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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2024

Dear Invesior,

On behalll of the Board of Directors, 1 am pleased to present Alhamra Cash
Management Optimizer accounts review for the year ended June 30, 2024,

Economy Review

Macroeconomic indicators have been on an improving path since the start of the fiscal
year. The government secured a much-needed Stand-by Armrangement (SBA) lacility ol
USD 3 hillion [rom the IMF in June 23, and managed (o receive umely rollovers [rom
riendly countries. It also showed unwavering commitment to remain complaint with the
IMF targets and as a result government was able to successfully reach stall level
agreement with IMF in the [irst and second reviews. Afller [ormation ol new cabinel, the
government has also publicly announced its intention to seek a new IMF program ol at
least USD 6.0 billion alter the current program expires.

The caretaker government, aller [acing speculative pressure on currency, look decisive
sleps against smuggling of dollar and abuse ol Alghan Transit in Seplember 2023, which
spurred a rapid recovery in the exchange rate. This led to the reduction of the dilference
between open markel and interbank rates, which consequently improved remiltances and
export proceeds. The government has been running a subdued current account balance,
which along with increased clanty on the external front has led the local currency to
depict strength. The USD PKR close the period at 277.9 appreciating by 2.9% since the
slart of the year.

Country posted a current account deflieit (CAD) of USD 1.0 billion in the [irst eight
months ol the [iscal year 2024 (EMFY24) declining by 74% YoY compared o a deficit
ol USD 3.8 billion in the corresponding period last year. Narrowing trade deficit was the
major contributor towards improving CAD as 10.2% increase in exports coupled with an
8.8% drop in imports led to a 27.6% contraction in the trade deficit. The county’s
exlernal position improved with SBP’s [oreign exchange reserves increasing to USD 8.0
billion as ol March 2024 compared 1o USD 4.4 billion at the end ol last [iscal year. This
was on accounl of [Mows [rom the IMF, [mendly countries and multilateral sources.

Headline inflation represented by CPI averaged 27.1% duning [irst nine months ol the
[1scal vear compared Lo 27.3% in the corresponding period last year. Inllation remained
on the higher side as massive currency depreciation in the prior periods led to surge in
[ood and energy prices. The government also hiked electricity base tanlT and gas prices
to comply with the IMF conditions, which led 1o [urther inllationary pressures. The SBP
maintained status quo in the monetary policy held on March 18, 2024, The Commitlee
assessed that the level ol mflation remains high and 1ts outlook 1s susceptible to nsks
amidst elevated mnflation expectlations which warranted a cautious approach in the near
term.

The country’s GDP grew by 1.0% 1n the second quarter ol the linancial year 2023-24 as
compared o 2.2% in the same period last year. Agriculture grew by 5.0%, Services
remained [lattish at 0.01% while industnal sector wilnessed a dechine ol -0.84%. Historic
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2024

high interest rates coupled with political uncertainty were the major culprits behind the
fall in industrial output. On the fiscal side, FBR tax collection increased by 30.1% in
IMFY 24 to PKR 6,709 billion, outpacing the target by a modest PKR 1bn.

Fund Performance

During the period under review, the fund generated a return of 21.74% as against its
benchmark return of 10.27%, generated an alpha of 11.47%. WAM of the fund was 48
days at June end. The fund was 35.1% invested in Cash as of June end. The Net Assets of
the Fund as at June 30, 2024 stood at Rs. 21,734 million. The Net Asset Value (NAV) per
unil as al June 30, 2024 was Rs. 100.1598.

Economy & Market — Future Qutlook

Pakistan GDP is expected to rebound to 3.5% in FY25 aflier a disappointing performance
last year where the GDI” increased by only 2.4%. The outlook for industrial output is
relatively optimistic with an expected growth of 4.0% compared to 1.2% last year.
Macroeconomic stability, stable currency and decline in interest rates will help revive the
mndustrial and service sector growth. Agriculture performance 1s hikely to remain on the
lower side due to high base effect.

A new stafl-level loan agreement has been reached between Pakistan and the
International Monetary Fund (IMF) under which the country will receive USD 7.0 billion
over 37 months. The fnal approval of the loan will be given by the IMF Executive
Board. Successful continuation ol the IMF program is a key positive as it will allow us to
tap funding from bilateral and multilateral sources. However, our external position still
remains precarious due to debt outflows and our inability to raise funds through
international Eurobond or Sukuk. Thos, we would continue 1o run a sustaimmable current
account this year to stave off external concerns. We expect a CAD of USD 1.0 billion
(0.2% of GDP) in FY25 as policy of consolidation 1s likely to continue under the IMF
umbrella.

The USD PKR is expected to remain stable as the government is focusing on improving
current account deficit on the back of recovery in export and remmttances. Entry into the
new IMF program will also increase visibility on the external funding. We expect
USD/PEKR to close the fiscal year around PKR 311.

The inflation reading has started to come down due to base effect and relatively stable
currency. The headline inflation number in June 2024 clocked of 12.6% compared 1o a
high of 38.0% in May 2023. The core inflation also registered a significant slowdown,
clocking at 14.1% which is a low of 23 months. The inflation reading is expected to
decline to single digits in |HFY25. Keeping in view the inflationary trends, external and
fiscal position we expect interest rate to decline to 14-15% by June 25.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the year. Investors with a mid to long term view can benefit from Bond
and Income Funds where higher duration will create opportunities for capital gains in the
wiake of Interest rate outlook. We have added government bonds in Income Funds to
benefil from the expected monetary easing in the near term.
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Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 64.6% during
FY24 to PKR 2,574 billion. Total money market funds grew by about 45.0% since June
2023, Within the money market sphere, conventional [unds showed a growth of 33.0% to
PKR 629 billion while Islamic funds increased by 58.2% to PKR 679 billion. In addition,
the total fixed Income funds increased by about 104.7% since June 2023 to PKR 756
billion while Equity and related funds increased by 52.3% 1o PKR 255 billion.

In terms of the segment share, Money Market funds were the leader with a share of
around 50.8%, followed by Income funds with 37.3% and Equity and Equity related
funds having a share of 9.9% as at the end of June 30, 2024.

Mutual Fund Industry Outlook

Both Bonds and Eguities are likely to do well in the next year on the back of cut in
mterest rates. During the year, signmificant interest of investors is already wvisible in
Income Funds while equity fund i1s likely to see inflows post new IMF agreement
Relatively High interest rates during the period would encourage sustamned flows in the
money market funds as they are ideal for investors with a short-term horizon and low nisk

profile.

QOur operations remained seamless and given our competitive edge in digital access and
online customer experience, we are prepared to get benefits of the growing number of
investors available online.

MANAGEMENT COMPANY

On Apnl 18, 2023, MCB Bank Limited (MCB), being the parent company of MCB-Anfl
Habib Savings and Investments Limited. has acquired 21,664,167 (30.09%) shares ol
MCB-Arif Habib Savings & Investment Limited (MCB-AH) from Anf Habib
Corporation Limited (AHCL). By wvirtue of this transaction MCB Bank Limited’s
shareholding in MCB-AH has increased from 36,956,768 (51.33%) shares to 58,620,935
(81.429%) and AHCL no longer holds any shares in MCB-AH.

Consequently, members of the Company in an Extra Ordinary General Meeting (EOQGM)
held on July 07, 2023 have resolved via special resolution that the name of the Company
be changed from MUCB-Anf Habib Savings and Investments Limited to MCB Investment
Management Limited and Secunties and Exchange Commission ol Pakistan (SECP) has
approved the change in name on August 15, 2023,

CORPORATE GOVERNANCE

The Fund is committed to implement the highest standards of corporate governance. The
Board comprises of eight (8) members including the Chiel Executive Officer (CEQ) and
has a diverse mix of gender and knowledge. The Board consists of 1 female and 7 male
directors, categorized as follows:
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s 4 Non — Executive Directors;
= 3 Independent Directors; and
e | Executive Director (CEQ).

The details of above are as under:

Sr. Membership in other Board
Name Status =
No. Committees
1. Mr. Haroun Rashid Non-Executive Director None
2. Mr. Shoaib Mumiaz Non-Executive Director HR&E&RF Commilttee
: i 2 HR&R* Commuttee
3. Mr. Ahmed Jahangir Non-Executive Director Auidit Compmittse
4. Mr. Manzar Mushtaq Non-Executive Director  Audit Committee
5. Syed ; Savail:  Meekal Independent Director Audit Commattee (Chairman)
Hussam
6. Mr. Fahd Kamal Chinoy Independent Director HR&R®* Committee (Chairman)
7. Ms. Mavra Adil Khan Independent Director HR&R* Commilttee
8. g]l-:;h Khawaja bl Executive Director HR&R* Commiltee

* HR&R stands for Human Resource and Remuneration

Management is continuing to comply with the provisions of best practices set out in the
code of corporate governance. The Fund remams committed to conduct business in line
with hsting regulations of Pakistan Stock Exchange, which clearly defined the role and
responsibilities of Board of Directors and Management.

The Board of Directors 1s pleased to report that:

a. The financial statements, present fairly the state ol afTairs, the results of operations,
cash Mows and changes in equity;

b. Proper books of accounts of the fund have been mamtained:

c. Appropnate accounting policies as stated m the notes to the financial statements
have been consistently applied m preparation of fnancial statements and
accounting estimates are based on reasonable and prudent judgment;

d. International Financial Reporting Standards, as apphicable in Pakistan, provisions of
the Non-Banking Finance Companies (Establishment & Regulations) Rules, 2003,
Non-Banking Finance Compames and Notified Entiies Regulations, 2008,
requirements of the respective Trust Deeds and directives 1ssued by the Sceunties
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& Exchange Commission ol Pakistan have been followed in the preparation of
financial statements. ;

¢. The system of mternal control i1s sound m design and has been effectively
implemented and monitored with ongoing efforts to improve it further;

{. There are no sigmficant doubts upon the fund’s abihty to continue as gomg
CONCETT;

g. There has been no material departure from the best practices of Corporate
Governance, as detailed m the listing regulations;

h. The outstanding taxes, statutory charges and duties, if any, have been fully
disclosed in the audited inancial statements;

1. The statement as to the value of investments of provident/gratuity and pension fund
15 not applicable on the Fund but applies to the Management Company; hence no

disclosure has been made in the Directors’™ Report.

J- As at June 30, 2024, the Company 1s in compliance with the requirements of
Directors” Traiming Program, as contamed in Regulation No. 20 of the Code;

k. The detailed pattern of sharcholding as on June 30, 2024 is annexed;

I. A formal and effective mechanism is put i place for an annual evaluation of the
Board’s own performance, members of the Board and Committees ol the Board,

m. The details ol attendance of Board of Directors meeting 1s disclosed m financial
statements. Below are the details of committee meetings held durning the year ended
June 30, 2024

1. Meeting of the Audit Committee.

During the year, four (4) meetings of the Audit Committee were held. The
attendance of each participant is as follows:

MNumber H-I.ll]:li];[',l" “rmﬂﬂtiﬂgﬂ
of
MName of Persons meetings A:ter::_i:;:jce Aetonidod i.::::d
held e B
1 Syed savml Meekal 4 4 4
Hussain
2. Mr. Ahmed Jahangir 4 4 4 0
3. Mr. Manzar Mushtag 4 3 4 0
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2. Meeting of the Human Resource and Remuneration Committee.

