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Vision
“To be the most coveted Savings and [nvestment company,

while leading the effort to make the saving
population and industry grow”

Mission
“To be the preferred Savings and Investment Manager in Pakistan

by being best in class in customer services
and maximizing stakeholders’ value”

Core Values

HONESTY
We ensure to build trust through responsible actions and honest
relationships with our colleagues, customers and stakeholders

INTEGRITY
We work with integrity in everything we do, and embody our principles
when working with stakeholders as well as internal and external customers.
We assure to promote the integrity for the ultimate benefit for everyone

ETHICS
As a trusted custodian of customer funds, we are committed to
conforming to the highest level of ethical standards in the workplace
that involves putting customer interest first and maintaining
our stakeholders trust in the Company

PROFESSIONALISM
We value everyone and treat our external and internal
customers and our stakeholders with respect, dignity and professionalism



COMPANY INFORMATION

Board of Directors

Audit Committee

Human Resource &
Remuneration Committee

Credit Committee

Chief Executive Officer
Chief Operating &
Financial Officer

Company Secretary

Share Registrar

Bankers

Auditors

Legal Advisor

Registered Office

Rating

Mr. Haroun Rashid
Mr. Nasim Beg
Mr. Muhammad Saqib Saleem

Chairman
Vice Chairman
Chief Executive Officer

Mr. Ahmed Jahangir Director
Mr. Kashif A. Habib Director
Mirza Qamar Beg Director
Syed Savail Meekal Hussain Director
Ms. Mavra Adil Khan Director
Mirza Qamar Beg Chairman
Mr. Nasim Beg Member
Mr. Ahmed Jahangir Member
Mr. Kashif A. Habib Member
Syed Savail Meekal Hussain Member
Mirza Qamar Beg Chairman
Mr. Nasim Beg Member
Mr. Ahmed Jahangir Member
Syed Savail Meekal Hussain Member
Ms. Mavra Adil Khan Member
Mr. Muhammad Saqib Saleem Member
Mr. Nasim Beg Member
Mr. Ahmed Jahangir Member

Mr. Muhammad Saqib Saleem
Mr. Muhammad Asif Mehdi Rizvi

Mr. Altaf Ahmad Faisal

CDC Share Registrar Services Limited
CDC House, 99-B, Block ‘B’, S.M.C.H.S
Main Shahra-e-Faisal Karachi

Tel: (92-21) 111-111-500

Fax: (92-21) 34326053

Web: www.cdcsrsl.com

MCB Bank Limited

Bank Al-Falah Limited
Faysal Bank Limited

Bank Al-Habib Limited
MCB Islamic Bank Limited
Summit Bank Limted

A. F. Ferguson & Co.

Chartered Acountants

(A Member Firm of PWC Network)
State Life Building 1-C

I.I. Chundrigar Road, Karachi.

Akhund Forbes
D-21, Block-4, Scheme-5
Clifton, Karachi

Bawaney & Partners
3rd & 4th Floor, 68 C, Lane 13, Bukhari Commercial Area
Phase VI, D.H.A., Karachi

MCB-Arif Habib Savings & Investments Limited
Adamjee House, 2nd Floor,
I.I. Chundrigar Road, Karachi.

AM1 Asset Manager Rating assigned by PACRA

MCB Arif Habib Savings and Investments Limited 03



DIRECTOR’S REPORT

The Board of Directors of MCB-Arif Habib Savings and Investments Limited (MCBAH) are pleased to present report on
the affairs of the company for the nine months ended March 31, 2023.

PRINCIPAL BUSINESS

The Company is a Non-Banking Finance Company, licensed as Asset Management Company, Investment Advisor and
Pension Fund Manager under the Securities and Exchange Commission of Pakistan’s regulatory regime.

The BUSINESS ENVIROMENT
Economy and Money Market Review

The country faced a period of heightened economic challenges, which were further escalated by the worst floods in
more than a decade. The floods caused significant damage to infrastructure, crops, and livestock, as well as loss of
precious lives. Efforts to shore up international aid, while resulted in significant commitments of near USD 10bn over
medium term however the strain, intensified the short term pressures as country is already grappling with depleting
foreign exchange reserves while struggling to unlock IMF support.

The county’s external position remains precarious with SBP foreign exchange reserves declining to USD 4.2 billion
(mere import cover of 3 weeks) compared to USD 9.8 billion at the start of the fiscal year. The government has been
aggressively pursuing IMF program - albeit with a delay — to conclude 9™ review of the Fund. Despite taking politically
unpopular steps like raising energy tariff, letting PKR devalue, slapping additional taxes and raising interest rates, IMF’s
Staff Level Agreement (SLA) yet eludes us. The delay in the IMF program led to a slowdown in foreign flows from
bilateral and multilateral partners leading to erosion in reserves. As a result, the currency remained under severe
pressure, with dollar appreciating by 38.6% in 9MFY23 to close at 283.4 near to its all-time high level.

The country posted a current account deficit (CAD) of USD 3.9 billion in first eight months of the fiscal year 2023
(8MFY23) declining by 68% YoY compared to a deficit of USD 12.1 billion in the corresponding period last year.
Narrowing trade deficit was the major contributor towards improving CAD as a 9.7% decrease in exports coupled with
21.0% drop in imports led to 29.8% contraction in the trade deficit. The government kept a lid on imports through
administrative measures such as imposing import quotas on selective imports. However, these steps have led to an
increase in smuggling activity which is also picking away remittances through gray channels. Furthermore, the tight
leash on imports is not sustainable as it is causing shortages across various industries impacting overall economic
growth.

Headline inflation represented by CPI averaged 27.2% during 9MFY23 as compared to 10.7% in the corresponding
period last year. Higher food prices coupled with higher electricity, gas and petroleum prices were the major contributors
towards rising CPI. The inflationary pressures were broad based, which is depicted by core inflation increasing to 20.4%
compared to 12.3% at the end of last fiscal year. SBP increased the policy rate by a further 100bps to 21.0% in the
latest monetary policy held in April 2023. On the fiscal side, FBR tax collection increased by 17.6% in 9MFY23 to PKR
5,156bn compared to PKR 4,385bn in the same period last year and below the target by PKR 304bn.

Secondary markets yields increased in 9MFY23 on account of monetary tightening and an additional bout of inflationary
pressures post a massive currency devaluation. The 3,6 and 12 Month T-Bills yield increased by 643, 595 and 585
basis points (bps) respectively while 3,5 and 10 Years Bond yields rose by 479,226 and 206bps respectively during
9MFY23.

Equity Market Review

The KSE-100 index closed in negative territory, declining by 1,540 points (-3.7%) in 9MFY23 to close at 40,001 points.
The initial exuberance on the account of the resumption of the IMF program and support from friendly countries soon
washed away with catastrophic floods, which further deteriorated the already ailing economic conditions of the country.
The period under review was marked with elevated inflation (CPI clocking the highest since 1974), depleting SBP
Reserves (lowest levels since March 2014), and highest ever interest rates, which kept investors in a grim situation.
Moreover, continuous delay in the completion of the 9th review under the IMF Program amid political turbulence in the
country further dented investors’ sentiments.
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DIRECTOR’S REPORT

Foreigners turned net buyer with an inflow of USD 7.2 million, while on the local front, Mutual Funds offloaded about
USD 111 million, which was largely absorbed by Companies, Banks and Individuals with net buying of USD 82.4 million,
USD 60.0 million and USD 57.6 million, respectively. During the 9MFY23, average trading volumes saw a decline to
204 million shares compared to about 291 million shares during the preceding 9M. Similarly, the average trading value
during the 9M saw a drop of 49% over the same period last year to near USD 28.2 million.

Pharma, Miscellaneous, Auto Assemblers, and Food sector were the major contributors to the index decline, posting -
449/-426/-388/-318 points, respectively. Pharma sector struggled with the risk of exchange losses amid depreciating
PKR against USD posing risk to near-term earnings. Automobile Assemblers struggled due to poor volumetric sales
thanks to restrictions imposed by SBP. On the flip side, Technology sector added 80 1 points to the index.

Economy & Market — Future Outlook

We expect FY23 GDP growth to decline to 0.1% as monetary tightening, rupee devaluation and the prevailing
uncertainty will lead to slowdown in the economy. The loss of cotton and rice crop in the aftermath of floods would trim
agriculture growth to 0.4% while industrial growth is expected at clock at -6.9% owing to demand slowdown and
shortage of raw materials. The government is taking administrative measures to control imports, which may reduce
service sector growth to 2.3%.

We expect the government to keep a tight leash on imports and discourage unnecessary dollar outflows. The import
bill is expected to decrease by 20% YoY to USD 66 billion as we will witness volumetric compression in several
segments of the economy. Thus we expect the CAD to ease to USD 5.8 billion (1.7% of GDP) in FY23, a massive drop,
when compared with USD 17.4 billion (4.5% of GDP) in FY22.

Media reports indicate positive progress on confirmation of support from friendly countries which will remove the last
hurdle towards IMF agreement. Saudi Arabia has confirmed commitment of USD 2bn and Pakistan is hoping for similar
commitment for UAE or some other source which would lead to the much-delayed staff-level agreement with IMF. The
successful resumption of IMF program is essential as it will allow us to tap funding from bilateral and multilateral
sources. Due to ongoing uncertainty other external funding sources including Foreign Direct Investment and Roshan
Digital Account also remain muted making IMF even more critical for sustainability of external account and economic
stability.

We expect Average FY23 inflation to clock at 29.2% compared to 12.1% in FY22. A second round impact of the currency
devaluation will keep inflation numbers elevated for the remainder of the year. SBP has increased interest rates by
1.0% to 21.0% in April-23 MPS to push the real interest rate in positive territory on a forward-looking basis and anchor
inflation expectations. In our view, subject to smooth resumption of IMF, Interest Rates appear to be near peak and
after a brief phase of current rates, a monetary easing cycle can potentially begin in the later part of the year as the
base effect on inflation starts kicking in which will be more pronounced from the start of next calendar year.

From capital market perspective, particularly equities, the correction in stock prices has further opened up valuation.
The market appears to have priced in the interest rate increase and currency depreciation. Market cap to GDP ratio
has declined to 7.7%, a discount of 61% from its historical average. Similarly, Earning Yield Minus Risk Free Rate are
close to 6.8%, compared to historical average of 2.7% signifying deep discount at which market is trading. We believe
a micro view of sectors and stock will remain important and investment selection should focus on companies which
trade at a deep discount to their intrinsic value. However, resolution of challenges on external account shall be critical
in unlocking the huge potential. The market is currently trading at PER of 4.6x, while offering a dividend yield of 12.1%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout the year.
We would continue to monitor the data points and capitalize on opportunities to add government bonds in Income
Funds at attractive rates to benefit from the expected monetary easing in the medium term.

Mutual Fund Industry Review

The Net Assets of the open end mutual funds industry increased by about 22.8% during 9MFY23 to PKR 1,491 billion.
Total money market funds grew by about 26.8% since June 2022. Within the money market sphere, the conventional
funds showed a decline of 1.1% to PKR 441 billion while Islamic funds increased by 82.2% to PKR 411 billion. In
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DIRECTOR’S REPORT

addition, the total fixed Income funds increased by about 24.0% since June 2022 to PKR 358 billion. Equity and related
funds declined by 21.9% as market witnessed a drop in 9MFY23, eroding AUMs as concern over macroeconomic
factors kept investors at bay.

In terms of the segment share, Money Market funds were the leader with a share of around 57.1%, followed by Income
funds with 24.0% and Equity and Equity related funds having a share of 12.0% as at the end of 9MFY23.

Mutual Fund Industry Outlook

The current interest rates would encourage higher flows in the money market funds as they are ideal for investors with
a short term horizon and low risk profile. However, a correction in stock prices has opened up valuations and the long
term investors may look to add equity exposure at these highly attractive levels. Our operations remained seamless
and given our competitive edge in digital access and online customer experience, we are prepared to get benefits of
the growing number of investors available online.

Company’s Performance Review

Like FY 2021-2022, YTD March of FY 2022-2023 also started with success. During the nine months the Company
AUMs grew by Rs. 57 billion (30%) and reached to Rs. 244 billion (June 30, 2022: Rs.187 billion); and compared to
corresponding period AUMs grew by Rs. 72 billion (42%). During the nine months ended March, 31 2023 the Company’s
core revenue was Rs. 829 million compared to Rs. 677 million in the corresponding period in 2022.

YTD March 2023 PSX showed negative return of about 3.71% compared to negative return of about 5.10% in the
corresponding period. Despite negative returns in equity market, due to better fund management the Company earned
investment income of Rs. 84.35 million compared to Rs. 13.25 million in the same corresponding period. Due to higher
AUMs and improved investment income, the Company earned profit after taxation of Rs. 246.75 million (EPS: Rs. 3.43)
compared to Rs. 184.86 million (EPS: Rs. 2.57) in the corresponding period.

Acknowledgement

The Directors would like to express their deep appreciation to our shareholders who have consistently demonstrated
their confidence in the Company. We would also like to place on record our sincere appreciation for the commitment,
dedication and innovative thinking put in by each individual of the Company and are confident that they will continue to
do so in the future.

