MCB FUNDS
X " Investments for Life

>

seport2U24

Funds Under Management of
MCB Investment Management Limited




ALHAMRA ISLAMIC ASSET ALLOCATION FUND



TABLE OF CONTENTS

1 Fund's Information 613
2 Report of the Director of the Management Company 614
3 Report of the Fund Manager 632
4 Trustee Report to the Unit Holders 634
5 Report of the Shariah Advisory Board B35
6 Shariah Compliance Auditor’s Report To The Unit Holders 636
7 Independent Auditor's Report to the Unit Holders 638
B Statement of Assets and Liabilities B2
9 Income Statement 643
10  Statement of Other Comprehensive Income 644
n Statement of Movement in Unit Holder's Fund 645
12 Cash Flow Statement 646
13  Motes to and Forming Part of the Financial Statements 647
14 Pattern of Units Holding by Size 682
15 Performance Table 683
18 Proxy issued by fund 684

612 ALHAMRA ISLAMIC ASSET ALLOCATION FUND




FUND'S INFORMATION

Managemont Company

Board of Directors

Audit Committes

Human Resource &
Remuneration Committes

Chiel Execiutive Officer

Chief Operating Officer &
Chief Financial Officer

Company Secrotary

Trustes

Banhers

Auditors

Legal Advisor

Rating

Transfar Agent

MCB Investment Managoement Limitod

Adam|as House, 2nd Floor,
11 Chundrigar Road, Karschi

M, Hamun Rashid Chalrmian
Mr. Shoaih Mumtaz Digector
Mr. Khzrwaja Khatil Shah Chief Exacutive Officer
tr. Ahmedd Jatangir Direcior
Mr. Manzar Mushiag Direciar
Mr. Fahd Kamal Chinoy Diractor
Syed Savail Meskal Hussain Direcior
5, Mawra Adil Khan Directar
Syed Savail Meakal Hussain Chamman
Mr. &hmed Jahangir WMemner
Mr. Marzar Mushtag Member
Mr. Fahd Kamad Chinoy Chammnan
Mr. Ahmed Jahangir Member
Mr. Shoath Mumiaz Membar
M=, Mavra Adil Khan Mambier
M. Khawaga Khalll Shah Mesniar
Mr. Ahmed Jahangir Muomber
Mr. Manzar Mushtag Mumbar
Syed Saval Meskal Hussain Marmnber
Mr. Khawesja Khalil Shah Minmbar

Mr. Khawaja Khalil Shah
M. Muhammad Azl Mahdi Rizw

e Allaf Ahmad Faesal

Contral Depository Company of Paklatan Ltd,
CDC Hoose, 90-B Block 'BSMCHS

Main Shahrs-e-Falsal Karachi

Tal: (92-21) 111-111-500

Fax: (82-21) 34326053

Weh: www cdepakistan com

MLCEB Bank Limied Duhai slamic Bank Pakistan Limited
Fayasl Bank Limilad MCH bstamic Bank Limiled

Linitesd Bk Limited Bark lalani Pakisutsn Limiksd

Bank Al-Hatnby Limited Askari Bank Limiled

Hasblb Bank Limited Horien Bk Limiled

aathonal Bank of Pakistst

BODD Elwahim & Co.
Charerad Acountants

2nd Floor, Block-C,

Lekson Square, Buiding Na.1
Sarwar Shaheed Road, Karachi

Bawaney & Partners
Jrd & dth Flooe, 68 G, Lana 13, Bukhar Commerncigl Area
Phase VI, D H.A, Karach|

AM1 Aszet Manager Rating assigned by PACRA

MCB Investment Management Limited

Addamiee House, 2nd Floor,
L Chundrigar Road, Karachi.

613 ALHAMRA ISLAMIC ASSET ALLOCATION FUND



REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2024

Dear Investor,
On behall of the Board of Directors, | am pleased to present Alhamra Islamic Asset
Allocation Fund accounts review for the year ended June 30, 2024.

Economy Review

Fiscal year 2024 marked a period of macroeconomic recovery for PPakistan, averting a
looming default brought about by continued economic mismanagement. This tumaround
was pnmarily attributed to Pakistan entering a new IMF program after several months of
delay. The government secured a much-needed Stand-by Arrangement (SBA) facility ol
USD 3.0 billion from the IMF in June 23, and managed to receive timely rollovers from
fmendly countries. It also showed unwavering commitment to remain compliant with the
IMF targets and as a resull government was able to successfully complete the program.

The caretaker government took office in August 2023 and immediately faced speculative
pressure on the cumrency, causing il to spike to a record high of 307 in the interbank
market. Exchange rate in informal market reached a higher of near 330 PKR/USD
refllecting an increase of speculative activity and rampant uncertainty. The government
took decisive steps against smugghing of dollar, abuse of Afghan Transit and illegal
money dealers in September 2023, which spurred a rapid recovery in the exchange rate.
This helped in improving confidence and narrower spreads in open and interbank rates.
The authorities also placed mechanisms to strictly monitor exchange rate payments to
manage the overall external balance. Combination of both admimstration measures and
steps to discipline external and fiscal accounts helped restore overall stability. The USD
PKR close the year at 278.3 appreciating by 2.6% since the start of the year.

Country posted a current account deficit (CAD) of USD 464 million in the hirst eleven
months of the fiscal year 2024 (11MFY24) declining by 88% YoY compared to a deficit
of USD 3.8 billion in the corresponding period last year. Narrowing trade deficit was the
major contributor towards improving CAD as 11.3% increase in exports coupled with an
2.3% drop in imports led to a 17.0% contraction in the trade deficit. The county’s
external position improved with SBI*'s foreign exchange reserves increasing to USD 9.4
billion as of June 2024 compared to USD 4.4 billion at the end of last fiscal year. This
was on account of flows from the IME, friendly countries and multilateral sources.

Headline inflation represented by CPl averaged 23.9% during the fiscal year 2024
compared to 29.0% last year. Inflation remained on the higher side as massive currency
depreciation in the prior periods led to surge in food and energy prices. The government
also hiked electricity base taniff and gas prices to comply with the IMF conditions, which
led to further inflationary pressures. The SBP reduced the policy rate by 150bps to 20.5%
in the last monetary policy of the year held on June 10, 2024. The monetary policy noted
a significant decline in inflation, resulting in a substantially positive real interest rate,
which justifies initiating a monetary easing cycle.

The country’s GDIP* grew by 2.4% in the hnancial yvear 2023-24 as compared o -0.2%
last year. Agriculture grew by 6.3%. Services and industrial sector witnessed a paltry
increase ol 1.2% each. Historic high interest rates coupled with political uncertainty were
the major culprits behind the subdued industnal and services output. On the fiscal side,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
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FBR tax collection increased by 29.6% in FY24 to PKR 9,285 billion, missing the target
by a modest PKR 130 billion.

Equity Market Review

The stock market witnessed exuberance in fiscal year 2024 _ as the benchmark KSE-100
increased by staggering 89 2% or 36,992 points, to close at all time high of 78,445 points.
This also makes PPakistan the best performing market in the world with USD return of
94 4% in the year.

The bullish momentum continued throughout the year was on account of improvement in
macroeconomic indicators after Pakistan entered into the new IMF program. Market
participants also cheered the successful completion of all IMF reviews under SBA.
Moreover, the successful conclusion of elections in February 2024 brought long due
clarity amongst investors. In addition, reaffirmation by the mcumbent government to
continue structural reforms. along with the intention to enter a longer IMF program,
further uplifted sentiment. Lastly, the strength of the local currency post-crackdown on
currency smuggling and hoarding, strong corporate profitability, increase in taxes on
other asset classes in the budget FY25, and start of monetary easing with 150bps cut, all
contributed to the sustainable rally.

During FY24, Foreign inveslors, Insurance, and Corporates were nel buyers with an
inflow of USD 141 million, USD 126 million and USD 36 million, respectively. While
major selling was witnessed from Banks and Mutual Funds with outflow of LUUSD 141
million and USD 48 million. respectively. During FY24, average trading volumes [or
KSE-All Index saw an increase of 140.4% to 461 million shares compared to about 191
million shares in the same period last year. Similarly, the average trading value during the
period saw a nse of 118.5% over previous year lo near USD 55 million.

Banking, Fertilizer, and E&P sector were the major contributors to the index gain adding
13.262/5,074/4,300points, respectively. Banking sector witnessed broad based rally as
entry into the IMF program diminished the probability of local debt restructuring besides
strong profitability. Fertihizer sector performed due to better than expected dividends
while E&P rallied due to the news of clearance ol gas circular debt, which would
improve the sector cash flows.

FUND PERFORMANCE

During the period under review, the fund delivered a return of 80.64% as against its benchmark
return of 75.43%.

On the equities front, the overall allocation was 86.9% at the end of the period under review. The
fund was mainly invested in Cement, Commercial Banks, and Oil & Gas Exploration Companices
significantly during the period.

Rest of the fund was invested in cash, amounting to 12.2%.

