in the
Fund's net assets at the redemption date.

The Fund's objective in managing the unit holders' fund is to ensure a stable base to maximise returns to all investors and to
manage liquidity risk arising from redemption. In accordance with the risk management policies, the Fund endeavors to invest
the subscriptions received in appropriate investments while maintaining sufficient liquidity to meet redemption, such liquidity
being augmented by disposal of investments.

25. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Management Company on
July 26, 2023.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

-

Chief Executive Officer Chief Financial Officer Director
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No. of Unit Holders Unit holdings Total units held
100{ A.001-10,000 2,749
101 B. 10,001 - 100,000 34,023
150 C. 100,001 - 1000,000 561,424
206| D. 1000,001 & Above 42,691,475
557 43,289,672
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Performance Information 2023

Total Net Assets Value — Rs. in million 4,337.8500

Net Assets value per unit — Rupees 100.2052

Closing Offer Price 101.3375

Closing Repurchase Price 100.2052

Highest offer price per unit 102.7503

Lowest offer price per unit 101.1300
Highest Redemption price per unit 101.6022

Lowest Redemption price per unit 100.0000
Distribution per unit — Rs. * 1.7644

Average Annual Return - %

One year (Inception Date 11-Jun-17) 18.49
Two year NA
Three year NA
Net (loss) / Income for the period — Rs. in million 59.1970
Distribution made during the year — Rs. in million 50.2560
Accumulated Capital Growth — Rs. in million 8.9410

* Date of Distribution

May 25, 2023 0.1043
June 26, 2023 1.6601

Disclaimer
The past performance is not necessarily indicative of future performance and unit prices and investments and
returns may go down, as well as up.
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