For and on behalf of Board

Muhammad Saqib Saleem Nasim Beg
Chief Executive Officer Director and Vice Chairman
Karachi: April 14, 2023.

MCB Arif Habib Savings and Investments Limited 06



b s
d«/{’u/g/b

SRS L oo i

S pretsunird Lokl P, L Sadip borSebsilu it s e diMoney c g fustyfor
7S P P K e ot SN e e s 2 U St b O
Ve Hoasra Ut LGk i AR A TS me g ot 2Ll L retd
S E S b FrSunkil /Ll,L/f/Kle’ﬁ;}MJ

ANESKSHE

;i"a,uméo@@w&w.pmw;/&'ﬁg £ IKSE F oAl Iz L AS2021-22 Sl
Ayt s SUB(L o 187:,20220230) L s nit284 Jo (B0 5T (g )Y
J‘vJ:ﬁfQu,,é;ﬁv_m‘*szg TGS F unl sl iL 52023 AT GBI T2 U
BT e

Fud5.10 (F e adw el Fo Dodad3 T . /’fé.é’fr.f b1y} 2023 GAG@parL Jb
cadudend F o 08435 Ld/gdu/';o@@u,wﬁq AL s L o F A1 B
343 30T G 246.75 LBk el ST ity by 1325
(L0257 A0 184.86 Ui UL

/BM"
u‘fﬁ)ﬁétﬁrﬁq;mw-wLfla'umu:(fv{f"a;uﬁ+t@giéur;@!i/u@gf7g;wc./LgJJ}{/’u"
Ladt oS r S e iz Lo pesen AL gid Le i

S oSy,

- ot

S s
RSl A3 AT
+2023},114.31)

MCB Arif Habib Savings and Investments Limited 07



b s
d«/{f///g/b

4.5 L J$30) 54174 £,2022 L dumb o (ud 1.7 365G N5 45,8 S S5 504,2023
e (I L (s

ATt Sesbr i FTehn §Pe dneb it G b ube Ve bl Pyt
e IS sl 8951 e M ot S AB S oL 342 L fom S tpmimsk,
o e e 6Ll QRS ST Gl S s S AT o s (7
P s B L e LB drir L B Vo b 813 G Emipofhadn
iR EIGTUEE L sl te i bl TEEL 6 S Fum (FDI) (ol e,
v?d/ng}g’4 ];L(@ﬂuétmr

LJVMV»K}'!LUQ.‘I/}J%U_LM12.1 42022 JWLJW;‘@? 2448292 Jéﬂ,,,lu:,zozs JLdL
See 24210 Sbrad1.0 S5 Hr i MPS 2023 U 412 (OAIEE L, Eiboiel Srunl 2.3
RIS SR EI ORI ARBIGS SRS RTINS W OLN 4
ul/"'midv»ziﬂsf"—?..géui/“mzrm‘w%}édﬂﬁt@wﬁuﬂm,}”c.dlf..umgJbgl@él’fwzgﬂ
,Knc‘fu%;ogjlifédvﬁuz?i';zbase effect d@jé&&c,},@@f&uu
ulLL&lJf:f@/"ﬁ@L;{?L-g&@i’;ﬁﬁgﬁgwuﬁuig‘fu@!;}iﬁﬁr‘/:"):f!lﬁf}xbﬁtjig;
loe a6 e bl AL 12 s T S f AL G368 0ap el Ll S
el Lot w27 bl BL i 446.8 [ ¥ Eamning Yield Minus Risk Free Rate <,
LU L LS e 1 SE G et S el 2 e Uen Ky A
Bl Lol UI,g‘J./l&“iLLL%M/GL)LWV?KZV_J!&/&/%{: u{/g/fuﬁ/ﬁ &ullcij}?%_lg&g Sidrad
e w120 QT g3 e e P PER ZABX Uh oSl sbnsivc G/
QIS L e 56 Sun P et A Bl Money (52 SEIAL L PR
LW sie Jr B Pt adinS| vﬁu:“fd/L?mmcé’y&;/‘j@ug&”ﬁwﬁ&uy/“u%;

07 o bero i fon

L1891 Jo5usi22.8 ( Fn Lol I L 02023 Judlslpstinet £ sl S tziep
1A G KL Ll AMoney L 3o 26.8 [ F_ie 2022 gzt e Money §F
Fte 12022 g2 BFUG ik p AN S asi82.2 535 L G 481 Lo
AL 367 Los P L 219 1530 U1 0358 Sorud240 (T
KB er Ul e b e N Fon o B e S B F 2

& Ll AL 244571 (P42 L Money 4(Cﬁnziauéw£;2023 Jdl e a2
o 12.0 KR e UG 1 A g udi28 0 6PE A A

MCB Arif Habib Savings and Investments Limited 08



b s
&/{///L:/U

It ame i ol F L §as20.4 Lt $¢rcore JL&';KJ@?LL}@;Q)g@gy_é_.,wd;(q,LLu,,
SISy 100 4 1T AT LS FLe 20652023 41 G QA1 123 4 o
L/“C:Luu?’SASG Sl 3o 17.6 Ul s dLeis 2023 JL,dLu:d,f,‘fg@;’d_@u%@w‘p/ﬁm.0
L B04 o i 4,385 e i SWe S Gl

S50L $erar L BRSSPt A0 L 2023 Ju gl onag SUsLG e
el Gl 110 415 3 G A1 (585.51643,595 2Lt b CL -l <112 416 3 e JE
-m.inu:’lQQZOG 151479,226_ 27|

u‘/’ng.‘,:Cl.é:f:

A BT ) Fg1540 ool I 3160 212023 o Bz 2 s U2 KSE-100 85 St 1)
oG AT e 17l e SAE A ermniiin ety i, F1y40,001 S
Fle 1974 $TE Mot (bt in o (i peteose L S B8 L P idunk
ASEr i LGy et § b 2018 gL (765 Jden L AWE Lo
/irw‘”u:;-;ng(gth)QJJL,’:&_g@é;’fu1/,4;.4_,u::u:¢,gfbfufwﬁK,L/u;‘cu@fé@j’q}
N LYYy ST AVt e

n L PEes M LS e S Bee iy Fnet ALl (s 7.2 1 5
st sl s 312023 Jdb - & (1576051 st (N3 rV60.0) e i3 o82.4) Uiy 7
JU s bt 7o 3 ASI1-GP 291 ( Found sl i G P2 204 Suf
LG5 282 (a9 b 5L e

449 P\ uyi’.y/l:tLuﬁiﬂwﬁ’;gml;_ﬁ’lJugiK:ul,';ffn&%‘zjjw)m/q}ﬂu:JJJ@;
S E LA Kbl by 2L Sl i\ £ SRS - ooy U iy-318 131-388 -426
332 S e Kﬁ”&yiﬁuﬁti =33 SO AT S U6t FUs P aT o 2n
-g&swﬁ@sm u:‘fgkué_éégjﬂt?./tgd/»-wuwg

AL S e

2L LG5 Frrm BT QB E a0 37036362023 b
1404 30 38 esien LEBE UM S m Y S L Uy Kt St (ST ot
L L8 il e BN bl s b 1L P E7ud-6.9 (5780t
-JngnMézS ﬁfﬂ/@]&f.ﬁégwugLu*%d//gtlﬁtdlEt

Ereiln b S Ler Si B A18n 2L I SE LS B u”x*“(éJaw’/mI UL Sl et
S Eiist L o Safl ushend e i Bl S o s 4466 Sl YO 420 b

MCB Arif Habib Savings and Investments Limited 09



b s
&/{///L:/U

I8 bl Bl e A AT L (GGG grisams ) 1 o L ST
i 120285 A3 Tama ol

Sl
u”'fw,,.md/K,L/ﬁ{erﬁﬂJlgﬁmﬁL/ ;}IJ&JGLub@._él’ft%i,’%ja&z{’zgmwa@,}.ﬁ&r
«Laoﬁﬂfr/)ﬁfmﬁ

sk

SN

S EA e oLt reti oty s L iie Qo Ie T e L Jiron b
0 ¢, ﬁu:g,z&wgﬁuigéu}%f'g/ c’awdu}uldf,mcywy'@&Ul;;lgzuuﬁ,g}/urfir/,lu}‘;
e peia 165t x EnfL s gt Bl 31sL i e S il e b
e it S S Sy

L LG (cover JLTsgUs#3 J2) 4.2 &[/’Biiﬁ@]é@(}gﬁlﬁf ‘/J»@“/:Ub’/ﬂ&/w;@’
o7 ()1 K- AL Gt Sie L IS Lo, oI ST 00 prama & N398R 6T
L LR
LLﬁbiuﬁuﬁ;&n;hL@J%&!:Q:LnJdﬁ/ﬁg}/%leﬂ‘za{’jJJ{ﬂ& sy it b5
i) &ﬁ;@.z/»ug&jvm/@ AT L T e e FI(SLA) Lo £ S iz
38.6 LAGAIE-2023 UL dlsdlos sty e st 8 L b d Ut 26 ek Ssie ot Fde o
e G b SE e 112834 Joirud

124 §¥ e e dfemy(SeaiS)bessfiesNit.9 L bt 27012023 Jod
LEA9T el e KU WS IS St JE YOV 45868 i oL s
WO T2 5L SIS L oo S a29.8 o3 ey (1210 Tnd L S
;lk]‘;élﬁ,;%,ugnﬁuru:uy:/% (el e =iyl AE3EEUH | ATag e il 5
$ARE L P G SR Ul 1 B S e i oste gt Gon Bl
- un/&t“/&/"uﬁbﬂ

G212 mLaidiiL 2023 Ju&nw@&;ﬂh&d A CPI Qe sl Il i
G CPI S 8 m el AL E A AL U S A 1 648107 esdudesS

MCB Arif Habib Savings and Investments Limited 10



CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
As at 31 March 2023

(Un-audited) (Audited)
Note March 31, June 30,
2023 2022

----- (Rupees) --

ASSETS

Non-current assets

Property and equipment 4 145,428,780 76,688,447
Intangible assets 5 300,756,384 312,168,996
Long term investments 6 635,981,246 606,166,373
Long term loans and prepayments 7 26,860,935 23,896,199

Long term deposits 6,960,853 5,523,103
1,115,988,198 1,024,443,118

Current assets

Receivable from funds under management 8 669,308,590 546,112,389
Loans and advances 9 8,286,182 7,663,910
Prepayments and other receivables 10 83,232,609 68,682,229
Accrued mark-up on savings accounts 593,786 48,905
Short term investments 1 522,332,507 508,648,355
Taxation - net 12 12,499,646 25,729,009
Cash and bank balances 60,233,132 51,523,257

1,356,486,452 1,208,408,054

Total assets 2,472,474,650 2,232,851,172

EQUITY AND LIABILITIES

Share capital and reserves
Authorised share capital

72,000,000 (June 30, 2022: 72,000,000) ordinary shares of Rs. 10 each 720,000,000 720,000,000
Issued, subscribed and paid-up share capital 720,000,000 720,000,000
Reserves 889,236,806 714,491,234
Total equity 1,609,236,806 1,434,491,234
Non-current liabilities

Deferred taxation - net 13 78,369,657 74,117,465
Lease liability against right-of-use assets 14 67,598,872 24,762,567
Current liabilities

Current portion of lease liability against right-of-use assets 14 33,927,586 20,073,011
Trade and other payables 15 678,045,432 674,196,391
Unclaimed dividend 5,296,298 5,210,504
Total liabilities 863,237,844 798,359,938
Total equity and liabilities 2,472,474,650 2,232,851,172
CONTINGENCIES AND COMMITMENTS 21

The annexed notes 1 to 25 form an integral part of these condensed interim financial statements.

-

N ' "7

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAUDITED)
For The Nine Months Ended March 31, 2023

REVENUE

Management and investment advisory fee

Sales load and other related income

Profit on savings accounts

Dividend income on short term investments

Gain on sale of short term investments - net

Unrealised appreciation / (diminution) on
re-measurement of investments classified as
financial assets at fair value through profit or
loss' - net

Total revenue

EXPENSES
Administrative expenses

Selling and distribution expenses

Financial charges

Other expenses

Other income

Profit for the period before taxation
Taxation - net

Profit for the period after taxation

Earnings per share

Nine months ended Quarter ended
March 31, March 31, March 31, March 31,
Note 2023 2022 2023 2022
(Rupees)

16 | 759,895,473 | | 634,411,129 | | 272,758,459 | | 188,687,521
68,720,373 42,894,175 26,498,906 19,693,981
3,478,766 1,361,406 1,228,471 532,232
7,224,099 3,813,668 1,651,568 1,499,082
36,385,516 10,144,503 11,831,415 3,603,860
6&11| 40,736,955 (711,280)[ | 20,673,490 6,301,634
916,441,182 691,913,601 334,642,309 220,318,310
17 |(449,624,083)| [ (323,086,321)| | (167,303,547)| | (108,670,787)
18 | (88,242,667)| [(101,335,663)| | (10,235,107)| | (45,886,374)
(537,866,750) (424,421,985) (177,538,654) (154,557,161)
(7,433,325) | (4,313,691)| | (4,145,002)| | (1,492,378)
19 | (9,619,145)[ [ (7,650,546)| | (3,675,000)| | (2,175,144)
(17,052,470)  (11,964,237) (7,820,002)  (3,667,522)
1,523,526 3,536,565 924,618 1,748,217
363,045,488 259,063,945 150,208,271 63,841,845

20 (116,299,916)  (74,205,240)  (44,977,624)  (19,704,131)
246,745,572 184,858,705 105,230,647 44,137,714
343 2.57 1.46 0.61

The annexed notes 1 to 25 form an integral part of these condensed interim financial statements.