The Met Assets of the Fund as at June 30, 2024 stood at Rs. |, 487 million as compared to Rs.
1,289 million as at June 30, 2023 regisiering an increase of 15.36%.

The Net Asset Value (NAV) per unit as at June 30, 2024 was Rs. 112.0957 as compared to
opening NAV of Rs. 65.3123 per unit as at June 30, 2023 registering an increase of Rs, 46.7834
per unit.
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Economy & Markel — Futore OQutlook

Pakistan GDP 15 expected to rebound to 3.5% in FY25 after a disappointing performance
last year where the GDP increased by only 2.4%. The outlook for industnal output 1s
relatively optimistic with an expected growth of 4.0% compared to 1.2% last year
Macroeconomic stability, stable currency and dechne i interest rates wiall help revive the
mmdustrial and service sector growth. Agriculture performance 15 hkely to remain on the
lower side due to high base cffect.

A new staff-level loan agreement has been reached between Pakistan and the
International Monetary Fund (IMF) under which the country will receive USD 7.0 billion
over 37 months. The final approval of the loan will be given by the IMF Executive
Board. Successlul continuation ol the IMF program is a key positive as it wiall allow us to
tap funding from bilateral and multilateral sources. However, our external position stll
remains precarious due to debt outflows and our mability to raise [unds through
mnternational Eurobond or Sukuk. Thus, we would continue to run a sustainable current
account this year to stave ofl external concerms. We expect a CAD of USD 1.0 llion
(0.2% of GDP) in FY25 as policy of consolidation 1s likely to continue under the IMF
umbrella.

The USD PKR 1s expected to remain stable as the government 1s focusing on improving
current account deficit on the back of recovery in export and remittances. Entry into the
new IMF program will also increase visibility on the external funding. We expect
USD/PKR to close the fiscal year around PKR 31 1.

The inflation reading has started to come down due to base effect and relatively stable
currency. The headline inflation number in June 2024 clocked of 12.6% compared to a
high of 38.0% in May 2023. The core inflation also registered a significant slowdown,
clocking at 14.1% which i1s a low of 23 months. The miflation reading is expected o
dechine to single digits in |HFY25. Keeping in view the imflationary trends, external and
fiseal position we expect interest mte to decline to 14-15% by June 25.

From the capital market perspective particularly equities, the market 15 still trading at
cheap valuations. Market cap to GDP rmatio 1s at 9.8%, a discount of 48% from 1ts
historical average of 18.9%. Similarly, Earmming Yield minus Risk Free Rate 1s close to
7.2%, compared to the historical average of 3.0% signifying a deep discount at which the
markel is trading. The resolution of challenges on external account will help to unlock
market potential. We belhieve a micro view of sectors and stocks will remain important
and mvestment selection should focus on companies, which trade at a deep discount to
their mirmsic value. The markel 1s currenily trading at PER of 4.7x, while oflenng a
dividend yield of 11.2%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the year. Investors with a mid to long term view can benefit from Bond
and Income Funds where higher duration will create opportunities for capital gains in the
wake of Imterest rate outlook. We have added government bonds in Income Funds to
benehit from the expected monetary easing in the near term.
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Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 64.6% during
FY24 to PKR 2,574 bilhon. Total money market funds grew by about 45.0% since June
2023. Within the money market sphere, conventional funds showed a growth of 33.0% to
PKR 629 billion while Islamic funds increased by 58.2% to PKR 679 billion. In addition,
the total fixed Income funds increased by about 104.7% since June 2023 to PKR 756
billion while Equity and related funds increased by 52.3% to PKR 255 hillion.

In terms of the segment share, Money Market funds were the leader with a share of
around 50.8%. followed by Income funds with 37.3% and Equity and Equity related
funds having a share ol 9.9% as at the end of June 30, 2024.

Mutual Fund Industry Outlook

Both Bonds and Equities are likely to do well in the next year on the back of cut in
interest rates. During the year, significant interest of investors is already visible in
Income Funds while equity lund 1s hkely to see mflows post new IMF agreement
Relatively High interest rates during the period would encourage sustained flows in the
money market [unds as they are 1deal for investors with a short-term hortzon and low risk
profile.

QOur operations remained seamless and given our competitive edge in digital access and
online customer experience, we are prepared to get benefits ol the growing number of
investors available online.

MANAGEMENT COMPANY

On April 18, 2023, MCB Bank Limited (MCB), being the parent company ol MCB-Anl
Habib Savings and Investments Limited, has acquired 21,664,167 (30.09%) shares of
MCB-Arif Habib Savings & Investment Limited (MCB-AH) from Arif Habib
Corporation Limited (AHCL). By wirtue of this transaction MCB Bank Limited’s
sharcholding in MCB-AH has increased from 36,956,768 (51.33%) shares to 58,620,935
(81.42%) and AHCL no longer holds any shares in MCB-AH.

Consequently, members of the Company in an Extra Ordinary General Meeting (EOGM)
held on July 07, 2023 have resolved via special resolution that the name of the Company
be changed from MCB-Arif Habib Savings and Investments Limited to MCB Investment
Management Limited and Securities and Exchange Commission of Pakistan (SECP) has
approved the change in name on August 15, 2023,

CORPORATE GOVERNANCE

The Fund 1s committed to implement the highest standards of corporate governance. The
Board comprises of eight (8) members including the Chief Executive Officer (CEQ) and
has a diverse mix of gender and knowledge. The Board consists of | female and 7 male
directors, categorized as [ollows:
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o 4 Non - Executive Directors;
e 3 Independent Directors: and
e | Execulive Dircctor (CEQ).

The details ol above are as under:

. Name Status
No.
. Mr. Haroun Rashid MNon-Execulive Direclor
2. Mr. Shoaib Mumtaz MNon-Execulive Direclor
3. Mr. Ahmed Jahangir MNon-Executive Director
4.  Mr. Manzar Mushtag Non-Executive Director
5 dyad _Savall  Meskal Independent Director
Hussain
6. Mr. Fahd Kamal Chinoy Independent Direclor
7. Ms. Mavra Adil Khan Independent Director
Mr. Khawaja Khalil ———
8. Shah Execulive Direclor

Membership in other Board
Committees

None

HRE&ER* Commiliee

HER&R* Commmlice
Aundit Commillee

Audit Commiltee

Audit Commuittee (Chairman)
HR&R* Committee (Chairman)
HR&R* Commillee

HR&R* Commutiee

* HR&R stands [or Human Resource and Remuneration

Management 18 continumg o comply with the provisions of best practices set out in the
code ol corporate governance. The Fund remains committed lo conduct business in line
with listing regulations ol Pakistan Stock Exchange, which clearly defined the role and

responsibilities ol Board of Directors and Managemenlt.

The Board of Directors is pleased to report that:

a. The linancial slalements, present [airly the stale of allairs, the results of operations,

cash lows and changes 1n equity;

b. Proper books of accounts of the [und have been mamntained;

¢. Appropriate accounting policies as stated in the notes to the linancial statements
have been consistently applied in preparation of [nancial stalements and
accounting estimates are based on reasonable and prudent judgment:

d. International Financial Reporting Standards, as applicable in Pakistan, provisions ol
the Non-Banking Finance Companies (Establishment & Regulations) Rules, 2003,
Non-Banking Finance Companics and WNotified Entities Regulations, 2008,
requirements ol the respective Trust Deeds and directives 1ssued by the Securities
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& Exchange Commission ol Pakistan have been followed in the preparation of
[inancial statements.;

. The system of imternal control is sound in design and has been effectively
implemented and monitored with ongoing efforts to improve il further;

. There are no significant doubts upon the fund’s ability to continue as going
COTICErn;

. There has been no matenal departure from the best practices of Corporate
Governance, as detailed in the listing regulations;

. The outstanding taxes, statutory charges and duties, if any, have been fully
disclosed in the audited fimancial statements;

1. The statement as to the value of investments of provident/gratuity and pension fund

15 not applicable on the Fund but applies to the Management Company; hence no
disclosure has been made in the Directors’™ Reporl.

j. As at June 30, 2024, the Company i1s in compliance with the requirements ol

Directors’ Training Program, as contained in Regulation No. 20 of the Code:
. 'The detailed pattern ol shareholding as on June 30, 2024 is annexed:

. A formal and effective mechanism is put in place for an annual evaluation of the
Board’s own performance, members of the Board and Committees of the Board;

. The details of attendance ol Board of Directors meeting is disclosed in fimancial
statements. Below are the details of committee meetings held during the year ended
June 30, 2024

1. Meeting of the Audit Committee.

During the year, four (4) meetings of the Audit Committee were held. The
attendance ol each participant 15 as follows:

Number Number of meetings
of
Name of Persons meetings Atten l'i:i [:l ce Attended Le n:fd
held reguire grante

Sye—x:? suva:] Meekal 4 4 4 0

Hussain
2.  Mr. Ahmed Jahangir 4 4 4 0
3. M Manzar Mushtag 4 -+ e 0
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2. Meeting of the Human Resource and Remuneration Committee.

