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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2024

Dear Investor,
On behall of the Board of Directors, 1 am pleased to present Alhamra Smart Portfolio accounts
review [or the year ended June 30, 2024,

Economy Review

Fiscal year 2024 marked a period of macroeconomic recovery for Pakistan, averting a looming
default brought about by continued economic mismanagement. This turnaround was prnimarly
attributed to Pakistan entering a new IMF program afler several months of delay. The government
secured a much-needed Stand-by Arrangement (SBA) facility of USD 3.0 billion from the IMF in
June 23, and managed to receive timely rollovers from fendly countnes. It also showed
unwavenng commitment to remain compliant with the IMF targets and as a result government was
able to successfully complete the program.

The caretaker government took office in August 2023 and immediately faced speculative pressure
on the currency, causing it to spike to a record high of 307 in the interbank markel. Exchange rate in
informal market reached a higher of near 330 PKR/USD refleeting an increase of speculative
activity and rampant uncertainty. The government took decisive steps agamnst smuggling of dollar,
abuse of Afghan Transit and illegal money dealers m September 2023, which spurred a rapd
recovery in the exchange rate. This helped in improving confidence and narrower spreads in open
and mterbank rates. The authonties also placed mechanisms to strictly momitor exchange rate
payments (o manage the overall external balance. Combination of both administration measures and
steps to discipline external and hiscal accounts helped restore overall stability. The USD PKR close
the year at 278.3 appreciating by 2.6% since the start of the year.

Country posted a current account deficit (CAD) of USD 464 million in the first eleven months of
the fiscal year 2024 (1 IMFY24) dechimng by 88% YoY compared to a deficit of USD 3. 8 billion in
the corresponding period last year. Narrowing trade deficit was the major contributor towards
improving CAD as 11.3% increase in exports coupled with an 2.3% drop m imports led to a 17.0%
contraction in the trade deficit. The county’s external posiion improved with SBP's foreign
exchange reserves increasing to USD 9.4 billion as of June 2024 compared to UUSD 4.4 billion at the
end of last fscal year This was on account of flows from the IMF, fmendly countries and
multilateral sources.

Headhine inflation represented by CPI averaged 23.9% dunng the fiscal year 2024 compared to
29.0% last year. Inflation remained on the higher side as massive currency depreciation in the prior
periods led to surge in food and energy prices. The government also hiked electricity base tanifl and
gas prices to comply with the IMF conditions, which led to further inflationary pressures. The SBP
reduced the policy rate by 150bps to 20.5% mn the last monetary policy of the year held on June 10,
2024. The monetary policy noted a significant decline m inflation, resulting in a substantially
positive real interest rate, which justifies iniating a monetary easing cycle.

The country’s GDP grew by 2.4% in the financial year 2023-24 as compared to -0.2% last year.
Agriculture grew by 6.3%, Services and industrial sector wilnessed a paltry increase of 1.2% each.
Historic high mterest rates coupled with political uncertainty were the major culprits behind the
subdued industrial and services output. On the fiscal side, FBR tax collection inereased by 29.6% m
FY24 to PKR 9.285 hilhon, missing the target by a modest PKR 130 hillion.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2024

Equity Market Review

The stock market witnessed exuberance mn fiscal year 2024, as the benchmark KSE-100 increased
by staggering 89.2% or 36,992 points, to close at all time high of 78,445 points. This also makes
Pakistan the best performing market in the world with USD return of 94.4% in the year.

The bullish momentum continued throughout the year was on account of improvement in
macroeconomic indicators after Pakistan entered into the new IMF program. Market participants
also cheered the successful completion of all IMF reviews under SBA. Moreover, the successful
conclusion of elections in February 2024 brought long due clarity amongst investors. In addition,
reaffirmation by the incumbent government to continue structural reforms, along with the intention
to enter a longer IMF program, further uplified sentiment. Lastly, the strength of the local currency
post-crackdown on currency smuggling and hoarding, strong corporate profitability, increase in
taxes on other asset classes in the budget FY25, and start of monetary easing with 150bps cut, all
contributed to the sustainable rally.

During FY 24, Foreign investors, Insurance, and Corporates were net buyers with an inflow of USD
141 million, USD 126 million and USD 36 million, respectively. While major selling was witnessed
from Banks and Mutual Funds with outflow of USD 141 million and USD 48 million, respectively.
During FY24, average trading volumes for KSE-All Index saw an increase of 140.4% to 461
million shares compared to about 191 million shares in the same period last year. Similarly, the
average trading value during the period saw a rise of 118.5% over previous year to near USD 55
million.

Banking, Fertihizer, and E&P sector were the major contributors to the index gain adding
13.262/5,074/4 300points, respectively. Banking sector witnessed broad based rally as entry into the
IMF program diminished the probability of local debt restructuring besides strong profitability.
Fertilizer sector performed due to better than expected dividends while E&P rallied due to the news
of clearance of gas circular debt, which would improve the sector cash flows.

FUND PERFORMANCE

During the period under review, the fund posted a return of 33.61% against 24.83% for the benchmark. The
fund was 2.4% invested in Cash, 24 8% in Alhamra Islamic Stock Fund and 72.8% in Alhamra Islamic
Income Fund as at June 30, 2024,

The Met Asscis of the Fund as at June 30, 2024 stood at Rs. 139 million as compared to Rs. 115 million as at
December 31, 2023 registering an increase of 20,87 %,

The Met Asset Value (MAV) per unit as at June 30, 2024 was Rs. 128.9095 as compared to opening NAV of
Rs. 110.3383 per unit as at June 30, 2023 an increase of Rs. 18.5712 per unil.

Economy & Market — Futore Outlook

Pakistan GDP is expected to rebound to 3.5% in FY25 after a disappointing performance last year
where the GDP increased by only 2.4%. The outlook for industrial output is relatively optimistic
with an expected growth of 4.0% compared to 1.2% last year. Macroeconomic stability, stable
currency and decline in interest rates will help revive the industrial and service sector growth.
Agriculture performance is likely to remain on the lower side due to high base effect.

A new staff-level loan agreement has been reached between Pakistan and the International
Monetary Fund (IMF) under which the country will receive LUSD 7.0 billion over 37 months. The
final approval of the loan will be given by the IMF Executive Board. Successful continuation of the
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IMF program is a key positive as it will allow us to tap funding from bilateral and multilateral
sources. However, our external position still remains precarious due to debt outflows and our
inability to raise funds through international Eurobond or Sukuk. Thus, we would continue to run a
sustainable current account this year to stave ofl external concerns. We expect a CAD of USD 1.0
hillion (0.2% of GDP) in FY25 as policy of consolidation is likely lo continue under the IMF
umbrella,

The USD PKR is expecled to remain stable as the government is focusing on improving current
account deficit on the back of recovery in exporl and remittances. Entry into the new IMF program
will also increase visibility on the external funding. We expect USD/PKR to close the fiscal year
around PKR 311.

The inflation reading has started to come down due to base effect and relatively stable currency.
The headline inflation number in June 2024 clocked of 12.6% compared to a high of 38.0% in May
2023. The core inflation also registered a significant slowdown, clocking at 14.1% which is a low of
23 months. The inflation reading is expected to decline to single digits in 1HFY25. Keeping in view
the inflationary trends, external and fiscal position we expect interest rate to decline lo 14-15% by
June 25.

From the capital market perspective particularly equities, the market is still trading at cheap
valuations. Market cap to GDP ratio 1s al 9.8%, a discount of 48% from iis historical average of
18.9%. Similarly, Eamning Yield minus Risk Free Rate is close to 7.2%, compared to the historical
average ol 3.0% signifying a deep discount at which the market is trading. The resolution of
challenges on external account will help to unlock market potential. We believe a micro view of
sectors and stocks will remain important and investment selection should focus on companies,
which trade at a decp discount to their intrinsic value. The market is currently trading at PER of
4.7x, while offening a dividend yield of 11.2%.

For debt holders, we expect Money Markel Funds to continue to seamlessly mirror policy rates
throughout the year. Investors with a mid to long term view can benclil from Bond and Income
Funds where higher duration will create opportunities for capital gains in the wake of Interest rate
outlook. We have added government bonds in Income Funds lo benefil from the expected monetary

casing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by aboul 64.6% during FY24 to
PKR 2.574 billion. Total money market funds grew by about 45.0% since June 2023. Within the

money markel sphere, conventional funds showed a growth of 33.0% to PKR 629 billion while
Islamic funds increased by 58.2% to PKR 679 billion. In addition, the total fixed Income funds
increased by about 104.7% since June 2023 to PKR 756 billion while Equity and related funds
increased by 52.3% to PKR 255 billion.

In terms of the segment share, Money Market funds were the leader with a share of around 50.8%,
followed by Income [unds with 37.3% and Equity and Equity related funds having a share of 9.9%
as al the end of June 30, 2024,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2024

Mutual Fund Industry Outlook

Both Bonds and Equities are likely to do well in the next year on the back of cut in interest rates.
During the year, significant interest of investors is already visible in Income Funds while equity
fund is likely to see inflows post new IMF agreement. Relatively High interest rates during the
period would encourage sustained flows in the money market funds as they are ideal for investors
with a shori-term horizon and low risk profile.

Our operations remained seamless and given our competitive edge in digital access and online
customer experience, we are prepared to get benefits of the growing number of investors available
online.

MANAGEMENT COMPANY

On April 18, 2023, MCB Bank Limited (MCB), being the parent company of MUB-Arif Habib
Savings and Investments Limited, has acquired 21.664.167 (30.09%) shares of MUB-Anf Habib
Savings & Investment Limited (MCB-AH) from Anf Habib Corporation Limited (AHCL). By
virtue of this transaction MCB Bank Limited’s shareholding in MCB-AH has increased from
36,956,768 (51.33%) shares to 58,620,935 (81.42%) and AHCL no longer holds any shares in
MCB-AH.

Consequently, members of the Company in an Extra Ordinary General Meeting (EOGM) held on
July 07, 2023 have resolved via special resolution that the name of the Company be changed from
MCB-Arif Habib Savings and Investments Limited to MCB Investment Management Limited and

Securities and Exchange Commission of Pakistan (SECP) has approved the change in name on
Aungust 15, 2023.

CORPORATE GOVERNANCE

The Fund is committed to implement the highest standards of corporate governance. The Board
comprises of eight (§) members including the Chief Executive Officer (CEQ) and has a diverse mix
of gender and knowledge. The Board consists of 1 female and 7 male directors, categorized as
follows:

» 4 Non — Executive Directors;
e 3 Independent Directors; and
= | Executive Director (CEO).

The details of above are as under;

Sr. . Membership in other Board
MNamc Status . B
No. Committees
1. Mr. Haroun Rashid MNon-Executive Director None
2. Mr. Shoaib Mumtaz MNon-Executive Director HE&ER* Committes
* § -
3. Mr. Ahmed Jahangir Non-Executive Director HItAR" Commmatics

Audit Commuittee
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4. Mr. Manzar Mushtaq Non-Executive Director  Audit Committee

5. Syed . Savall Meoekal Independent Director Audit Commitiee (Chairman)
Hussamn

6. Mr. Fahd Kamal Chinoy Independent Director HR&R* Committee (Chairman)

7. Ms. Mavra Adil Khan Independent Director HR&R* Committee

8. ;I_;h Khawan  Khett Executive Director HR&R* Committee

* HR&R stands for Human Resource and Remuneration

Management is continuing to comply with the provisions of best practices sel out in the code of
corporate governance. The Fund remains committed to conduct business in line with listing
regulations of Pakistan Stock Exchange, which clearly defined the role and responsibilities of Board
of Directors and Management.