Chief Executive Officer

i~

s

Chief Financial Officer

Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
For The Nine Months Ended March 31, 2023

Nine months ended Quarter ended
March 31, March 31, March 31, March 31,
2023 2022 2023 2022
(Rupees)
Profit for the period after taxation 246,745572 184,858,705 105,230,647 44,137,714
Other comprehensive income for the period - - - -
Total comprehensive income for the period 246,745,572 184,858,705 105,230,647 44,137,714

The annexed notes 1 to 25 form an integral part of these condensed interim financial statements.

-

Vs Al 7

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
For The Nine Months Ended March 31, 2023

Capital reserves Revenue reserve
Issued,
e g R
- . eficit on nappropriate
capital Share premium amalgamation Sub-total profit
Balance as at July 1, 2021 720,000,000 396,000,000 (60,000,000) 336,000,000 547,129,589 1,603,129,589
Comprehensive income for the nine months
ended March 31, 2022 - - - - 184,858,705 184,858,705
Other comprehensive income for the nine months
ended March 31, 2022 - - - - - -

Total comprehensive income for the nine months - - - - 184,858,705 184,858,705
ended March 31, 2022

Final dividend for the year ended - - - - (198,000,000)  (198,000,000)
June 30, 2021 at Rs. 2.75 per share
declared on October 26, 2021

Interim dividend for the period - - - - (144,000,000)  (144,000,000)
ended 30 December 2021 at Rs 2.00 per share

Balance as at March 31, 2022 (un-audited) 720,000,000 396,000,000 (60,000,000) 336,000,000 389,988,294 1,445,988,294

Profit after taxation for the quarter
ended June 30, 2022 - - - - (11,497,060)[ (11,497,060)

Other comprehensive income for the
half year ended June 30, 2022 - - - - - -
Total comprehensive income for the period - - - - (11,497,060)  (11,497,060)

Balance as at June 30, 2022 (audited) 720,000,000 396,000,000 (60,000,000) 336,000,000 378,491,234 1,434,491,234

Comprehensive income for the nine months
ended March 31, 2023 - - - - 246,745,572 || 246,745,572

Other comprehensive income for the nine months
ended March 31, 2023 - - - - - -
Total comprehensive income for the nine months - - - - 246,745,572 246,745,572

ended March 31, 2023

Final dividend for the year ended - - - - (72,000,000) (72,000,000)
June 30, 2022 at Re. 1 per share
declared on November 02, 2022

Balance as at March 31, 2023 (un-audited) 720,000,000 396,000,000 (60,000,000) 336,000,000 553,236,806 1,609,236,806

The annexed notes 1 to 25 form an integral part of these condensed interim financial statements.

N ' v

Chief Executive Officer Chief Financial Officer Director

MCB Arif Habib Savings and Investments Limited 14



CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
For The Nine Months Ended March 31, 2023

Note _ Nine months ended March 31,

2023 2022
(RUpees) ww--rrrees weree
CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the period before taxation 363,045,488 259,063,945
Adjustments for non-cash and other items:
Depreciation 41 42,781,774 35,453,655
Amortisation 5.1 12,199,983 6,573,217
Interest expense on lease liability against right-of-use assets 7,180,593 4,142,603
Unrealised appreciation / (diminution) on re-measurement of investments
classified as 'financial assets at fair value through profit or loss' - net 6&11 (40,736,955) 711,280
Gain on sale of short term investments - net (36,385,516) (10,144,503)
(Gain) / Loss on sale of fixed assets - (6,166)
Profit on savings accounts (3,478,766) (1,361,406)
Dividend income on short term investments (7,224,099) (3,813,668)
(25,662,986) 31,555,012
Operating cash inflow before working capital changes 337,382,502 290,618,957
Movement in working capital
(Increase) / decrease in current assets
Receivable from funds under management (123,196,201) (1,026,213)
Loans and advances (622,272) (41,698,423)
Prepayments and other receivables (14,550,380) 18,158,331
(138,368,853) (24,566,305)
(Decrease) / increase in current liabilities
Trade and other payables 3,849,041 4,054,964
Net cash generated from operations 202,862,690 270,107,615
Taxes paid (98,818,362) (76,866,597)
Profit received on savings accounts 2,933,885 1,348,379
Long term loans and prepayments (2,964,736) (2,174,294)
Long term deposits (1,437,750) (509,200)
(100,286,963) (78,201,712)
Net cash generated from operating activities 102,575,727 191,905,903
CASH FLOWS FROM INVESTING ACTIVITIES
Fixed capital expenditure (27,944,946) (10,469,514)
Proceeds from sale of property plant and equipment - 65,000
Additions to intangible assets (787,371) -
Dividend received on short term investments 7,224,099 3,813,668
Sale of short term investments - net 33,623,601 179,811,752
Net cash generated from investing activities 12,115,383 173,220,906
CASH FLOWS FROM FINANCING ACTIVITIES
Lease rentals paid against right-of-use assets (34,067,029) (30,078,041)
Dividend paid (71,914,206) (341,217,594)
Net cash used in financing activities (105,981,235) (371,295,635)
Net increase in cash and cash equivalents during the period 8,709,875 (6,168,826)
Cash and cash equivalents at the beginning of the period 51,523,257 43,929,106
Cash and cash equivalents at the end of the period 60,233,132 37,760,280

The annexed notes 1 to 25 form an integral part of these condensed interim financial statements.

N ' v

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
For The Nine Months Ended March 31, 2023

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 MCB-Arif Habib Savings and Investments Limited (the Company) was incorporated in the name of Arif Habib Investment
Management Limited (AHIML) on August 30, 2000 as an unquoted public limited company under the repealed
Companies Ordinance, 1984 (now the Companies Act, 2017). In the year 2008, AHIML was listed on the Karachi Stock
Exchange Limited (now Pakistan Stock Exchange Limited) by way of offer for sale of shares by few of its existing
shareholders to the general public. In the same financial year, the name of AHIML was changed from "Arif Habib
Investment Management Limited" to "Arif Habib Investments Limited" (AHIL). On January 19, 2011, a transfer agreement
was signed between Arif Habib Corporation Limited (AHCL) [the then Parent Company of AHIL] and MCB Bank Limited
(MCB Bank) [the then Parent Company of MCB Asset Management Company Limited (MCB AMC)] for the transfer of the
entire business of MCB AMC to AHIL to achieve synergies in business operations and to have access to a wider
distribution network. The scheme of amalgamation ("the Scheme") was approved by the shareholders of AHIL and MCB
AMC in their respective extraordinary general meetings held on May 21, 2011. The Scheme was also approved by the
Securities and Exchange Commission of Pakistan (SECP) on June 27, 2011 (the effective date). In accordance with the
terms contained in the Scheme, the Company became a subsidiary of MCB Bank Limited from the year ended June 30,
2011, which owns 51.33% share capital of in the Company till date. Pursuant to the merger of MCB AMC with and into
AHIL, the name of AHIL has been changed to MCB - Arif Habib Savings and Investments Limited with effect from May
23,2013.

1.2 The principal activities of the Company are floating and managing Collective Investment Schemes, Voluntary Pension
Schemes and providing investment advisory services. The registered office of the Company is situated at 2nd Floor,
Adamjee House, I.I Chundrigar Road, Karachi, Pakistan. The Company is a subsidiary of MCB Bank Limited (Parent
Company) which owns 51.33% share capital of the Company. The Parent Company's registered office is situated at MCB
Building, 15-Main Gulberg, Jail Road, Lahore, Pakistan. The Company operates various branches all over Pakistan.

1.3 The Company is registered as a Non-Banking Finance Company under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the NBFC Rules) to carry on the business of investment advisor and asset
management under the said rules. Further, the Company is registered as a Pension Fund Manager under the Voluntary
Pension System Rules, 2005.

1.4 The Company has been assigned an Asset Manager rating of 'AM1' by the Pakistan Credit Rating Agency Limited
(PACRA) dated October 6, 2022 (2022: 'AM1' dated October 6, 2021).

1.5 The Company currently manages the following collective investment schemes and voluntary pension schemes:

(Un-audited) | | (Audited)
Net asset value as at
March 31,2023 [ [ June 30, 2022
----------- - Rupees -----s-emeenev

Open-end Collective Investment Schemes (CISs)
Pakistan Income Fund 2,807,927,968 3,210,024,732
MCB Pakistan Stock Market Fund 5,815,394,255 8,875,332,211
MCB Pakistan Sovereign Fund 609,504,467 610,370,828
Pakistan Capital Market Fund 334,204,556 381,608,943
Pakistan Cash Management Fund 24,303,505,111 5,705,266,175
Pakistan Income Enhancement Fund 1,302,074,448 870,358,432
MCB Pakistan Asset Allocation Fund 606,121,993 837,982,501
MCB DCF Income Fund 6,631,950,508 4,617,314,828
MCB Cash Management Optimizer 66,738,054,079 64,153,167,773
Alhamra Islamic Money Market Fund 28,830,745,230 11,894,221,247
Alhamra Islamic Asset Allocation Fund 1,490,136,060 1,689,070,592
Alhamra Islamic Stock Fund 2,681,688,976 2,430,343,452
Alhamra Islamic Income Fund 5,897,596,693 4,783,374,897
Alhamra Daily Dividend Fund 3,005,746,625 7,652,101,092
Alhamra Islamic Active Allocation Fund (Alhamra Smart Portfolio) 121,588,661 145,408,899
Alhamra Wada Fund (Alhamra Wada Plan I) - 658,476,391
MCB Pakistan Fixed Return Fund (MCB Pakistan Fixed Return Plan I) - 225,157,255
MCB Pakistan Fixed Return Fund (MCB Pakistan Fixed Return Plan Il) 1,493,992,733 -
MCB Pakistan Fixed Return Fund (MCB Pakistan Fixed Return Plan V) 8,186,684,159 -
MCB Pakistan Fixed Return Fund (MCB Pakistan Fixed Return Plan VI) 4,348,211,457 -
MCB Pakistan Fixed Return Fund (MCB Pakistan Fixed Return Plan VII) 228,046,923 -
MCB Pakistan Fixed Return Fund (MCB Pakistan Fixed Return Plan IX) 4,182,362,893 -
MCB Pakistan Opportunity Fund (MCB Pakistan Dividend Yield Plan) 184,522,731 109,655,821
Voluntary Pension Funds
Pakistan Pension Fund 2,536,528,792 2,106,812,510
Alhamra Islamic Pension Fund 1,665,386,723 1,450,158,599

174,001,976,041 122,406,207,178
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
For The Nine Months Ended March 31, 2023

1.6 The Company is also managing investments under discretionary portfolio management agreements, the details of which
are given in note 16.2 to these condensed interim financial statements.

1.7 In accordance with the requirements of Rule 9 of the Non-Banking Finance Companies (Establishment and Regulation)
Rules, 2003, the Company has obtained sufficient insurance coverage from Jubilee General Insurance Company
Limited against any losses that may be incurred as a result of employee's fraud or gross negligence. Jubilee General
Insurance Company Limited has been assigned a credit rating of 'AA++ (ifs)' by Pakistan Credit Rating Agency Limited
(PACRA) dated November 3, 2022 (2022: 'AA++ (ifs)' dated March 31, 2022).

2 BASIS OF PRESENTATION
21 Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable in
Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed Companies
Ordinance, 1984; and

- the Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) and the Non-
Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations).

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules and the NBFC Regulations differ from the requirements of International Accounting
Standard (IAS) 34, Interim Financial Reporting, the provisions of and directives issued under the Companies Act, 2017,
part VIIIA of the repealed Companies Ordinance 1984, the NBFC Rules and the NBFC Regulations have been followed.

The disclosures made in these condensed interim financial statements are limited based on the requirements of the
International Accounting Standard 34: 'Interim Financial Reporting'. These condensed interim financial statements do
not include all the information and disclosures required in a full set of financial statements and should be read in
conjunction with the annual published audited financial statements of the Company for the year ended June 30, 2022.

Further, the Securities and Exchange Commission of Pakistan (SECP) has directed vide SRO 56(1)/2016 dated January
28, 2016 that the requirements of IFRS 10, 'Consolidated financial statements', are not applicable in case of
investments made by companies in mutual funds established under the Trust Deed structure. Accordingly, implications
of IFRS 10 in respect of the Company's investment in mutual funds managed by it have not been considered in these
condensed interim financial statements.

22 Basis of measurement

These condensed interim financial statements have been prepared under the historical cost convention except for the
following:

- Right-of-use assets and their related lease liability are carried at present value of future lease rentals adjusted for
any lease payments made at or before the commencement date of the lease; and
- Investments are carried at fair value as disclosed in notes 6 and 11 to these condensed interim financial statements.