During the year, two (2) meeting of the Human Resource and Remuneration
Committee were held. The attendance of each participant 1s as follows:

Number of meectings ]

MNumber
Name of Persons of Attendance Leave
\ meetings required Atteaded sranted

8 Mr. Fahd Kamal i

; Chinoy 2 2 2 =
2. Mr. Shoatb Mumtaz 2 b 2 =
3. Mr. Ahmed Jahangir 2 . 1 1
4 Ms. Mawvra Adil

) Khan 2 2 1 1

n. The trades in the Units of the Fund were carried out during the year by Directors,
Chief Executive Officer, Chief Operating Officer. Chief Financial Officer.
Company Secretary, and Chief Internal Auditor of the Management Company and
their spouses and minor children.

S Investment | Redemption I.JWE::E“F
N.; Name Designation | | Distribution
(Number of Units)
Muhammad Chiel Financial
1. | Asif Mechdi & Operating 764.07 762.21 0.02
Rizvi Oificer .
EXTERNALAUDITORS

The Fund’s external auditor’s M/s. BDO Chartered Accountants have retired after
completion of audit for Financial Year ended June 30, 202 4. The Audit Committee has
recommended re-appointment of M/s. BDO Chartered Accountants as external anditors
of the Fund for financial year ending June 30, 2024 and the Board has also endorsed the
recommendation of the Audit Committee. M/s. BDO Chartered Accountants has also
expressed their willingness to act as the Fund’s external auditors.
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

Fund Type and Category

Alhamra Islamic Asset Allocation Fund (ALHAA) is an Open-End Shariah Compliamt Asset Allocation
Scheme.

Fund Benchmark

The benchmark for ALHAA 1s KMI-30 Index and Six (6) months average deposit rates of three (3) A rated
scheduled Islamic Banks or Islamic Windows of Conventional Banks as selected by MUFAP on the basis of
actual proportion held by the Scheme.

Invesiment Objective

The objective of the fund is to provide medium to long term capital appreciation through investing in Shariah
compliant investments in Pakistan and Internationally.

Investment Sirategy

Alhamra Islamic Asset Allocation Fund (ALHAA) is an open-end asset allocation fund which seeks to
achieve its objective through investing in a portfolio of Shariah compliant investiments diversified across the
capital markets of Pakistan as well as keeping a limited exposure internationally. The Fund is managed
through an active management strategy with dynamic allocation towards different asset classes. The
investment process is driven by fundamental research. The domestic portfolio of the Fund primarily invests in
fundamentally strong Shariah compliant equoitics, high quality Sukuks and other Shariah compliant
instruments. For equities, fundamental outlook of sectors/companies and DCF (Discounted Cash Flow)
valuations are the primary factors in sectors’ allocation and stock selection. Major portion of the Fund's
portfolio is high quality liquid stocks.

Manager's Review

During the period under review, the fund delivered a return of 80.64% as against its benchmark return of -
75.43%.

The overall allocation was 86.9% at the end of the period under review. The fund was mainly invested in Oil
& Gas Exploration Companies, Cement and Commercial Banks during the period. Fund was invested 12.2%
in cash.

The Net Assets of the Fund as at June 30, 2024 stood at Rs, 1 487 million as compared to Rs, 1,289 million as
at June 30, 2023 registering an increase of 15.4%. The Net Asset Value (NAV) per unit as at June 30, 2024
was Rs. 112.0957 as compared to opening NAY of Rs. 653123 per unit as at June 30, 2023 registering an
increase of Rs. 46.7834 per unit.

Asset Allocation as of June 30, 2024 (%oage of Total Assels)

Asset Allocation (Yeage of Toial Asseis) Jun-24
Cash 12.2%
Others including receivables 0.9%
Stocks / Equities 86.9%
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

Asset Allocation as on June 30, 2024 (% of total asscis)

Other Assets, 0.9%

Cazsh 12.2% Coement, 20.0%

Commercal Banks,

Otliar Secions, 12.6%
25.2%
. il & Gas
Pouwer Genesration ] : :
o 212 Pharmaceuticals, Explor ation
& Distributisn, 3 - i S
a.1% A 1000 Companes, 10.05%

Syed Abid Ali
Fund Manager
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TRUSTEE REPORT TO THE UNIT HOLDERS
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TRUSTEE REPORT TO THE UNIT HOLDERS
ALHAMBRA ISLAMIC ASSET ALLOCATION FUND

Report of the Trustee pursuant to Regulatlon 41(h) and clause 8 of Schedule V of
the Non-Banking Finance Companies snd Notified Entitics Resulations, 2008

We Central Deposilory Company of Pekistan Limated, being the Trustes of Allamra
Isbammic Assct Allocation Fund (the Fund) we of the opinion thet MCB Investment
Manngement Limited being the Managemen! Company of the Fund hus in nll material
respects tnenaged the Fond during the: voar enderd Tune 30, 2004 ip aconedanee with the
provigions of the i low ing

1) Limitations impesal on the mvesment powers of the Moamagement Company
under the constriutive documenls of the Fund;

(L] The pricing, suance und redemption of units are carried o in sccordance with
the requirements of the constitutive documents of the Fond:

{m)  The management fee, foe payahle to Commission and other expenses paid fom
the Fund during the period are in sceordance wilh the applicable regulatory
framework; and

(i} The Non-Banking Finance Companies (Establishment and Regulations) Fules,
2003, the Nor-Banking Fmance Companies and Notified Entities Regulitions,
IS and the constitutive documents of the Fand

N o/ I
L
Badiuddin Akber /
Chiel Executive Officer
Centrul Depository Company of Pakistan Linited

Karachi, Scptembey §, 2024
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REPORT OF THE SHARIAH ADVISORY BOARD

Karachi: Seplember 23, 2024

REPORT OF THE SHARIAH ADVISORY BOARD

Alhamdulillah, We the Sharioh Advisory Board of the Alhamra Islamic Asset Allocation Fund [the Fund), ane
issuing this report in accordance with the Offering document of the Fund. The scope of the report s w
express an opinion on the Shariah compliance of the Fund's activities

It is the responsibility of M/s MCB Investment Management Limited, the management company of the fund, to
establish and maintain a system of internal contrels to ensure compliance with Shariah guidalines. Our
responsibility i€ to express an opinion, based on our réview of the representation made by the management,
to the extent where such complianee cin be objectively verilled

A review s limited primarily o inguire w the Management Company's personnel and review ol various
documents propared by the management company to camply with presoribed criteria In the light of the
above, we horeby cortify that:

*  We have reviewed and approved the modes of investment of Alhamra Islamic Asset Allocation
Fund [ALHAA) i the light of the Shariah guldelings.

= All the provisions of the scheme and investments made on account of ALHAA by Management
Company are Sharial Compliant and in accordance with the criteria established

«  Dn the basis of tnfornuation provided by the Management Company, all the operations of ALHAA
for the year ended June 30, 2024 have been in compliance with Shariah princples

During the year an amount of Rupees 1,626,961 was recorded as charity expense. The total amount of charity
payable as at 30 Jone 2024 amounts to Rs 1 626,961

May Allah bless us with Tawfeeq to accomplish these cherished tasks, male us successful in this world and in

the hereaiter, and forgive our mistakes.
¢

iff Ll":ﬂjil_

-
0r Muhammad Zubair Usmani Dr Ejaz Ahmed Semadani
{Shariah Advisar) {Shariah Advisar)

For and on behalf of Shardah Advisary Board
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SHARIAH COMPLIANCE AUDITOR’S REPORT TO THE UNIT HOLDERS

U Hassan Naeem & Co.