During the year, two (2) meeting of the Human Resource and Remuneration
Commuittee were held. The attendance of each participant is as follows:

Number of meetings |
Number |
Name of Persons of Attendance Leave
meetings required i pranted
[ Mr. Fahd Kamal
. Chinoy 2 2 2 -
2 Mr. Shoaib Mumtaz 2 2 2 =
3. Mr. Ahmed Jahangir 2 2 1
4 Ms. Mavra Adil
) Khan 2 2 | I

n. The trades in the Units of the Fund were carried out during the year by Directors,
Chief Executive Officer, Chief Operating Officer, Chief Financial Officer,
Company Secretary, and Chief Internal Auditor of the Management Company and
their spouses and minor children.

Dividend
; Invesiment Redemption e
f"'? ‘; MName Designation Distribution
(Number of Units)

Muhammiad Eil::tfcial &

I Asil Mehdi : ; 15268533 158, 778.18 21.56
Rizvi Operaling

: _Officer |

5 |AlafAnmcd || ‘Company 230,933.95 245.875.65 14.20

Faisal Secretary

EXTERNALAUDITORS

The Fund’s external auditor’s M/s. Yousuf Adil Chartered Accountants
have retired after completion of audit for Financial Year ended June 30, 2024
The Audit Committee has recommended re-appointment of M/s. Yousuf Adil
Chartered Acconntants as external auditors of the Fund for financial
year ending June 30, 202 5and the Board has also endorsed the recommendation
of the Audit Committee. M/s. Yousuf Adil Chartered Accountants has also
expressed their willingness to act as the Fund’s external auditors.
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

Fund Type and Category

Alhamra Cash Mamspement Oplimizer (ALHCMOP) is an open-end [und money markel [und, and has the leverage
lo invesl in shardah compliant shorl-lerm government securities, repurchase agreements, lerm deposil and money
markel placements with scheduled banks wilth a maximum maturily of 180 days and weighted average maturity up
o N duys

Fund Benchmark

Three months average deposil rates of three (3) AA mted Islamic Banks or Bslamic windows ol Conventional Banks
as sclected by MUFAP.

Invesiment Objective
To provide a compelitive rate of retumn by investing primarily in ligud Sharah Complianl money markel securities.
Investiment Strategy

The Fund through active mamapement will aim 1o provide oplimum returns [or its Unit Holders by invesling in
highly hgud Shariah Compliant debt secunties issued by the Government of Pakistan as well as TDR o AA or
above rated banks.

Manager’s Review
The fund was launched on 23 May 2023, During the peniod under review, the fund genesated a return of 21.74% as
against s benchmark return of 10.27%, an oulperfomance of 11.47%. WAM of the fund was 48 days at June end.

The lund was 35.1% mvested m cash and 14.9% invested in Shanah Compliant Placement with Banks & DFls as of
June end

The Net Assels of the Fund as al June 30, 2024 stood al Bs. 21,734 million and the Nel Assel Value (MAV) per unil
was Hs. 1001598

Assel Allocation as on June 3, 2024 (% of lolal asseis)

Assel Allocation (“eage of Total Assets) Jun-24
Cash 35.1%
Shariuh Complhant Placement with Banks & DFIs 14.9%
Shor Term Sukuk 11.0%
GOP ljara Sukuk 35.3%
Other meluding receivables 3. 7%
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

Asset Quality as of June 30, 2024 (% of tolal assets)

Al+, D.5%

Al, 10.5%

Government
AA, 34.89% Securities, 35.3%

Mot Rated, 3.7%
AAA, 7.0%

Mr. Saad Ahmed
Fund Manager
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Head Office:

L Haue, #6-18 Block 8§
SMCHS, Mam Shahra-e-Feal
Karachi = Tab00, Fakisian

Tl - BE2-20) 11 9-011-500

Fao: [92-21) 34326021 - 23

LIRL: whwrwe o pakistan.cam

Ernast: invfosiia dopai oo

E

o
"l
BEE

TRUSTEE REPORT TO THE UNIT HOLDERS
ALHAMRA CASH MANAGEMENT OPTIMIZER

Report of the Trustee pursuant to Regulation 41(h) and clause & of Schedule V of
the Non-Banking Finance Companies and Notified Entitles Regulailons, 2008

We Central Depository Company of Pakistan Limited, being the Trustes of Ahames
Cash Management Optimizer (the Fund) are of the opinion that MCB Investment
Management Limited being the Manogement Company ol the Fund has in all mesterizl
respocts managed the Fund during the vear endied Time 30, 3024 in neeordsnee wirk (he
provisions of the following:

i Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(i) The pricing. issuance and redemption of units are carried out in sccordance with
the resquircmenits of the constitutive documments of the Fund:

(i) The management fee, fec payable to Commission and other exponscs paid from
the Fund during the period arc in sccordance with the applicable regulatary
framework; and

(v} The Non-Ranking Finance Companies (Establishment and Regulations) Rules,

2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 andl the constitutive documents of the Fund

A

!
LJZ" Akber
Badi mnm/

Chiefl Fxecutivie Officer
Central Depository Company o Pakistan L imired

Kamohl, Soptember 3, 2024
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REPORT OF THE SHARIAH ADVISORY BOARD

Karachi: September 23, 2024

REPORT OF THE SHARIAH ADVISORY BOARD

Alhamduliliah, We the Shariah Adwisory Board of Alhamm Cash Management Opumizer [the Fund), are
ssulng this repart I accordance with the Offering document of the Fund. The scope of the report is to
express an opinion on the Shariah compliance of the Fund's activities

It is the responsibility of M/s MCB |nvestment Management Limited, the mapagement company of the lfund, to
estahlish and maintain a system of Internal controls to ensure compliance with Shariah guidelines. Qur
responsibility is to express an opinion. based on our review of the representation made by the management.
to the extent wherd such compliance can be objectively verified

A review is limited primarily to Inguire to the Managoment Company’s personnal and review of various
documents prepared by the management company to comply with prescribed criteria. In the light of the
above, we hereby certify that:

«  We have reviewed and approved the modes of investment of Alhamra Cash Manapgement
Optimizer (ALHCMOPR) in the Hght of the Shariah guidelines,

= Al the provisions of the scheme and investments made on account of ALHCMOP by Management
Company are Shartah Compliant and inaccordance with the eriteria cstablished.

=  (n the basis of information provided by the Management Company. all the operations of
ALHCMOP for the vear ended June 30, 2024 have been in compliance with Shariah principles.

May Allah bless us with Tawfeeq to accomplish these cherished tasks, make us syccessiul in this world and in
the herealter, and forgive our mistakes,

# - |} J .
7" - 4 J:_:; ’ -
Dr Muhammad Zubair Usman| Dr Ejaz Ahmed Samadani
{Shariah Advisor) (Shariah Advisor]

Far and on behall of Shariah Advisory Board
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SHARIAH COMPLIANCE AUDITOR’S REPORT TO THE UNIT HOLDERS

UH Hassan Naeem & Co.

Chartered AcCourtarts

ALY Fimrsgive Cairp

Indegendent Assurance Report on Compliance with the Shariah Governance Regulations, 20213

To the unit halders of Alhamra Cash Management Optimizer [the Fund)

L Introduction

Wi have underiahen 3 reasomabls gisurance sngaymment thet the Securities and Exzhange Commitsion
of Pakistan (SECP) has required in terms of its Sharieh Governance Regulationy, 2023 (the Regulstions) -
Extermal Shariah Audit of Alhamia Cash Management Optimizer (the Fund) for ass=ising complance of
the Fund's financial srrangemants, contracts, and transections having Shariah implications with Shariah
principles for the year ended June 30, 2004, This engagement was conductad by @ multidisciilmary tewm
including asnurance prectfioners snd independent Sharah sehalar{y)

2. Applicable Criterla

The eritaria for the assurance engagement against which the enderking subjest master (fnancial
arrangermeEnts; contrack, end trevsachons baving Shanzh impications for the werended June 33, 2004)
i pEsessed, comprlse the Sharlah principles and moles as defined in the Regedations and reproduces ay
under

i Legs! and regulatory fmmewark administerad by the Commitsion;

. Sharlah standards Bsued by the Accounting and Audling Orsanlestion & lsmle Finanosl
Institutions (AADIF), as notified by Commission;

i, |elsmmic Financsl Accounting Standards, developed by the stiute of Charered Accountants of
Pakktan. as notifled by the Commigghon;

. Guddance and recommendations of the Shariah advisory commines, a2 naofied by Commissson;
and

W, Approyvsls rulings o prosouncements of the Shariah supendsary board de the Shariah sdvisos of
thi slamic financlal institution, in line with {|) to (iv) sbove

The sbove crilenia wore evaluated Tor thelr implications on the fnanclal staterments of the Fund for the
year enden lune 20, 2024, which are annexsd.

3. Managemant’s Responsibility for Sharlah Compliance

Maragemeant s responsible to ensure that the finoncial arrmangements, contracts, and bransdctions having
Shariah Implicatons, entered inte by the Fund with s coestomers, other financul insotunond, end
stakeholders, and related poficles and procedures, ard, In substance and In thei legal form, in tompllsnce
with the requirements of Shariah rules and principhes. The managemens is #lso respongible fior the desgn,
mplementation, and malntenance ' appraprlate |miernal contrel procoderes with respect to such
complidnce and maintenanee of refovant sceountng records.

A e g el o e e e wt g A e

Lwhgrs (llew N0-E kg lema, (@oes VST
Il OfSwe e Lous Sy Bk s

el w—, &

J it At g i, bl el FORUM EH:-' FIRME
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SHARIAH COMPLIANCE AUDITOR’S REPORT TO THE UNIT HOLDERS

UH Hassan Naeem & Co.

Chartarsed Acoountants

4, Our Indepandence and Quallty Contral

Wa hive complisd with the indegenderice snd other ethical reguifements of the Code of Exhies for
Charterad Accountants issued by the Insgitute of Chartered Atzountants of Pakistan, which s founded on
fundememal principles of Integrity, ablectivity, professiomsl competencs and dus care, conBdantality, and
professional behavior

Thefirm appiles international Standard pn Suality Contral 1 *Ouality Control for Firms THat Perform Audits
and Reviews of HEtoricsl Financial iInformation, And Othes Assurance sndd felated Services Engesaments®
#hd accordmgly maintains 4 comprabentive system of guality control, including dbcumented policias and
procedures regerding compiance with #thical require ments, professional standards. and sppliziie l=gm|
and regulstory regulremeniz

5. Dur Responsibility and Summary of the Work Performad

O respanaibiiity [n conrection with this angagement is 1o express an opinion on the compilance of th
Fund’s finsnciz! srrangemeants; contracts, and transactions having Shasiah Emplicstions with Sharizh
pringiples, in all matenal resperts for the year ended line 30, 2024, based on the svidence we have
obtained. We conducted our reasanablz assumnce engagemant inaocdrdance with Inte rnalionat SEsndsed
on Assurence Engagements JO00, ‘Assursnce Engagaments other than sudits or reviews of historcal
Fnancial statements’. Gsued by the Int=mational Auditing and Sssurance Sandands Beard

That standand requifes that we plan and parform this engagement to okiain reasonsble assurance about
whethar the compliance of the Fund's finandsl arrengements, comimets, and transactions bevirg Sharian
implications with Shasish principles is frea from materiol misstatamaent.