23 Standards, interpretations and amendments to published accounting and reporting standards that are effective
in the current period

There are certain amendments to the published accounting and reporting standards that are mandatory for the
Company's annual accounting period beginning on July 1, 2022. However, these do not have any significant impact on
the Company's operations and, therefore, have not been detailed in these condensed interim financial statements.

24 Standards, interpretations and amendments to published accounting and reporting standards that are not yet

effective

241 The following amendments with respect to the accounting and reporting standards would be effective from the dates
mentioned below against the respective amendments:

Effective date (annual

Amendments periods beginning on or after)
- IAS 1 - 'Presentation of financial statements' (amendments) January 1, 2024
- IAS 8 - 'Accounting policies, changes in accounting estimates
and errors' (amendments) January 1, 2023
- 1AS 12, - 'Income taxes' (amendments) January 1, 2023

The management is currently in the process of assessing the impact of these amendments on the condensed interim
financial statements of the Company.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
For The Nine Months Ended March 31, 2023

2.4.2 There are certain other standards, amendments and interpretations that are mandatory for the Company's accounting
periods beginning on or after July 1, 2023 but are considered not to be relevant or will not have any significant effect on
the Company's operations and are, therefore, not detailed in these condensed interim financial statements.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT POLICIES

3.1 The accounting policies applied and the methods of computation of balances used in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of the annual financial
statements of the Company for the year ended June 30, 2022.

3.2 The preparation of the condensed interim financial statements in conformity with the accounting and reporting standards
as applicable in Pakistan requires management to make judgments, estimates and assumptions that affect the reported
amounts of assets, liabilities, income and expenses. It also requires management to exercise its judgment in application
of its accounting policies. The estimates and associated assumptions are based on historical experiences and various
other factors that are believed to be reasonable under the circumstances. These estimates and assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimates
are revised if the revision affects only that period, or in the period of revision and future periods if the revision affects
both current and future periods.

In preparing the condensed interim financial statements, the significant judgments made by the management in applying
the Company’s accounting policies and the key sources of estimation and uncertainty were the same as those applied
to the audited financial statements of the Company as at and for the year ended June 30, 2022. The Company’s
financial risk management objectives and policies are consistent with those disclosed in the audited financial statements
of the Company for the year ended June 30, 2022.

March 31, June 30,
2023 2022
(Un-audited) (Audited)
4 PROPERTY AND EQUIPMENT Note --- (Rupees) -

Operating fixed assets 4.1 145,428,780 69,650,447
Capital work-in-progress - 7,038,000

145,428,780 76,688,447

41 Operating fixed assets
The following is the statement of operating fixed assets:
March 31, 2023 (Un-audited)
Right-of-use
Computers Offlce Furrfl(ure and ) Leasehold Vehicles assets - Total
equipment fixtures improvements Leasehold
buildings
(Rupees)
As at July 1, 2022
Cost 66,335,011 21,860,420 10,131,415 17,196,518 4,237,270 135,033,401 254,794,035
Accumulated depreciation (52,237,415) (17,468,549)  (6,994,735)  (7,278,265) (3,370,103)  (90,509,140)  (177,858,207)
Accumulated impairment - - (725,917) (6,559,464) - - (7,285,381)
Net book value 14,097,596 4,391,871 2,410,763 3,358,789 867,167 44,524,261 69,650,447
Nine months ended 31 March 2023
Opening net book value 14,097,596 4,391,871 2,410,763 3,358,789 867,167 44,524,261 69,650,447
Additions (at cost) 27,841,202 1,064,326 125,718 784,700 5,167,000 83,577,161 118,560,107
Disposals
Cost - - - - - -
Accumulated depreciation - - - - - -

Depreciation charge for the period (0975953)  (1421337)  (1,165339)  (1,323380) (1,319,277) (27.576488)  (42,781,774)
Closing net book value 31,962,845 4,034,860 1,371,142 2,820,109 4,714,890 100,524,934 145,428,780
As at March 31, 2023
Cost 94,176,213 22924746 10,257,133 17,981,218 9,404,270 218,610,562 373,354,142
Accumulated depreciation (62,213,368) (18,889,886)  (8,160,074)  (8,601,645) (4,689,380) (118,085,628)  (220,639,981)
Accumulated impairment - - (725,917) (6,559,464) - - (7,285,381)
Net book value 31,962,845 4,034,860 1,371,142 2,820,109 4,714,890 100,524,934 145,428,780
Depreciation rate (% per annum) 25% 20%-50%  25%-67% _ 25%-50% 25% 20% - 33%
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
For The Nine Months Ended March 31, 2023

June 30, 2022 (Audited)
Right-of-use
Computers Offlce Furv?nure and ) Leasehold Vehicles assets - Total
equipment fixtures improvements Leasehold
buildings
(Rupees)

As at July 1, 2021
Cost 61,402,064 19,252,265 8,182,368 13,388,935 4,237,270 105,099,764 211,562,666
Accumulated depreciation (44,367,298) (15,674,244)  (5,291,723) (5,798,064) (2,385,539)  (58,081,180)  (131,598,048)
Accumulated impairment - - (725917) (6,559,464) - (7,285,381)
Net book value 17,034,766 3,578,021 2,164,728 1,031,407 1,851,731 47,018,584 72,679,237
Year ended June 30, 2022
Opening net book value 17,034,766 3,578,021 2,164,728 1,031,407 1,851,731 47,018,584 72,679,237
Additions (at cost) 6326485 2873936 1,949,047 3,807,583 - 30,006,779 44,963,830
Disposals

Cost (1393538)| [ (265,781) - B (1,659,319)

Accumulated depreciation 1,337,998 262,488 - 1,600,486

(55,540) (3,293) - - - (58,833)
Depreciation charge for the year (9,208,115)  (2,056,793)  (1,703,012) (1,480,201)  (984,564)  (32,427,960)  (47,860,645)
Effect of termination - - - - - (73,142) (73,142)
Closing net book value 14,097,596 4,391,871 2,410,763 3,358,789 867,167 44,524,261 69,650,447
As at June 30, 2022
Cost 66,335,011 21,860,420 10,131,415 17,196,518 4,237,270 135,033,401 254,794,035
Accumulated depreciation (52,237,415) (17,468,549)  (6,994,735)  (7,278,265) (3,370,103)  (90,509,140) ~ (177,858,207)
Accumulated impairment - - (725,917) (6,559,464) - (7,285,381)
Net book value 14,097,596 4,391,871 2,410,763 3,358,789 867,167 44,524,261 69,650,447
Depreciation rate (% per annum) 25% 20%-50%  26%-67% _ 25%-50% 25% 20% - 33%
Note March 31, March 31,
2023 2022
(Un-audited) (Un-audited)
--------------------- (Rupees) ---=-----==mmmremmm-
4.1.1 Depreciation charge for the year has been allocated as follows:
Administrative expenses 30,831,411 24,778,370
Selling and distribution expenses 12,014,300 10,675,284
42,845,711 35,453,654
March 31, June 30,
2023 2022
(Un-audited) (Audited)
5 INTANGIBLE ASSETS Note  ---emmeeemcmeoemeees (Rupees) =-===n=mzmmmmmennnas

Definite life
Computer software 5.1 26,629,451 38,042,063
Indefinite life
Goodwill 5.1 82,126,933 82,126,933
Management rights 5.1 192,000,000 192,000,000

274,126,933 274,126,933

300,756,384 312,168,996
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
For The Nine Months Ended March 31, 2023

5.1

Following is the statement of intangible assets:

March 31, 2023 (Un-audited)

As at July 1, 2022
Cost
Accumulated amortisation

Net book value

Nine months ended 31 March 2023
Opening net book value

Additions

Amortisation charge for the year

Closing net book value

As at March 31, 2023
Cost
Accumulated amortisation

Net book value

Amortisation rate (% per annum)

As at July 1, 2021
Cost
Accumulated amortisation

Net book value

Year ended June 30, 2022
Opening net book value
Additions

Amortisation charge for the year

Closing net book value

As at June 30, 2022
Cost

Accumulated amortisation

Net book value

Amortisation rate (% per annum)

LONG TERM INVESTMENTS

At fair value through profit or loss

Investments in units of pension funds under management

Investment in shares

MCB Arif Habib Savings and Investments Limited

Computer Goodwill Mane.igement Total
software rights
----------------------------------- (RUPEES) --=rmmmmmmmmmemmmme e
121,663,317 82,126,933 192,000,000 395,790,250
(83,621,254) - - (83,621,254)
38,042,063 82,126,933 192,000,000 312,168,996
38,042,063 82,126,933 192,000,000 312,168,996
787,371 - - 787,371
(12,199,983) - - (12,199,983)
26,629,451 82,126,933 192,000,000 300,756,384
122,450,688 82,126,933 192,000,000 396,577,621
(95,821,237) - - (95,821,237)
26,629,451 82,126,933 192,000,000 300,756,384
25% - 33%
June 30, 2022 (Audited)
Computer Goodwill Mana.gement Total
software rights
----------------------------------- (RUPEES) ==mmmmmmeemmmmmmmmmmnnmmmecenen
83,033,817 82,126,933 192,000,000 357,160,750
(72,880,427) - - (72,880,427)
10,153,390 82,126,933 192,000,000 284,280,323
10,153,390 82,126,933 192,000,000 284,280,323
38,629,500 - - 38,629,500
(10,740,827) - - (10,740,827)
38,042,063 82,126,933 192,000,000 312,168,996
121,663,317 82,126,933 192,000,000 395,790,250
(83,621,254) - - (83,621,254)
38,042,063 82,126,933 192,000,000 312,168,996
25% - 33%
March 31, June 30,
2023 2022
(Un-audited) (Audited)
Note

635,716,246 605,901,373

265,000 265,000

635,981,246 606,166,373
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
For The Nine Months Ended March 31, 2023

6.1 Investments in units of pension funds under management
As at March 31, 2023 (Un-audited) As at June 30, 2022 (Audited)
A at Jul Purchased [Redeemed | Asat ;J.nr.eah:edl :.nrleallied
Name of the investee fund y during the | during the |March 31, X ( |m|!1u'|on) X ( '""T“‘"“")’
1,2022 : : Carrying value| Market value | appreciation on | Carrying value | Market value | appreciation on
period | period 2023
re-measurement re-measurement
of investments of investments
(Rupees) (Rupees)

Alhamra Islamic Pension Fund - 305,160 - - 305,160 161,002,394 157,023,108 (3,979,286) 195,064,349 161,002,394 (34,061,955)
Equity Sub-Fund
Alhamra Islamic Pension Fund - 289,051 - - 289,051 75592695 83,428,875 7,836,180 70,100,720 75,592,695 5,491,975
Debt Sub-Fund
Alhamra Islamic Pension Fund - 281,918 281918 66,639,755 74,172,601 7532846 61,559,504 66,639,755 5,080,161
Money Market Sub-Fund
Pakistan Pension Fund - Equity 252,196 - - 252,196 122,602,561 119,528,291 (3,074,270) 147,552,310 122,602,561 (24,949,749)
Sub-Fund
Pakistan Pension Fund - Debt 253,109 - - 253109 87843968 98,216,370 10372402 80,313,979 87,843,968 7,529,989
Sub-Fund
Pakistan Pension Fund - Money 300,000 - - 300,000 92,220,000 103,347,000 11,127,000 84,006,000 92,220,000 8,214,000
Market Sub-Fund

605,901,373 635,716,246 29,814,873 638,506,952 605,901,373  (32,695,579)

6.2 During the year ended June 30, 2022, Mutual Funds Association of Pakistan (MUFAP) had converted into a Self-
Regulatory Organization (SRO) upon the directive of SECP and thus, is required to be registered under Section 42 of
the Companies Act, 2017. Since it was converted into a SRO, the capital requirements were met from all the Asset
Management Companies (AMCs) who are also the members of MUFAP. All AMCs contributed equally towards the
share capital of MUFAP by subscribing for 26,500 shares at a par value of Rs. 10 each, raising a total capital of Rs.
5,035,000 comprising of 503,500 shares of Rs. 10 each. Hence, the Company also subscribed for the shares of MUFAP
being its member.

Note March 31, June 30,
2023 2022
(Un-audited) (Audited)
--------------------- (Rupees) --==-smmemmmemennnas
7 LONG TERM LOANS AND PREPAYMENTS
Considered good - secured
Loan to executive 7.1 | 4,160,421 | | 4,226,794 |
Less: current portion 9 (98,575) (89,891)
4,061,846 4,136,903
Considered good - unsecured
Loan to director 7.2 11,541,704 12,309,656
Loans to executives 7.3 5,036,324 5,999,291
Loans to employees 73 495,854 950,448
Less: current portion 9 (6,152,604) (5,587,826)
10,921,278 13,671,569
7.3 14,983,124 17,808,472
Prepayments
Prepaid commission against bachat units 36,288,550 | | 21,882,874 |
Less: current portion (24,410,739) (15,795,147)
74 11,877,811 6,087,727
26,860,935 23,896,199
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71 This represents loan given to an executive at a rate of 4.5% per annum and was initially recorded at its fair value using
an effective rate of 12.36% per annum. This loan is advanced for the purpose of housing finance and is repayable in
monthly installments as a deduction from salary having a maximum repayment period of up to twenty years. This loan is
secured against the documents of the immovable property acquired and life insurance policy in favour of the Company.