C hartered Accountants
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Independent Assurance Report on Compliance with the Shariah Governance Regulations, 2023

To the unit holders of Alhamea |stamic Asset Allocation Fund (the Fund)

1, introduction

We have undertaken a reasonable assurance engagemeant that the Securities and Exchange Commission
of Fakistan (SECP) has required In t2rms of its Shariah Govemance Regulations, 2022 (the Regulations) -
External Sharah Avdit of Alhamra llamic Asset Allocation Fund [the Fund) for sssessing compliance of
the Fumd's financial arrengemants, contracts, and transactions having Shariah implications with Sharish
principhes for the year ended June 30, 2024, This engagement was conducted by a multidisciplinary team
including assurance practitioners and independent Shariah scholarns)

2. Applicable Criteria

The criterla for the sssurance engagement, agsingt which the underlying subject matter (fnancial
amangements, contracts, and fransactions having Shariah implications for the year ended Jure 30, 2024}
Is assessed, comprisa the Sharish principles and rules as defined in the Regulations and reproduced as
urder

L Legal and regulatory framewark administerad by the Commission;

ik, Shariah standards issuwed by the Accounting and Acditing Organimtion for klamic Financial
institutions [AADIFT), as notifled by Commission;

HL  Islamic Financis! Accounting Standards, developsd by the Insttute of Chartered Accountants of
Pakistan, a3 notified by the Commisgion;

iv. Guidance and recammendations af the Sharlah advisory committes, as notified by Commission;
and

V. Approvals, rulings or prorouncemants of the Shariah supendisony board or the Shariah advisor of
the lstamic Ainancial institetion, in lne with (1] 1o (iv) above

The above criteris were svaluated for their implications on the financis! stetements of the Fund for the
year ended June 30, 2024, which are annexed

3, Management s Responsibility for Shariah Compliance

Management is responsible to ensure that the financial arrangements, contracts, and transactans having
Shariah implications, entered imto Dy the Fund with its customers, other fimancial instiutions, and
stakeholdars, and related policies and procedures, are, in substance and in thelr legal form, I compliance
with the requirements of Shariah rules and principles. The management i also responsible for the design,
implementation, and maintenance of appropriate imernal control procedures with respect to such
compliance and maintenance of relevant accounting records

Aol @ NPT T N P OF PO IO £ ST e

Lafwnis Dfflest) THI-&, Vel e, Libess 30000 (Nakwe=) Sl o
ke atndd P Wt ot St P Plan | 100 ooy Aems, Biue Aema ilesbug Syl . FORUM OF FIRMS
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SHARIAH COMPLIANCE AUDITOR’S REPORT TO THE UNIT HOLDERS

U Hassan Naeem & Co.

Chartered Accountants

4, Our Independence and Quality Contrel

We havz complisd with the independence and other ethical requirements of the Cods of Ethics for
Chartered Accountants issued by the Institute of Charemed Accountunts af Fakistan, which i founded an
fundamental principies of integrity, objectivity, professional competence and due care, confidentality, and
professional behavior

Thet firmn applies International Standard on Ouzity Control 1 "Quality Control for Firms That Perform Audits
and Reviews of Historical Financial information, And Other Assurance and Related Services Engagements”
#nd accordingly maintains a comprehenshve system of quality cantrol, including documented policles and
procedures regurding compliance with eth|cal requirements, prolessional standards, snd applicable legal
and regulatory reguirements.

5. Our Responsibility and Summary of the Work Performed

Our respons/bility in connection with this angageament is to express an opinlan on the compllance of the
Fund's financisl arrangements, contracts, and transactions hawving Sharish implications with Shariah
principles, in all materlal respects, for the year ended June 30, 2024, based on the avidence we have
obtained. Wa conductad our reasonable assurance engagement in accordance with International Standard
on Assursnce Engagements 3000, ‘Assurance Engagements other than audits or reviews of historical
financial statements’, isswed by the Internationa| Aud fting and Assurance Standards Board,

That standard requires that we plan and perform this engagement to obtain reascnable sssurance about
whether the compliance of the Fund's financia! arrangements, contracts, and transactions having Shariah
Implications with Shariah principles is free from materisl misstatement.

The proceduras selacted by us for the engagement depended on our judgment, including the asssssment
of the risks of material non-compilance with the Sharlah principles. in making those risk assessmants, we
considered and tested the internal control relevant to the Fund's compliance with the Shariah prindigles
In otder to design procedures that are appropriate in the clrcumsances, but not for the purpose of
Expressing an opinkan on the effectivness of the Fund's Inteenal control. We have designed and
performed necessary werification procedures on warious financial gerangements, contracts, 2nd
transactions having Shariab implications and related policies ond procedures based on judgmental snd
sysiematic samplas with regard to the compliznce of Shariah princinles (criteria specified in para 2 above),

We believe that the evidence we have obtained through performing our procedures was sufficient and
appropriste to provide a basis Tor our opinion.

7. Conclusion

Based on our reasonable Essurance engagement, we report that in our opinicn, Fund's financial
arrangements, contracty, and transactions Tor the year ended June 30, 2024 are in compBEance with the
Shariah principles (criteria specified in para 2 above), In all material respacts,

vle, Hawar Naze. S0
UHY Maszan Nasem & Co,

Chartered Accountants

Engagement Partner: Arslan Ahmed
Dated: September 27, 2024
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INDEPENDENT AUDITOR'S REPORT TO THE UNIT HOLDERS
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

\BDO

THOD | Key sudit matteriss “How the matter was sddremved in our l_l_.'l_ﬁ!]:t;_
i view of the sguificnce of the abover | = We pssetsed the Fund's compliance with the
tnentioned Bhlances in relation to the Fundi Won-Banking  France  Companien e
ot piaets sewl WAY, we  comidérsd ihe | Hakified Entrhes Regulation, 2000 (1he NBFC
eistence and valunten of Fveslmonts A6 a ey Pegulstiom) in neation 10 e imsesiment
ALt mattet concEMIrAbian ans expoture Limits

» We aho evaluated the adequacy of the
cweral diwlosars B e Onancial
viatesnenty in rescect of the Inwesbrment,
erfiunng  compliance  with  bhe HRFL
Rrequiztiorn and the relevint sccounting
rﬂ'||.!-.:|-'l‘1|.-'d:t

Infermation other than the financial statemeris and awditor's report thereon

Mansgomend m rerpoeaible for the ather infeametion, The ather infoimation comprives the lformnation e luoed
iny 8w drrainl Beport Bul dors not melede Lthe nancal ttatements and our auditer's report thadeon. Dur opdnion
an the linancisl tatements dors nol coenr the olber Infarmation and we 20 not mopress any form of meursnce
conclusien therenn. in conmection wilh our auillt of the financial wetements, syr responsibility B to réad the
orher information snd, In daing w0, comider whpther (he olher fnformation s materatly moorestent with the
financial statements or ouf knowlsdge sheyined i the sudil, or otherwite Appears o b materisly misslated
I, based on the work we have gerformed, we oo liade (hat there 15 a material mistatemend af this other
mformation; we are reguined to renort Lhet fact, Wi hae nething 1o repart in Ehis regard

Respansilstl ities of the Management Company and 1ty Board of Direcbon

Mareagemenl, is resporaible for Uhe prepsration sod (il presendatbon of the finsscial ttatements in accordance
wilhy ihe requirsrents of Ue Kon-Bamsking Fnanoe Congsancs (Estasiishment and Regulation) Rukes, 2083 (kb
Hulet), Lhe Mon-Basking Feance Compantes, and Motified Entivies Segulation, M0E (the NEFT Reguistiong) and
meeoumbng and repotting standardy m applcable 0 Pelstan aid for fach memal oonirol a4 management
determines necestary (0 enable s prepacation of financial sintements that are free from matesal
sivlvil alwimen] , sbudlleidf Sud 16 Trdud &8 eFFi

In preparing The Financial Labemenis, Managemeni i respomibie for asseasing the Fund's abilily to continue &8
4 guing esncern, disclacing, s applicabls, matters related (o going concern &sd using e going concenn Bussy
of pccouning unbeds managament either intends ta Nouksale the Fund or to copse operations, of s no realstic
sltematie but 1o do

The Board of DweclLors of the management compary & respomiible for gverpeeing the Fund®s finascial reporting
pracsss.

Auifitor’s responsibilities for the audit of the lmancial stalements

Our ohjectives aro to obtan ressonable arsrance shout whether the fnanclal statemenia a1 2 whole are fres
from material miEstalemen:, whather dus to frsed or ormor, =nd 1D (sske a0 sudvior™s reporl Lhat inclodes owr
Botmean

Reawonable avwrance is a high leve| of purance, buk = nat o guarantee that an Audit conbucted in scoardence
with ML s l;ml‘lﬂhh':b e Peliglsn I'\'1|. alwinyt detess g rmaterisl misiatemenl ween it sty Mimisiemenly o
artue from (reud or eror end wre comtidereg maberal i1, individually o in the aggregate, they could reasansbly
be eipecied Lo nfluerce e stonome deciion of Licer: taken on the bmiy of these Nindncidl stalemeniy

o Puge -2

BOO Ebraliim & Co. Chajlened Accoimtants
O " ¥ [l 1 e [ LT} N
[l . ar |
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IBDO

o part of an sudt in aocordance with Mas i appacable In Pakritan, wr exercre profemsonad judgnent and
rrainkain profersional skepticnm throughout the susn W sl

s jdentily snd sssei the rigo of matierial meniiatewent of the Naencial atements, whether due to fraed o
errer, desgn and perfomn audilt prodeduied PRpORTVE to thees maks, and oblein sudl svidonde that iu
wfficient and appropriste W privide & Baah far o apinion The rigk of sl drinciing & material
misst atemsnl cesUiting from frasd 5 Mgher than for one resddting fromemoe, & fraud miny meolvie colluiion
fargssy, Inlenlidial nenltiont, rlearewatationt, or the sveiride of slernal cantrol

o Dbtain sn undervianding of internal conirsl feleyant Lo Uhe sl in ofder to decign. sadil procddonet thal
are approcriate in the ciropmstances. bBut set for the purpese of expressing 2n coiniom on the eflectivenes
of the ManageTanl Carrpary's srlernal control