The procedures selected by us for the engagemant depesded an our judgment, including the assessment
of the risks of materizi non-comglance with the Shariah principles. In making those risk sxssssments, we
consid=red and tested the internal control relsvans to the Fund's compliasce with the Shadah printigles
in-ofder to design procedores that are appropriate in the cdiumstances, but net for the purpose of
expressing an apition on the effectivaness of the Fund's miermal control, W have detigned and
performed nécessary verficetion procedures on wvarous finencial srrangements contracks, =nd
transactions having Shariah imphcations and related policles and procedures tased on judgmental and
sysiematic smpiss with regard to the compliance of Shariah principles (criterls specifed in parz Zabowa)

We balieve that the evidence we have obtained through performing aur procedures wis sufficent and
approprists to provide & basks Tar our opinion.

7. Conzlusion

Based on our reasonable assursnce sngEgEMENT, WE YEPOT That in our opinion, Fund's fnanda)
arrangements, contracis, snd transactiony lor the year ended June 30, 2024 are i compllance with the
Shariah principles (criteris specified In para 2 abovel, In all materia! msparts,

oly  Hows Nam. /(.
UHY Hassan Nagem & Co,
Chartered Actountants
Engagement Partner; Arslan Ahmed
Dated: September 27, 2024

& S LY St & el w e T T T T i
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

» YOUSUF ADIL —_

INDEPENDENT AUDITOR'S REPORT
TO THE UNIT HOLDERS OF ALHAMRA CASH MANAGEMENT OPTIMIZER

Report on the Audit of the Financial Statements

Cpinion

We have sudited the financial statements of Alhemra Cash Management Optimizer (the Fund), which comprize the
stutement of sssets and llabilties as at June 30, 2024, and the income statemant, stalement of other comprehanaive
income, statement of movemnant in unit holders' fund and statement of cash fiows: for the year then ended and notes
1 the financial statements, Including a matedsl accounting pelicy information and other explanatory Information

In our opinlon, the sccompanybing financlal satements give a true and falr view of the finenclal pasition of the Fund as
at June 30, 2024, and of its financial parformance and ity cash fiows for the year then ended in acoordance with
socounting and reporting standards as applicable in Pakistan

Basis for Opinion

We conducted our sudnt in sccordance with international Stendards on Auditing (ISAs) as applicable In Pakistan. Our
responsiilities under those standards are further described In the Auditor's Responsibilities for the Audit of tha

Financisl Statermonts section of our report, We are independent of the Fund and MC8 Investment Management Limited
{the Managemant Company) in aceordance with the International Ethics Standards Board for Accountants’ Code of

Ethica for Professional Accountants (IESBA Code) as adopted by the Institute of Chartered Accountants of Pakistan
togsthes with the ethical requirements that sre relevant io our audit of tha financial ststements in Pakdstan, snd we
have fulfilled our other ethical responsibilities in accardance with these requirements and the IESBA Code. We balieve
that the audit evidence we have obiained Is sufficlent and appropriate to provide & basis for our opinion

Key Audit Matter
Key audit mstiers are those matters that, [n our professional judgment, wase of most significance in our auda of the

financial statementa of the current year. This matter was addressed in the comext of our sudit of the financial
statements 2s a whole, and in forming our opinion therean, end we do not provide 2 separate opinion on this matier,

S. No. Kay audit matter e e
1 Valuation and existence of invesiments ‘We parfommed the following procedures during our

audht of investrments:

As disclosed in note 5 to the financial statements, | * Independently tested valuations to ensure that
imvestments held at fair value through profit or loss the invesiments are valued as per the valuation
amournted to Re. 10,970 million a5 at June 30, 2024, methodology disclosed In the accounting

consisting of government securities and letter of policies;
placement which represent & significant iterm on the
statement of assets and liabilltles of the Fund * Indepandently matchad the number of Rsted

GOP [jara sukiks held by the Fund with the

Central Depository Company's Account
Statament and check for reconciliatian of the

differences I any;
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

+ YOUSUF ADIL

\

$. No. Key audit matter “"h“h““ ::;‘""‘“"
Vée have identilied the existence and valuation 83 | » independently matched government seclnties
tha sigrificart areas duting our sudt of nvestrment. held by the Fund with the securities appeanng
in the Investors” Portfollo Securitles Account
Staterment,

Independently matched letter of placemant
held by, the Fund with the certificates issued by
the issuer of the security,

Information Dther than the Financial Statements snd Auditor's Report Thereon

Management Company is responsible for the other information. The other information comprises the information
Included in the annual report, but does not Inchude the financial statements and our suditor's report thefean.

Giur opinion on the financial statements does not cover the ether information and we do not express ary form of
assurance conclusion thereon.

in cannhection with our audit of the financial ststements, our responsibility ks to read the other infarmation and, in doing
50, congider whether the other information is materially inconsistent with the financial statements or owr knowledge
obtained in the audit or otherwise appears to be materislly misstated. If, based on the work we have parformad, we
sancluse that there is & matersl misstatement of thin other information, we an required 1o report that fact. We have
nothing o repont in this regard

WMHWMMMimthGMMhW
Statements

Management Companhy la responaible for the preparation snd fair preaontation af tha financial statements in
sccordance with sccounting and reporting standards as applicable in Pakistan, and for such imternal control as the
Management Company determines is necessary 1o enasble the preparation of financial statements that are frea from
material misststement, whether due to fraud or emor.

In preparing tha financial staterments. Management Company is responsible for assessing the Fund's ablity to continue
a5 4 going concem, discloning, as appiicable, matters related to going concem and uskng the golng concen basis of
secaunting unlass Managaerment Compeny sither intends to liguidate the Fund orto ceass operations, of has no realistic
altermathee bul o doso

Board of Directors of the Mansgement Company ate responsible lor ovetsesing the Fund's financial reporing process
Auditor's Respansibilithes for the Audit of the Financial Stalements

Our objectives are to cbiain reasonable sasurance about whether the financial statements as a whole ane free from
matetal misstaternent, whethar due 1o fratd or afror, and to ssue an auditor's report that includes our opinion.
Reagonable assurance s a high level of assurance, but is not & guatantes that an sudit conducted in accordance with
i5As ns applicable in Pakistan will sbways detect a material mizstatement when i &0sie. Misstatements can arise from
{raud of error and are considered material if, individually o in the sggregate, they could reasonably be sxpected to
influence the economic decisions of users taken on the basis of these financia! statemants.

Az part of an sudit in accordance with ISAs as applicable in Pakiztan, we sxnreize professional judgment and malntain
professional skepticism throughout the audit. We also!

. Idantity and assess the rinks of material misstatemant of the financial stalamanta, whether due to fraud or srror,
dasign mnd parfarm audit procedures responsive ta those riske, and obisin audit svdence that is sufficlent and
sppropriate to provide a basis for our opinion. The risk of not detecling & mateslsl migstatema© resulting from
fraud is higher than for one resulting fram error, 2s fraud may Involve callusian, forgery, Intentional omissions,
misrepreaentalions, of the override of internal control,
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

+ YOUSUF ADIL

. Obtain an understanding of Intemal control relevant to the audn in order to design audit procedures that are
appropeiate in the circumstances, but nat for the purpose of expressing an opinfon on the effectiveness of the
Management Company’s internal contral,

. Evaluate the appropriateness of accounting policies used and the reasonablensss of sccounting estimates and
related disclosures rmads by the Management Company.

. Conclude on the appropriateness of Management Company's use of the going concern besis of accounting and,
besed an the sudit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Fund's abliity to continue & a going cancem. If we concluds that a8 material
uncertainty axists, we are required 1o draw attention in our auditor's report to the related disclosures In the
financial staternents or, If such disclosures are inadequats, to modify sur epinion. Dur canclusions are based on
the audit evidence obtfained up 1o the date of our auditor's repert, However, future events or conditions may
cause the Fund to ceass to continue as 8 going concern.

» Evaluate the overall presentation, structure and cantent of the financial staternents, including the disclosures,
and whether the financial staternents represent the underlying transactions and events in a manner that achisves
falr presentation

We communicate with Board of Directors of the Management Company regarding, amang other matters, the plannad
scope and timing of the audnt and significent sudit findings. Incleding any significant deficiencies In intermal contral
that we identify during our audit.

We also provide Board of Directars of the Management Company with & statement that we have complied with relevan
@thical requirements regarding indepandance, and to communicate with them all relationships and other matters that
may reasonably be thought 1o bear on our independence, and where applicable, relsted safeguards.

From the matters communicated with Board of Directors of the Management Company, we determine those mattars
that were of most significance In the audit of the financial staternents of the cutrent perfod and are therefore the key
Budit rratiers. We describe these matters In our suditor's report unless law or regulation precludes publle disclosure
about the matter or when, In extremely rare circumstances, we determing that a matter should not be communicated
In our report because the adverse consequences of doing 8o wolld reasonably be expected to outweigh the public
Interest benefita of such communication

Report on Other Legal and Regulatory Requirements

In pur opinian. the financial stalemants have been prepared in acoordance with the relevant pravisions of the Naon-
Banking Finance Companies (Establishment and Regulation) Rules, 2002 and Non-Banking Finance Companies and
Notified Entities Reguiations, 2008

The angagament partne on the sudit resulting In this Indepandent suditor's repant is Hens Sadlg

Date: October 02, 2024
UDIN: AR202410057ZYhmXyOn1
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STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2024

ASSETS

Bank balances

Investment

Profit receivable

Advance against IPO

Advances, deposits, prepayments and other receivables

Total assets

LIABILITIES

Payable to MCE Investment Management Limited - Managemenl Company
Payable to Central Depository Company of Pakistan Limited - Trustes
Payable to the Securities and Exchange Commission of Pakistan
Diwdend payable

Accrued expenses and other abilities

Total liabilities

NET ASSETS

UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED)

CONTINGENCIES AND COMMITMENTS

NUMBER OF UNITS IN ISSUE

NET ASSETS VALUE PER UMIT

The annexed notes 1 to 30 form an integral par of these financial stalements.