7.2 This represents loan given to Chief Executive Officer at a rate of 1 year KIBOR minus 1% per annum with KIBOR to be
reset annually from the date of disbursement and was initially recognised at its fair value using an effective rate of
17.09% per annum. This loan is advanced for the purpose of housing finance and is repayable in monthly installments
having a maximum repayment period of up to four years.

7.3 These represent interest free loans given to employees and executives. These loans are provided for booking advance
(lease down payment) at 20% of the invoice price at the time of purchasing the vehicle as per the policy of the Company
and are repayable in monthly installments as a deduction from salary having a maximum repayment period of up to five
years.

74 This represents commission paid on the issuance of bachat units of different funds under the management of the
Company. The commission amount is amortised over the period of the contract, unless redeemed earlier, in which case
it is charged off immediately. However, in the case of early redemption, the unamortised portion is recovered from the
investor in the form of back-end load.

Note March 31, June 30,
2023 2022
(Un-audited) (Audited)
8 RECEIVABLE FROM FUNDS UNDER MANAGEMENT s (Rupees) --------==nnnmumaaee
Considered good - unsecured
Pakistan Income Fund 16,126,226 16,126,269
MCB Pakistan Stock Market Fund 89,205,788 107,167,590
MCB Pakistan Sovereign Fund 34,309,690 34,406,687
Pakistan Capital Market Fund 7,381,247 7,507,087
Pakistan Pension Fund 8,549,642 8,254,655
Alhamra Islamic Pension Fund 4,687,601 4,581,729
Pakistan Cash Management Fund 42,290,752 14,838,404
Pakistan Income Enhancement Fund 24,273,653 25,141,625
Pakistan Sarmaya Mehfooz Fund 4,267,360 4,267,360
MCB Pakistan Asset allocation Fund 37,197,694 37,937,781
MCB Cash Management Optimizer 149,543,139 83,258,472
MCB DCF Income Fund 150,025,877 139,165,020
Alhamra Islamic Money Market Fund 27,748,568 7,672,895
Alhamra Islamic Stock Fund 20,000,537 19,601,577
Alhamra Islamic Asset Allocation Fund 12,103,311 13,118,408
Alhamra Islamic Income Fund 21,138,822 16,928,459
Alhamra Daily Dividend Fund 9,262,941 6,056,186
Alhamra Islamic Active Allocation Fund (Alhamra Smart Portfolio) 17,901 20,286
Alhamra Wada Fund (Alhamra Wada Plan 1) - 35,783
MCB Pakistan Fixed Return Fund (MCB Pakistan Fixed Return Plan I) - 22,721
MCB Pakistan Opportunity Fund (MCB Pakistan Dividend Yield Plan) 178,155 3,395
Alhamra Wada Fund (Alhamra Wada Plan V) - -
Alhamra Wada Fund (Alhamra Wada Plan VI) - -
MCB Pakistan Fixed Return Fund (MCB Pakistan Fixed Return Plan 1V) - -
MCB Pakistan Fixed Return Fund (MCB Pakistan Fixed Return Plan II) 583,836 -
MCB Pakistan Fixed Return Fund (MCB Pakistan Fixed Return Plan VII) 390,376 -
MCB Pakistan Fixed Return Fund (MCB Pakistan Fixed Return Plan V) 6,888,479 -
MCB Pakistan Fixed Return Fund (MCB Pakistan Fixed Return Plan VI) 2,784,844 -
MCB Pakistan Fixed Return Fund (MCB Pakistan Fixed Return Plan XI) 352,151 -
8.1 669,308,590 546,112,389

8.1 The above amounts represent receivable on account of management fee, Sindh sales tax on management fee, sales
load charged on selected funds, Sindh sales tax on sales load, selling and marketing expenses and allocated expenses
charged to these funds. This also includes Federal Excise Duty receivable from the funds under its management as
more fully explained in note 15.2 to these condensed interim financial statements.

8.2 As per regulation 61 of the NBFC Regulations, the Management Company is entitled to a remuneration equal to an
amount not exceeding the maximum rate of management fee as disclosed in the offering document subject to the total
expense ratio limit. Therefore, the Management Company is charging its remuneration keeping in view the maximum
allowable threshold.
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8.3 In accordance with Regulation 60 of the NBFC Regulations, the Company is entitled to charge fees and expenses
related to registrar services, accounting, operation and valuation services, related to a collective investment scheme
(CIS).

Therefore, the Company is charging the allocated expenses variably keeping in view the overall return of the Fund and
subject to the total expense ratio of the funds as defined under the NBFC Regulations.

8.4 The SECP had allowed asset management companies to charge selling and marketing expenses to all categories of
open-end mutual funds (except fund of funds) initially for a period of three years (i.e. from January 1, 2017 till December
31, 2019) subject to a maximum limit of 0.4% per annum of the average annual net assets of the Fund or actual
expenses, whichever is lower.

The SECP through its Circular 11 dated July 5, 2019 had removed the maximum cap of 0.4% per annum for charging of
selling and marketing expenses to a Fund. Furthermore, the time limit of three years had also been removed in the
circular issued by the SECP. The asset management company can charge such expenses to the Fund as per the
annual plan and the same should be approved by the Board of Directors of the Company.

The Board of Directors of the Company had approved the annual plan for charging of selling and marketing expenses to
the funds under the management of the Company and has given a discretion for charging of selling and marketing
expenses directly to the Fund as proposed by the management as per the requirements of SECP Circular 11 dated July
5, 2019. The Company is charging the selling and marketing expenses variably keeping in view the overall return of the
Fund and subject to the total expense ratio of the funds as defined under the NBFC Regulations.

Note March 31, June 30,
2023 2022
(Un-audited) (Audited)
--------------------- (Rupees) ===--=mmmmmmmmmmeaaae
9 LOANS AND ADVANCES
Considered good - secured
Current portion of loan to executive 7 98,575 89,891
Considered good - unsecured
Current portion of loans to director, executives and employees 7 6,152,604 5,587,826
Advance to employees, suppliers and contractors 2,035,003 1,986,193
8,286,182 7,663,910
10 PREPAYMENTS AND OTHER RECEIVABLES
Prepayments
Current portion of prepaid commission against bachat units 24,410,739 15,795,147
Prepaid insurance 21,363,866 11,075,978
Prepaid maintenance 728,549 1,794,850
Prepaid IT service level agreements 6,385,993 10,272,464
Prepaid license fee 490,447 735,679
Prepaid registration fee 1,087,163 -
Others 959,196 30,001
55,425,953 39,704,119
Other receivables
Considered good - unsecured
Advisory fee on account of discretionary portfolio management
Due from related party 10.1 14,602,244 | | 10,456,642
Due from others 10.2 5,554,318 9,669,730
20,156,562 20,126,372
Considered doubtful
Due from others 12,402,117 12,402,117
Commission receivable 7,378,722 8,483,538
Others 271,372 368,200
40,208,773 41,380,227
Provision against advisory fee 10.3 (12,402,117) (12,402,117)
83,232,609 68,682,229
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10.1  This includes management fee receivable from Adamijee Life Assurance Company Limited under discretionary portfolio
management agreement.
10.2 This represents management fee and performance fee receivable from separately managed accounts under
discretionary portfolio management agreements.
Note March 31, June 30,
2023 2022
(Un-audited) (Audited)
10.3  Provision against advisory fee - (Rupees) - -
Opening balance 12,402,117 12,402,117
Provision made during the period - -
Closing balance 12,402,117 12,402,117
1" SHORT TERM INVESTMENTS
At fair value through profit or loss
Investments in units of other funds under management 1.1 522,332,507 508,648,355
11.1  Investments in units of other funds under management

As at March 31, 2023 (Un-audited) As at June 30, 2022 (Audited)
Unrealised Unrealised
Purchased / T~ .
AsatJuly | reinvested Refiemed As at March 1d|mu!||t.|on)/ . a "”".’?""“’
. . during the Carrying value | Marketvalue | appreciation on | Carrying value | Market value |(dimunition) on re-
Name of the investee fund 1,202 durmg(he period 31,2023 re-measurement measurement of
period of investments investments
Number of unit Rupees
Investments in units of funds
under management
MCB Cash Management Optimizer - | 47,331,689 [ (41,550,575)) 5,781,114 | 303,069,334 | 303,383,631 314,297 - -
Alhamra Islamic Income Fund - 689,699 (653,667)] 36,032 | 3,883,980 | 4,071,670 187,690 - - -
MCB Pakistan Stock Market Fund 1,044,927 | 1,199,781 (1,610,741)] 633,967 [ 50,000,000 | 51,407,281 1,407,281 99,549,568 | 90,390,302 (9,159,266)
MCB Pakistan Sovereign Fund - 9,307,195 | (9,307,195) - - - - | 120,554,382 | 120,895,058 340,676
Alhamra Islamic Money Market Fund - 3,362,421 (3,362,421), - - - -
Alhamra Daily Dividend Fund - 3,178,568 | (3,178,568), - -
Alhamra Islamic Active Allocation
Fund (Alhamra Smart Portfolio) 1,207,021 - (341,662)] 865,359 | 86,674,252 | 92,180,357 5,506,105 - - -
Alhamra Islamic Stock Fund 1,911,887 | 2,853,881 (4,765,768) - - - - 18,915,988 | 17,398,169 (1,517,819)
Alhamra Wada Fund
(Alhamra Wada Plan 1) 500,338 29% (503,332)| - 50,033,787 | 50,033,787
Alhamra Wada Fund
(Alhamra Wada Plan II) - 404,417 (404,417)| - - -
Alhamra Wada Fund
(Alhamra Wada Plan Ill) - 191913 (191,913)| - - -
Alhamra Wada Fund
(Alhamra Wada Plan IV) - 462,646 (462,646)| - -
Alhamra Wada Fund
(Alhamra Wada Plan V) - 251,396 | (251,396) - - -
Alhamra Wada Fund
(Alhamra Wada Plan VI) - 1,001,300 | (1,001,300) - - -
MCB Pakistan Fixed Return Fund
(MCB Pakistan Fixed Return Plan I) 1,701,188 18,378 | (1,719,566)| - 170,118,779 | 170,118,779
MCB Pakistan Fixed Return Fund
(MCB Pakistan Fixed Return Plan Ill) - 411,096 (411,09) - - -
MCB Pakistan Fixed Return Fund
(MCB Pakistan Fixed Return Plan IV) - 207,11 (207,111) - - -
MCB Pakistan Fixed Return Fund
(MCB Pakistan Fixed Return Plan Il) - 267,071 (251,369)] 15,702 | 1,640,766 | 1,679,022 38,257 - -
MCB Pakistan Fixed Return Fund
(MCB Pakistan Fixed Return Plan VII) - 1,064,223 [ (1,051,543)] 12,680 | 1,302,032 1,304,603 2,571 60,000,000 | 59,812,260 (187,740)|
MCB Pakistan Fixed Return Fund
(MCB Pakistan Fixed Return Plan V) - 100,000 (99,662) 338 33817 34,215 399 - -
MCB Pakistan Fixed Return Fund
(MCB Pakistan Fixed Return Plan V1) - 250,000 (249,524), 476 47,659 47,924 366 - -
MCB Pakistan Fixed Return Fund
(MCB Pakistan Fixed Return Plan IX) - 100,000 100,000 | 10,000,000 | 10,003,730 3,730 - -
MCB Pakistan Opportunity Fund
(MCB Pakistan Dividend Yield Plan) 600,000 48,812 (100,644)] 548,168 | 54,758,531 58,220,074 3,461,542 - - -
6,965,361 72,704,589 (71,676,115) 7,993,836 511,410,270 522,332,507 10,922,237 519,172,504 508,648,355 (10,524,149)
6,965,361 72,704,589 (71,676,115) 7,993,836 511,410,270 522,332,507 10,922,237 519,172,504 508,648,355 (10,524,149)
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Note March 31, June 30,
2023 2022
(Un-audited) (Audited)
memmemmemmenens (RUPEES) memmemmesmmsmeeneea-
12 TAXATION - NET
Taxation refundable - net 121 12,499,646 25,729,009

121 This represents tax paid to taxation authorities net of provision for taxation. The status of tax contingencies is given in
note 21.1 to these condensed interim financial statements.

March 31, June 30,
2023 2022
(Un-audited) (Audited)
el | (1] oY1) IO
13 DEFERRED TAXATION - NET
Deferred tax liabilities arising on taxable temporary differences
- Intangible assets 89,337,471 88,245,858
- Right-of-use-assets 33,173,228 14,693,006
- Short term investments 2,075,195 -

124,585,894 102,938,864
Deferred tax assets arising on deductible temporary differences

- Property and equipment (other than right-of-use assets) (7,720,030) (7,128,082)
- Short term investments - (1,949,238)
- Provision against advisory fee (4,092,699) (4,092,699)
- Finance cost on loans to executive and director (899,779) (855,639)
- Lease liability against right-of-use assets (33,503,729) (14,795,741)
(46,216,237) (28,821,399)
78,369,657 74,117,465

14 LEASE LIABILITY AGAINST RIGHT-OF-USE ASSETS

The Company has entered into lease agreements in respect of its various rented offices. These were initially measured
at the present value of remaining lease payments, discounted using the Company's incremental borrowing rate that
ranges from 8.08% per annum to 17.48% per annum. The lease liabilities are subsequently being measured at
amortised cost using the effective interest rate method.