»  Evaluate the appropratensss of accounting polscies wiad anil the reonablenen of sccoanting culimates
andd related divclouses mude by [he Mansgemmt Company

»  Conclurde on the appropristenem of the Mansgement Company's wae of the goeng concermn bash of sccountng
and, Gased on the audit evidepce obtaired, whether 3 matersl uncertenty sxisty relatad Lo eventy of
corfitions bhat mrg caid wghiticant doutt on the Fand’s abllity to contieue & 0 gaing contetn. F we
conclude Ihal 3 material pceviainty exisy, we ar2 required (o draw aitention in owr aussEtor's seport Lo
the malaled disclosuies in Uhy financial statementy o, W segh Siclowres afe nadeaguate, bo madily our
oparign, Our conclusions are based on the sudit evidence obtained up to the date of our asditor"s report
Heweyer, futire swealy o CORGIEIom may calie the Fund 1o ceae L0 Conmiime i & piing cancem

¢ Evaiuate the oweisldl presenisteon, strucigre ord conlent of the Dasacal satomenly, inciuding tThe
distlonures, and whethes thie Dnancial ststerme1y represent he urderlyeg Llamactom snd el in s
manner that acfidwves fpr presentation,

We commmunicaie with the Board of Dy ecton of the Mansgement Comparsy reysrding, amony other matien, the
planed wope and Dmng of the swdit el dgnificent bl findlngs, Inciadieg any gnifant defioenciss in
iternal coniral That we identify ouring oor sudit

We aln provade the Board of Dwectors of the Management Company with a stalement thal, we have complied
with redewanl #Chical Tequirementy regaiding mdependesce, and to comvmunicate with tham all islatlomnip
and athes matters that may reasonably be thoeght te bear on our [neependence, and where appiicable, related
wnfegquarch

From the mattery comrmenicated with Che Boand of Drectors of the Banagiement Company, we delermme thowe
matien thal were of misg signiflicence n the aidlt of T linsacisl statements of the current period ard are
therslore the key audit matters. We dewcribe these matlers & oor auditer's repert uhless lew af reguiation
preciudes public diclosre about the malter o when, in gxtremely rare circomitances, we determene thal a
mrattet should ot BE Commonicated In our repart Decaie the sdvaris Comsguences of dalng 0 would
rexannbty be expecisd tn outwelgh the public wterest benefits of such commmericatien

Repart on other legal and regulatory reguirements
Based om our sudit, we further report 1ot in o BRINloR the NnEndial ALALEMEnty RavE Deen prepared = all

matetial respects = dccordanoe with bhe relesant orovisioriy of the NBFC rules, the MBFC Repuatios and the
Ty Dot

Frge~-3

RSO Furahen & Co, Chartiered Accountanty
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|BDO

Dither Matber

The Tinancial statesrantt &l the Fund for the year ended June 30, I02) were audited by another firm of
Chartered Accounitanty, wha esgipised an unmodiiled spinics theregn vide thelr report daled September 12,
2023,

The engagement gartner on e audit resudting in this lndegendent auditor™s report s TN Feror Khan

&
L3
KARACHI h" Vv alnr

B0O E DHAHH & o
DATED: u 3 [}ET m CHARTERED ACCOUNTANTS

UDIN: ARZOZ4101 66T IexMp EL

Fage - 4
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STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2024
Note 2024 2023
—— (Rupees in "000) ——
ASSETS
Balances with banks 5 183,801 187.605
Investments [ 1.307.936 1,113,544
Profit and other receivables 7 3229 3.028
Advances and deposits 8 3,906 3.906
Receivable against sale of investments 5,930 10,168
Total assels 1,504,802 1,318,251
LIABILITIES
Payable to the MCB Investment Management
Limited - Management Company 9 5,739 4.163
Payable to Central Depository Company of Pakistan Limited - Trustee 10 234 213
Payable to the Sccurities and Exchange Commission of Pakistan 11 e 302
Payable against purchase of investments - 12,903
Accrued and other liabilities 12 11.510 11.718
Total liabilities 17,602 29,299
NET ASSETS 1. 487200 1 288 952
Unit holders’ fund (as per statement attached) 1,487,200 1,288,952
Contingencies and commitments 13
—— (Number of units) —
NUMBER OF UNITS IN ISSUE 14 13267241 19735214
(Rupees) ———
NET ASSET VALUE PER UNIT 4.9 112.0957 633123

The annexed notes from | to 31 form an integral part of these financial statements.

For MCB Investment Management Limited

(Management Companny)
i g
o o ' :
L Wﬂ%
Chief Executive Officer Chief Financial Officer Director
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024

Mole 1024 LI bk
—— (Rupees in "000) ——
INCOME
Capatal gain on sale of investmenls - nel 366, 580 O 405
Dividend inoomie 19,191 7374
Profit on bank depesits 29 255 39331
Unrealised appreciation ( (diminution) on remeasurerment of myesiments
classfed ns fAnoncial assets ol Gor valoe through profit or Joss - net 6.1.2 424,074 {34.475)
EXPENSES
Remuneration of MCI Investmenl Managemenl
Lirmited - Minagement Compiny 91 44 475 49 296
Smdh siles iy on remunertion of the Munagement Company 92 5,782 6486
Allocated expenses 93 1233 E5Ez
Selling and marketing expenses 9.4 3,500 -
Remuneration of Central Depository Company of
Pakistan Limiled - Trusles 1.l 2428 2512
Simdh siles tax on remunernstion of the Trustee 102 317 325
Annual fee to the Secunties and Exchange Commission of Pakistan 11 1357 32
Anditors! remuneralivn 15 729 BTT
Brokerage, selilernent and bank churges 4,906 6,275
Fees ind subserplion - 28
Legal and professional chorpes 191 174
Shariah advisory fee 490 Ti0
Prnting and related costs 34 40
Dromatmn / charity 1627 3,170
Todal cxpenses (67469} (72,307)
Net income for the year before taxation 831,631 20418
Tanatim ] - -
MNet income for the year affer taxation Hiladl 29418
Earnings per anil 17
Alloeation of nel income for the year:
Met moormne afler faxatin 23631 29418
Income already paid on units nedeemed { 188 9406) {734)
842 725 28 684
Accounting income available for distribution:
- Relating to capital puins 610,389 -
- Excluding cupital pains 32336 2R 684
M2 725 28,684
The annexed noles from | o 31 form an inlegral par of these linancial sialements,
For MCB Investment Management Limited
(Management Companny)
i g
e o
il - Wﬂ%
Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
—— (Rupees in "000) —

Net income for the year after taxation 831.631 29418

(ther comprehensive income for the year -

Total comprehensive income for the year 831,631 20418

The annexed notes from 1 to 31 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Companny)

by e
o L __-?TH -:f""A L] J
P e

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
{ Accumuolsted {Accumniated
Capital loss) / Capital loss) /
valae undistributed Tatal valoe ondistributed
income incorme
({Hupees in 00}
Met assels ut beginning of the year [, 490,520 (2001, 8658) 1284951 1919624 (230,553) 1,688,071
Issmance of LRG3, 284 (2023: 6.611.506) nnits
- Caprtn! value 179,065 - 179,065 425,733 - 425,733
- Blement of income/ {loss) Th,KHT - Th,RRT (3, BIR}) - (3.HIH)
253,956 - 255,956 421,915 - 421915
Redemption of 9,271,257 (2023: 13, 107.076) anits
- Capital vahie (592,231} - (592.231)| | ($44,001) - (H44,001)
- BHlement of income {37, 728) {THE 900)  (226.634) (6, 718) {7T34) (T,A52)
(629.959) (TEES06)  (RIBE6S)  (¥50,719) (734) (BS]A452)
Todal comprehensve income for the year - #A31,631 H31,631 - 29418 29 41K
Dstribution during the yoar {29 93K) {40.535) (T0,A73)
Met meome for the year less distribution (29, 93H) T, T61,158 - 29414 20.41H
MNet assets at the end of the year 1,086,879 400,321 1487200 141,520 (201, 869) 1. 2ER 951
Accumulsted loss brought forward
comprising of:
- Realised (167,394) (27,389}
- Unreahised (34.475) {23 1640
(201 865) (230.533)
Accounting income svailable for distribotion:
- Relating 1o camatal pams GI0.3E9 -
- Excludims capital gmns 31336 28684
642,725 28684
Income distributed doring the year (4,535)
Undistributed inceme! { Acommulated loss)
carried forward HM3TT (201 865
B i
Undistributed income / {Accoamulaied loss )
carried forward comprising of:
- Realised {23.753) {167 _394)
- Unrcahscd 424,074 {34 475)
400,321 {201 869)
{Rupeces) (Rupees)
MNet amset value per unit ai the beginming of the year 653123 43927
. —___} - _ .-
MNet asset value per unit at the end of the year 112 0957 633123
The nonexed notes from 1 4o 31 form an integral par of these financinl statcments.
For MCB Investment Management Limited
(Management Company)
i T M
.-d'-"'-'-"?"'d -l;"'";fa Four L4
o~ s
Chief Executive Officer Chief Financial Officer Director
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Note = (Rupees in "000) —
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the year before taxation 831,631 29418
Adjusiments for:
Dividend income {79,191) (R7,37T4)
Unrealised (appreciation) diminution on remeasurement of investments
classified as financial assets at fair value through profit or loss - net {424.073) 34475
328367 (23.481)
Decrease in assets
Investments - net 220681 222 494
Profit and other receivables (201) 1.603
Advances and deposits - (n
Recervable agamst sale of investments 4238 11,777
233718 235,873
Decrease in liahilities
Payable to MCB Investment Management Limited - Management Company 1576 (L9110
Payahle to Central Depository Company of Pakistan Limited - Trostes 21 (4m
Payahle to the Securities and Exchange Commission of Pakistan (183) (127)
Payable against purchase of investments {12.903) 4.619)
Aceroed and other labilities (209) {428)
{11,698) (7.124)
Dividend received 79,191 87,374
Net cash generated from operating activities 629 578 292 642
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units 355056 421 915
Paymenis on redemption of unis {818,865) (851.452)
Dividend paid during the year (70473) ~
Net cash nsed in financing activities (633 382) (429 537)
MNet decrease in cash and eash equivalents during the year (3,804) (136,895)
Cash anid cash equivalents at beginning of the year 187.605 324,500
Cash and cash equivalents at end of the year I8 183 801 187605