Note

B =~ ot &

10
11

12

13

For MCB Investment Management Limited

(Management Companny)

e T f‘_.f:::‘j’; ZA H

e i

Chief Executive Officer

Chief Financial Officer

June 30, June 30,
2024 2023
{Rupees in "000)
7,673,614 3,938,329
10,969,862 340,000
793,336 56,725
2,410,000 .
2,821 10,043
21,849,633 4 345 0497
23,645 3,282
885 180
1,067 63
1 .
90,444 3.722
116,042 r.247
21,733,591 4,337,850
21,733,501 4,337,850
—— (Mumber of units) —
216,989,115 43,289 672
— (Rupees) ——
100.1598 1002052

i s

Director
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024

For the period
June 30, from May 23,
2024 2073 o June
30, 2023
Mote ({Rupees in "000)

INCOME
FProfil on investments 14 1,075,762 3,47
Capilal gain on sale of invesiments 2168 -
Unrealised gain on re-measuremant of investments

ai fair valus through profit or loss - net 5.6 13,492 -
Profit on deposits with banks 1,048,943 589,535
Total incomea 2,140 365 62,682
EXPENSES
Remuneration of MCB Investment Management Limited 81 44 698 1,566
Sindh Sales Tax on remuneralion of Managemeni Company Gz 5811 204
Allocated cxpensas a3 T.245 BO
Marketing and selling expense 04 37,843 205
Reomuneration of Contral Deposiory Company of Pakisian Limiled - Trustes 101 5.634 172
Sindh Sales Tax on remuneration of the Trustee 10.2 T3z 22
Securities and Exchange Commission of Pakistan fee 11 T.683 63
Setlemenl chamgas 156 3
Bank chargas 826 o |
Brokerage charges 584 -
Auditors’ remuraraltion 15 538 301
Legal, professional and other charges 1 2T
‘Sharigh advisory fee A0 50
Fees and subscription 169 18
Printing charges. 34 40
Total operating expenses 112,738 3,485
Het income before taxation 2,027 827 59,197
Taxaiion 7 - -
Net income after taxation 2, 02T 62T 50,187
Allocation of net income for the year / period:
Met imcome for the year / period afler taxafion 2,027 627 59,187
Income already paid on units redeemed {1.665,132) {39.518)

362 485 19,6759
Accounfing income available for distribution
Relzting o capital gains 7,387 -
Excluding capital gains 355,108 19,679
362 485 19,6759

Eamings per unit 310

The annexed notes 1 o 30 form an inlegral par of these financial sialements.

For MCB Investment Management Limited
(Management Companny)

e A y :
el Haapn HankTig

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

Far the period
June 30, from May 23,
2024 2023 to June 30,
2023
mmmmmemmme (RUp€eS in "000) ——

Net income for the year / period after taxation 2,027,627 50,197
Other comprehensive income -
Total comprehensive income for the year / period 2,027 627 54,197

The annexed notes 1 to 30 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Companny)

o --;_ﬁ-_’?f""';f-:e“" ' p
A HM.‘:‘DM ‘Wkﬂxﬁ'

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2024

Hote

Met assets at beginning of the year / peried

Esswe of 815,737,664 unis (2023 63,332 288 unils)
- Capital value (al net assed value per unit at

the beginning of the year [ pernd)
- Elament of incoms

Redemption of 642,038 320 unils {3023 40,042,616 unils)

- Capital value (at nef assel value per unit at the
beginning of the year / peniod)

- Aol et of eemend ol o
Redaling o Ml incomis for T yeir | peibod afler axalion”

Total comprehensve income for the year | peniod
Distribubions during the year I peiod

{including addiional unis)
Mai income for the year afler distribufion

Met assets at the end of the year [ peniod

Accounting income available for distribution
- Relafing io capits] gains
- Excluding capilal gains

Distributions during the year | pasiod
Undistributed income carried forward

Mel assets value per unit at beginning of the year | period

Mel assets value per unit al end of the year / period

Fior [he year ended June 30, 2024

For the penod from May 23, 20230

June 30, 2023
Capital Undistributed Capital Undistribuied
Walue income Totul alus income Tolt
[Fupess in 000)
4,328 005 0941 4,337 850 - - -
81,741,155 . 81,741,156 || 833320 = 8333 720
5,930,548 - 6,930,548 B5.214 & 85,214
88,671,702 - B8,671.702 B.398.443 - B398 443
(64,335.568) - | (64,335568)(| (4.004,262) = {4,004 262}
[4,555495))  (1,665137) [6218,82T) {15.018) {aa518)  (54.538)
{BB.8B6,063)  (1,665132) [70.554.195) (4.019.280) {38,518) {4.058,798)
- 2027627 | 2,027,627 = 50197 506,147
(2,410, 508) {338 487)| (2748393)| (50.254) (10.738)|  (60,992)
(2.410006) 1680140  (F21.766)  (50.254) 48459 (1,7a5)
21,700,642 32548 731591 4328900 BO41 4337850
8,541 A
B.841 =
7387 =
355,108 19679
362,495 10,672
{338, 48T) [10.738)
12,549 8,041
19,457 8841
13,482 -
12,549 8,041
{Rupess) (Rupess)
1002052 -
100.1598 1002052

The annexed notes 1 in 30 form an integral part of thess inancial statements.

For MCB Investment Management Limited
(Management Company)

e .-"-I“‘E,-'A
Pt '_,f'f;"

Chief Executive Officer

Chief Financial Officer

i s

Director
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024

For the period
June 30, from May 23,
2024 2023 to June
30, 2023
Note (Rupees in "000) s
CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the year / period before taxation 2,027,627 59 197
Adjustments for non cash and other items:
Unrealised gain on re-measurement of invesiments {13,492) -
Increase in assets
Profit receivable (736,611) (56,725)
Investments - net (7,692,100) -
Advance against PO (2,410,000)
Advances, deposits, prepayments and other receivables 7,222 (10,043)
(10,831,489) {66,768)
Increase in liabilities
Payable io MCB Investiment Management Limited 20,363 3282
Payable o Central Depository Company of Pakistan Limited - Trustes T0S 180
Payable to the Securities and Exchange Commission of Pakistan 1,004 63
Accrued expenses and other liabiliies B6,723 3 r2
108,795 7,247
Net cash used in operating activities {8, 708,559) {324)
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received against issuance of unils 86,260,796 8,348,189
Amount paid against redemption of units (70,554,195) (4,058 798)
Distnbutions made during the year / period {338,487) (10,738)
Met cash generated from financing activities 15,368,114 4 278,653
Net increase in cash and cash equivalents during the year / period 6,659,555 4 278,329
Cash and cash equivalents al beginning of the year / period 4278329 -
Cash and cash eqguivalents at the end of the year / period 10,937,884 4278329

The annexed notes 1 1o 30 form an integral part of these financial statements.

For MCB Investment Management Limited

(Management Companny)
A : _,
el HM&DM mjl'ﬁ
Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

14

1.2

1.3

14

1.5

1.6

1.7

21

LEGAL STATUS AND NATURE OF BUSINESS

Alamra Cash Management Optimizer (the Fund) has been established through the Trust Deed (the Deed) dated March
16, 2023 under the Sindh Acl, 2020 entored inte and between MCE Invesiment Management Limited (the Management
Company) and Central Depository Company of Pakistan Limited (the Trustee) and is authorsed under the Mon-Eanking
Finance Companies (Establishment snd Regulation) Rules, 2003 (the “Rules®) and NonBanking Finance Companles and
Motified Entifies Regulatons, 2008 {"Regulations”).The Securites and Exchange Commission of Pakistan (SECP) has
authorised the offer of Units of Alnamra Cash Management Opfimizer (ALH CMOP} and has registersd ALH CMOF as a
notified entity under the NBFC Regulations, vide letter Mo SCOUAMCW/LALHCMOP2022MWF-NE-107 dated Aprl 04, 2023,
SECP has spproved this Offering Document under the Regulations vides its Letter No, SCD/ALHCMOP/2023-301 dated
April 28, 2023, The Fund are required to be reglslered under the "Sindh Trusls Acl, 2020" (the Sindh Trust Acl)
Aceardingly, on March 18, 2023 the Trust Deed of the Fund had been regiztered under the Sindh Trust Ast

The Managemanl Company of the Fund has been ficensed to act a5 an Assel Manapement Company under the Non-
Bonking Finance Companies (Estsblishment and Regulation) Rules, 2003 (the NBFC Rules) fhrough s cedificate of
registration issued by the SECP. The registered office of the Management Company is situated at Znd Floor, Adamjes
House, L1, Chundrigar Road, Karachi, Pakistan.

In April 2023, MCB Bank Limited acquired the entire shareholding of Anf Hablb Corporation Limited (AHCL) in MCB Arif
Hablb Savings and Investments Limited sfter which the shareholding of MCB Bank Limited has Inereased fram 51.33% to
81.42% in the Company and AHCL no langer helds any shares in the Company. Consequently, members of the Company
in an Extra Ordinary General Meeting (EOGM) held on July 07, 2023 resolved via special resolution that the name of the
Company be changed from MCE Arif Hablb Savings and [nvestments Limited to MCB Invesiment Management Limited:

Alharra Cash Management Optimizer Is an Open-ended Shariah Compliant Money Market Scheme which primarily invests
in Sharlah Compliant Investments. The Fund shall be subject o such exposure limits as are specified in the Rules, the
Requlations and directives and circulars issued by SECP from tima to time,

The Chjective of the Fund is fo provide a compelitive rate of retum by investing primarily In liquid Shariah Compliant monegy
rarket secunlies.

The Pakistan Credit Rating Agency Limited (FACRA} has maintalned asset manager rating of AM1 dated Octoler 06, 2023
1o the Management Company and the stabllity rating of AA+{f to the Fund dated June 04, 2024

Title o the assets af the Fund s held in the name of the Ceniral Dapesitory Company of Pakistan Limited as the Trustes of
the Fund,

BASIS OF PREPARATION
Statement of compliance

These finencial statements have been prepared in accordance with the accounting and reporting standards as applicable In
Pakistan. The accounting and reporting standards applicable in Pakistan compnise of:

- Intemnational Financial Reporting Standards (1FRS Standards) issued by the Intemational Accounting Standards Board
{IASE) a3 notified under the Campanles Act, 2017,

= Pravisions of and directives issued under the Companies Act, 2017, elong with Part VIllA of the repeated Companies
Ordinance, 1854; and

= The Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Mon-
Banking Finance Companles and Notified Entities Regulations, 2008 (the NBFC Regulations) and the requirements of
the Trust Deed,
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

2.2

2.3

Where provisions of and directives issued under e Companies Act, 2017, parl VIIlA of the repealed Companies
Ordinance 1884, the NBFC Rules, e NBFC Regulations and the requirements of the Trust Deed differ from the IFRS
Standards, the provisions of and directives issued under the Companes Act, 2017, part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed have been followead,

The prior period amounts of the income statement, statement of other comprehensive income, statement of moverent in
unit hadder's fund and the statement of cash flows are not comparable a5 the comparative figures reprasent the results of
parod from May 23, 2023 fo Jupe 30, 2023 whilst the figuros for the currenl period represent the results of compleis
financial year of the Funel,

New amendments that are effective for the year ended June 30, 2024

The following amendmanis are effective for the year ended June 30, 2024, These amendmants are sither not relevant to
Ihe Fund's operations or are nol expected to have significant impact on the Fund's financial statements other than certain
acidiional disclosunes.

- Amendments to 165 1 'Fresentation of Financial Statemaents’ and IFRE Fractice Statement 2 - Disclosura of
accounting pollcles

- Amendments to |AS B "Accounting Policies, Changes in Accounting EsEmates and Errers' - Definition of accounting
estimates

- Amandments 1o A5 12 Income Taxes' - deferrad &% related to assels and llablitles ardsing fram a single transaction,

- Amendments to 1AS 12" Income Taxes' - Internalional Tax Reform — Pilllar Twa Model Rules

Standard and amendments to IFRS that are not yet effective

The following standard and amendments are effoctive for accounting periods, beginning on or after e date mentioned

against each of them. These amendments and standands are either not relevant to the Fund's eperations or are not
expected o have significant mpact on the Funds financial statements ather than cersin additional disciosures.