The amount of future payments for the leases and the period in which these payments will become due are as follows:

March 31, June 30,
2023 2022
(Un-audited) (Audited)
el (3 (1] J-Y-1) [
Present value of minimum lease payments 101,526,457 44,835 578
Less: current portion (33,927,586) (20,073,011)
67,598,872 24,762,567
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March 31, 2023 June 30, 2022
(Un-audited) (Audited)
Minimum Present - Present value
Minimum lease L
lease value of of minimum
- payments
payments minimum lease payments
Rupees
Not later than one year 47,845,907 33,927,586 23,839,253 20,073,011
Later than one year and not later than five years 78,208,067 67,598,872 29,476,739 24,762,567
126,053,974 101,526,457 53,315,992 44,835,578
Less: finance cost allocated to future periods (24,527,517) - (8,480,414) -
Present value of minimum lease payments 101,526,457 101,526,457 44,835,578 44,835,578
Less: current portion (33,927,586)  (33,927,586) (20,073,011) (20,073,011)
67,598,872 67,598,872 24,762,567 24,762,567
Note March 31, June 30,
2023 2022
(Un-audited) (Audited)
15 TRADE AND OTHER PAYABLES mmeemmmmmemneeennee (RUPEES) memmmmmemmmmmemmmaeen
Accrued expenses and other liabilities 46,336,509 54,239,108
Bonus payable 67,682,516 78,712,411
Sindh Workers' Welfare Fund 15.1 62,768,826 55,493,826
Sales tax payable on management fee 18,771,759 10,863,039
Federal Excise Duty payable 15.2 412,892,880 412,892,880
Withholding tax payable 24,279,106 7,059,953
Payable to facilitators / distributors 45,313,836 54,935,174

678,045,432 674,196,391

151 As a consequence of the 18th amendment to the Constitution of Pakistan, in May 2015 the Sindh Workers’ Welfare
Fund Act, 2014 (SWWF Act) had been passed by the Government of Sindh as a result of which every industrial
establishment located in the Province of Sindh, the total income of which in any accounting year is not less than Rs 0.50
million, is required to pay Sindh Workers’ Welfare Fund (SWWF) in respect of that year a sum equal to two percent of
such income. The matter was taken up by MUFAP with the Sindh Revenue Board (SRB) collectively on behalf of various
asset management companies and their CISs whereby it was contested that AMCs and mutual funds should be
excluded from the ambit of the SWWF Act as these were not industrial establishments. The MUFAP has also taken up
the matter with the Sindh Finance Ministry to have AMC’s / CISs / mutual funds excluded from the applicability of
SWWEF. In view of the above developments regarding the applicability of SWWF on AMC'’s / CISs / mutual funds, the
management as a matter of abundant caution made provision in respect of SWWF on a prudent basis with effect from
the date of enactment of the SWWF Act (i.e. starting from July 1, 2014).

15.2 The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16 percent on the remuneration of the
Company and sales load was applicable with effect from June 13, 2013. The Company was of the view that since the
remuneration was already subject to provincial sales tax, further levy of FED would result in double taxation which did
not appear to be the spirit of the law. Hence, on September 4, 2013 a constitutional petition was filed with the Sindh
High Court (SHC) by the Company together with various other asset management companies challenging the levy of
FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial institutions dealing in
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

During the year ended June 30, 2017, the SHC passed an order whereby all notices, proceedings taken or pending,
orders made, duty recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or
providing of services (to the extent as challenged in any relevant petition) were set aside. In response to this, the Deputy
Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan which is
pending adjudication.

In view of the above, the Company had discontinued making further provision in respect of FED with effect from July 1,
2016. However, as a matter of abundant caution the provision for FED already made amounting to Rs. 412.893 million is
being retained in these condensed interim financial statements of the Company as the matter is pending before the
Supreme Court of Pakistan.
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16

16.1

16.2

MCB Arif Habib Savings and Investments Limited

MANAGEMENT AND INVESTMENT ADVISORY FEE

Note

Management fee from collective investment
schemes - related parties

MCB Cash Management Optimizer

MCB Pakistan Asset Allocation Fund

MCB DCF Income Fund

Alhamra Islamic Income Fund

MCB Pakistan Sovereign Fund

Pakistan Capital Market Fund

Pakistan Cash Management Fund

Pakistan Income Enhancement Fund

Pakistan Income Fund

Alhamra Islamic Asset Allocation Fund

MCB Pakistan Stock Market Fund

Alhamra Islamic Stock Fund

Alhamra Islamic Money Market Fund

Alhamra Daily Dividend Fund

Alhamra Islamic Active Allocation Fund (Alhamra
Smart Portfolio)

Alhamra Wada Fund (Alhamra Wada Plan [)

Alhamra Wada Fund (Alhamra Wada Plan II)

Alhamra Wada Fund (Alhamra Wada Plan IIl)

Alhamra Wada Fund (Alhamra Wada Plan IV)

Alhamra Wada Fund (Alhamra Wada Plan V)

Alhamra Wada Fund (Alhamra Wada Plan VI)

MCB Pakistan Opportunity Fund (MCB Pakistan
Dividend Yield Plan)

MCB Pakistan Fixed Return Fund (MCB
Pakistan Fixed Return Plan )

MCB Pakistan Fixed Return Fund (MCB
Pakistan Fixed Return Plan II)

MCB Pakistan Fixed Return Fund (MCB
Pakistan Fixed Return Plan IIl)

MCB Pakistan Fixed Return Fund (MCB
Pakistan Fixed Return Plan 1V)

MCB Pakistan Fixed Return Fund (MCB
Pakistan Fixed Return Plan VII)

MCB Pakistan Fixed Return Fund (MCB
Pakistan Fixed Return Plan V)

MCB Pakistan Fixed Return Fund (MCB
Pakistan Fixed Return Plan VI)

MCB Pakistan Fixed Return Fund (MCB
Pakistan Fixed Return Plan IX)

Management fee from pension schemes -
related parties

Pakistan Pension Fund

Alhamra Islamic Pension Fund

Investment advisory fee from separately
managed accounts 16.2

Less: Sindh Sales Tax 16.1

Bl (U5 B 11Te [1 1Y | I
Nine months ended

Quarter ended

March 31, March 31, March 31, March 31,
2023 2022 2023 2022
(Rupees)

233,414,910 72,689,922 98,783,836 21,213,627
21,097,770 27,710,333 5,790,835 7,265,196
69,989,677 53,318,704 25,951,581 17,714,913
28,119,228 28,049,692 9,558,834 11,705,235
3,235,880 6,111,987 714,328 1,993,717
10,186,509 11,854,938 3,129,752 3,048,630
60,332,532 9,696,876 22,107,225 3,229,264
4,956,733 8,589,444 1,644,745 2,731,006
12,997,449 60,248,008 3,485,560 14,305,493
43,181,144 62,953,636 13,886,074 19,429,434
127,254,965 195,438,556 32,470,836 58,512,193
43,723,358 56,852,505 15,031,070 16,905,685
86,238,948 15,072,865 34,634,042 3,751,505
15,957,377 6,114,490 5,095,720 2,264,542

71,046 49,879 22,760 19,190
576,636 - - -
1,987,611 - - -
719,796 - - -
2,370,674 - - -
170,404 - - -
61,189 - 61,189 -
1,154,520 - 503,922 -
458,424 - - -
2,288,756 - 583,836 -
241,817 - - -
1,548,981 - - -
671,807 - 338,435 -
4,589,733 - 4,589,733 -
2,548,750 - 2,548,750 -
246,507 - 246,507 -

780,393,131 614,751,835 281,179,570 184,089,630
20,267,718 26,035,005 7,155,862 8,754,458
13,824,113 17,389,937 4,925,003 5,753,168
34,091,831 43,424,942 12,080,865 14,507,626
44,196,922 58,707,800 14,956,624 14,619,643

858,681,884 716,884,577 308,217,059 213,216,899
(98,786,411)  (82,473,447) (35,458,600) (24,529,378)
759,895,473 634,411,130 272,758,459 188,687,521

This pertains to Sindh sales tax levied by the Provincial Government of Sindh at the rate of 13% (March 31, 2023: 13%)

through the Sindh Sales Tax on Services Act, 2011.

The Company is also managing portfolio of investors under discretionary portfolio management agreements. Investment
advisory fee from the discretionary portfolio is calculated on daily / monthly basis by charging specified rates to the net
asset value of the portfolio as stated in the respective agreements with the clients. In addition, performance fee is
charged to some investors based on the contractual rates at the end of the respective mandates. The details of this

portfolio are given below:
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17

18

19

20

Discretionary portfolio

Number of portfolios

Total portfolio at cost (in Rupees)

Total portfolio at market value (in Rupees)

ADMINISTRATIVE EXPENSES

Salaries, allowances and other benefits
Legal and professional charges
Travelling and conveyance

Rent, utilities, repairs and maintenance
Office supplies

Directors' meeting fee

Insurance

Depreciation

Amortisation

Stamp duty and taxes

Registrar fee

Printing and stationery

Telephone expenses

Entertainment expenses

Fees and subscription

Reimbursement of expenses from
Collective Investment Schemes (CISs)

SELLING AND DISTRIBUTION EXPENSES

Salaries, allowances and other benefits
Depreciation

Commission expense

Marketing and advertising expenses
Branch expenses

Printing and stationery

Reimbursement of expenses from
Collective Investment Schemes (CISs)

OTHER EXPENSES

Sindh Workers' Welfare Fund

Auditors' remuneration

TAXATION

Current
- for the year
- for prior year

Deferred

MCB Arif Habib Savings and Investments Limited

March 31, June 30,
2023 2022
(Un-audited) (Audited)
35 36

70,366,964,367
69,191,704,828

55,580,268,329
53,160,217,039

mmmmmmmmmmmmmneeeeeeeenenees (UN-@Uited) =ommmmmmeee oo

Nine months ended Quarter ended
March 31, March 31, March 31, March 31,
2023 2022 2023 2022
Note (Rupees)
321,530,863 | | 234,831,510 116,430,555 78,668,579
10,463,968 8,830,396 5,183,188 3,925,867
1,938,269 3,408,578 810,629 2,814,205
67,622,761 56,829,829 23,890,379 17,016,236
2,022,839 2,091,525 1,188,345 1,266,856
9,925,000 6,825,000 3,875,000 2,475,000
1,421,631 2,755,606 516,988 1,779,340
4.1.1 30,831,411 24,778,370 10,954,559 8,327,230
5.1 12,199,983 6,573,220 3,833,724 1,549,456
818,777 - 317,299 -
1,006,853 1,289,091 619,653 489,895
3,528,407 2,322,773 1,267,410 1,076,793
3,788,167 3,767,411 1,015,464 933,375
4,362,800 3,362,208 1,323,482 1,541,692
21,816,126 15,322,694 9,180,241 4,700,119
493,277,855 372,988,211 180,406,916 126,564,643
8.3 (43,653,772)  (49,901,890) (13,103,369) (17,893,856)
449,624,083 323,086,321 167,303,547 108,670,787
178,325,724 | | 174,652,046 59,615,045 54,740,261
411 12,014,300 10,675,284 4,216,075 3,345,897
152,313,829 89,027,287 66,448,023 27,903,349
52,960,662 20,303,208 15,823,066 6,363,526
11,622,257 9,010,413 3,893,414 2,824,086
1,275,038 837,869 437,169 262,609
408,411,810 304,506,106 150,432,792 95,439,728
8.4 (320,169,143) (203,170,443) (140,197,685) (49,553,354)
88,242,667 101,335,663 10,235,107 45,886,374
7,275,000 5,500,000 2,925,000 1,500,000
2,344,145 2,150,546 750,000 675,144
9,619,145 7,650,546 3,675,000 2,175,144
112,047,725 74,132,141 47,500,000 30,331,032
- 925,070 - 925,070
112,047,725 75,057,211 47,500,000 31,256,102
4,252,191 (851,971) (2,522,376) (11,551,971)
116,299,916 74,205,240 44,977,624 19,704,131
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
For The Nine Months Ended March 31, 2023

21 CONTINGENCIES AND COMMITMENTS
211 Contingencies

The status of contingencies remains unchanged as disclosed in the annual audited financial statements of the Company
for the year ended June 30, 2022 except for the following:

21.1.1 During the year ended June 30, 2020, the Deputy Commissioner Inland Revenue (DCIR) had issued a notice dated
March 6, 2020 under section 182 of the Income Tax Ordinance, 2001 whereby it initiated proceedings for levy of penalty
of Rs. 2.97 million for alleged failure to furnish the return under section 114 by due date. The Company had submitted
its reply in consultation with its tax consultant against the said notice. During the current period, the DCIR vide its order
dated November 17, 2022, reduced the amount of penalty to Rs. 0.161 million which was duly paid by the Company.