The annexed notes from | to 31 form an integral part of these financial statements.

For MCB Investment Management Limited
{Management Company)

A

o .
el - Wﬂ%

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

1.2

1.3

21

LEGAL STATUS AND NATURE OF BUSINESS

Alhamra Islamic Asset Allocation Fund (the Fund) was established under a Trust Deed
executed between MCB Investment Management Limited (the Management Company) and
Central Depository Company of Pakistan Limited (CDC) as Trustee. The Trust Deed was
executed and was approved by the Securities and Exchange Commission of Pakistan (SECP)
on December 14, 2005 under the Non-Banking Finance Companies (Establishment and
Regulation) Rules, 2003 (the NBFC rules). The Fund are required to be registered under the
"Sindh Trusts Act, 2020 (the Sindh Trust Act). Accordingly, on August 13, 2021 the Trust
Deed of the fund had been registered under the Sindh Trust Act.

The Management Company of the Fund has been licensed to act as an Asset Management
Company under the NBFC Rules through a certificate of registration 1ssued by the SECP.
The registered office of the Management Company is situated at 2nd Floor, Adamjee House,
L1 Chundrigar Road. Karachi, Pakistan.

The Fund 15 an open-ended mutual fund and 15 listed on the Pakistan Stock Exchange
Limited. The principal activity of the Fund is to make investment in shariah compliant
investments in securities or instruments both inside and outside Pakistan. Units are offered
for public subscription on a continuous basis. The units are transferable and can be redeemed
by surrendering them to the Fund. The Fund has been categorised as "Shariah compliant
Islamic Asset Allocation” scheme by the Board of Directors of the Asset Management
Company in accordance with the requirements of Circular 7 of 2009 dated March 06, 2009
155ued by the SECP.

In April 2023, MCB Bank Limited acquired the entire shareholding of Arif Habib
Corporation Limited (AHCL) in MCB Anf Habib Savings and Investments Limited after
which the shareholding of MCUB Bank Limited has increased from 51.33% to 81.42% in the
Company and AHCL no longer holds any shares in the Company. Consegquently, members of
the Company in an Extra Ordinary General Meeting (EOGM) held on July 7, 2023 resolved
via special resolution that the name of the Company be changed from MCRB Arif Habib
Savings and Investments Limited to MCB Investment Management Limited.

Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of
'AM1' dated October 06, 2023 to the Management Company.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan
Limited as Trustee of the Fund.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. Such standards comprise of:
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

- International Financial Reporting Standards (IFRSs) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017 (the Act);

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA
of the repealed Companies Ordinance, 1984

- Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (the
NBFC rules), the Non-Banking Finance Companies, Notified Entities Regulations, 2008
(the NBFC Regulations) and the requirements of Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the
requirements of the Trust Deed differ from the IFRSs, the provisions of and directives issued
under the Companies Act, 2017, part VIILA of the repealed Companies Ordinance, 1984, the
NBFC Rules. the NBFC Regulation and the requirements of the Trust Deed have been
followed.

2.2 Basis of measurement

These financial statements have been prepared under the historical cost convention, unless
stated otherwise.

These financial statements have been prepared under accrual basis of accounting except for
cash flow information.

2.3 Functional and presentation currency

These financial statements are presented in Pak Rupees, which is the Fund's functional and
presentation currency.

14 Significant accounting estimates and judgements

The preparation of these financial statements in accordance with the accounting and reporting
standards as applicable in Pakistan requires the management to make estimates, judeements
and assumptions that affect the reported amount of assets, liabilities, income and expenses. It
also requires the management to exercise judgement in application of accounting policies.
The estimates, judgements and associated assumptions are based on the historical experience
and various other factors that are believed to be reasonable under the circumstances.
Revisions to accounting estimates are recognised in the year in which the estimates are
revised if the revision affects only that vear, or in the year of revision and future years if the
revision affects both current and future vears.

The areas involving a higher degree of judgement or complexity, or areas where estimates
and assumptions are significant to the financial statements as a whole are as follows:
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

Classification and valuation of investments

For details please refer notes 4.2.1.1 to these financial statements.
Impairment of investment

For details please refer notes 4.2.1.2 to these financial statements.
Provision for taxation

For details please refer notes 4.5 and 16 to these financial statements,
Other asscis

Judgement is involved in assessing the reliability of other assets balances.

3 APPLICATION OF NEW STANDARDS, AMENDMENTS AND
INTERPRETATIONS TO PUBLISHED APPROVED ACCOUNTING AND
REPORTING STANDARDS

3.1 New accounting standards, amendments and IFRS interpretations that are effective for
the year ended June 30, 2024

The following standards, amendments and interpretations are effective for the year ended
June 30, 2024. These standards, amendments and interpretations are either not relevant to the
Fund's operations or did not have significant impact on the financial statements other than
certain additional disclosures.

Efective date
(annual periods
beginning on or

after)
Amendmends to 1AS | 'Presentation of Financial Statements' and [FRS
Practice Statement 2 Making Materiality Judgements- Disclosure of
Aceounting Policies January (1, 2023
Amendments to IAS 8 'Accounting Policies. Changes in Accounting
Estimates and Errors' - Definition of Accounting Estimates January (1, 2023
Amendments to IAS 12 'Income Taxes' - Deferred Tax related to Assets
and Liabilities arising from a single transaction January 01, 2023

Amendments to IAS 12 'Income Taxes' - Temporary exception to the
requirements regarding deferred tax assets and liabilities related to
pillar two income taxes January (1, 2023
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

The Fund adopted the narrow-scope amendments to the International Accounting Standard
(LAS) 1, Presentation of Financial Statements which have been cffective for annual reporting
periods beginning on or after 1 January 2023. Although the amendments did not result in any
changes to accounting policy themselves, they impacted the accounting policy information
disclosed in the financial statements.

The amendments require the disclosure of *material’ rather than ‘significant’ accounting
policies. The amendments also provide guidance on the application of materiality to
disclosure of accounting policies, assisting the Fund to provide useful entity-specific
accounting pohey information that users need to understand other information in the financial

Management reviewed the accounting policies and updates to the information disclosed in
Note 4 Material accounting policy information (2023: Significant accounting policies) in
certain instances in line with the amendments and concluded that all its accounting policies
are material for disclosure.

3z New accounting standards, amendments and interpretations that are not yet effective

The following standards, amendments and interpretations are only cffective for accounting
periods, beginning on or after the date mentioned against each of them. These standards,
amendments and interpretations are either not relevant to the Fund's operations or are not
expected to have significant impact on the Fund's financial statements other than certain
additional disclosures.

Effective date
(annual periods
beginning on or

after)
Amendments to IFRS 7 'Financial Instruments: Disclosures' - Supplier
finance arrangements January 01, 2024
Amendments to I[FRS 7 'Financial Instrumenis: Disclosures' -
Amendments regarding the classification and measurement of financial January 01, 2026
Amendments to IFRS 9 'Financial Instruments' - Amendments
regarding the classification and measurement of financial instruments January 01, 2026
Amendments to IFRS 16 '"Leases’ - Amendments to clarify how a seller-
lessee subsequently measures sale and leaseback transactions January 01, 2024
Amendmends to IAS | 'Presentation of Financial Statements’ -
Classification of liabilities as corrent or non-current January 01, 2024

Amendmends to IAS 1 Presentation of Financial Statements' - Non-
current liabilities with covenants January 01, 2024
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

Effective date
(annual periods
beginning on or

after)
Amendments to [AS 7 'Statement of Cash Flows' - Supplier finance
arrangements January 01, 2024
Amendmends to IAS 21 "The Effects of Changes in Foreign Exchange
Rates' - Lack of Exchangeability January 01, 2025
IFRS 17 Insurance Contracts January 01, 2026

IFRS 1 'First-time Adoption of International Financial Reporting Standards' has been 1ssued
by IASB effective from July 01, 2009. However, it has not been adopted yet locally by
Securities and Exchange Commission of Pakistan (SECP).