Effective from accounting
period beginning on or
after:
- Amendments to [FRS 16 ‘'Leases’ - Clarfleation on how seller-lesses
subsequently measures sale and leaseback transactions January 01, 2024
< Amendments to IAS 1 ‘Presentation of Financial Statemonts' - Classification of
lisbilities as current or non-cument along with MNon-current  liabilittes with
Covarnants January 01, 2024
Amendments o |AS 7 'Statement of Cash Flows' and 'IFRS ¥ ‘Financis|
Instruments disclosures’ - Supplier Finance Arrsngenients danuary 01, 2024
= Amendments to A3 21 The Effects of Changes in Forelgn Exchange Rates -
Clarificetion on how entity accounts when there iz long term lack of
Exchangeability January 01, 2025
IFRS 17 = Insurance Confracts (including the June 2020 and December 2621
Amendments to IFRS 17} January 01, 2026
- Amendments IFRS 8 Financlal Instruments' and IFRS 7 'Financlal instruments
disciosures’ - Classification and measuremant of financial instrumants January 01, 2026
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24

2.5

2.8

31

Cther than the aforssald amendments, [ASHE has also lssued the following standards which have nol been adopled locally
by the Securities and Exchange Commission of Fakistan:

- |FRS 1 - First Time Adoption of Intemational Finansial Reporting Standards.
- |FRS 18 — Presentation and Disclosures in Financial Statemeants

- |FRS 19 - Subsidiaries without Public Accountability: Disclosures,

Critical accounting estimates and jJudgements

The praparation of the financial statamemnts in conformity with the accounting and reporting standards as applicabla in
Paldstan requires the managemeant o make estimaias, [udgements and assumptiens that affect the reported amaunts of
assets and llabilities, income and expenses. It glso requires the management to exercise |udgment in the spplication of s
accounting poficies. The estimates, judgments and aszociated assumptions are based on historical experience and various

other factors that are belleved o be reasonable undar the circumstances, These estimates and underlylng assumptions are
reviewead on an ongalng basls,

The areas invalving a dearee of Judgment or camplexly, or areas where eslimates and assumplions are significant o the
financial statements are a5 Tollows:

- Classification and valustion of fingncial assets (notss 3.1.1.1 and 5
- |mpairment of finencial assets (note 3.1.1.3)

- Taxation {notes 3.4 and 17)

- Provision {note 3.3)

- Classification and nieasuremant of financial lisbifities (note 3.1.2.1)
- Cantingencies and commitments (nota 13)

Fevisions 1o accounting estimates are recognised in the year in which the estimala s revised If the revision affects only that
year, or in the year of revision and future years if the revision affects both current and future years.

Functional and presentation currency
ltems included in fese financizl statements are measured using the ourrency of fhe primary economic environment in
which the Fund operates. These financial statements are prasented in Pakistan Rupees which iz the Fund's functional and

presentation cumency. Amounts presented fn the financial statements have been rounded off to the nearest thousand
fupees, unless otherwise stated.

Basis of measurement

These financial stalements have been propared under the historical cost conventien, except for investmants which are
stated af fair valua,

SUMMARY OF MATERIAL ACCOUNTING POLICIES INFORMATION

The accounting policies sel out below have been applied consistently to all the pericds presented In these finapcial
slatements.

Financial instruments

A financial Instrument 15 any contract thal gives rise 1o a finencial assel of one entity and 2 fingncial lability or equity
instrument of another entity, Financlal assets and financlal labilities are recagnised In the Fund's statement of assets and
liabilitties when the Fund becomes a party to the contractual provisions of the instrument.

1241 ALHAMRA CASH MANAGEMENT OPTIMIZER




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

314

3114

3142

Financial asseta and financial labilities are Inltally measured at falr value. Transactlon cests that are directly atiributable (o
the acguisition or Issue of financial assets and financial lebilties (other than finencial assels and finenclal lisbilities at fair
value through profit or loss) are added to or deducted from the fair value of the financial assets or financial iabilities, as
appropriate, on Inldal recognition. Transaction costa directly altributabla to the acqulsition of financial assets ar financial
lizbilities at fair value through profitor loss are recognisad Immedistely in the incomea statement.

Financial assets

All regular way purcheses or s3les of financial assets are recognised snd derecognised on a trade date basis. Regllar way
purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame
establisherd by regulation or comnvention in the marketplace.

ClassHication and measurement of financial assets

The classification of financial assets st |nital recognition depends on the financlsl asset'z confractusl cash flow
characteristios and the entity's business madel far managing them.

Al recognised finencial assets ars meazured subsequentty in thelr antirety af aither amortized cost or fair value, depending
on the classification of the financial essets. For purpases of subsequent measurement, finsncial assels are classified In
following categories:

Financial assets at amorifised cost (debt instruments)

Financlal assets al smortised cost are subseguently measurad using the effedtive Interest rate (EIR) method and are
subject o impeinmant. Gains and losses are recognised in the income stetement when the asset is derecognised, modlified
or impairad.

Financial assets at fair value through other comprehensive income (debt instruments)

For debt instruments at fair value through other comprebensive income: (FYQC, profit inoome, foreign exchanges
revaluation snd Impalrment losses or reversals are recognised In the Income statement and computed In the same manner
ze for financial assels mezsured: at amortisad cost. The remalning fair value changes are recognised In OCI Upan
dersoognition, the cumuistive 1air value change resagnised in OC| s reslsssified to the income statement.

Financial assots at fair value threugh profit or lose (debt instrumants)

Debt instruments that do not meet the amortised cost criteria or the FVOCI criteria are classified as at fair value through
prodit or loss (FVTPLY In addition, dabt instrumente that meet either the amortised cost criterda or FVOCI criterla may be
designsted as at FYTPL upon initlal recognition If such designation eliminates or significantly reduces a2 measurement or
regngnition inconsistency (so cailed ‘accounting mismatch’) that would arise from measuring assets or liabilites or
recagnising the. gains and lossea on tham on diferent bases,

Fair value measurement principles
The fair value of financial instumenis-is determined as follows:

Basis of valuation of government securities:

The govammenl sscurities nat listed on a stock exchange and traded in the inmesrhank markst are valued at the aversge
rates quoted an a widely used el=cironic guotation systam (PEISRV [ PKRY rates) which are based on the remaining tenor
of the securities. Moreover, listed govemnmment securities traded on Pakistan Stock Exchage are valued at rates quoted an
Pakistan Stock Exchange (PEX).

Basis of valuation of debt securities:

The fair value of debt securities (other than government secunities) is based on the velug determined and announced by
Mutual Funds association of Pakistan (MUFAP) in accordance with the criters laid down in Girculer Mo, 1 of 2009 and
Clreular Mo, 33 of 2012 issued by Securities and Exchange Cammission of Fakistan (SECP), In the determinatlion of the
rates, MUFAP tgkes into acoount the hoiding patiem of these securitiss and categorizes them as traded, thinly traded and
non=traded securities. The aforamentioned circular atso specifies the valuation process fo be followed for each category as
well as the eriteria for the provisloning of non-performing debt securlties.
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3.1.14

3.1.2

3121

3122

3.1.3

The Fund applies discrefion an the effective yield as per (he allowable [imits in the abave meantioned Circulars sfter taking
into account aspects such as Liquidity Risk, Sector Specific Rigk and izauer Class Risk

Impairment of financial azsets

The Managemsant Cormnpany assesses al each reporiing date whether thera is objaciive svidenca that the Fund's financial
asaets or & grodp of financial assets are Impalrad, If any such indication sxists, the recoverable amount of such assete (s
estimated. An impairment loss |z recopnised whenever the camying value of an azzet exceeds iz recoverable amount.

The SECP [ Commission has throwgh iis letter no. SCDAMCWIRSMUFARZ017-148 dated Novamber 21, 2017 has
dofarred the applicablity of the Impairment reguirements of IFRS 8 for debt securiles on mutual funds, Tharefore, the Fund
will not be subject in the impairment provisions of IFRS 3.

For financial assels nther than debl securnties messured sl amortised cozt, IFRS 8 réguires recagnitinn of Impaiment
bazad on expected credit loss (ECL) model. Under IFRS 8, the Fund is required to measure loss allowance equal to an
amount aqual to lifetime ECL or 12 months ECL based on credit risk.

When determining whether the cradit risk of a financial asset hes Incressed significantty since Inital recognition snd whean
estimating ECLs, the Fund considers reasonable and supporiable information that is refevant and available without undus
cost or affort. This Includes both quantitathve and gualltative Information and analysls, based on the Fumd's bistodcal
experience and informed credit assessment and Including forward-lacking information.

However, majority of the assets of the Fund expozed to credit rigk pertzin o counter pariies which have high credit rating or
whare credit risk has not been increased since initel recognition. Therefore, management believes that the impaat of ECL
would be very minimal and hance, the same has not been accounted farin thesa financial sistaments

Derscognilion

A financlal-assel {or, whase applicable, a part of a financial asset or part of a group of similar financtal assals) s armarihy
derecognised {|.e,, removed fram the Fund's siatement of assets and liabilities) whan:

- ihe rights to receive cash fMlows from the assel have expired; ar

the Fund haes transferred e righte 1o recelve cash flows from the asset and substantially all the
risks and rewaids of the assel,

Financial liabilitics
Classifleation and measurement of financlal llablilties

Al financizl lablltes are measured subsequenty at-amortissd cost using the afsctive Interesi method or at falr value
through prfit or loss,

Financial fiabilittes are measured at amortised cost, unless they are required to be measured at fair value through profit or
loss (=ich as Instruments held for rading or dervatives) or the Fund has opted to measire tham at fajr value throuwgh profit
or loss.

Derecognition

A financizl Gability is derscognised when the obligation under the liability is discharged or cancelled or exgires. When &n
exlsting flnanclal Hablity s replaced by another from the sams lender on substantally different 1erms, or the terms of 2n
existing liability are substantially modified, such an exchange or modification is freated as the derecagnition of the orginsl
liability and tha recognition of a new liabiiity. The diference in the respective carrying amaunte s recognised In the Income
statement.

Offsatting of financial Instruments

Financial aszets and financizl llabilitias are effest and the net amount is raparted In the statement of asssetz and llabillfes I
there s a currently enforceable legal right to offset the recognised amounts and there is an intention o settle on a net
basls, lo reallse the assels and setlle the Habillites simultanacusly
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3.2

33

34

35

3.6

3.7

Cash and cash equivalents

Cash and cash sguivalents eomprise of bank balances and short term highly Hogwid investments with onginal matunty of
ihree manths or less which are readily convertible o known amounts of cash, are subject to an Insignificant risk of changes
In value

Provisions

Provisions ere recognized when the Fund has a presant, legal or constructive, obligation as a result of past events, it s
probable that an cutflow of resources embodying economic benefits will be required to settie the obligation and a rafishle
estimata of the amount of the obiigation can be made, Provislons, if any, are regularly reviewsd and adjusted to reflect the
current best esfimats

Taxation

The Incame of the Fund 15 exempt fram Income tax under clause 89 of Pard | of the Sscond Schadule to he Incomes Tax
Ordinance, 2001 subject (o the condition that not less than ninety percent of its accounting income for the year, 85 reduced
by accumulated losses and capital gains, whether realised or unrealised, is distributed to the unit holders as cash dividencd,

The Fund |s also exempl from the provisions of section 113 (minimum tax) under clause 114 of Part IV of the Second
Scheduls to the Income Tax Ordinance, 2001,

Dividend distribution and appropriations

Dividand distributicns and approprations ara recordad in the period in which these ara approved by the Board of Direciors
of the Management Company. Bazed on the Mutual Funds Associalion of Pakistan's (MUFAP) guidelines duly consented
by the SECP, distribution for the year also Includes porlon of income already pald on units redesmed during the year,

Regulation §% of the NEFC Regulations requires the Fund o disfribute 30% of the net accounting income other than capital
gains to the unit holders.