21.1.2 On March 29, 2017, the Additional Commissioner Inland Revenue (ACIR) passed an order under section 122(5A) of the
Income Tax Ordinance, 2001 amending the assessment for tax year 2012 after making certain additions / disallowances
in the statement of profit or loss and created a demand of Rs. 82.841 million. The disallowances mainly pertained to
apportionment of expenses, management / processing fee and related income sharing, amortisation of management
rights / goodwill created on merger of the MCB AMC into the Company, disallowance of brought forward losses / refunds
of prior periods etc. The Company filed an appeal before the Commissioner Inland Revenue (Appeals) [CIR(A)] against
the impugned order and notice of demand issued there against. The CIR(A)annulled the order of the ACIR by deleting
demand on all the issues raised therein. Being aggrieved by the decision of CIR(A), an appeal against the order of
CIR(A) had been filed before the Appellate Tribunal Inland Revenue [ATIR] by the Commissioner Inland Revenue.
Based on the advice of its tax consultant, the management anticipates a favourable outcome of such appeals, and
accordingly, no provision has been recorded in these financial statements for the above matter.

21.1.3 On January 20, 2023, the Deputy Commissioner Inland Revenue (DCIR) issued Show cause notice to recover Super
Tax on high earning persons u/s 4C read with section 9 of the income tax ordinance, 2001 claiming th at your income as
defined in sub-section (2) of section 4C of the Ordinance is subject to Super Tax at the rate of 4% and thus a liability of
Rs. 13.142 million is payable. To counter this MCBAH via tax consultant submitted a reply dated February 03, 2023,
stating that as per recent order by Sindh High Court, Super Tax is not applicable for TY 2022 but pr ospectively from TY
2023 and hence MCBAH is not liable to pay such tax for TY 2022. However, management on cautious basis has made
provision for TY 2022. Further, it was also requested that initiated proceedings may please be dropp ed against MCBAH.

21.1.4 On December 6, 2022, Deputy Chief Inspector of Stamps—Ill issued notice u/s 73 & 40-A-(1) for production of records to
assess the Stamp Duty short levied. The period covered by inspection was from July 2020 to February 2023. After
undergoing relevant assessments, the Inspector of Stamps served his observations and raised demand of Rs. 1.53
million and the matter was fixed for hearing on 22 Mar 2023. The management has made appropriate provision of the
said amount in Financial Statements.

21.2 Commitments
There were no commitments outstanding as at March 31, 2023 and June 30, 2022.

22 TRANSACTIONS AND BALANCES WITH RELATED PARTIES
The related parties of the Company comprise of MCB Bank Limited (Parent Company), local associated companies,
staff retirement funds, collective investment and pension schemes managed by the Company, directors and key
management personnel and their close family members and defined contribution plan. Transactions with related parties
are entered into at negotiated prices at commercial terms. The aggregate value of transactions and outstanding

balances as at March 31, 2023 with related parties other than those which have been disclosed elsewhere are as
follows:
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(Un-audited) (Un-au
Quarter ended
Relationship and
Name of the related party percentage of Nature of transaction March March
. 31,2023 31, 2022
shareholding
- --- (Rupees) ——ee
MCB Bank Limited Parent company with Commission and other expenses 25,865,723 26,410,444
51.33% shareholding Profit on bank deposits 3,078,460 1,116,518
Branch sharing expenses 2,765,820 2,648,124
Rent as per rental agreement 4,224,000 3,840,000
Dividend paid 36,956,768 175,544,648
Sale proceeds on disposal of fixed assets - -
Bank charges 252,731 165,438
MCB Islamic Bank Subsidiary of Profit on savings account - 11,067
Limited Parent Company
Nishat Real Estate Group Company Purchase of fixed assets 5,167,000 -
Development Company of Parent Company
(Private) Limited
Adamijee Life Assurance Group Company Investment advisory fee 27,732,084 15,620,093
Company Limited of Parent Company
Adamjee Insurance Company Group Company Amount paid against insurance 18,156,871 16,430,029
Limited of Parent Company Dividend paid 5,462,000 25,944,500
Rent as per rental agreement 12,994,266 21,801,656
Arif Habib Corporation Limited Associate with 30.09% Dividend paid 21,664,167 102,904,793
shareholding
Mutual Funds ion Company Amount paid against membership fee 5,055,165 3,744,566
of Pakistan Investment in shares 265,000 -
MCB Cash Management Funds under Management fee 206,561,867 64,327,364

Optimizer

MCB DCF Income Fund

Alhamra Islamic Income Fund

MCB Pakistan Asset
Allocation Fund

Alhamra Islamic Money Market
Fund

Alhamra Islamic Stock Fund

management

Funds under
management

Funds under
management

Funds under
management

Funds under
managenent

Funds under
management

Investment in units
Redemption of units
Dividend Income
Reimbursement of expenses
Selling and marketing

Managemert fee

Share of sales load

Back end load
Reimbursement of expenses
Selling and marketing
Investment in units
Redemption of units

Management fee

Share of sales load

Back end load

Sharia fee paid on behalf of the fund
Reimbursement of expenses

Selling and marketing

Investment in units

Redemption of units

Management fee

Share of sales load
Reimbursement of expenses
Selling and marketing

Back end load

Investment in units

Management fee
Reimbursement of expenses

Selling and marketing

Share of sales load

Sharia fee paid on behalf of the fund
Investment in units

Redemption of units

Dividend Income

Other Expenses

Management fee

Share of sales load
Reimbursement of expenses
Redemption of units

Investment in units

Selling and marketing

Sharia fee paid on behalf of the fund
Back end load

Other Expenses

MCB Arif Habib Savings and Investments Limited

4,811,596,655
4,246,359,367
1,185,261
10,232,631
115,195,674

61,937,768
22,147,561
6,722,305
4,129,185
16,103,820

24,884,273
8,478,926
1,838,848

540,000
4,581,620
3,161,231

73,016,146

70,613,140

18,670,593
336,812
563,942

76,317,653
2,800,487
16,278,780
2,051,241
540,000
334,594,526
334,594,526
231,529

38,693,237
45,890
1,934,662
41,174,348
25,000,000
25,150,604
540,000

3,589,769,531
3,138,580,507
763,963
18,613,741
26,835,866

47,184,693
4,165,487
2,029,292
3,205,351

13,226,275

24,797,205
6,358,130
112,117
540,000
5,821,238
6,457,756

24,522,420
149,080
833,719

18,090
135,000,000
25,000,000

13,338,819
141,248
3,554,199
4,010
540,000

1,216,507

50,311,950
1,164,714
2,515,597

32,702,767
540,000




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
For The Nine Months Ended March 31, 2023

(Un-audited) __ (Un-audited)

Quarter ended
Relationship and
. March March
Name of the related party percentage of Nature of transaction
shareholding 31,2023 31, 2022
= -~ (Rupees) ——

MCB Pakistan Sovereign Fund Funds under Management fee 2,863,612 5,408,837
management Share of sales load 97,792 85,845

Reimbursement of expenses 705,248 537,745

Selling and marketing 1,858,768 1,931,146

Investment in units 510,359,360 100,000,000

Redemption of units 514,769,652 100,054,083

MCB Pakistan Stock Market Funds under Management fee 112,615,015 172,954,475
Fund management Share of sales load 188,223 3,531,997
Reimbursement of expenses 5,630,751 8,755,534

Selling and marketing 73,199,760 113,821,936

Investment in units 100,000,000 75,000,000

Redemption of units 145,322,860 140,830,439

Pakistan Capital Market Fund Funds under Management fee 9,014,609 10,491,096
management Sales load 88 10,058

i 1t of allocated 268,047 341,961

Pakistan Cash Management Funds under Management fee 53,391,621 8,581,305
Fund management Reimbursement of expenses 2,259,822 21,468
Share of sales load 59,873 85,039

Selling and marketing 34,941,991 2,146,595

Dividend Income - 3,049,705

Investment in units - 437,646,333

Redemption of units - 297,500,404

Pakistan Income Funds under Management fee 4,386,488 7,601,277
Enhancement Fund management Sales load 5,493,497 878,255
Reimbursement of allocated expenses 1,301,197 818,479

Reimbursement of selling and marketing expenses 3,439,597 165,353

Pakistan Income Fund Funds under Management fee 11,502,166 53,316,822
management Share of sales load 5,083,665 2,742,610

Reimbursement of expenses 3,509,658 5,991,169
Dividend Income - -
Other Expenses - R

Selling and marketing 10,987,136 2,328,550
Back end load - -
Investment in units - 486,000,000
Redemption of units - 881,428,303
Alhamra Islamic Asset Funds under Management fee 38,213,403 55,711,182
Allocation Fund management Share of sales load 166,205 743,736
Back end load 4,200,739 7,699,575
Reimbursement of expenses 1,157,982 1,688,218
Selling and marketing - -
Sharia fee paid on behalf of the fund 540,000 540,000
Alhamra Islamic Pension Funds under Management fee 17,936,038 23,039,826
Fund management Share of sales load 1,383,189 1,242,277
Contribution to fund on behalf - 5437,891

of the employees

Pakistan Pension Fund Funds under Management fee 17,936,038 23,039,826
management Share of sales load 1,383,189 1,242,277
Contribution to fund on behalf - 5,437,891

of the employees

Alhamra Islamic Active Funds under Management fee 62,873 44,141
Allocation Fund (Alhamra management Reimbursement of expenses 93,675 131,194
Smart Portfolio) Investment in units - -

Redemption of units 35,000,000 -
Dividend income - -
Share of sales load - 790,672
Alhamra Daily Dividend Fund Funds under Management fee 14,121,573 5.411,053
management Dividend income 616,275 -
Investment in units 317,856,756 -
Redemption of units 317,856,756 -
Selling and marketing 15,559,493 -
Reimbursement of expenses 897,565 485,230
Bank Charges 385,528 467,047
Share of sales load 6,612,728 3,215,159
Alhamra Wada Fund Funds under Management fee 510,207 -
(Alhamra Wada Plan I) management Dividend income 352,210 -
Investment in units 299,379 -
Selling and marketing 242,895 -
Redemption of units 50,358,725 -

Reimbursement of expenses - -

Alhamra Wada Fund Funds under Management fee 1,758,947 -
(Alhamra Wada Plan I1) management Dividend income 31,814 -
Investment in units 40,441,673 -

Redemption of units 40,441,673 -

Selling and marketing 1,365,810 -
Reimbursement of expenses -
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)

For The Nine Months Ended March 31, 2023

(Un-audited) __(Un-audited)

Quarter ended

Name of the related party

Relationship and
percentage of
shareholding

Nature of transaction

March March
31,2023 31, 2022

Alhamra Wada Fund
(Alhamra Wada Plan I1l)

Alhamra Wada Fund
(Alhamra Wada Plan IV)

Alhamra Wada Fund
(Alhamra Wada Plan V)

Alhamra Wada Fund
(Alhamra Wada Plan V1)

MCB Pakistan Fixed Return
Fund (MCB Pakistan
Fixed Return Plan 1)

MCB Pakistan Fixed Return
Fund (MCB Pakistan
Fixed Return Plan I1l)

MCB Pakistan Fixed Return
Fund (MCB Pakistan
Fixed Return Plan V)

MCB Pakistan Fixed Return
Fund (MCB Pakistan
Fixed Return Plan I1)

MCB Pakistan Fixed Return
Fund (MCB Pakistan
Fixed Return Plan VII)

MCB Pakistan Fixed Return
Fund (MCB Pakistan
Fixed Return Plan V)

MCB Pakistan Fixed Return
Fund (MCB Pakistan
Fixed Return Plan VI)

MCB Pakistan Fixed Return
Fund (MCB Pakistan
Fixed Return Plan XI)

MCB Pakistan Opportunity
Fund (MCB Pakistan
Dividend Yidld Plan)

Funds under
management

Funds under
management

Funds under
management

Funds under
management

Funds under
management

Funds under
management

Funds under
management

Funds under
management

Funds under
management

Funds under
management

Funds under
management

Funds under
management

Funds under
management

Management fee
Dividend income
Investment in units
Redemption of units
Selling and marketing

Management fee
Dividend income

Investment in units
Redemption of units

Selling and marketing
Reimbursement of expenses

Management fee
Dividend income

Investment in units
Redemption of units

Selling and marketing
Reimbursement of expenses

Management fee
Dividend income

Investment in units
Redemption of units

Selling and marketing
Reimbursement of expenses

Management fee
Dividend income
Investment in units
Redemption of units

Management fee
Dividend income
Investment in units
Redemption of units

Management fee
Dividend income

Investment in units
Redemption of units
Reimbursement of expenses
Selling and marketing

Management fee
Dividend income

Investment in units
Redemption of units
Reimbursement of expenses
Selling and marketing

Management fee

Dividend income

Investment in units
Redemption of units
Reimbursement of expenses
Selling and marketing

Management fee
Dividend income

Investment in units
Redemption of units
Reimbursement of expenses
Selling and marketing

Management fee
Dividend income

Investment in units
Redemption of units
Reimbursement of expenses
Selling and marketing

Management fee
Dividend income

Investment in units
Redemption of units
Reimbursement of expenses
Selling and marketing