The Board of Directors is pleased to report that:

a. The financial statements, presenl fairly the state of aflairs, the results of operations, cash
flows and changes in equity;

b. Proper books of accounts of the fund have been maintained;

¢. Appropriale accounting policies as stated in the notes to the financial stalements have been
consistently applied in preparation of financial statements and accounting estimates are based
on reasonable and prudent judgment;

d. International Financial Reporting Standards, as applicable in Pakistan, provisions of the Non-
Banking Finance Companies (Establishment & Regulations) Rules, 2003, Non-Banking
Finance Companics and Notified Entities Regulations, 2008, requirements of the respective
Trust Deeds and directives issued by the Securities & Exchange Commission of Pakistan have
been followed in the preparation of financial statements.;

e. The system of internal control is sound in design and has been effectively implemented and
monitored with ongoing efforts to improve il further;

f. There are no signilicant doubts upon the fund’s ability to continue as going concern;

g There has been no material departure from the best practices ol Corporate Governance, as
detailed in the listing regulations;

h. The outstanding taxes, statutory charges and duties, if any, have been [ully disclosed in the
audited financial stalements:
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i. The statement as to the value of investments of provident/gratuity and pension fund is not
applicable on the Fund but applies to the Management Company; hence no disclosure has
been made in the Directors’ Report.

J- As at June 30, 2024, the Company 1s in compliance with the requirements of Directors’
Training Program, as contained in Regulation No. 20 of the Code;

k. The detailed pattern of shareholding as on June 30, 2024 is annexed:

. A formal and effective mechanism s put in place for an annual evaluation of the Board’s own
performance, members of the Board and Committees of the Board;

m. The detmls ol attendance of Board ol Direclors meeting 18 disclosed in [inancial statements.
Below are the details of committee meetings held during the year ended June 30, 2024:

1. Meeting of the Audit Committee.

Dunng the year, four (4) meetings of the Audit Commuttee were held. The attendance of
each participant 1s as follows:

Number Number of meetings
of |
Name of Persons meetings Alttm'ianm, Attended Lmv::
held required granied
I Syed Sﬁnﬂﬂ:l Meekal 4 0
Hussam
2. Mr. Ahmed Jahangir 4 4 4 0
3. Mr Manzar Mushtag 4 4 4 0

2. Meeting of the Human Resource and Remuneration Committee.

During the year, two (2) meeting of the Human Resource and Remuneration Committee
were held. The attendance of each participant 1s as follows:

Number of meetings |
Number
Name of Persons ul: Allenquncu Attended Leave
meetings | required granied
1 Mr. Fahd Kamal
" Chinoy 2 2 2 -
2. Mr. Shoatb Mumitaz 2 2 2 =
3. Mr. Ahmed Jahangir 2 2 1 |
4 Ms. Mavra Adil
) Khan 2 2 1 1
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n. No trades in the Units of the Fund were carried out during the year by Directors, Chief
Executive Officer, Chief Operating Officer, Chief Financial Officer, Company Secretary, and
Chief Internal Auditor of the Management Company and their spouses and minor children.

EXTERNALAUDITORS

The Fund’s external auditor’s M/s. BDO Chartered Accountants have retired after completion of
audit for Financial Year ended June 30, 2024, The Audit Committee has recommended re-
appointment of M/s. BDO Chartered Accountants as external auditors of the Fund for financial
vear ending June 30, 2025 and the Board has also endorsed the recommendation of the Audit
Committee. M/s. BDO Chartered Accountants has also expressed their willingness to act as the

Fund’s external auditors.
ACKNOWLEDGMENT

The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of
Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors
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On behalf of Directors,
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

Fund Type and Category
Alhamra Smart Portfolio is a Shariah Compliant Islamic Asset Allocation Plan.
Fund Benchmark

The benchmark for ALHSP is KMI-30 Index and six (6) months average deposit rates of three (3) “A™ rated
Scheduled Islamic Banks or Islamic Windows of Conventional Banks as selected by the MUFAP on the bas is
of actual proportion held by the Scheme.

Investment Objective

Alhamra Smart Portfolio is a Shan'ah Compliant Islamic Asset Allocation Plan with an objective to eamn a
potentially high retum through active asset allocation among Shari'ah Compliant Islamic Scheme based on
the Fund Manager's outlook of the asset classes.

Manager’s Review

The fund posted a return of 33.61% during the period under review against the benchmark return of 24.83%.
Equity exposure of the fund at June end was 24 8% which was invested in Alhamra Islamic Stock Fund,
while 72.8% of the fund was invested in Alhamra Islamic Income Fund. whereas cash exposure was 2.4%.

The Net Assets of the fund as at June 30, 2024 stood at Rs. 139 million as compared to Rs 115 million as at
June 30, 2023 registering an increase of 20 9%. The Net Asset Value (NAV) per unit as at June 30, 2024 was

Rs. 128.9095 as compared to opening NAV of Rs. 110.3383 per unit as at June 30, 2023 registering an
increase of 18.5712 per unit.

Asset Allocation as on June 30, 2024 (% of total asscts)

Asset Alloeation (%enge of Total Asseis) Jun-24
{Cash 2.4%
Alhamra Islamic Income Fund 72.8%
Others including receivables 0.0%
Alhamra Islamic Stock Fund 24.8%
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

Asset Quality as on June 30, 2024 (% of total assets)

AAA 1 Al

0.5%. \ . 1.9%

Mmated
97.6%

Syed Muhammad Usama Iqbal
Fund Manager
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TRUSTEE REPORT TO THE UNIT HOLDERS

©

SIGITAL
CUSTOOIAN

COM=ANY

EiionelreYourAcsets

REPORT OF THE TRUSTEE TO THE UNIT HOLDERS
ALHAMRA ISLAMIC ACTIVE ALLOCATION FUND

Report of the Trustee Pursuani to Regulation 41(h) of the Nos-Banking Fimance
Companies and Notified Entities Reguiations, 2008

Al-Hamm Islamic Active Allocation Fund, an open-end Scheme established under a Trust
Deed exccuted between MCB Investment Management Limited formerly MCB Arif Habib
Savings and Investments Limited as Management Company and Digital Custodian Company
Limited as Trustee on November 25, 2016. The scheme was approved by Securities &
Exchange Commission of Pakistan on December 02, 2016.

i. MCB lnvestment Management Limiled, the Management Company of Al-Hamra
Islamic Active Allocation Fund has, in all matzrial respects, managed Al-Hamm
Isfamie Active Allocation Fund during the year ended June 30, 2024 in accordance with
the provisions of the following:

(1} Investment limitations imposed on the Asset Management Company and the
Trustee under the trust deed and other applicable laws;

(i) the valuation or pricing is carried owt in accordance with the deed and any
regulatory requirement;

(iif} the creation and cancellation of units are carried out in accordance with the deed;
{iv) and any regulatory requirement

2 Statement on the shorlcoming(s) that may have impuct on the decision of the existing
or the potential unit holders remaining or investing in the Collective Invesiment
Scheme; and

e
Mo shost coming has been addressed during the year ended June 30, 2024,

3 Disclosure of the steps taken to address the shortcoming(s) or to prevent the
recummence of the short coming(s),

Diselosure of the steps

We have critically examine the fund in accordance with clreular, directives, NBFC
Regulations 2008 and its constitutive documents. However, no shortcoming has been

addressed.
L,,a-"'
DY
OMLINE LAHORE KARACHI
feg23-111-322228 LSE Flaza. 508 Perdes| House
& digitalcustodian co Hashmir Coerton Road Md Queens Road
(I &8 B E rdighalcusiodian *U2 &2 3630 406 =37 21 3241 9770
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TRUSTEE REPORT TO THE UNIT HOLDERS

®

DIGITAL
CUSTOOIAN
COM=ANY

Sidoned peourdssats

4. Trustee’s opinion regarding the calculation of the management fee, CLS Monthly Fee
Payable to the Commission and other expenses in accordance with the applicable
regulatary Tramework.

Trusice Opinion
“The Managemeni fee, CI5 monthly fee payable to the Commission and othar expenses

has been accurately calouiated in accordance with the NBFC Regulations, 2008 and its
constitutive documents”.

VY-

Dabeer Khan
Manager Compliance
Karachi: Auguat 20, 2024 Dhgital Custodian Company Limited
ONLINE LAMORE WARACHI
9 -823-111-332-225 LSE Fiaza, 508 \ Perdesi House
@ dighalcustodian.cy Washmir Egerton Road | ©ld Quesns Road
(HEW E T digiatcustodian ~93 £2 I630 LLDE <02 21 3241 5770
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REPORT OF THE SHARIAH ADVISORY BOARD

Karachi: September 23, 2024

REPORT OF THE SHARIAH ADVISORY BOARD

Alhamdulillah, We the Shariah Advisory Board of Alhamra Islamic Active Allocation {the Fund), are Issuing
this report in accordance with the Offering document of the Fund. The scope of the report is to express an
opinion on the Shariah complionce of the Fund's activities,

It 15 the responsibility of M /s MCH Investment Management Limited, the management company of the fund, to
estublish and maintain a system of (nternal controls to enswire compliance with Shariah guicelines, Uur
respansibility s to express an opinion, based on our review of the representation made by the mamagement.
o the extent where such compliance can be objectively verified.

A review 15 limited primarily to Inguire to the Management Company’s personnel and review of vanous
documents prepared by the management company to comply with prescribed criteria. fn the Hghr of the
above, wie hereby certify that

e We have reviewed and approved the modes of investment of Alhamra |slamic Active Allocation
Fund [ALHIAAP) in the light of the Shariah guidelines.

+  All the provisions of the scheme and Investments made on account of ALHIAAP by Management
Company are Shariah Compliant and in accordance with the critena established

¢«  On the basis of iformsation provided by the Management Company, all the operations of
ALHIAAT for the year ended fune 30, 2024 have been in compliance with Shariah principlos

May Allah bless us with Towleeq to scoomplish these cherished tasks, make us successiul in this world and in
the herealter, and forgive our mistakes

.
L}
Iy |
7 s
- e
™ 4 S
Dr Muhammad Zubair Usmani Dr Ejaz Ahmed Samadani
(Shariah Advisor) (Shariah Advisor)

For and on behall of Shariah Advisory Board
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SHARIAH COMPLIANCE AUDITOR’S REPORT TO THE UNIT HOLDERS

UH Hassan Naeem & Co.