Disfributions declared subsequent to the year end /[ reporting dete are conskiered as non-adiusting events and are
recognised in the financial statements of the penod in which such distributions are declared and approved by the Board of
Directors of the Managemeant Conipany,

Izsue and redemption of units

Linlts fssued are recordad a1 the offer price, defarmined by the Managsment Company for the applications recelved by the
distribuiors during businass haurs an hat date. The offer price represenis the net asset value per unit as of the cloze of the
business day plus the allowable 38les load and eny provision for dutiss end charges; if applicable. The sales losd i1
payable to investment faclitators, distributors and the Management Company

Units redeemed are racorded &t the redemption price, applicable to units for which the distibutors recelve redamption
appllcations during business hours of that dey. The redemplion price represents the net asset value per unit es of the close
af the business day less any back-end laad, any dulles, taxes, snd chargeas on redemption, Il spplicable.

Element of income represants the differance batween net assets value per unit on the iEsuance or redsmption date, as tha
case may be, of units and the net assets value per unit at the baginning of the relevant sccounting perod, Further, the
element of Income s a transaction of capital nature and the recelpt and payment of element of Income & aken o unlt
holders' fund. However, o maintaln the same sx-dividend net assel value of all units outslanding on the accounting date,
net element of income contributed on issue of units lying in unit haldars fund is refunded on units in the same proportion as
dividend bears to accounting income available for distribution

Met asset value par unit

The Met Asset Value (NAYV) per unit as disclosed In the statement of assets and labliifies is calculated by dividing the net
azsats of the Fund by the number of units in issue at the year end
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38 Ravenua recognition
Gain or loss on sale of invesiment s accountad for in the Income statemant In the pericd In which It arlses

Unrealised gain ( loss arising on remeasurement of nvestments classified a5 'at fair valus through profit or loss' |s
mciurded in the income statement in the penod in which itanses

- Income | profit from investments in sukuks snd govermment securilies, cerificate of musherka and commercial paper
s racognisad on a tima proportionate basle using effective Interazt rate mathod.

Profit on bank balances s recognised on a lime proporionate basis using bank's approved ratas.
Dividend income s racogniszd whan the right o receive the dividend |s astablished.
ER: Expensas

All sxpensas chargeable to the Fund Including remunetation of the Managament Gompany, Trustse fes and SECP fea are
recognised in the income statement on &n scorual basis,

310 Earnings per unit

Eamings per umnit (EPL) has not been disclosed gs in the opinion of the management, determination of weighted average
units for caloulating EFLU |= not practicable

June 30, June 30,
2024 2023
MNote  ———— [Rupees in 000} ————
4, BANK BALANCES
Im current accounts 4.1 66,120 16,544
In sevings accounts 4.2 T.60T,494 3.921,785
T.673,614 3.938 320

4.1 This Includes balance of Rs &8.106 million (2023: Rs 16.544 milllan) maintsined with MCB Bank Limited (a related party).

4.2 These carry profit gt the rates ranging between 17% o 19.6% (2023: 18% o 20.25%) per annum.

Juna 30, June 30,
2024 2022
Mots  ee—e [Rupees in '000) s———-—
5. INVESTMENTS
Investmenis at fair value through profit and loss
Government securiliss hA 7,705,582 -
husharilks Cerificatas 52 - 340,000
Term Deposil Recelpts 53 . -
Lettes af Placemant G4 3,264,270 -
Term Finance Ceriflcates 55 - -
10,969,862 340,000
51 Government Securifies
Listad ljara Sukuk 51.1 1,080,025 -
Unlistad ljara Sukuk B.1.2 6,615,567
7,705,592 -
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8.1

8.2
9.3

June 30, June 30,
2024 2022
Mots - ~{Rupees in "'000) -
Unrealised gain on remeasurement of
investmants at fair value through profit or loss - net
Mariket value as at June 30 51,52 62,64 &58 10,969,862 340,000
Carmylng valus a5 at June 30 51,62 53, 54456 10,856,370 340 000
13,492 -
PROFIT RECEIVABLE
Profit receivable on:
e posits with banks 62,195 54,825
Investrmants!
GOP llara Sukuk 472,180 -
Sukuk Pre IFO 105,962 -
Othar Placements 152,999 1,886
93,336 66,725
ADVANCE AGAINST IPO

This inciudes an amount of Bs. 500 million, Rs. 450 miilion, Rz 8300 milllen, Rs. 110 millon and Rz 550 milllon (June-30,
2023 M) pald as advanee agalnst subscriplion of 180 of JEW Sugar Mills Limited, Mughal Iran and Steal Indusities
Limited, Pakistan Mabile Communication Limited, K-Elactric Limited and lsmall Industries Limited, respactively.

June 30, Jume 30,
2024 2023

Mote  ~————-—e{Rupess In ‘000)———
ADVANCES, DEPOSITS, PREPAYNMENTS AND OTHER RECEIVABLES

Advance tax 695 695
Securty deposit with Central Depesltary Company of Pakistan Limited 100 100
Prapaymenis 173 154
Recaivable againzt collection acecount 1,853 9,062
Oithers - az

2,821 10,043

PAYABLE TO MCBE INVESTMENT MANAGEMENT LIMITED -

MANAGEMENT COMPANY

Manragemaent remunasation payable ER 7,153 1,461
Sindh Sales Tax payablz on managemeant remuneration 8.2 930 180
Sales load 192 586
Allccated expenses 9.3 1,138 a0
Marieting and selling expenses 94 14,202 Bos
Sharlah payable 30 50

23,645 3,282

As per reguiation 61 of the NEBFC and Motiflad Entities Requistlons, 2005, the Management Company 15 entitled to a
rernineralion aqual 1o an arnount not exceading the maximum rale of the management fee as disclosed In the Offering
Ooeument subject to lhe total expensa ratio limil As per offéring document, the Management Campany can charge
menagemant fes up o 7.5% (2023 7.5%) of the groas samings of the Fund, calculated on daily basis.

Sindh Sales Tax on management fee has been charged al 13% (2023 13%).

Management Compsny hes charged alocated expenses o the Fund to the sxtant as |t hes thought expedient on s
disereflon subject to not being hlgher than actual expanses.
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9.4

0.

104

10.2

11.

12.

13.

14.

Managemant Company has charged sstling and marketing sxpenses to the Fund to the sxdent as | has thought expedient
on Itz discretion subjact to not being higher than aciual expenses.

June 30, Juna 30,
2024 2023

Mote emre——{ Rupees in 000} =———
PAYABLE TO CENTRAL DEPOSITORY COMPANY OF PAKISTAN

LIMITED - TRUSTEE

Trustee remuneraton payabie 101 783 158
Sindh 3ales Tax payable on trustes remuneraton 102 102 2
BBS 180

Trustee is entitied fo a ramuneration at the rate of 0,056% (2023: 0.055%) par annum of the net assets (0 be paid monthly
in arrears.

Sindh Sales Tax st 13% (2023 13%) ls charged on Truslee fes.
PAYAEBLE TO THE SECURITIES AND EXCHANGE CONMMISSION OF PAKISTAN

In accordence with the WBFC Regulations 2008, a Collective Investment Scheme (CI3) is required (o pay annual fee o the
Eecurtles and Exchange Commission of Pakistan (SECP) on annual basis at the rate of 0.075% of averags Net Assels of
Goliective investment Scheme calculated on daily basis.

Effective ag of July 01, 2023 the SECP, through SRO 592 dated May 17, 2023, has revised the annual fee rete from 0.02%
o 0.075% and infroduced & shift in payment frequency, from annual to monthly basis.

June 30, June 30,
2024 2023
cmresnceeee| Rupeas in "000)-———-
ACCRUED EXPENSES AND OTHER LIABILITIES

Auditors! remuneration 3m am
Withhalding tax on capital galn 89,942 3,282
Payable to legal advisor 48 T
Printing charoes payabls 40 410
Brokerage payable 23 -
Oithers - B2
90,444 3, F22

CONTINGENCIES & COMMITMENTS
There ware no contingencies & commitments outstanding as at June 20, 2024 and June 30, 2023.

Far the pefiad

June 30, from May 23,
2024 2023 to June
an, 2023

..... —={RUpees in 00—
PROFIT OM INVESTMENTS

Musharka Certificates 24,277 1,261
Letter of placemenis 214,006 1,806
Ratum on term deposit accounts 14,378 -
|ncome on TFC 211,184 -
Income on GOF ljarah Sukuk 574,967 .
Amortisation Income on GOP jarah Sukuk 36,950 -
1,075,762 3147
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15

16.

1T

18,

19.

For the paried
June 30, from May 23,
2024 2023 to June
30, 2023
------- -{Rupaes in '000)-—————
AUDITORS' REMUNERATION
Annual zudit fee 210 1580
Halfl yeary review fee 110 -
Cut of pocket expense o8 -
Other cerfification and senvices BO 178
498 278
Sales Tax 40 22
538 301
TOTAL EXPENSE RATIO

The Total Expense Ralio (TER) of the Fund as at June 30, 2024 iz 1.1% (2023: 0.12%} which includes 0.14% (2023: 0.1%)
representing govemnmant levies on the Fund such a8 sales taxes, annual fee do the BECP, ate. The prescribad limil for the
ratio I 2% (2023 2%) (=xcluding govemment levies! under the NBFC Regulatons for & collsclve investiment schemea
categorised as a money marke! scheme,

TAXATION

The income of the Fund is exampt from Income tax under Clause 39 of Part | of the Secand Schedule to the income Tax
Ordinance, 2001 subject lo the condition thal not less than 30% of the sccounting income for the year as reduced by
accumulated losses and capitzl gains, whether reatised or unrealised, is distributed amongst the unit holders as cash
dividend. Furthermare, as per Regulation 63 of the NEFC Regulations, the Fund 15 required 1o distribute not lzss than 80%
of its accounting Income for the year derived from sources ather than caplilal gains as reduced by such expenses 85 are
chargesble thefeon to the unit holders. The Fund is also exempt from the provisions of Section 112 {minimum tax) undsr
clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001,

Juna 30, Juna 30,
2024 2023
~s———{Rupaes n '000)——-—
CASH AND CASH EQUIVALENTS
Bank balances 4 7.673.614 3,938,329
[mvestment in lsiter of placemanls 5.4 3,264,270 340,000

10,037,884 4,278,328

TRANSACTIONS WITH RELATED PARTIES /| CONNECTED PERSONS

Related parties [ connected persons of the Fund inciode MCB Investment Manaoement Limited (being the Manragement
Company) and lts refated entilles, the Central Depository Campany of Pakistan Limited (belng the Trustes of the Fund),
nther collective investimeant schemes and pension schemes managed by the Management Company, any entity In which the
Management Company, ils CISs or their conneeted persens have material inlerest, any person or trust beneficially owning
(directly or Indirectly) ten percent or more of the capital of the Management Company or the net aszsts of the Fund and
directors and thedr close family members; key managemeant personnel and officers of the Management Company.