IFRS 18 'Presentation and Disclosures in Financial Statements’ has been issued by IASB
effective from January 01, 2027, However. it has not been adopted et locally by SECP.

IFRS 19 "Subsidiaries without Public Accountability: Disclosures' has been issued by 1ASB
effective from January 01, 2027. However. it has not been adopted vet locally by SECP.

IFRS 17 - 'Insurance contracts' has been notified by the IASB to be effective for annual

periods beginning on or after January 1, 2023. However SECP has notified the timeframe for
the adoption of IFRS - 17 which will be adopted by January 01, 2026.

MATERIAL ACCOUNTING POLICY INFORMATION

The principal accounting policies applied in the preparation of these financial statements are
set out below. These accounting policies have been consistently applied, unless otherwise

stated.

Cash and cash equivalenis

(Cash and cash equivalents comprise of balances with banks and short-term highly liquid

investments with original maturities of three months or less.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2024

4.2.1.1

4.2.1.1.1

Financial asscis
Classification and measurement of financial assets
Debt instruments

A debt instrument is measured at amortized cost 1f it meets both of the following conditions
and is not designated as at FVTPL:

- the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

A debt instrument 15 measured at FVOCI only if it meets both of the following conditions
and is not designated as at FVTPL:

- the asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

- the contractual terms of the financial asset give rise on specificd dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

A debt instrument held for trading purposes is classified as measured at FVTPL.
In addition. on initial recognition, the Fund may irrevocably designate a debt instrument that
otherwise meets the requirements to be measured at amortized cost or at FVOCI or at FVTPL

it doing so eliminates or significantly reduces an accounting mismatch that would otherwise
arise.

Business model assessment

The Fund determines its business model at the level that best reflects how it manages groups
of financial assets to achieve its business objective,

The Fund's business model is not assessed on an instrument-by-instrument basis, but at a
higher level of aggregated portfolios and is based on observable factors such as:
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- The objectives for the portfolio, in particular, whether management's strategy focuses on
earning contractual revenue, maintaining a particular interest rate profile, matching the
duration of the financial assets to the duration of the liabilities that are funding those
asscts or realizing cash flows through the sale of the assets:

- How the performance of the business model and the financial assets held within that
business model are evaluated and reported to the entity's key management personnel;

- The risks that affect the performance of the business model (and the financial assets held
within that business model) and, in particular, the way those risks are managed;

- How managers of the business are compensated (tfor example, whether the compensation
is based on the fair value of the assets managed or on the contractual cash flows
collected);

The business model assessment is based on reasonably expected scenarios without taking
'worst case' or 'stress case’ scenarios into account. It cash Aows after initial recognition are
realized in a way that is different from the Fund's original expectations, the Fund does not
change the classification of the remaining financial assets held in that business model, but
incorporates such information when assessing newly originated or newly purchased financial
assets going forward.

Assessments whether contractual cash Hows are solely pavments of principal and
interest (SPP'I)

As a second step of its classification process the Fund assesses the contractual terms of
financial assets to identify whether they meet the SPPI test.

‘Principal” for the purpose of this test is defined as the fair value of the financial asset at
initial recognition and may change over the life of the financial asset (for example, if there
are repayments of principal or amortization of the premium/discount).

The most significant elements of interest within a lending arrangement are typically the
consideration for the time value of money and credit risk. To make the SPPI assessment, the
Fund applies judgement and considers relevant factors such as the currency in which the
hinancial asset 15 denominated. and the period for which the interest rate 1s set.

In contrast, contractual terms that introduce a more than de minimis exposure to risks or
volatility in the contractual cash flows that are unrelated to a basic lending arrangement do
not give rise to contractual cash flows that are solely payments of principal and interest on
the amount cutstanding. In such cases. the financial asset is required to be measured at
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Initial Measurement

Investments are initially measured at their fair value except in the case of financial assets
recorded at FVTPL, transaction costs are added to, or subtracted from, this amount.

4.2.1.1.2 Equity instruments
On initial recognition of an equity investment that is not held for trading, the Fund may
irrevocably elect to present subsequent changes in fair value in OCI. This election is made on
an investment-by-investment basis.
An equity mstrument held for trading purposes is classified as measured at FVTPL.
Subscquent Measurcment
Debt instruments at amortized cost
After initial measurement, such debt imstruments are subsequently measured at amortized
cost. Amortized cost is calculated by taking into account any discount or premium on issue
funds, and costs that are an integral part of the effective interest rate.

Debt instruments at fair value through profit or loss

Financial assets at FVTPL are recorded in the statement of {inancial positbon at fair value.
Changes in fair value are recorded in profit and loss.

Debt instruments at fair value through other comprehensive income

Financial assets at FVOCI are recorded in the statement of financial position at fair value.
Changes in fair value are recorded in other comprehensive income.

On initial recognition, a financial asset is classified as measured at: amortized cost or fair
vilue through profit and less (FVTPL). The classification of financial assets is generally
based on the business model in which a financial asset is managed and its contractual cash
flow charactenistics.

A financial assel is measured at amortized cost if it meets both of the following conditions
and is not designated as at FVTPL:

- it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

- its contractual terms give nise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.
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4213

42.14

All financial assets not classified as measured at amortized cost as described above are
measured at FVTPL. On initial recognition, the Fund may irrevocably designate a financial
asset that otherwise meets the requirements to be measured at amortized cost or at FVOCT as
at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction
costs that are directly attributable to its acquisition.

Impairment of financial assets

In relation to the impairment of financial assets, IFRS 9 requires an entity to account for
expected credit losses and changes in those expected credit losses at each reporting date to
reflect changes in credit risk since initial recognition. In other words, it is no longer necessary
for a credit event to have occurred before credit losses are recognized.

The guiding principle of the expected credit loss (ECL) model is to reflect the general pattern
of deterioration or improvement in the credit quality of financial instruments. The amount of
ECLs recognised as a loss allowance or provision depends on the extent of credit
deterioration since initial recognition. Under the general approach, there are two
measurement bases:

- 12-month ECLs (Stage 1), which applies to all items (from initial recognition) as long as
there is no significant deterioration in credit quality.

- Lifetime ECLs (Stages 2 and 3), which applies when a significant increase in credit risk
has occurred on an individual or collective basis.

The Fund's financial assets include mainly investment, advances and deposits. dividend and
mark-up receivable and bank balances.

Regular way contracts

Regular purchases and sales of financial assets are recognised on the trade date - the date on
which the Fund commits to purchase or sell the asset.

Derccognition
Financial assets are derecognised when the rights to receive cash flows from the finaneial

assets have expired or have been transferred and the Fund has transterred substantially all
risks and rewards of ownership.
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422 Financial liabilitics

All financial liabilities are recognised at the time when the Fund becomes a party to the
contractual provisions of the instrument. These are initially recognised at fair value and
subsequently stated at amortised cost

A financial liability is derecognised when the obligation under the liability i1s discharged or
cancelled or expired.

4.23 Offsetting of financial assets and liahilities

Financial assets and financial liabilities are offsct and the net amount is reported in the
statement of assets and liabilities when there is a legally enforceable right to set off the
recognised amounts and there is an intention to settle on a net basis, or to realise the assets
and settle the liahilities simultaneously.

4.3 Derivatives

Derivative instruments are initially recognized at fair value and subsequent to initial
measurement each derivative instrument is remeasured to its fair value and the resultant gain
or loss 15 recognized in the income statement.

4.4 Provisions

Provisions are recognized when the Fund has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate of the amount of obligation
can be made. Provisions are regularly reviewed and adjusted to reflect the current best
estimate.

4.5 Taxation

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than ninety
percent of its accounting income for the year, as reduced by capital gains, whether realized or
unrealized, 1s distributed to the unit holders.

The Fund is also exempt from the Provisions of Section 113 (minimum tax) under clause
11A of Part I'V of the Second Schedule to the Income Tax Ordinance, 2001.

The Fund does not account for deferred tax in these financial statements as the Fund intends
to continue availing the tax exemption in future years by distributing in cash at least 90% of
its accounting income for the year as reduced by capital gains, whether realized or
unrealized, to its unit holders.
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4.6 Proposed distributions

Distributions declared subseguent to the year end reporting date are considered as non-
adjusting events and are not recognized before the reporting date.

4.7 Issuance and redemption of units

Uinits issued are recorded at the offer price, determined by the Management Company for the
applications received by the distributors during business hours on that day. The offer price
represents the net assets value per unit as of the close of the business day plus the allowable
sales load, provision for transaction costs and any provision for duties and charges, if
applicable.