Management fee
Dividend income
Investment in units
Redemption of units
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- (Rupees) -

636,988 -
112,517 -
19,191,314 -
19,191,314 -
1,265,981 -

2,097,941 -
783,980 -
46,264,623 -
46,264,623 -
863,665 -
66,023 -

150,800 -
164,215 -
25,139,583 -
25,192,659 -

397,687 -

54,149 -
152,929 -
100,129,990 -
100,650,013 -

7,810 -

405,685 -
2,162,141 -
1,837,820 -

171,957,421 -

213,998 -
1,305,440 -
41,109,624 -
41,109,624 -

1,370,780 -
125,789 -
20,106,921 -
21,092,242 -
322,085 -
7,516 -

2,025,447 -
25,000,000 -
26,481,451 -

68,575 -
504,520 -

594,520 -
100,000,000 -
107,072,654 -

84,601 -
38,808 -

4,061,711 -
10,000,000 -
9,978,000 -
2,298,746 -

2,255,531 -

25,000,000 -
25,056,425 -
236,094 -

218,148 -

10,000,000 -

105,644 -

575,750 -
5,000,000 -
10,000,000




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
For The Nine Months Ended March 31, 2023

(Un-audited) (Audited)
Relationship and
Name of the related party percentage of Nature of transaction zl\:la;z; 3 Ju;:zzo,
shareholding ’
---- (Rupees)

Amount outstanding as at period / year end

MCB Bank Limited Parent company with Bank balance 24,996,000 16,281,569
51.33% shareholding Other payable - -
Commission payable 14,778,289 7,855,510
Mark-up receivable 477,817 -
MCB Islamic Bank Limited Subsidiary of Bank balance 362,163 352,709
Parent Company Mark-up receivable 3,638 -
Adamijee Life Assurance Group Company Advisory fee receivable 3,868,498 2,913,009
Company Limited of Parent Company
Mutual Funds Association Associated Company Investment in shares 265,000 265,000
of Pakistan
MCB DCF Income Fund Funds under Remuneration receivable 9,356,983 6,322,448
management Sales load receivable 5,784,592 858,542
Receivable against reimbursement of expenses 552,034 373,006
Receivable against selling & marketing expenses 5,971,160 4,385,006
Back end load receivable 1,367,680 232,591
Closing balance of investment in units - -
Federal excise duty on remuneration 99,060,437 99,060,437
Federal excise duty on sales load 27,932,990 27,932,990
MCB Pakistan Asset Allocation Funds under Remuneration receivable 1,945,225 2,634,051
Fund management Sales load receivable - 32,788
Back end load receivable - -
Receivable against reimbursement of expenses 52,165 70,637

Receivable against selling & marketing expenses - -
Closing balance of investment in units - -

Federal excise duty on remuneration 19,027,350 19,027,350
Federal excise duty on sales load 16,172,955 16,172,955
MCB Cash Management Funds under Remuneration receivable 36,002,022 19,505,448
Optimizer management Sales load receivable - -
Receivable against reimbursement of expenses - 4,674,374
Receivable against selling & marketing expenses 59,255,516 4,793,050
Federal excise duty on remuneration 54,266,812 54,266,812
Federal excise duty on sales load 18,788 18,788
Closing balance of investment in units 303,383,631 -
Alhamra Islamic Income Fund Funds under Remuneration receivable 2,852,180 3,872,369
management Sales load receivable 3,359,083 833,794
Back end load receivable 353,266 -
Receivable against reimbursement of expenses 492,021 494,727
Receivable against Shariah Fee 60,000 60,000
Receivable against selling & marketing expenses 2,354,702 -
Federal excise duty on remuneration 8,639,183 8,639,183
Federal excise duty on sales load 3,028,386 3,028,386
Closing balance of investment in units 4,071,670 -
MCB Pakistan Stock Market Funds under Remuneration receivable 11,289,217 16,523,211
Fund management Sales load receivable 32,515 19,449
Other receivable - -
Closing balance of investment in units 51,407,281 90,390,302
Receivable against reimbursement of expenses 499,523 731,116
Receivable against selling & marketing expenses 18,677,915 31,187,196
Federal excise duty on remuneration 54,773,935 54,773,935
Federal excise duty on sales load 3,932,683 3,932,683
Pakistan Income Fund Funds under Remuneration receivable 1,269,710 6,139,756
management Sales load receivable 245,758 54,993
Receivable against reimbursement of expenses 397,821 331,676
Receivable against selling & marketing expenses 4,763,493 150,400
Closing balance of investment in units - -
Federal excise duty on remuneration 9,210,245 9,210,245
Federal excise duty on sales load 239,199 239,199

Other receivable - -

MCB Pakistan Sovereign Fund Funds under Remuneration receivable 236,055 714,157
management Sales load receivable 3,333 -

Receivable against reimbursement of expenses 79,561 50,669

Receivable against selling & marketing expenses 792,927 444,047

Federal excise duty on remuneration 29,027,974 29,027,974

Federal excise duty on sales load 4,169,840 4,169,840
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
For The Nine Months Ended March 31, 2023

(Un-audited) (Audited)

Relationship and March June 30,
Name of the related party percentage of Nature of transaction ’
. 31,2023 2022
shareholding
--- (Rupees) ---

Pakistan Capital Market Fund Funds under Remuneration receivable 1,087,526 1,210,128

management Sales load receivable - -
Receivable against reimbursement of expenses 28,729 31,967

Receivable against selling & marketing expenses - -
Federal excise duty on remuneration 5,872,250 5,872,250
Federal excise duty on sales load 392,742 392,742
Alhamra Islamic Stock Fund Funds under Remuneration receivable 5,237,853 4,723,886
management Sales load receivable 10,576 5,110
Receivable against reimbursement of expenses 231,763 209,022
Receivable against selling & marketing expenses 8,646,191 8,789,404
Receivable against Shariah Fee 60,000 60,000
Closing balance of investment in units - 17,398,169
Federal excise duty on remuneration 5,689,242 5,689,242
Federal excise duty on sales load 124,913 124,913
Pakistan Pension Fund Funds under Remuneration receivable 2,482,054 1,991,345
management Sales load receivable 91,123 286,845
Closing balance of investment in units 321,091,661 302,666,529
Federal excise duty on remuneration 5,976,465 5,976,465
Alhamra Islamic Asset Funds under Remuneration receivable 4,801,789 5,286,782
Allocation Fund management Sales load receivable 41 76,283
Back end load receivable 66,567 507,423
Receivable against reimbursement of expenses 128,769 141,775

Receivable against selling & marketing expenses - -
Receivable against Shariah Fee 60,000 60,000
Federal excise duty on remuneration 5,910,300 5,910,300
Federal excise duty on sales load 1,135,845 1,135,845
Alhamra Islamic Pension Fund Funds under Remuneration receivable 1,715,806 1,377,536
management Sales load receivable 35,104 173,861
Closing balance of investment in units 314,624,585 303,234,844
Federal excise duty on remuneration 3,030,332 3,030,332
Pakistan Sarmaya Mahfooz Funds under Federal excise duty on remuneration 1,960,082 1,960,082
Fund management Federal excise duty on sales load 2,307,278 2,307,278
Pakistan Cash Management Funds under Remuneration receivable 9,120,787 2,832,968

Fund management Receivable against reimbursement of expenses 160,599 -
Receivable against selling & marketing expenses 21,076,483 72,552

Sales load receivable - -
Closing balance of investment in units - -
Federal excise duty on remuneration 11,932,884 11,932,884

Pakistan Income Funds under Remuneration receivable 570,566 1,134,740

Enhancement Fund management Sales load receivable 436,485 2,450,213
Back end load receivable - -
Other receivable - -

Receivable against reimbursement of expenses 171,609 70,171

Receivable against selling & marketing expenses 1,758,962 150,471

Federal excise duty on remuneration 16,589,808 16,589,808

Federal excise duty on sales load 4,746,222 4,746,222

Alhamra Islamic Money Market Funds under Remuneration receivable 12,792,762 2,263,698
Fund management Sales load receivable 299,456 -

Receivable against reimbursement of expenses 316,505 33,915

Receivable against selling & marketing expenses 9,754,485 889,592

Receivable against Shariah Fee 120,000 60,000

Closing balance of investment in units - -
Others Payable - -

Federal excise duty on remuneration 840,741 840,741

Federal excise duty on sales load 3,624,619 3,624,619

Alhamra Islamic Active Funds under Remuneration receivable 7,582 7,758
Allocation Fund (Alhamra management Receivable against reimbursement of expenses 10,319 12,528
Smart Portfolio) Closing balance of investment in units 92,180,357 120,895,058
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
For The Nine Months Ended March 31, 2023

(Un-audited) (Audited)

March June 30,
31,2023 2022

Relationship and
Name of the related party percentage of Nature of transaction
shareholding

Alhamra Daily Dividend Fund Funds under Remuneration receivable 1,758,414 2,800,809
management Payable against bank charges 61,317 68,480
Receivable against reimbursement of expenses - 18,897
Receivable against selling & marketing expenses 7,145,850 682,186
Closing balance of investment in units - -
Sales load receivable 358,677 2,554,294
Alhamra Wada Fund Funds under Remuneration receivable - 35,783
(Alhamra Wada Plan 1) management Closing balance of investment in units - 50,033,787
MCB Pakistan Fixed Return Funds under Remuneration receivable - 22,721
Fund (MCB Pakistan management Payable against bank charges - -

Fixed Return Plan )

MCB Pakistan Fixed Return Funds under Remuneration receivable 583,836 -
Fund (MCB Pakistan management Closing balance of investment in units 1,679,022 -
Fixed Return Plan I1)

MCB Pakistan Fixed Return Funds under Remuneration receivable 336,656 -
Fund (MCB Pakistan management Receivable against reimbursement of expenses 53,720 -
Fixed Return Plan VII) Closing balance of investment in units 1,304,603 -

MCB Pakistan Fixed Return Funds under Remuneration receivable 4,589,733 -
Fund (MCB Pakistan management Receivable against reimbursement of expenses 2,298,746 -
Fixed Return Plan V) Closing balance of investment in units 34,215 -

MCB Pakistan Fixed Return Funds under Closing balance of investment in units 2,548,750 -
Fund (MCB Pakistan management Receivable against reimbursement of expenses 236,094 -
Fixed Return Plan VI) Closing balance of investment in units 47,924 -

MCB Pakistan Fixed Return Funds under Remuneration receivable 246,507 -
Fund (MCB Pakistan management Receivable against reimbursement of expenses 105,644 -
Fixed Return Plan 1X) Closing balance of investment in units 10,003,730 -

MCB Pakistan Opportunity Funds under Remuneration receivable 178,155 3,395
Fund (MCB Pakistan management Closing balance of investment in units 58,220,074 59,812,260
Dividend Yield Plan)

Muhammad Sagib Saleem Funds under Loan outstanding 11,541,705 12,309,656

management

23 FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. Consequently, differences can arise between carrying values
and the fair value estimates.

Underlying the definition of fair value is the presumption that the Company is a going concern without any intention or
requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

The fair values of investments are based on the net assets value announced by the Company and calculated using
market rates at each reporting date. The estimated fair value of all other financial assets and liabilities is considered not
to be significantly different from carrying values as the items are either short-term in nature or are periodically repriced.

23.1  Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Company to classify fair value
measurements using a fair value hierarchy that reflects the significance of the inputs used in making the measurements.
The fair value hierarchy has the following levels:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

- Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices); and

- Level 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

ed
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25

251

25.2

Valuation techniques used in determination of fair values within level 2

Items Valuation technique

The fair values of investments in units of mutual funds are
determined based on their net asset values as published at the close
of each business day.

Units of open-end collective investment
schemes and voluntary pension schemes

As at March 31, 2023 and June 30, 2022, the Company held the following financial instruments measured at fair value:

(Un-audited)
As at March 31, 2023

Level1 [[  Level2 ] Level 3 [T Total
Financial assets "at fair value through profit or loss' (Rupees)
Investment in units of open-end collective investment
schemes and voluntary pension schemes - 1,158,048,754 - 1,158,048,754
Investment in shares * - - 265,000 265,000
- 1,158,048,754 265,000 1,158,313,754
(Audited)
As at June 30, 2022
Levell [[  Level2 ] Level 3 IT Total
Financial assets "at fair value through profit or loss' (Rupees)
Investment in units of open-end collective investment
schemes and voluntary pension schemes - 1,114,549,728 - 1,114,549,728
Investment in shares * - - 265,000 265,000
- 1,114,549,728 265,000 1,114,814,728

* These represent shares of Mutual Funds Association of Pakistan which have been carried at cost since their fair value is not

considered to be materially different from its carrying amount. Accordingly, the disclosures with respect to level 3 financial assets have
not been given.

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on 14th April, 2023 by the Board of directors
of the Company.

GENERAL

Figures have been rounded off to the nearest Rupee, unless otherwise specified.

CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever considered necessary, for the purposes of

comparison and to reflect the substance of the transactions. There have been no significant reclassifications or
rearrangements in these condensed interim financial statements duri ng the current period.

N ' v

Chief Executive Officer Chief Financial Officer Director

MCB Arif Habib Savings and Investments Limited
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