Charered Accouniants

& P (ol
ol gt |
Earachs, Sgkisias

P «B2-71 543215513
Ll PR L W TN

ndependent Assurance Report on Compliance with the Shariah Governance Regulations, 2023

To the unit holdars of Alhamra Islamic Active Allocation Fund [the Fund)

1. Introdoction

W haye undertaken 3 reasonzbie assurence engagement that the Sscurfties snd Exchange Commission
of Pakistan (SECP) has required In terms of its Sharish Goverriance Regulstions. 2023 (the Regulations) -
External Sharigh Audit of Alhamma islamic Active Allocation Fund (the Fund) for ssseuing complisnce of
the Fund's financlal arrangements, contracts, and transactions having Sharah implications with Shariah
principles for the year ended June 30, 2024. This engagement was conducted by a mubltidisciplinary tosrm
indluding assurance practitoness and independent Sharizh schotar(s)

2. Apgplicshie Criteria

The criteria for the sssurance engsgement. Igainst which the undurlying subject matter Hnancial
arrangements, coniracts, and transactions having Shariah implicstions for the yezar ended June 30, 2004)
is assassed, comprise the Shariah principles and rules as defined in the Regulations and reproduced as
under.

. Llegal and regulatory famework administ2red by the Commission;

IL Sharish stendards |3sued by the Accounting ard Auditing Orgenization for (slamlc Financlal
Institutions (AADIFN), 2z notified by Commission;

il Istamic Financlal Accounting Standards, developed by the Insttute of Chartered Accountsnts of
Paklstan, as notified by the Commission;

('8 Guidancs and recommendations of the Sharish sdvisory commitize. as notfisd by Commilscion;
ang

] Approvals, rulings or pronouncements of the Shariah supervizory board or the Sharah advisor of
the lslamic financial Insttution, In lne with (i) to (v} above

The above criteria were evaluatad for thelr implicatons an the finsncis! stetemants of the Fund for the
year anded Juna 30, 3024, which are anngmed

3. Management’s Responsibllity for Shiariah Compliance

Management is responsible to ensure that the financial arrangements, contracts, and tramactions having
Shariah implications, entered into by the Fund with M3 customess, other fnancsd Institutions, and
stakehoiders, and related policies and procedures, sre, in substance and In thasir legal form, in compliance
with the requirernents of Shariah rules and principles, The management is alio responsible for the design,
implementation, and maintenance of appropriate infemal control procedures with respact to such
compliance and malntanance of relevant sccounting reconds.

£ TEnte O SN M TangE § retssl S TERETTETT LT a0 CEsanh e,
Luhewn QMime | 05d Ghue famal Leeam 48300 el W .-
hmmatsae] OFICE: | |omenr Gl Mam Pk (1501 Fa-weian fomd| Bue dora. slamensd (Faosmng FOHLM OF FIRME
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SHARIAH COMPLIANCE AUDITOR’S REPORT TO THE UNIT HOLDERS

UH Hassan Naeem & Co.

Chartansg Accolintants

4. Our Independence and Quality Control

We have complied with the |ndependence and othes sthical reouirements of the Code of Ethics for
Charterad Accourntants Issued by the Instituts of Chanered Accountants of Pakistan, which B lounded on
fundamental principles of integnty, obsactvity, profesconal competence and dus care, confidentizdity, and
professional behavior

The firm agplles intemational Standard on Quality Contral 1 *Quality Control for Fiems That Perform Audits
and Reviews of Historital Financial Information, And Other Assurance and BEstated Serdces Engagements”
and pccordingly makntaing @ comprehenshe systemn of guality control, including documentad policies and
procedures mgarding compliance with ethics| requiremanty, professional standards, snd applicable legal
2nd regulstory reguiements.

5. Our Responsibility and Summary of the Work Performed

Dur responsibiRy in connection with this engagement i1 to express si opinion on the compiiance of the
Fund’s financial armengemants, contracts, and transactions having Sharizh impllcadans with Sharah
principles, in all material respects, for the year ended lune 30, 2024, based on the evidence we have
obtzined. We conductad cur reasonable atcurance angagement in aceordancs with Intermationz] Stendard
on Assurance Engegemonts 3000, ‘Assurance Engagomenta other than sudits or reviews of historical
financial statements’, issusd by the Intemational Auditing and Assurance Standards Board

That standzrd requires that we plan 2nd perform this engagement to obitain reasonable amurance aboaut
wihether the compliance of the Fund's financlal arrangements, contrects, and transacoons having Sharizh
impiications with Shariah principles is free from matedal misstatement

The procedures selecied by us for the engagement depended on our judgminl, including the agsssymsnt
of the risks of material nos-complianee with the Sharish principiss, in making those risk aszessments, we
cofdidered and tasted the intermal control relsvant to the Fund's compliance with the Shariah principley
in order to design procedures that @ appropriate In the circumetances, but not for the purposs of
expressing an opinicn on the effectivensss of the Fund's internal control. We have designed and
performed  necessary verifiefion procedures on various financal srrangements, contracts, snd
transactions hawving Sharizh Implications: and refated policies snd procederes based on jusgmental and
wystematic samples with regard to the compliance of Shardah principles (criteria specifisd in para 2 above|.

Wae belleve that the svidence we have obtained through perferming our procedures was sufficent and
appropriata 1o provide a basis for our opimion.

7. Conclusion

Based on our reaconable assurance engagement, weo report that In our aplnion. Fund's financial
arrangemente, contracts, snd transachions for the vesr ended June 30, 2024 are in comphance with the
Shariah principies (criterla specified in para 2 abeve), In all matertal respects.

whey Hovao Mo 7 C-
UHY Haszan Nasem & Co,

Chartered Accountants

Engagement Partner: Arslan Ahmed
Dated: September 27, 2024

s e f [ et e 1] e e g ey g el e
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INDEPENDENT AUDITOR'S REPORT TO THE UNIT HOLDERS

IBDO LELEN BT

s arnchi- N

IMCEPENDENT AUETOR™S REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS TC THE UNIT
HOLDERS' OF ALHAMRA FUANIC ACTIVE ALLOCATION FLND

Sl lon

Wi Mabd ruditod e Mindscial seatemsist of AThares lilamie Active Allecation Fusnd ("the Fuid™) whig®
campie the statemesd of aderts ang Babalitied as at Jure 3, 1024, ang thoe woome dtaiement, the
satemeel af comprehendive wcome, the staterment of mavernent s unit hotders® fund and thie vintermanm

enthy Flawey lor the yEar Ern 250, and notes Lo Ure Tadrctsl statnmments, ndiud el T ter i accounting
dal Ly reEneion

prnian, (he accompanying francial daten aresenl fairy, Indl material redpecty, the Hnarcisl
the Fure as at June 30, 2024, and its Mnancial performance and Us cash flows for e pesr thes
2l in scoofdance with scoountng end recorling (tandardt a3 applicable Pritman

Saars Tor apanian

W conGuctied O aud i e
Paiodtan. Cur respoasibititie o

for the &lUdIt of the Enanciad

rimnce with mtersptional Standards on Auditing (15" as
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I ellavaryg pre the Koy audit matlan:
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

IBDO

TSN0_| Koy audit matter(s) How the matter was addressad in our audit
in wiew of the wgnifcance of these | = We assesed the Fund's compliance with
irvestrenis in relation o the Fumd's total the Hon-Banking Finance Companier and
xviois ang NAY, we | Motified Entities Regulations, 2008 (the
conyudered the eststence and valiation af fudh | MEFT Regulations) B0 relation to the

| imvestrments 54 & key audit matter ] fnvestmanl CONCENLFALIDN and exposure
ErTHLR

*  Wo slio svaluated the adeguacy of Lhe

everal disclosured  n the: financisd

waterments in retpect of the westment,
erniuring compliance with the MNEFC
ARegulaljons ard the relevant sccounting
fegiArmments,

information gther than the financial statements and auditer”s repesrt thereon

sanagement b resperibie for the other mformation. The other information comprses the o rmaton
inciuced ,m the Anfeal Report but dosn nol include the financial statements and our sadlhod s repart
thereon, Our apinion on the francial statements Soes nol cover The other information and we do not
SAEEEY ANy form of aiturance coocluvion thereon. In connectmn with oor audit of the financ)al
gatementy, our respdisibility 8 to regd the atier information and, in doing 3o, conxider wholhes the
sthe information [¢ materally mcomvistent with the finanglal itatemrts ar aur Inowledge obtained in
e audit, or otherwice appears to be mator|atly missiated. If, based on [ work we have performed, we
conciude thal there s a matgnal mitstatemend of tid niher informatinh, we are reguined Lo repoit that
fact. Wo have nathing to report in this régard.

Responsibilities of the Management Company and its Board of Directors

Management 13 responiibis for the preparation and fawr presentation of Lne financial statements in
sceordance with the requirementy of the Mon anking Finance Companisy [E4tablishment and Regulation)
Rules, 2000 (MIFT Ruley], the Non: Banking Finance Campanies and Notified Entites Regulations, 2008 (the
WBFC Regulations) and accounting and reporting standards as applicable in Pakdstan and for such internal
controd s management detarmings recetsary (o onable the preparation of Tinenclsl statements Lhat are
free from material messtiatament, whether due to fraud or erroe

in preparing the financisl stalsments, Management i respomsible lor asessang the Fund's ability to
continue &5 a4 golng concern, aisciosing, o5 applicable, matters roladed 10 golng concern and using Lhe
going concern basis of accounting unlett management either intends to liguidate the Fund or to ceae
SfnprALiOnS, Ql Bl N el alternatlve Dl Lo do we

The Board of Direciers of the managonwnt campany 1§ reiporsible for pwerseelng the Fund'y Firandial
Teporiing process

Auditor's responsibilities for the audit of the financial statements
Qur objectives are to abltatn reasonable assurance shout whether the financial statemends 41 8 whole are

froe from material misstaternent, whether doe to fraud or evmor, and to Asue an suditor’s report (et
mcludes our apmon
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

IBDO

Reswnable svwurance i a high level of Msrance, bul i nol & gueranies that an abdil conducted in
ccordance with 1545 as applicable in Faldstan wiil always detect o mataral misstatement when it exbity
sigstalements can arise from fraud ar error and e comidened materisl o, indiddually o in the
Eygregate, they calid easonabey De expacied (o Influence the econnmic Soctiions of wsers Liken on the
Banls of these frrancial statementy

& part of an aedit in accordance with ISAs as spplicable in Pastitan, we eisrche prolvimional judgment
#nd malniain professonal sSepticom throughnut the audit. We siza

o ldenitify and atsess the rigks of maléal minstatemient of the Fmanclal staternents, whether & 1o
friud or ofnor; dedign and porform audit procedures rewpontive 1o thote ridkd, and ootain it
evidence that (v wificient and appropriate 18 provide & bauls for our aginkon. The risk of not detecting
a material misstatement resdting fram fraud (5 hagher than for ooe resulting fram error, & fraud may
imsalve colivgion, forgery, mientionsi- omisyios misrepdssentations, o the overide of intermal
cinired

»  Obtpin an urderatanding of internal cantiod oalevant 1a the mudit i order to devgn sedit procedure
that are appropriste i the Zircumstended, Sut not for the purpose of expredsing an opinicn on the
sflectivenes of the Managemeni Company’s tornal coritrol

=  Eviluate the appropriatensss of accounting palicles wvied and the roensonableneis of ACCOIMNing
exiimates snd refated disclosurss made by the Manaogement Comsany.