Transactions with reigted parties / connected persons are in the normal course of business, at contracted rates and terms
daterminad In accordance with market rates.

Remuneration of the Management Company and the Trustes Is determined |n accordance with the provisians of the NEFD
Regulations, 2008 and the Trust Deed respectively.,
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191

19.2

The details of fransactions camied out by the Fund with connected persons / related parties and balances with them at the

year end are as fallows:

Details of transactions other than units of the Fund with
related parties [ connected persons during the year / period

MCE investment Management Limited - Management Company

Remuneration {including indirect taxes)
Allocated expenses

Marketing and salling expensa

Shariah Fes

Central Depository Company of Pakistan Limited - Trustee
Remuneration {including Indirect taxes)
CDS charges

MCB Bank Limited - Parent of the Management Gompany

Bank charges

Details of balances with related parties / connected persons
as at year end [ pariod end

MCB Investment Management Limited - Wanagement Company

Management remuneration paysble

Sindh Sales Tax payable on management remunesation
Sales load payable

Payable againsl allocated expenses

Payable against marketing and selling expanses
Shariah payable

Receivable agains! collection account

Central Depository Company of Pakistan Limited - Trustes
Trustes ramuneration payable
Sindh Sales Tax payable on Trustes remuneration
Becurity deposit

MCE Bank Limited - Parent of the Management Company
Bank balance

For the period

June 30, from May 23,
2024 2023 to June
30, 2023
e (RUpEES In 000} ———
50,509 1,770
7349 el
37,843 ana
480 50
6,366 194
114 -
2 1
June 30, June 30,
2024 2023
e (RUpees In "000) -——
7,153 1,461
930 140
182 506
1,138 B0
14,202 805
a0 50
1,853 9062
783 1549
102 21
100 100
66,105 18,544
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

2111 Currency risk

Currency risk is the risk that the fair value or future cash flows of 2 financial instrument will fluctuate as a result of changas
in foreign exchange rates. At present, the Fund is not exposed to cummency risk as all the transactions are camed out in
Pakistan Rupees.

21.1.2  Profit rate risk

Profil rate risk 5 the risk that the fair value or future cash fiows of a financial instrument will fluctuate as a resull of
changas in markst profit rates. As of June 30, 2024, the Fund Is exposed o such risk on its balances held with banks,
investmeanis s government securifies snd dabt securities. The Investment Committes of the Fund reviews the portfolio of
the Fund on a regular basis to ensure that the sk |5 managed within the acceptable limits

As of June 30, 2024, detalls of Fund's profil bearing firancial nstruments were a2 follows:

June 30, June 30,
2024 2023
Note {Rupees in '000) ————-
Variable rate instruments (financlal asset)
Bank balsnoes 4 7,607,494 3,921,788
GOF |jarah Sukuk 54 5,770,023 -
7,607 494 2,921,785
Fixed rate instruments (financial assots)
GOP ljarah Sukuk 5.1 1,935,569 -
Musharika Cerificates b2 - 340,000
Letter of placements G4 3,264,270 -
5,199,839 240,000

a) Sensitivity analysis for variable rate instruments

Ag at June 30, 2024, the Fund hokds profit Dased palances with banks which expose the Fund o cash fiow profit
rate nsk. In case of 100 basis points increase/decrease in applicablo rates on the last repricing date with all other
variables held constant, the net income | loss for the period and net assets of the Fund would have been higher {
loweer by Rs. T76.07 million (2023 Rs. 39.217 million),

b) Sensitivity analysis for fixed rate instrumeants

As at June 30, 2024, the Fund holds commercial papers which ame fixed rate instruments, however these do not
expose the Fund to fair value profil rate risk, In case of 100 basis points increase | decrease in rates announced by
the Financial Market Association of Pakistan (FMAP) on June 30, 2024, the net income | loss for the yeer and net
assefs would be lower / higher by Rs. 51,998 milllon (2023 Rs. 3.4 million).

The composition of the Fund's Investments may change over ime, Accardingly, the sensitivity analysls prepared as
al June 30, 2024 fs ot necessardly Indicative of the impact on the Fund's net assets of future movements In profit
rates,
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21.1.3

Yield rate sensitivity position for on-balance shest financial Instruments = bezed on the sardler of contraciual regricing ar maturity dste and
Tor off-balance sheel financial Instrumants ls based on salllemant dale

As at Junwe 30, 2024

Exposed to yield risk

More
Particulars Effective yield| Upto three | thres months More than Niot sxpased Tatal
1o yleld rizk
months snd up 1o one one yaar
yaar
i 1 ot {Rupees in 000}
On-balance sheet financial instruments
Finaiicial assels
Benk balasces 17T to 21.25 TEOT 404 - 66,120 T.ET3E14
Imeestments
lettsr of placemenis 20.85 to 21.2 3,284,270 - - 3.264,270
GOR jjemh aukuy 20,94 ta 23,8 4,215,628 3,490,064 - . 7,705,592
Fraofit receivabie TH3, 336 - - - 703,336
Depasits and othear receivahles - . 1,853 1,853
Sub total 15,830,628 3,480,064 - B8,07T3 10,438,765
Financial liabilitias
Fayabie to the Maagement Company - . - 22715 2275
Payable to the Trustes - - T83 ¥a3
Dividend pavable - - - 1 1
Apcrued sxpense and otbver Gakilites - . . 473 4713
Sub total - - - 23,972 23,872
On-balanee sheet gap 15,880,628 3,480,064 - 44,101 19,414,793
Total profit rate sensitivity gap 15,880 628 3,430,064 - 44,101 19,414,733
Cutnulative profit rate sensitivity gap 15,880, 628 19,370,652 19,370,692
As at June 30, 2023
Exposed 15_}&@@29:
Particulars Effective ylald Ibore than three Mot expoasd
! rate UTHEFIJ‘:E manths and up h:::: thm: io yialo risk Toted
1o ane year ya
— ﬁf'” — B e I T+ 1 £ R AL,
On-batance shesl inancigl instrimonts
Financisd aseels
Bank balances 1810 20.25 3,821,785 - - - 3,521, TEE
Imvestmanis 2035 t0 20,75 340,000 - 340,000
Prafit receivable - - 56,725 86,725
Depasits and other recsivables - - §.164 184
Sub total 4,261,785 - 65,912 4,327,704
Financle! Bakbllites
Payable to the Managaemeat Company 3,08F 003
Payable to the Trustee . . . 153 159
Agcrued expense gnd other Dablildes 4pa 408
Sish totat - 1655 3,E59
Qn-batance shesl gao 4,281,785 - 52,260 4,324 045
Totsl profif rele sensifivity gap 4,261,785 - - P 4 324 045
Comulalive profil riate sersitivity ghp 4 261,785 &4 281, 785 4.561,785

Prics rish

Price risk 5 tha rigk that the fair value or fulure cash flows of 3 financial instrument will flucluste as a result of changes in market prices
fother than those afsing from proflf rate risk or currency risk) whether thoge changes are cawsed by faciors specific to the individual
firancial instrument or its issuer, or factors affecting afl similar financial instruments treded in the market. The Fund = not allowed to nvest

I sguity secarities, hence it 1 ol xposed boedqulty price risk
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1.2 Cradit risk

Cradll rzk represenia the risk of loss If counterparties fall to perform az contracted. The Fund |s expozed o counter party
cradit reke on musharka carlificates, profit recelvables, ofber receivables and balancas with banks. The cradit rigk for
Fund ks limitad because the counterpartias ara financial institutions with reasonably high credit ratings.

The Fund has adopted a policy of only dealing with credibwerthy counterparties az a means of mitigating the nsk of
financial loss: from defaults. This informafion is-supplied by independent rating agencies, where available, -and if not
available, the Fund uses other pubiicly available financial Information-and its own freding records to rate its major
customers. The Fund's exposure snd the credit retings of ks counderpartiies are confinuously monitored and the aggregate
value of transactions conclucer is spread amongst approved counterparties.

Credit risk from baksnces with banks and finencial institutions Is mapaged in accordance with the Fund's policy.
Investments of surplus funds are made only with approved counterparties and within credit limils assigned to sach
counterparty. Counterparty credit limits are approved by the Board of Directors of the Maragement Company. The limits
are st to minimise the concentration of risk and iherefors mitigate financial loss through potential counterparty failure.

The Fund's maximum sxposure to cradit rigk is the carrying amounts of following financlal apsets.

June 30, 2024 Juneg 30, 2073
Balance as per Balance as per
statement of Maximum statement of IWlaxEmium
assots and EXpPORUre asseis and exposure
lighilities lishilities

{Rupaes in "0:00)

Bank balances 7,673,614 7,673,614 3,821,785 3,871,785
Imvestment 10,968,862 3,264,270 F40,000 240,000
Profit recelvabls 793,336 321,156 58,725 E6.725
Advance against PO 2410000 2,410,000 - -
Advences, Deposits and other recelvables 2,821 1,853 10,043 0,194
21,849,833 13,670,993 4 318,510 4318510

The anaiysis below summaries tha cradit rating guality of the Fund's fingncial assets as at June 30, 2024 end Juna 30,
2023;

Bank Balances by rating category

June 30, 2024 June 30, 2023

Rating [ (Rupess in ‘000) | 1%) [ (Rupees In '0o0) | (%) |
- A, 66,108 0.86 16,5449 042
-AR 278,907 3.63 25,670 065
= Al 7,328,533 5§5.51 3,856,115 GB.33
- AAL 14 0.00 - a
= A 15 0.00 . 0
- AAS 41 0,00 - 1]

7,673,615 100 3,838,322 104

Abave ratings are on the basis of avallable ratings assigned by Pakistan Credit Rating Agancy (PACRA) a8 of June 30,
2024,

Investments in government securities do not expose the Fund to credit risk as the counter party to the [nvestment is the
Government of Pakistan and managemeni does nol expect to incur any cradil loss on such Investment.