= fonciude on ihe appropriateness of (e Managenent Comgany’s Use of the going concein basa of
sccounting and, boted on the audit evidence ablaned, whethor 3 material aocertainsy exists relatos
Lo events or conditlom Lhat may cast signifcant doubt on the Fund*s ahility 1o continue &1 a oing
concen, If we cenclude that a malersal Uncertalily exlits, we are required to deaw attention in our
Bugilor™s repoft (o the relatad disclosures in e financisl statements o, If ssch diclowres are
inadequate, to medily sur spinion, Our concluston are besed on the audit evidence sitated up to
the dnte of our ssditer’s reporl. Howsver, tuture events or comditions mEy e tha Fund to ceEasp
Lo continue 4% 2 going concemm

= Evaluate the overall presentation, Struciure and cantent of the financial statements, I buadving the
disclomres, and whether the financial statements represent the underiying transactiony and evenls
ina manoer that achieves fair pretentation.

We comesgrcale with the Board of Dimecton of the Managemen| Company regarding, among other
matters, the planned scope and timing of the aldil and slgrificant audit findings, i ychusdinng any segrvificant
deficiencies in intermal control that we identify Suring aur sudit

Wi also provide tho Board of Directors of the Mansgernent Company with & statermemt that wit have
comjpilied with relevant othical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and whers
applicable, redated safeguards,

From the matters communicatiod with the Board of Directon of the Manapemeni Company, we determine
therse matiars (hat were of mo dignificance in the awdit of the financial statements of te curnens periag
and are therelore the kay sudit matiers. We describe thede matters in our suditor’s repoet unless Lew ar
reguistion prechades public disclosure about the matter or when, in extremely rare circumsiances, we
detenine that a matter should bot be communicaled in our report becalse the adverse conseguences of
coing w2 would feasonzbly be expected 1o cutweigh the public interest benefits of such communication

Page - 3
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Report on other legal and regulatory reguirements

Based on our awdit, we fwrther report that o our rq;lrlicr the financial staterments have been prepared in
all materisl réspecty in accordance with the relevant provisions of the NBFC rules, the NBFC Regulations
and the Trust Deed

Other Matter

The financial statements of the Fund for the year ended June 30, 2023 were audtted by another firm of
Chartered Accountants, who esprevsd an yamadified opinion thereon vide thair repoart dated
September 16, 2023

The engagement partner on the audit reslting in this iIncependent auditor's report is Tang Feroz Khan

=
KARACHI ﬁg& 1L vt

DO EBRAHIM & CO.
DATED: u 3 UET mj, CHARTERED ACCOUNTANTS

UDIN: ARZDZL10166K1JDs0gz
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STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2024
2024 2023
Alhamra
Alhamra Smart
5 Smart
Ceriiolo Portfolio

Note———— (Rupees in "000)

ASSETS
Balances with banks 5 3366 3,789
Investments [ 136,151 108,347
Profit receivable 7 50 85
Total assets 139567 115,221
LIABILITIES
Payable to the MCB Investments Management Limited -

Management Company 8 L 13
Payable to the Trustce q 23 24
Payable to the Securities and Exchange Commission of Pakistan 10 11 24
Accrued expenscs and other liabilitics 1 589 436

Total Hahilities 629 502
NET ASSETS 138,938 114,719
REPRESENTED BY
Unit holders' fund (as per statement attached) 138 938 114,719
Contingencies and commitments 13
— (Momber of units) —
NUMBER OF UNITS IN ISSUE 14 1,077,792 1,039,702
(Ruopees) ——
NET ASSET VALUE PER UNIT 128.9095 110.3383
The anmexed notes | to 28 form an integral part of these financial statements.
For MCB Investment Management Limited
(Management Company)
- ,f"---.:- A,
S e ! ,Huﬁbaq ﬂmﬂin‘ﬂ—
Chief Executive Officer Chief Financial Officer Director
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024

2024 2823
Nole — (Rupees in "000)

INCOME

Reahoed puon on sale of mvestments - nisl 20,006 2309

Markup on balinces with banks &77 R&4

Dhviilend s - o434

Mel unrealised gain on re-mepsurement of - -

mvestmenls ai fmir valee throwsh profit or Tess-net 62 16,955 549

Total income 37638 13,176
EXPENSES

Remuneration of MCH Investments Manogement Limited -

Munagemenl Company 8.1 67 23
Sindh Sules Tax on rermuneration o Managemenl Company g2 5 11
Remuneration of Dhgital Custodion Company Limited - Trustee 9.1 250 250
Sy sales lax on remuneration of the Trustee 92 32 32
Securities and Hachange Commission of Pakistan - Annual fee 0.1 119 24
Allcated expenses L 122
Audilon' remunetation 12 669 519
Printing charpes 14 40
Settlement aml bank charges 5 4
Listing fee - 28
Ligal and professional charpes 191 174

Total expenses 1,405 1,292
Net income for the year before taxation 36,133 11,584
Taxation 15 - -
Net income for the year 36,233 11,884

Alocation of nel income for the vesr:
Mel incamme for the yeor afler laxition 36213 11,584
Tncome alveady paid on unils redeemed {1,083} (1.374)
35,151 1,510
Accounting income available for distribution:
- Relating 1o capital guing 35,151 | 439
- Excluding capital gain £ G071
35151 10510
The anmexed notes 1 W 28 form an integral part of these Anoncm] sttements.
For MCB Investment Management Limited
(Management Company)
Rk
N e . Hem ¥ i
o Huﬁbaq ’Mhmﬂin‘ﬂ—
Chief Executive Officer Chief Financial Officer Director

774 ALHAMRA ISLAMIC ACTIVE ALLOCATION FUND




STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

024 nn
(Bwpees in "000)
Net income for the year 36233 11,884
Other comprohetsive imoome - -
Total comprehensive income for the year 36,231 11,584

The annexed notes 1w 28 form an mbepral par of these financal stalements.

For MCB Investment Management Limited
(Management Company)

o
- .--..___..-' . o ] A
P M Muﬁéu’maﬁin‘v—

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2024
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024

024 2023
Note ———— (Rupees in "000)
CASH FLOWS FROM OPERATING ACTIVITIES
Met income i the year 36,233 11,884
Adjusimenis for non cash and other ilems:
Realized gain on sale of investments - et [20,006) (2309}
Ml unrealised pain on re-measurement of
imvestmients al fir value throwgeh profil or Toss 6.1 [16,955) (549}
Prafit on halances with bunks (6TT) (E34)
Divadens] incomse - (2434)
(37.638) (13,178)
Decrewse in assels
Investments - net 9157 32831
9,157 32831
Inerease! (Deerease) in labilith=
Payable to the MCB Investmomis Monggement Limited - Manapement Company {12) (3
Payahle to the Tnmsice {1y -
Payuble o the Socuntics and Exchange Commission of Pukistin {13} {10
Avccrued expenses and other habilibes 153 3
127 {10
Prohit recerved on balances with bonks Tiz2 EGE
Dvidendd received - 9434
Mel cash gencrated from operaling activitics £.591 41,831
CASIH FLOWS FROM FINANCING ACTIVITIES
Amount roceved on issuande of wnils 12943 6,304
Amount pud on redemption of units (9.24T) {48.968)
Dhividend pid (15,7100 -
Net cash outflow from Mnancing activities (12.014) (42.574)
Met deerease in cash and cash equivalents during the year (3,423) (743)
Cash and cash cquivalents at the beginning of the year 6,789 7,532
Cash und cash equivalents st the end of the year 6 3366 6,789
The anmcxed notes 1 io 28 form an miegral par of these Gnancial stalemenis.
For MCB Investment Management Limited
(Management Company)
e A
o T ' Muﬁbu ’Waﬂn‘ﬁ—
Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

-
]

LEGAL STATUS AND NATURE OF BUSINESS

Al-Hamra Islamic Active Allocation Fund (the Fund) was established under a Trust Deed
dated, November 25, 2016, executed between MCB Investment Management Limited as
Management Company and Digital Custodian Company Limited as the Trustee. The Fund
was approved by the Secunities and Exchange Commussion of Pakistan (SECP) on December
02, 2016 under the Non-Banking Finance Companies and Notified Entihes Regulations,
2008 (the NBFC Regulations 2008). The Trust Act, 1882 has been repealed due to the
promulgation of Provincial Trust Act namely “Sindh Trusts Act, 2020” (the Sindh Trust Act)
as empowered under the Eighteenth Amendment to the Constitution of Pakistan. The Fund 18
required 10 be registered under the Smdh Trust Act. Accordingly, on August 13, 2021 the
above-mentioned Trust Deed has been registered under the Smdh Trust Act

The Management Company of the Fund has been licensed to act as an Asset Management
Company under the Non-Banking Finance Companies (Establishment and Regulation) Rules,
2003 (the Rules) through a certificate of regstration issued by the SECP. The registered
office of the Management Company 1s 2nd Floor, Adamjee House, L1. Chundrigar Road,
Karachi, Pakistan.

In April 2023, MCB Bank Limited acquired the entire shareholding of Anf Habib
Corporation Limited (AHCL) imn MCB Anf Habib Savings and Investments Limited after
which the shareholding of MCB Bank Limited has increased from 51.33% to 81.42% in the

Company and AHCL no longer holds any shares in the Company. Consequently, members of
the Company in an Extra Ordinary General Meeting (EOGM) held on July 7, 2023 resolved

via special resolution that the name of the Company be changed from MCB Anf Habib
Savings and Investments Limited to MCB Investments Management Limited. Thereafier, the
Company applied to SECP, for approval of change of name, which was granted on August
15, 2023 and as such, the change of name became effective from that date.

The Fund commenced ils operations from December 29, 2016. The Fund is an open-end
Shariah Compliant Fund of Funds that shall invest in other Shariah compliant Collective
Investment Schemes as specified in the Investment Policy contained in the offering document
and SECP circular No. 7 of 2009, as may be amended or substituted from time to time. The

units of the Fund are redeemable subject to a contingent load.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

The duration of the Fund is perpetual however, Allocation Plans launched may have a set
time frame. The Fund commenced its operations from December 29, 2016 and on that date,
had offered one type of Allocation Plan (Plan-1) which matured on December 28, 2020. On
Jume 16, 2017, the Fund launched Allocation Plan-11 which matured on June 16, 2021, The
Management Company has settled the unit holders of Plan-1 and Plan-11. On June 10, 2021,
the Fund launched Alhamra Smart Portfolio. The Fund is allowed to imvest in Shariah

Compliant Collective Investment Schemes or in cash and / or near cash instruments as
allowed under circular no. 7 of 2009 dated March 06, 2009 issued by the SECP.

The Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality
rating of "AM 1" dated October 06, 2023 to the Management Company.

Title to the assets of the Fund is held in the name of Digital Custodian Company Limited as
BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. Such standards comprise of:

- International Financial Reporting Standards (IFRSs) issued by the Intemational
Accounting Standards Board (IASB) as notified under the Companies Act, 2017 (the
Act);

- Provisions of and directives issued under the Companies Act, 2017 along with part
VIIIA of the repealed Companies Ordinance, 1984,

- MNon-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the
NBFC rules), the Non-Banking Finance Companies, Notified Entities Regulations,
2008 (the NBFC Regulations) and the requirements of Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the
requirements of the Trust Deed differ from the IFRSs, the provisions of and directives issued
under the Companies Act, 2017, part VILIA of the repealed Companies Ordinance, 1984, the
NBFC Rules, the NBFC Regulation and the requirements of the Trust Deed have been
followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention, unless
stated otherwise.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

These financial statements have been prepared under accrual basis of accounting except for
cash Mow mlormation.

Functional and presentation currency

These financial statements are presented in Pak Rupees, which is the Fund's functional and
presentation currency.

Significant accounting estimates and judgements

The preparation of these [inancial statements in accordance with the accounting and
reporting standards as applicable in Pakistan requires the management to make estimates,
Judgements and assumptions that affect the reported amount of assets, habilities, mcome and
expenses. [l also requires the management Lo exercise judgement in application of accounting
policies. The estimates, judgements and associated assumptions are based on the histoncal
experience and various other factors that are believed to be reasonable under the
circumstances. Revisions to accounting estimales are recogmised in the year in which the
estimates are revised il the revision alfects only that year, or in the year of revision and [uture

years 1f the revision affects both current and future years.

The areas involving a higher degree of judgement or complexity, or areas where estimates
and assumptions are significant to the financial statements as a whole are as follows:

Classification and valuation of investments

For details please refer notes 4.2.1.1 to these financial statements.
Impairment of investment

For details please refer notes 4.2.1.2 to these financial statements.
Provision for taxation

For details please refer notes 4.4 and 15 to these financial statements.
Other asscts

Judgement 18 involved in assessing the rehability of other assets balances.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

APPLICATION OF NEW STANDARDS, AMENDSMENTS AND
INTERPRETATIONS TO PUBLISHED APPROVED ACCOUNTING AND

New acconnting standards, amendments and IFRS interpretations that are effective for
the year ended June 30, 2024

The following standards, amendments and interpretations are effective for the year ended
June 30, 2024. These standards, amendments and interpretations are either not relevant to the
Company’s operations or are not expected to have significant impact on the financial
statements other than certain additional disclosures.
Effective date
(annual periods

beginning on or

after)
Amendmends to IAS 1 'Presentation of Financial Statements' and IFRS
Practice }ﬂ.ﬂllﬂl'}’ (1, 2023
Amendments to IAS 8 'Accounting Policies, Changes in Accounting
Estimates and Errors' - Defimition of Accounting Estimates January 01, 2023
Amendments to IAS 12 'Income Taxes' - Deferred Tax related to
Assets and Liabilities arising from a single transaction January 01, 2023
Amendments to IAS 12 'Income Taxes' - Temporary exception to the
requirements regarding deferred tax assets and liabilities related to
pillar two income taxes. January 01, 2023

The Company adopted the narrow-scope amendments to the Intemational Accounting
Standard (1AS) 1, Presentation of Financial Statements which have been effective for annual
reporting periods beginning on or after 1 January 2023. Although the amendments did not
result in any changes to accounting policy themselves, they impacted the accounting policy
information disclosed in the financial statements.

The amendments require the disclosure of *material” rather than ‘significant” accounting
policies. The amendments also provide guidance on the application of matenality to
disclosure of accounting policies, assisting the Company to provide useful entity-specific
accounting policy information that users need to understand other miformation in the
financial statements.

Management reviewed the accounting policies and updates to the information disclosed in
Note 4 Matenial accounting policies (2023: Significant accounting policies) in certain
instances in line with the amendments and concluded that all its accounting policies are
material for disclosure.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

32

New accounting standards, amendments and interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting
periods, beginming on or afler the date mentioned agamst each of them. These standards,
amendments and interpretations are either not relevant to the Company's operations or are not
expected to have significant impact on the Company's financial statements other than certain
additional disclosures.

Amendments to IFRS 7 'Financial Instruments: Disclosures' - Supplier
finance arrangements January 01, 2024

Amendments o IFRS 7 'Financial Instruments: Disclosures' -
Amendments regarding the classification and measurement of financial
instruments January 01, 2026

Amendments to I[FRS 9 'Financial Instruments' - Amendments
regarding the classification and measurement of financial mstruments January 01, 2026

Amendments to IFRS 16 'Leases' - Amendments to clanfy how a seller-
lessee subsequently measures sale and leaseback transactions January 01, 2024

Amendmends to [IAS 1 'Preseniabion of Fmancial Statements'-
Classification of habilities as current or non-current January 01, 2024

Amendmends to [AS 1 Presentation of Financial Statements' - Non-
current habilities with covenants January 01, 2024

Amendments to IAS 7 'Statement of Cash Flows' - Supplier finance
arrangements January 01, 2024

Amendmends to IAS 21 The Effects of Changes in Foreign Exchange
Rates' - Lack of Exchangeability January 01, 2025

IFRS 17 Insurance Contracis
January 01, 2026

IFRS | "First-time Adoption of International Financial Reporting Standards' has been issued
by IASB elfective from July 01, 2009. However, it has not been adopted yet locally by
Secunities and Exchange Commuission of Pakistan (SECP).

IFRS 18 Presentation and Disclosures in Financial Statements' has been 1ssued by [ASB
effective from January 01, 2027. However, it has not been adopted yet locally by SECP.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

[

4.2.1

4.2.1.1

4.1.1.1.1

IFRS 19 'Subsidiaries without Public Accountability: Disclosures' has been issued by IASB
effective from January 01, 2027. However, it has not been adopted yet locally by SECP.

IFRS 17 - 'Insurance contracts' has been notified by the IASB to be effective for annual
periods beginning on or after January 1, 2023. However SECP has notified the timeframe for
the adoption of [FRS - 17 which will be adopted by January 01, 2026.

MATERIAL ACCOUNTING POLICIES INFORMATION
The principal accounting policies applied in the preparation of these financial statements are

set out below. These accounting policies have been consistently applied. unless otherwise
stated.

Cash and cash equivalents

Cash and cash equivalents comprise of balances with banks and short-term highly liquid
investments with original maturities of three months or less.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial hability or equity instrument of another entity.

Financial assets

A financial instrument is any contract that gives nise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Classification and measurement of financial assets

Debt instruments

A debt instrument is measured at amortized cost if it meets both of the following conditions
and is not designated as at FVTPL:

- the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- the contractual terms of the financial asset give nise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

A debt instrument 15 measured at FVOCI only if it meets both of the following conditions
and 15 not designated as at FVTPL:
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

- the asset 1s held within a business model whose objective 15 achieved by both
collecting contractual cash Nows and selling [inancial assels; and

- the contractual terms of the financial asset give nise on specified dates to cash Nows
that are solely payments of pnncipal and mterest on the principal amount outstandmg,.

A debt instrument held for trading purposes is classified as measured at FVTPL.

In addition, on initial recogmtion, the Fund may wrrevocably designate a debt instrument that
otherwise meels Lhe requirements to be measured at amortized cost or at FVOCT or at FVTPL
if doing s0 eliminates or significantly reduces an accounting mismalch that would otherwise
arise.

Business model assessment

The Fund determines its business model al the level that best refllects how it manages groups
of inancial assets to achieve its business objective.

The Fund's business model 18 not assessed on an mstrument-by-instrument basis, but at a
higher level of ageregated portfolios and 1s based on observable Factors such as:

The objectives for the portfolio, in particular, whether management's strategy focuses
on earming contractual revenue, mamtaining a particular interest rate profile, matching
the duration of the fmancial assets to the duration of the habilities that are funding
those assets or realizing cash flows through the sale of the assets;

- How the performance of the busmess model and the financial assets held within that
business model are evaluated and reported to the entity’s key management personnel;

- The nisks that affect the performance of the business model (and the financial assets
held within that business model) and, in particular, the way those risks are managed;

- How managers ol the business are compensated (for example, whether the
compensation is based on the fair value of the assels managed or on the contractual
cash Nows collected);

The business model assessment is based on reasonably expectled scenarios without taking
‘worst case' or 'stress case’ scenarios into account [f cash flows afler imtial recognition are
realized in a way that 15 different from the Fund's ongmal expectations, the Fund does not
change the classification of the remamning financial assets held in that business model, but
meorporates such information when assessing newly onginated or newly purchased Anancial
assetls going forward.
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Assessments whether contractual cash flows are solely payments of principal and
interest (SPPI)

As a second slep of its classification process the Fund assesses the contractual terms of
fnancial assets to dentify whether they meet the SPPI test.

‘Principal” for the purpose of this test is defined as the fair value of the financial asset at
mitial recognition and may change over the hife of the financial asset (for example, if there
are repayments of principal or amortization of the premium/discount).

The most significant elements of interest within a lending armrangement are typically the
consideration for the time value of money and credit nisk. To make the SPP] assessment, the
Fund apphies judgement and considers relevant factors such as the currency i which the
financial asset is denominated, and the period for which the mterest rate is sel.

In contrast, contractual terms that introduce a more than de rmmimis exposure to nsks or
volatility in the contractual cash Oows that are unrelated to a basic lending armangement do
not give nise to contractual cash Mows that are solely payments of principal and mterest on
the amount outstanding. In such cases, the lnancial asset 1s required to be measured at
FVTPL.

Initial Measurement

Investments are mitally measured at their fair value except in the case of financial assels
recorded at FVTPL, transaction costs are added to, or subtracted from, this amount.

4.2.1.1.2 Equity instruments
On mitial recognition of an equity invesiment that is not held for trading, the Fund may
irevocably elect to present subsequent changes in fair value in OCIL This election 1s made on
an mvestment-by-mvestment basis.
An equity mstrument held for trading purposes is classified as measured at FVTPL.
Subsequent Measurement
Debt instruments at amortized cost
Afler imitial measurement, such debt mstruments are subsequently measured al amortized

cosL Amortized cost 15 calculated by taking into account any discount or premium on issue
funds, and costs that are an integral part of the effective interest rate.
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4.2.1.2

Debt instruments at fair valoe through profit or loss

Financial assets at FVTPL are recorded in the statement of financial position at fair value.
Changes in fair value are recorded in profit and loss.

Debt instruments at fair value throuzh other comprehensive income

Financial assets at FVQOCI are recorded in the statement of financial position at fair value.
Changes in fair value are recorded in other comprehensive income.

On initial recognition, a financial asset is classified as measured at: amortized cost or fair
value through profit and loss (FVTPL). The classification of financial assets is generally
hased on the business model in which a financial asset 1s managed and its contractual cash
flow characteristics.

A financial asset is measured at amortized cost if it meets both of the following conditions
and is not designated as at FVTPL:

- it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling finanecial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortized cost as described above are
measured at FVTPL. On initial recognition, the Fund may irrevocably designate a financial
asset that otherwise meets the requirements to be measured at amortized cost or at FVOCI as
at FVTPL il doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

A financial asset is initially measured at fair value plus. for an item not at FVTPL,
transaction costs that are directly attributable to its acquisition.

Impairment of financial assets

In relation to the impairment of financial assets, IFRS 9 requires an entity to account for
expected credit losses and changes in those expected credit losses at each reporting daie to
reflect changes in credit risk since initial recognition. In other words. it is no longer necessary
for a credit event to have occurred before credit losses are recognized.