Conconlratlon of credit risk

Concentration of credit risk exlsts when changes In economic or industry factors similady affect groups of countemparties
whose aoggregate eredil exposure s significant in relstion o the Fund's tofal credil exposure. The Fund's portfolio of
financial instruments = broadly diversified and fransactions are entered inio with diverse credit-worthy counterparties
thereny mitigating any significant concentration of cradit risk.
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21.3

Sattlement risk

The Fund's ectivities may glve rige to risk at the time of setitament of trepsactions. Setifement fak ks the fak of loss dus to the fsllure of
courtter party o honour ite obligstions o deliver cash, securities or other assels as contractuatly agreed. Credit risk relating to unsetiied
ransactions In sscurities ls considerad to be mininwml a3 the Fund uses brokess with high credibworininess and the ransactions are
settled or peid for only upon defivery using central clearing system

Liguidity risk

Liquidity rek iz the rsk thet the Fund will encounter difficulty i mesting I's obligatiens arising from it's financial liabllites that are
saliled by dalivering cash or other financial asseis or that such obligations wil have to be seilled in a2 manner disadvantageocus @ the
Fundg, Liquidity rizk alzo grises becguse of the possibllity that the Fund could be required to pay its llablitles earfier than expected,. The
Fund is exposed to cash redempticns of its units on a megular basig. Units are redeeamable at the holder's oplisn basad on the Fund's
Applicalie redemption price calculated In accardance with the Fund's consliiutive decuments and guidelines laid dawn by the SECP

Lnits of the Fund are redesmable on demsnd at the holder's option, however, the Fund does not anticipate signifcant redemption of
units:

The table helow analyzis the Fund's Mnencial assets ard financia! liabiiles nto relevant maturity groupings besed on the remaining
period st the sistement of zzsefs and |iabilitiss date to the conbaclual maturily dete. The amounts in the fsbie ars the coniracius!
undiscounted cash Bows,

Az al June 3, 2024

Within Over1io 3 Over3.to 12 Over 1 o5 More than § Fomd
1 month rmonths marnthis yamis years
{Rupocs in '0040]
Flnaizlal assats
Bank alantes- T&TI &1 - - . . 7873614
Irvastm=ni
Lerther of Plazement 3 5,264,270 - . = 3,284,370
GP Garsh Subuk - LAk B A (M . . T.T06 533
Prafht recehalrie 215,194 578,142 - - - L3386
Advance againat PO - EA10,000 - - - 27080
Deposds and oher receivatias 1853 = - o 1 1,853
T B0, 761 im, 457,840 J 480,064 - = 274848, 785
Financial Habilites
Paysble in e Management Comgary 22,713 - - - . 22,715
Paysivie In ihe Trustes TEI - - . L THI
Dividend payabte i - - . - 1
Accruad expenses and other lisbilites 4T3 - - - - AT
35870 - - . = 25879
Tetal lguidity sanslivity gap T.HEETHE Ak 487,840 3 AD0, 064 - - 21,824,793
Cumulative liguldity sensitivity gap 7,566,780 18334 729 21 824 703
Ag at June A0, F023
Within Qver T3 Cromr3 ta1d Cver 1 b Mora than & Total
1 month manihs e yEars years
(Rupees im 000) -
Financial asseis
Bank baiances 3,821,765 . ' . 3E21,785
Ivestment 340 000 = - - . 40,000
Profit recenakds 1 - . . . EB 7
[reposit and other recalvables 9,154 - . . . G, 194
4 FIT T = . . A T 0
Financlpl bebities
Payable o the Managemant Compamy 3 . . . 3,082
Payably o fhe Trustes 153 - . : ‘ 189
Accrued expensss sng ather lsbiitias 408 - - - - A8
3,568 - . . . 3660
Totad liguidity eenalthity gap #£.324 045 . . . . 4 324,045

Cuomuletive hgledity sensitivly gap 4,324,045 4,324,045 4,324,045
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22, UNIT HOLDERS' FUND RISK MANAGEMENT

The Fund's capital s reprasented by redesmable units, The Fund s required by the NBFC Regulations, to maintain a
minimum fund size of Rs.100 milion, to be maintained all the time during the ife of the scheme. The units issued by the
Fund provides an Investor with the right to require redemption for cash at a value proportionata to the unit holder's shara in
e Fund's net assels at the redemption date.

The Fund's objective in managing the unit holders’ fund is to ensure a stable base to maximise returns fo afl investors and
ta manaae liguidity risk arsing from redamption. In accordance with the risk managament palicies, the Fund endeavers fn
invest the subsoriptions recsived in appropriate investmenis while maintaining sufficient liguidity to mest redemption, such
liquidity being augmented by disposal of Investments.

23. PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER

Detalls of members of the Investment Committes of the Fund are as foliows:

Mamea Designation Qualification EJ::':::::“
Khawaja Khall Shah Chiaf Executive Officer MEA 3z
Muhammad Asim Chlef Investment Ciicer MBA, CFA 21
Awals Abdul Sattar Portfolia Manager Equities MBA, CFA 13
Saad Ahmed Head af Fixed Income MBA 18
Syed Abid Alf Head Of Equities MBEA 16
Syed Mohammad Usama lgbal Fund Manager-Fixed Income Fund Graduate 20

231 Wr. Saad Ahmed is the fund manager wha atse manages following Funds:
MCEB DGF Income Fund
MCB Cash Manzagement Optimizer
Pakistan Caszh Management Fund
MCE Pakisian Sovereign Fund
Alhamra Daly Dividend Fund
Pakistan Income Enhancement Fund
Alhamra Governmeant Securities Plan |

24 TOP TEN BROKERS / DEALERS BY PERCENTAGE OF COMMISSION PAID 2024

(Parcentage)

Alfalah CLSA Securitles (Private) Limited 37.B7
Summit Capltal (Private! Limited 16.86
Continentzl Exchange (Private) Limited 10.11
Optimus Market (Private! Limited 9.54
Invest One Markets (Privata) Limited T.15
leon Managemeant (Private) Limited 6.24
J& Global Capital Limited 548
& M Management {Private} Limited 3.84
Magenta Capital Limited 216
Arif Habtb Limited 0.53
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Ag at June 30, 2024

NUMb::r of Number of |lnvestmont | Percentage
i unite amaount investment
holdars
Rupees in
‘000 L
25, PATTERN OF UNIT HOLDING
Individuzts 3,430 121,891,004 12,208,579 56.17
Associated companies 2 645,286 65,032 0.30
Insursnoe companies 11 18,000,854 1,802,962 8,30
Provident and Pensions fund as 12435360 1,245,523 573
Fublic limited companias 3 25072937 2511300 11.55
Others j2 38,039,674 3,900,195 17.95
2,493 216,985,115 21,733,591 100.00
As gt June A0, 2023
Mumber of | WNumber of | lnvestment | Perceniage
unit kolders umits amount Invesiment
Rupees In
‘000 *

Individuals 527 21885033 2,171,048 50,05
Aszsociated companlas 2 480 850 49 188 1.13
Imsurance companias i 1,310,818 131,351 3.03
Provident end Pensgions funds 21 8,187 960 821,682 21.25
Cithers 210824011 1,084,581 24.54
85T 43 ZBG.ETZ 4,337 BED 100.00

28, ATTENDANCE AT MEETINGS OF BOARD OF DIRECTORS

The 189th, 1908, 1949th, 192th, 193th, 194th, 185th and196th meating of the Board of Directors weea hald on July 24, 2023,
July 26, 2023, Septerber 28, 2023, Detober 12, 2023, Cctober 18, 2023, Fabruary 02, 2024, Aprll 19, 2024 and Aprll 22,
2024 respactively. Information In respect of attendance by the directors and other persons In the meatings & given below:

THTTITIET
Mamo of pereons attending Desianation af Nisnilior-Stmisbitg Moatings Not
the mestings g Mestings Mtand_anm Attended Leave Attended
Ll required Granted
kr, Harcon Rashid Chairman 8 2 8
- ; a 192nd, 193nd,
Mr. Shagib Mumitaz Chrector 2 28 3 X 18511
Mr. Muharmmad Sagib Chiaf Exacutive a 5 5
Ealpam (Resigned) Officer
Wr. Khawaja Khalil Shah Chist Executive - 3 3 ; .
i(Appointed) Officer
M. Manzar Mushiag Director ! 2] 8
Sver Savail Meekal Hussain CHrector g B T 1 195th
M. Ahmed Jabhangie Director a B B
K. Mavra Adil Khan [hrector 8 g G 2 182nd, 195th
ir. Fahd Kamal Chiroy Directar B B 4 3 180th, 192nd,
185th
bir. Altaf Ahmed Faisal Company secretary 8 e 8 - -
r-.'1lr. huhammead Asif Mehdi Chief Operating and
Rizwvi B B " -

financtal Officer
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June 30, 2024
Rats per | Declaration | Refund of |Distribution Total
unit date capital {from Income| Distribution

----- —- (Rupees in "000") ————ev
27. DISTRIBUTION DURING THE YEAR | PERIOD

Far the pedod ended July 3, 2023 0.2052 July 3, 2023 - 8,883 8,883
For the perod ended June 12, 2024 20498  June 2, 2024 2,292 553 281,124 2573677
For tha period ended June 28, 2024 0.8537 June 28, 2024 118,353 44,480 166,833

2,410,806 338,487 2,749,393

Jurne 30, 2023
Rate per Deoigration | Refund of | Distribution Total
unit date capital | from Income | Distribution

e (Rupees in "000")

For the perod onded May 25, 2023 01043 May 25, 2023 - 10 10
Far the pedod ended June 26, 2023 166801  June 26, 2023 50,254 10,725 60,982
h0,254 10,738 60,952

28, CORRESPONDING FIGURES
Comesponding figures have been re-classified, re-arranged or addifionally incorporated in these financial statements,
wharever necessary 1o facilliate comparison ond to conform with changes In presentation in the current year. Na significant
rearrangments or reclassifications were madea in these financial statemeants,

29, GENERAL
Floures have been roundad off o the nearest thousand rupses uniess othersse spaecified,

a0, DATE OF AUTHORISATION FOR ISSUE

Thesze financial statements wara authorised for lssus on Seplombor 25, 2024 by the Board of Direstors of the
Managemeant Company.

For MCB Investment Management Limited

(Management Company)
e, ,--”;3.4 /
e j Mag-! MJEB'
Chief Executive Officer Chief Financial Officer Director
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PATTERN OF UNITS HOLDING BY SIZE
FOR THE YEAR ENDED JUNE 30, 2024

Mo. of Unit Holders Unit holdings Total units held
758 A. 001-10,000 17,254

559 B. 10,001 - 100,000 226,143

1,033 C. 100,001 - 1000,000 4,081,981

1,143 D. 1000,001 & Above 212,663,736

3,493 216,989,115
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PERFORMANCE TABLE
FOR THE YEAR ENDED JUNE 30, 2024

| Total Met Assets Value — Rs. in million 21733.5910 4,337.8500

| Net Assets value per unit— Rupees 100.1598 1002052
![.'-Fuﬂ'ng(ﬂer Price 101.2916 101.3375
t:bsing, Repurchase Price 100.1598 100.2052
| Highest offer price per unit 121.7643 102.7503
}_ _____ t offer price per unit 101.1300 101.1300
Redemption price per unit 120.4037 101.6022
FLmEEt Redemption price per unit 100.0000 100.0000
Distribuion per unit —Rs_ 215549 1.7644
Average Annual Return - %
One year 21.74 1849
t'ﬁm year 2012 NA
| Three year A NA
[ Net (loss) / Income for the period — Rs. in million 2,027 6270, 50,1970
| Distribution made during the year —Rs. in million 2.003.6190, 502560
| Accumulated Capital Growth — Rs_ in million 24,0080 | 89410
* Date of Distribuotion

] “Rate

— e e

Disclaimer
The past performance is not necessarily indicative of fulure performance and urit prices and investments and
refurns may go down, as well as up.
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