The guiding principle of the expected credit loss (ECL) model is to reflect the general pattern
of deterioration or improvement in the credit quality of financial instruments. The amount of
ECLs recognised as a loss allowance or provision depends on the extent of credit
deterioration since initial recognition. Under the general approach, there are two
measurement bases:
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4.2.13

4.2.14

4.2.15

4.2.1.6

- [2-month ECLs (Stage 1), which applies to all items (from mitial recognition) as long
as there 1s no sigmficant detenoration m credit quality.

- Lifetime ECLs (Stages 2 and 3), which applies when a significant increase in credit
risk has occurred on an individual or collective basis.

The Fund's financial assets include mainly investment, advances and deposits, dividend and
muark-up receivable and bank balances.

Regular way contracls

Regular purchases and sales of financial assets are recognised on the trade date - the date on
which the Fund commits to purchase or sell the asset.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the [inancial
assels have expired or have been transferred and the Fund has transferred substantially all
nsks and rewards of ownership.

Financial liabilities

All financial habilittes are recogmised at the time when the Fund becomes a party to the
contractual provisions of the mstrument. These are mitially recogmised at fair value and
subsequently stated at amortised cosL

A financial hability 1s derecognised when the obligation under the liability is discharged or
cancelled or expired.

Offsetting of financial assets and liabilities

Financial assets and financial liabilitties are offset and the net amount 15 reported in the
statement of assets and habilites when there is a legally enforceable right to set off the
recognised amounts and there is an intention to settle on a net basis, or to realise the assets
and settle the liabilities simultaneously,

Derivatives

Derivative instruments are initially recognized at [air value and subsequent to initial
measurement each denvabive mstrument 1s remeasured to its fair value and the resultant gain
or loss 15 recognized in the income statement.
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4.4 Provisions

Provisions are recognized when the Fund has a present legal or constructive obligation as a
result of past events, 1t 1s probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate of the amount of obligation
can be made. Provisions are regularly reviewed and adjusted to reflect the current best
eshimate.

4.5 Taxation

The mcome of the Fund is exempl from income tax under clause 99 of Part | of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than
ninety percent of ils accounting mcome for the year, as reduced by capital gains, whether
realized or unrealized, 15 distributed to the umt holders.

The Fund 15 also exempl from the Provisions of Section 113 (minimum tax) under clause
11 A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001.

The Fund does not account for deferred tax in these financial statements as the Fund mtends
to continue availing the tax exemption in future years by distributing in cash at least 90% of
its accounting income for the year as reduced by capital gains, whether realized or
unrealized, to its unit holders,

4.6 Proposed distributions

Distributions declared subsequent (o the year end reporting date are considered as non-
adjusting events and are nol recognized before the reporting date.

4.7 Issuance and redemption of units

Units 1ssued are recorded at the offer price, determined by the Management Company for the
applications recetved by the distibutors during business hours on that date. The offer price
represents the net assel value per umit as of the close of the business day plus the allowable
sales load and any provision for duties and charges, if applicable. The sales load 1s payable to
investment facilitators, distributors and the Management Company.

Units redeemed are recorded al the redemplion price, apphcable to umits for which the
distributors receive redemption applications during business hours of that day. The
redemption price represents the nel assets value per unit as of the close of the busmess day
less any back-end load (if applicable), any duties, taxes, charges on redemption and any
provision for transaction costs, 1f applicable. Redemption of units is recorded on acceptance
of application for redemption.
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4.8 Element of income

Element of income represents the difference between net assets value per unil on the 1ssuance
or redemption date, as the case may be, of units and the net assets value per umit at the
beginning of the relevant accounting year. Element of income is a transaction of capital
nature and the receipt and payment of element of income 1% taken to unmit holders' fund.
However, 1o mamtain the same ex-dividend net asset value ol all units outstanding on the
accounting date, net element of income contnbuted on issue of units lying in unit holders
fund is refunded on units in the same proportion as dividend bears to accounting income
available for distnibution.

4.9 Net assets value per unit

The Net Asset Value (NAV) per unmil, as disclosed in the statement of assets and habihities, 15
calculated by dividing the net assets of the Fund by the number of units in circulation at the
year end.

4.10 Revenue recognition

- Realized gain / (loss) on sale of investment 1s accounted for in the income statement in
the period in which 1t arises.

- Unrealised gain / (loss) ansing on revaluation ol investments classified as "at fair value
through profit or loss' is included in the income statement in the period m which i
arises.

- Dividend income 1s recognised when the night to receive the dividend 1s established.

- Markup on bank balances, term deposit receipts and government securities 1is
recogmised on effective interest rate method.

4.11 Expenscs
All expenses chargeable to the Fund mcluding remuneration of the Management Company,
Trustee fee and annual fee of the SECP are recognised in the Income Statement on an accrual
basis.

4.12 Earnings / (loss) per unit
Eamings/ (loss) per unit (EPU) has not been disclosed as in the opmion of the management,

determination of weighted average number of outstanding units for calculating EPU is not
practicable.
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4.13 Transactions with related parties / connected persons

5.1

52

Transactions with connected persons are carried in the normal course of business, at contracted
rates and terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee is determined in accordance with the
provisions of NBF(C Regulations and the Trust Deed respectively.

MNote 2024 2023

BALANCES WITH BANKS (Rupees in "000) ——

In current accounts 5.1 664 1,382
In savings accounts 52 2,702 5.407
3366 6,789

This account is maintained with MCB Bank Limited, a related party.
These carry markup ranging from 17% to 18.5% (2023: 12.25% to 19%) per annum.

INVESTMENTS

At fair value through profit or loss
- Units of open-end mutual funds 6.1 136,151 108347

6.l Emils of open-end o lwal fonds

Number ol anity Baillances aw ai June W, 2024 Miarket Mlarkel
value as o walse os a
FPurchased | Redemgplion 1 =
Mame ol ihe land As al Jul = = As al June | L i Marke Unreslised| percentagpe enia
o1, 2013 | duriny the | during the ), 2074 v || Vi : puin afl met P:-:l.nl.llr
¥Eur Fear
——— (Harpees in N} 3
Albhamra Smari Pocilnlio
wilh ridated pariy

Adleorrs ladwmie Siock Fund 2,905,771 2290 16 25 7T 2290, 164 20216 IS H, 44 p B 5 8%
Adhamra llemic Inoomo Fond TRE AT BAMG, T =g 7R uT6, 144 92 aED 101 A%d K506 T3 % L

Wolal ax ol Jume Hi, TH24 119,196 136,151 16,455

Tl as ai Jome i, 2023 LT T 108 a7 544

6.2 Net unrealised gain on re-measurement of
investments at fair value through profit or loss-net
Market value of investments .1 136,151 108347
Less: carrying value of investments 6.1 (119.196) (107,798)
16,955 549
7 PROFIT RECIEVABLE

On saving accounts 50 85
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2024 2023
Note——————— (Rupees in "000)
8 PAYABLE TO MCB INVESTMENT
MANAGEMENT COMPANY LIMITED

Managemenl remuneration payable 5
Sindh sales tax payable on management remuneration 1
Payable agamst allocated expenses -

90 (WO — DO

8.1 As per the offering document, the Management Company has charged management fee at the rate
of 10% (2023: 10%) on accrued bank mark-up calculated on danly basis.
In Alhamra Islamie Active Allocation Plan - I, the Management Company has charged
82 Durnng the year, Sindh Sales Tax on management fee has been charged at 13% (2023: 13%).

23 Inaccordance with Regulation 60 of the NBFC Regulations, the Management Company is entitled
to charpe fees and expenses related to registrar services, accounting, operation and valuation
services, related to a Collective Investment Scheme (CIS) as per SECP vide SRO 639 dated June
20, 2019. The Management Company has charged allocated expenses to the fund to the extent as
il has think expedient on its discretion subject to not being higher than actual expenses.

9  PAYABLE TO DIGITAL CUSTODIAN
COMPANY LIMITED - TRUSTEE

Trustee remuneration payable 9.1 20 21
Sindh sales tax payable on trustee remuneration 9.2 3 3
23 24

9.1 Under the provisions of the Trust Deed, the Trustee 1s entitled to a remuneration, to be pad
monthly in arrears as per the following tanlT structure.

Net Assets Value (NAV) Tanff per annum

Up to Rs.1 billion Rs.0.09% per annum of Daily Net Assets or Rs.0.25 million per
annum, whichever 1s higher

Over Rs.1 billion Rs.0.9 mallion plus 0.065% per ammum of Daily Net Assels
exceeding Rs. 1 billion

92 Sindh Sales Tax at 13% (2023: 13%) 15 charged on Trustee fee.
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2024 2023
Note—————— (Rupees in "0040)

10 PAYABLE TO THE SECURITIES AND EXCHANGE
COMMISSION OF PAKISTAN (SECP)

Armnual fee 10.1 11 24

10.1 In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) i1s required to
pay annual [ee to the Secunities and Exchange Commission of Pakistan (SECP).

In accordance with the SRO No. 592(1)/2023 dated May 17, 2023 issued by SECP, the Fund has
charsed SECP fee at the rate of 0.095% (2023: 0.02%) of the average daily net assets of the Fund

during the year.

11 ACCRUED EXPENSES AND OTHER LIABILITIES

Auditors’ remuneration payable 510 356
Payable to legal advisor 39 39
Others 40 41
389 436
12 AUDITORS' REMUNERATION
Annual audit fee 310 300
Half yearly review fee 140 135
Other certification and services 125 -
Out of pocket expenses and other taxes 94 84
669 519
13 CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at June 30, 2024 (2023: Nil)
14 NUMBER OF UNITS IN ISSUE
2024 2023
Units
Total units in 1ssue at the beginning of the year 1,039,702 1,451,767
Add: Units issued 119,498 60,493
Less: Units redeemed (81.407) (472,558)
Total units in issue at the end of the year 1.077,793 1,039,702
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15 TAXATION

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than ninety
percent of its accounting income for the year, as reduced by capital gains, whether realised or
unrealised. is distributed to the unit holders as cash dividend. Furthermore. regulation 63 of the
NBFC Regulations requires the Fund to distribute 90%, of the net accounting income other than
capital gains to the unit holders. The Fund is also exempt from the provisions of section 113
{minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance,
2001. The Fund has not recorded any tax liability in respect of income relating to the current year
as the Management Company has distributed cash dividend subsequent to the year end that is at
least 90 percent of the Fund's accounting income for the year ended June 30, 2024 as reduced by
capital gains {whether realised or unrealised) to its unit holders in the form of cash.

2024 2023

Note ——{Rupecs in "000)——
16 CASHAND CASH EQUIVALENTS

Balances with banks 5 3366 6. 789

17 TOTAL EXPENSE RATIO

Total Expense Ratio of the Alhamra Smart Portfolio is 1.12% (2023: 1.06%) as on June 30, 2024
and these include 0.13% (2023: 0.06%) representing Government Levy and SECP fee
respectively.

18 TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS /
OTHER RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company, other
collective investment schemes managed by the Management Company, MCB Bank Limited being
the Holding Company of the Management Company, the Trustee, directors, key management
personnel and other associated undertakings and connected persons. Connected persons also
include any person beneficially owing directly or indirectly 10% or more of the units in the issue /
net assets of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on
account of managing the atfairs of the Fund. other charges. sale and purchase of investments and
distribution payments to connected persons. The transactions with connected persons are in the
normal course of business, at contracted rates and at terms determined in accordance with market
rates.

Remuneration payvable to the Management Company is determined in accordance with the
provision of the NBFC Regulations and constitutive documents of the Fund respectively.
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Transactions with connected persons essentially comprise sale and redemption of units, fee on
account of managing the affairs of the Fund, other charges, sale and purchase of investments and
distribution payments to connected persons. The transactions with connected persons are in the
normal course of business, at contracted rates and at terms determined in accordance with market
rates.

Remuneration payable to the Management Company is determined in accordance with the
provision of the NBFC Regulations and constitutive documents of the Fund respectively.

2024 2023

(Rupees in "000)
18.1 Transactions during the year:

MCB Invesiment Management Limited - Management Company

Remuneration of the Management Company a7 38
Sindh sales tax on remuneration of the Management

Company 9 11
Allocated expense 29 122

Digital Custodian Company Limited - Trustee
Remuneration of the Trustee 2510 250
Sindh sales tax on remuneration of Trustee i3 32

Alhamra Islamic Stock Fund

Purchase of 2,291,164 (2023: 374,671) units 34207 3327

Redemption of 2,905,771 (2022: 1 338 434) units 45,521 12297
Alhamra Islamic Income Fund

Purchase of 1,076,796 (2023: 265,110) units 112 364 27.107

Redemption of 899 283 (2023: 475.721) units 110,208 50,968

MCB Bank Limited - Parent of the Manapement Company
Bank Charges =

18.2 Balances outstanding at year end:

MCB Investmeni Management Limited - Management Company

Management remuneration payable 5 8
Sindh sales tax pavable on on remuneration of

the Management Company 1 I
Payable apainst allocated expenses - 9

Digital Custodian Company Limited - Trustee
Trustee remuneration payable 21 21

Sindh sales tax payable on trustee remuneration 3 3
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2024 2023
(Rupees in '"000)
MCB Bank Limited -
Parent of the Management Company
Balances with bank - current account ti6d 1,382

Alhamra Islamic Stock Fund -
Fund under common management
QOutstanding 2.291.164 and (2023: 2,905,771) units 34.665 26,210
(imvestments made by the Fund)

Alhamra Islami¢ Income Fund -
Fund under common management
Outstanding 976,144 and (2023: 798,631) units
(investments made by the Fund) 101486 82,137

18.3 Transactions during the year with connected persons / related parties in units of the Fund:

mad
b fr canh§ | Redemmedi T bamed far cach | Redermed /
£ £ Jume M), Jume i,
M]-Tj:lﬂl‘.!- [ :n' |; ':I 'uu_uu Jd}TI:m Jt-uniuh- | t:l::::.f s -m‘
{Smmber of snit ——— ————— {Hupees kn 0l
farmp | Esarisbed cEnpanks
MITH bmeesirnest Managerm Limited R, B0 i, THE AL 6,149 i1l FLNTr]
m
imswed for ek /| Hedesmed [ 1 D bor cush | Medeemed |
Ax uf A mt June W, A md As sf Jume M,
Juy 11, 2038 nm:nhl:r nrwrm:l o Sudy B, 2021 Jt::::::l_- :::r::-lt.' 2y
{Samber of ondis — —1“&5[-“!
Cirenp ¢ msocisbed Compankes
MUH inecsimend. Manapemont Limibed 1,207 [KEL ETINC s, 10 [RR] B4 LMY 5, i
19 FINANCIAL INSTRUMENTS BY CATEGORY
2024
At fair valoe
At amortised
through profit or Tatal
cost
lnss
(Rupees in "000)
Financial assets
Balances with banks 3366 - 3,366
Investments - 136,151 136,151
Profit receivable 50 - S
3416 136,151 139,567
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2024
At At fair value
amortiscd throuzh Total
cost profit or loss

(Rupces in "000)

Financial liabilities
Payable to the MUCB Investment Management Limited

- Management Company {] - i)
Payable to Digital Custodian Company Limited -
Trustee 23 - 23
Accrued and other liabilities 589 - 589
618 - G618
2023
At At fair valoe
amortiscd through Total
cost profit or loss

(Rupees in "000)
Financial assets

Balances with banks 6,789 - 6,789
Investments - 108,347 108,347
Profit receivable 85 - 85

6,874 108,347 115,221

Financial liabilitics
Payable to the MCB Investment Management Limited

Limited - Management Company 18 - I8

Payable to Digital Custodian Company Limited -
Trustee 24 - 24
Accrued and other liabilities 436 - 436
478 - 478

20  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund's overall risk management programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse eftects on the Fund's financial performance.

The Fund's activities expose it to a variety of financial risks: market risk (including currency
risk, interest rate and other price risk), credit risk and liquidity risk. Risk of the Fund are being
managed by the Management Company in accordance with the approved policies of the
investment committee which provide broad guidelines for management of above mention risks.
The Board of Directors of the Management Company has overall responsibility for the
establishment and oversight of the Fund's risk management framework.
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The Fund pnmanly mvests m Sharia comphant Islamic schemes of the Management Company
and Shana comphant Islamic schemes of other assel management companies subject to the prior
approval of the Commission and the Shana Advisor, Islamic Bank and Islamic banking windows
of conventional bank account.

20.1 Market risk

Market risk 18 the nisk that the Fair value or the future cash Mows of a financial instrument may
fluctuate as a result of changes in market prnices.

The Management Company manages market nisk by monitoring exposure on marketable
securtties by followmng the internal nsk management policies and investment guidelines
approved by the Board and regulations laid down by the SECP and the NBFC Regulations, 2008,
the NBFC Rules, 2003.

Market nisk compnises of three types of nsk: currency risk, profit rate risk and other price risk.
(i) Currency risk

Currency risk 1s the nisk that the fair value or future cash flows of a fnancial instrument wall
Muetuate as a result of changes in foreign exchange rates. The Fund does not have any financial
instruments in foreign currencies and hence 15 nol exposed to such nsk.

(ii) Yield / Profit rate risk

Yield / profit rate risk is the nisk that the farr value or future cash lows of a financial mstrument
will fluctuate as a result of changes In market profit rates. As of June 30, 2024, the Fund 1s
exposed to such nisk on its balances held with bunks. The Investment Committee of the Fund
reviews the portfolio of the Fund on a regular basis to ensure that the nsk 1s managed within the
acceptable limits,

a)  Sensitivity analysis of variable rate instruments

As at June 30, 2024, the Fund 1s exposed to cash flow profit rate risk on bank deposits. In case of
100 basis points increase / decrease as on June 30, 2024, with all other vanables held constant,

the net assets value of the Fund and the nel income for the year would hayve been lower / lugher
by Ks 0.027 million (2023: Rs 0.054 million).

b) Sensitivity analysis for fixed rate instruments

Presently, the Fund does not hold any fixed rate instruments that may expose the Fund lo any
material interest rate nisk.
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The composition of the Fund's investment may change over time. Accordingly, the sensilivity
analysis prepared as at June 30, 2024 is not necessanly mdicative ol the impact on the Fund's net

assets of future movements in mterest rates.

Yield rate sensitivity position for on-balance sheet financial instruments is based on the earlier of
confractual repricing or maturity date and for off-balance sheet hnancial mstruments 15 based on
settlement date.

2024
Exposed to profit rate risk -
'I!.'I.[I-ﬂ!!d
More than th M
Profit rate (%) Up to three _:h“ p “’: m:: to profit rate|  Toal
months sl risk
one year ooe year
(Rupees in "000)
On-balance sheel financial instruments
Financial assels
Bank halances 17% Lo 18.5% eI L - - i 3366
Imvestments - - - 136,151 136,151
Profil reccivable . - - ] 5
2.7 - - 136,865 139567
Financial liabilities
Payahle 1o the MCB Investmenls Management Limiled -

Management Company - - - 3 5
Payablc to Digital Custodian Company Limited - Trusice t - : R} H
Avccrued and other labilities - - - 589 589

614 fild
On-hulanee sheet gap (1) 2702 - - 136,251 138953
OHF-balance sheet fnancial instruments - - - - .
Of-balanee sheet pap (b) - - - - -
Total profit rate sensitivity gap (a+b) 2,702 : .
Comulative profit rate sensitivity gap 1 1,101 2,702
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nn
Ex Lo profit rale risk
Not expised
More than three M.
Profit rate (%) Uptothree| *% | toprofit rate| Total
months and spto thun
munihs risk
ane year one year
(Rupees in "(00)
On-halance sheel Inancial instruments
Financial asscix
Bink balinces 12.5% to 19% 5407 - - 1,382 6,789
Invesinents - - 108,347 118,347
Profil recervahle - - - RS RS
5407 - - 109814 115,221
Financial habilithes
Payuble 1o the MCB Investments Managrement Limiled -
Manugement Company = - - i) 17
Payable to Dhgital Costodun Company Lumited - Trustee F = o 2 21
Acerued and other Babilities £ L 1 436 436
- - - 474 474
On-halance sheet gap (o) 5407 - - a3 11374
(HT-balance sheel [nancial insirumenis - - - - -
Mi-balance sheet gap (b) - - = B e
Total profit rate sensitivity gap (ath) 5,407 - -
Cumulative profit mie sensitivity gap 5,407 5407 5407

20.2 Credit risk

Credit risk represents the nisk of a loss if counterparties fail to perform as contracted and arises
principally from bank balances, mvestments, markup and other receivable.

The Fund's policy 1s to enter into fnancial contracts in accordance with the mtemal nsk
management policies and investment guidelines approved by the Investment Committee. In
addition, the nsk 18 managed through assignment of credit limits and by following striet credit
evaluation criteria laid down by the Management Company. The Fund does not expect to meur
material credit losses on its financial assets.

The main concentration to which the Fund 15 exposed anses from the Fund's bank balances. The
Fund 15 also exposed to counterparty credit risk on deposits and other receivable balances The
Fund's maximum exposure to credit nsk related to receivables at June 30, 2024 and June 30,
2023 is the carrving amounts of followmng financial assets.
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The Fund's mmamum exposure to credit risk related to receivables at June 30, 2024 and June
30, 2023 1s the carmying amounts of following financial assets.

The maximum exposure to credit nsk as at June 30, 2024 and June 30, 2023 were as follows:

2024 2023

Balance as per N i Balance as per Maximum

statement of exposnretn statement of exposureto

“?ﬂtﬁ,“,“d credit risk m,ﬂﬂ,s,a,“d credit risk

liabilities liabilities
(Rupees in "000)

Bank balances 3.366 3.366 6,789 6,789
Investments 136,151 136,151 108,347 108,347
Profil receivable 50 50 845 B85
139.567 139.567 115.221 115,221

Bank balances by rating category

The Fund held bank balances and investments at June 30, 2024 and June 30, 2023 with banks
having following credil ratings:

Rating
2024 2023
Rupees in "000 Yo Rupees in "000 Yo

Balances with banks
AAA 664 19.73% 1,382 20.36%
AA 2,702 80.27% 5.407 79.64%

3,366 100.00% 6.789 100.00%
Investment -

Units of open-end mutual funds

AA-(D 136,151 100.00% 108,347 100.00%

Above rales are on the basis of available ratings assigned by PACRA and VIS as of June 30,
2024 and June 30, 2023.

The unrated balances including deposits and other receivables have been assessed by the
investment manager to have credit quality consistent with a bond can have and still be considered
mnvestment-grade. An investment grade bond is a bond considered to have a relatively low nisk of

default.
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20.3 Liquidity risk

Liquidity risk 15 the tisk that the Fund may not be able to generate sufficient cash resources to
settle 1ts obligations in full as they fall due or can only do so on terms that are matenally
disadvantageous.

The Fund 1s exposed to daily cash redemptions, 1f any, at the option of unit holders. The Fund's
approach to managing hquidity is to ensure, as far as possible, that the Fund will always have
sufficient liguidity to meet its liabilities when due under both normal and stressed conditions,
without incurring unacceptable losses or nsking damage to the Fund's reputation. Its policy 1s
therefore to invest the majority of its assets m mmvestments that are traded in an active market and
can be readily disposed and are considered readily realisable.

The Fund huas the ability to bomow m the short-term to ensure settlement. Duning the current
year, the Fund did not availed any borrowing. As per the NBFC Regulations the maximum
amount available to the Fund from the borrowing would be limited to lifteen percent of the net
assets upto 90 days and would be secured by the assets of the Fund and bear interest at
commercial rates.

In order to manage the Fund's overall hgquidity, the Fund also has the ability to withhold daily
redemption requests in excess of ten percent of the units m issue and such requests would be
treated as redemplion requests qualifying for bemng processed on the next business day. Such
procedure would continue until the outstanding redemption requests come down to a level below
ten percent of the units then in issue. The Fund did not withhold any redemptions during the
yedr.

The table below analyses the Fund's financial liabilities mto relevant maturity groupings based
on the remaining period at the balance sheet date to the contractual maturity date. The amounts n
the table are the contractual undiscounted cash flows.

2024
, Muore than Muore than More than Mare i:i.mr:::::‘l.l
Within 1 | onc month | three months |one year and] i
month and upin | and apto onc | wpio fve l':::: 'll‘::zd" Tokd
three months year VEATS . ity
Rupoes im "000 —
Financial habilitics

Payable to MUH Investmeni
Menagrement Lmited 5 - - - 5
Payahle Inotal Costodun
Compony Limited - Tostec 0 - - - 20
Accrued expenses and other Tinbal e 549 - ARG

H14 - - - - - 614
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I3
Maore than | More than | Morethan | | 'm“:'h
Within | | one month | three months |one year and than 5 i Tetsd
manth and upie | and upio onc | apto five
three months year years years ﬁ’mf
makurity
Rupees in "0 —
Financinl fizhilitics

Payable o MOE Investment
Management Limited 17 - - EE = ]
Payable INpial Custodnn
Company Limited - Trstes 21 - - = - e 21
Accrued and other labilitics 436 - - - - - A3

474 5 = z ] 47

Unit holders' fund risk management

The Fund's objective when managing umit holders' funds 1s to safeguard the Fund's ability to
continue as a going concern so that 1t can continue to provide optimum returns to its unit holders,
to maintain a strong base of assels to meet unexpecied losses or opportunities and to ensure
reasonable safety of capital. The Fund manages its imvestment portfolio and other assets by
monitoring retun on net assets and makes adjustments 10 1t m the hght of changes in markets'
conditions. The capital structure depends on the issuance and redemption of units.

The Fund has no restrictions on the subscription and redemption of units. As required under the
NBFC Regulations, every open end scheme shall maintain fund size (1.e. net assets of the Fund)
of Rs. 100 million at all times dunng the life of the scheme. The Fund has maintained and
complied with the requirement of minimum fund size during the current year.

In accordance with the rnisk management policies as stated above, the Fund endeavours to invest
the subseriptions received in appropniate investments while maintaining sufficient hguidity to
meet redemption requests, such hquidity being augmented by short-term borrowings or disposal
ol mvestments where necessary.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value 1s the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants al the measurement date. Consequently,
differences can arise between carrying values and the fair value estimates.

Underlying the defimition of fair value 15 the presumption that the Fund is a going concem
without any intention or requirement to curtail materially the scale of its operations or to

undertake a transaction on adverse terms.
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Financial assets which are tradable in an open market are revalued at the market prices
prevailing on the statement of assets and liabilities date. The estimated fair value of all other
financial assets and liabilities is considered not to be significantly different from the respective
book values.

Fair value hicrarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to
classify assets using a tair value hierarchy that reflects the significance of the inputs used in
making the measurements. The fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level | that are observable for the
asset or liability either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (i.e.
unobservable inputs).

As at June 30, 2024, the Fund held the following financial instruments measured at fair values:

2024
Levell || Level2 || Level3 ||  Toml
{(Rupces in "000)
Alhamra Smart Portfolio
At fair value through profit or loss = 136,151 = 136,151
- 136,151 - 136,151
2023
Levell || Level2 || Leveld || Toml

{Rupcces in "000)

Alhamra Smart Portfolio
At fair value through profit or loss

108,347 = 108347
- 108,347 - 108,347

22.1 Fair values of investments in units of mutual funds are determined based on redemption prices
disclosed at the MUFARP as at the close of the business days.

During the year ended June 30, 2024, there were no transfers between level 1 and level 2 fair
value measurements, and no transfer into and out of level 3 fair value measurements.

The Fund has not disclosed the fair values of other financial assets and financial liabilities, as
these are either short term in nature or repriced periodically. Therefore, their carrying amounts
are a reasonable approximation of their fair values.
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23 PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER

Details of members of Investment Commuttee of the Fund are as follows;

S. No. Name Designation | - PRIERCE| oy alification
in years

! Khawaja Khalil Shah Chiel Executive Officer 32 MBA
2 Muhammad Asim Chief Investment Officer 21 MBA & CFA
3 Awais Abdul Sattar Portlohio Manager Equities 13 MBA & CFA
4 Saad Ahmed Head of Fixed Income 18 MBA
5 Syed Abid Ali Head of Equities 16 MBA
i} Syed Mohammad Usama Igbal Fund Manager 20 Graduate

23.1 Other funds managed by the fund manager

Mr. Syed Muhammad Usama Igbal is the Manager of the Fund as at year end. Other funds being
managed by him are as follows:

- Pakistan Income Fund

- Alhamra Islamic Income Fund

- Alhamra Islamic Money Market Fund
- MCB Pakistan Fixed Return Plan XIX
- MCB Pakistan Fixed Return Plan XV
- MCB Pakistan Fixed Return Plan XVII
- MCB Pakistan Fixed Return Plan XVIII
-MCB DCF Fixed Return Plan |

-MCB DCF Fixed Return Plan 11

-MCB DCF Fixed Return Plan [11
-Alhamra Wada Plan VIII

~Alhamra Wada Plan X

-Alhamra Wada Plan X

~Alhamra Wada Plan X1
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24, PATTERN OF UNIT HOLDING
Detail of pattern of unitholding
2024
Met assets P
Number of | Number of | value of the n:::;t:]ge
unit holders | wonits held amount Z
. investment
invested
(Rupees in "000)

Individuals 13 107,247 13,826 0. 95%%

Associated Companies 1 970.545 125,112 00.05%

14 1,077,792 138,938 100.00%,

2023

Net assets =NI—

Number of | Number of | value of the ft {:J.g

unit holders | units held amount . of 8o
] imvestment
invested
(Rupees in "000)

Individuals 16 174,331 19,235 16.77%

Assel Management Company 1 865,359 05,482 83.23%

Other 2 12 1 0.00%

19 1,039,702 114.719 100.00%
25. ATTENDANCE AT THE MEETINGS OF THE BOARD OF DIRECTORS OF THE

MANAGEMENT COMPANY

The 189th, 190th, 191th, 192nd, 193rd, 194th, 195™ & 196th meeting of the Board of Directors
were held on July 21, 2023, July 26, 2023, September 28, 2023, October 12, 2023, October 18,
2023, February 02, 2024, Apnl 19, 2024 and April 22, 2024 respectively. Information in respect
ol attendance by the directors and other persons in the meetings 15 given below:
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Number of meelings ——
g5 nol
5. Nao. Name MNumber of | Atlendance
Lea ranied tiended
meetings held| reqguoired Adtentica veE "
Direciors
1 Mr_ Izroon Rashid . B 8 - -
2 Mr. Ahmied Jahangir g S 8 E =
3 Sved Savail Meckal TTussain R B 7 | 195
T M. Mavra Adil Khan & ] fi 2 192,195
i Mir. Mulsammad Sagib Salecm P 5 5 _
(Resigned on October 31, 2023)
o Mr. Fahd Kamal Chingoy 8 B 5 3 190,192,195
10 Mr_Manzar Mushiag 8 ¥ £ = =
11 Mr. Shoaih Mumid o ] B 5 3 100, 92 195
12 Mr Khowags Khalil Shah { Appointed 8 3 3 B
B on November 01, 2023)
26. CORRESPONDING FIGURES

Corresponding figures have also been rearranged and reclassified, wherever necessary, for better
presentation. However, there has been no matenial reclassification to report.

GENERAL

DATE OF AUTHORISATION FOR ISSUE

Figures have been rounded ofT to the nearest thousand rupee unless otherwise specified.

These [nancial statements were authonsed for issue on September 25, 2024 by the
Board of Directors of the Management Company.

For MCB Investment Management Limited
(Management Company)

g

Pl |

P a--""'}-"f i
A

L

Chief Executive Officer

Pl

Chief Financial Officer

oy

Director
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PATTERN OF UNITS HOLDING BY SIZE
FOR THE YEAR ENDED JUNE 30, 2024

No. of Unit Holders Unit holdings Total units held
7 A. 001-10,000 51

3 B. 10,001 — 100,000 731

1 C. 100,001 - 1000,000 2,407

3 D. 1000,001 & Abave 1,074,603

14 1,077,792
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Perforrance information 2024 iz - 0
Total Nel Assels Value — Rs. in million 1389380 1147190 145.4089 123.0590
Mol Assels value por unil — Ruposs 128.9085 1103383 10015595 =0Tl
Closing Offer Price___ 1332785 114.0/88 1035553 103.2629
Closing Repurchasa Price 128.9095 110.3383 100.15599 R T
Highes! offer price per unil 1381578 1142728 1064141 103.8610
Lowest offer prica per unil 103 6431 1027317 102.1542 100.0000 |
price por urni 1336278 1105260 1029248 100.4556
Lewesl Redamplion price per uinil 1002448 99,3633 6.8047 99,6280
Distribution per unl — Rs. * 150921 - 0.6881 -
Average Annual Return - %
One year 3361 10.16] nav .12
Tt yerar 21.89 5.5/ 043 WA
Thresa yoar 14.91 3.67 A A,
Mal (loss) [ incoma for the penod — Rs_ in milion 362330 116840 1.3706 (L1413
Disiribution made during the year — Rs_in million 16.7920 - 1.0984 -
Accumuiaiod Capital Growlh — Rs. in miflion 19.4410 116840 02re2 (01413}

* Date of DNs tribufion

Disclaimor

The Easl perlormances & nol recessaly indicalive of fulume parfomance and unll prices and Pvestmenls and relums may oo down,

as wall as up.
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