Units redeemed are recorded at the redemption price. applicable to units for which the
distributors receive redemption applications during business hours of that day. The
redemption price represents the net assets value per unit as of the close of the business day
less any back-end load (if applicable), any duties, taxes, charges on redemption and any
provision for transaction costs, if applicable. Redemption of units 15 recorded on acceptance
of application for redemption.

4.8 Element of income

Element of income represents the diffcrence between net assets value per unit on the issuance
or redemption date. as the case may be, of units and the net assets value per unit at the
beginning of the relevant accounting vear. Element of income is a transaction of capital
nature and the receipt and payment of element of income is taken to unit holders’ fund.
However, to maintain the same ex-dividend net asset value of all units outstanding on the
accounting date, net element of income contributed on issue of units lying in unit holders
fund is refunded on units in the same proportion as dividend bears to accounting income
available for distribution.

4.9 MNet asscts value per unit
The MNet Assets Value (NAV) per unit, as disclosed in the statement of assets and liabilities,

is calculated by dividing the net assets of the Fund by the number of units in issue at the year
end.

4.10 Revenue recognition

- Qains / (losses) arising on sale of investments are included in Income Statement and are
recognised when the transaction takes place.

- Unrealised appreciation / (diminution) arising on remeasurement of investments classified
as financial assets 'at fair value through profit or loss' are included in the Income
Statement.
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6.1

6.1.1

- Dmviadend ineome 15 recognised when the Fund's nght 1o recerve the same 15 estabhshed,
i.c. on the date of commencement of book closure of the investee company / institution
declaring the dividend.

= Income on sukuk certificates; term deposit receipts and government  scourities s
recognized on an acerual basis using the effective yield method, exeept for the sccurities
which are classified as Non-Performang Assct under Circular No. 33 of 2012 issued by the
SECP for which the profits are recorded on cash basis.

= Profit on saving accounts with banks 15 recognized on an accerual basis using the effective
yield method.

Expenses

All expenses chargeable to the Fund including remuncration of the Management Company,
Trustee fee and sanmual fee of the SECP are recognised in the Income Statement oo an acerual
basis.

Transactions with related parties / connected persons

Transactions with connected persons are carricd in the normal course of business, at
contracted rates and terms determined i accordance with market rates.

Remuneration 1o the Management Company and the Trustee is determined in accordance
with the provisions of NBFC Regulations and the Trust Deed respectively.

Mote 2024 2023
(Rupees in "000) ——

BALANCES WITH BANKS

In current accounts 2919 7247
In savings accounts 5.1 180,882 180,358
52 183,801 187,605

These carry mark-up at the rates ranging from 17% to 21.30% per annum (2023: 11.05% to
200.25% per annum ).

These inclode balances held with related paies of Rs. 2852 million (2023: Rs. 6.877

million) with MCH Bank Limited and Rs. 153 349 million (2023: Ks. 170340 million) with
MCEB Islamic Bank Limited.

INVESTMENTS
Investments at fair value through profit or loss

Listed equity securitics 6.1.1 1,307,939 1.113.544
13007930 1,113,544

Listed equity securities

Shares of listed companies - fully paid ordinary shares of Hs 10 cach unless stated otherwise.
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**#** Following shares were pledged with National Clearing Company of Pakistan Limited
(MCCPL) as collateral against margin for guaranieeing settlement of the Fund's trades in
accordance with Circular No. 11 dated October 23, 2007 issued by the SECP:

Name of sccurity 2024 623 2024 2023
— (Numiber of shares) {(Rupees in "000) —

Meemn Bank Linmted SO0, (KD 5000, 0040 119, 695 43 185

Fouji Cement Company L fed 2000000 2 000 (000 45 8520 23 520

2,500,000 2500000 165,515 66,705

The Finance Act, 2014 mmtroduced amendments to the Income Tax Ordinance 2001 as a result
of which companies are liable to withhold five percent ol the bonus shares to be issued. The
shares so withheld shall only be released if the Fund deposits tax equivalent to five percent of
the value of the bonus shares issued to the Fund including bonus shares withheld, determined
on the basis of day-end price on the first day of closure of books of the issuing company.

In this regard, a constitutional petition had been filed by Collective Investment Schemes
(CISs) through their Trustees in the High Court of Sindh, challenging the applicability of
withholding tax provisions on bonus shares received by CISs. The petition was based on the
fact that because CISs are exempt from deduction of income tax under Clause 99 Part | to the
Second Schedule of the Income Tux Ordinance 2001, the withholding tax provision should
also not be applicable on bonus shares received by CISs. A stay order had been granted by the
High Court of Sindh in favour of CISs.

During the year ended June 30, 2018, the Supreme Court of Pakistan passed a judgement on
June 27, 2018 whereby the suits which are already pending or shall be filed in future must
only be continued / enterfained on the condition that a minimum of 50 percent of the tax
caleulated by the tax authorities 1s deposited with the authorities. Acecordingly, the CISs were
required to pay minimum 50% of the tax calculated by the tax authorities for the case to
remain continued. The CISs failed to deposit the minimum 50% of the tax hability and
accordingly the stay gof vacaled automatically. During the year ended June 30, 2020, the CISs
have filed a [resh constitutional petition via CP 4653 dated July 11, 2019. In this regard. on
July 15, 2019, the High Court of Sindh has issued notices to the relevant parties and has
ordered that no third party interest on bonus shares issued to the Funds in lieu of their
investments be created in the meantime. The matter is still pending adjudication and the
Funds have included these shares in their portfolio, as the management is confident that the
decision of the constitutional petition will be in favour of the CISs.

The Finance Act, 2018, effective from July 1. 2018, has omitted Section 236M of Income Tax
Ordinance. 2001 requiring every company quoted on stock exchange issuing bonus shares to
the shareholders of the company, to withhold five percent ol the bonus shares to be issued.
Theretore, bonus shares issued to the Fund since July 1, 2018 were not withheld by the
investee companies.
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As al June 30, 2024, the bonus shares of the Fund withheld by cerain companies al the lime
of declaration of bonus shares amounted to Rs. (00033 milhon (2023: Rs. 0,030 million).

Note 2024 2023
——— (Rupees in "000) ——

Net nnrealised appreciation / (diminution) on re-measurement
of investments classitied as "linancial assets at Mir value
through profit or loss'

Market value ol mvestments 1,307,936 1,113,544
Less: Carrying value ol investmenis (EE3.8B65) {(1.148.,019)
Unrealised appreciation/ (diminulion) 424.074 (34 475)

PROFIT AND OTHER RECEIVABLES

Profit receivable on saving accounts with banks 3,117 2,915
Other receivable 112 112
3229 3,028

ADVANCES AND DEPOSITS

Security deposits with:

- Mational Clearing Company ol Pakistan Limited (NCCPL) 2,500 2,500
- Central Depository Company ol Pakistan Lirmited (CD(C) 200 200
Advance lax 8.1 1,206 1.206

3.906 3,906

As per clause 47(B) of parl IV of the Second Schedule o the Income Tax Ordinance, 2001,
payments made o collective investment schemes (CISs) are exempt [rom withholding tax
under section 151 and 150, However, withholding tax on dividend and profit on debl paid to
the Fund has been deducted by various withholding agents based on the inlerpretation issued
by FBR vide letier C. no. 1(43) DG (WHT)2008-VOLI-66417-R dated 12 May 2015 which
requires cvery wilthholding agent o withhold income lax al applicable rales in case a valid
exemplion certificate under section 159(1) issued by the concerned Commissioner of Inland
Revenue (CIR) is not produced before him by the withholdee.

For this purpose, the Mulual Funds Association of Pakistan (MUFAP) on behall of various
mutuil funds (including the Funds being managed by the Management Company) had filed a
petition in the Sindh High Court (SHC) challenging the above mentioned interpretation of the
Federal Board ol Revenue (FBR) which was decided by the SHC in [avour of FBR. On
January 28, 2016, the Board of Directors of the Managemenl Company passed a resolution by
circulation, authorising all CISs to file an appeal in the Supreme Court through their Truslees,
o direct all persons being withholding agents, including share registrars and banks o observe
the provisions ol clause 478 of Part IV ol the Second Schedule to the Income Tax Ordinance,
2001 withoul imposing any conditions at the time of making any payment o the ClISs being
managed by the Management Company. Accordingly, a pelition was filed in the Supreme
Court of Pakistan by the Funds together with other ClSs (managed by the Management
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Company and olher Assel Management Companies) whereby the Supreme Court granted the
pelitioners leave to appeal from the mibal judgement of SHC. Pending resolution of the
maller, the amount of withholding tax deducted on profit received by the Fund on dividends
and profit on debt has been shown as advanee tax under "Advances and deposits' as at June 340,
2024 as, m the opinton of the management, the amount ol tax deducted atl source will be
relunded.

Mote 2024 2023
(Hupees in "000) —

9 PAYABLE TO MCB INVESTMENT MANAGEMENT
LIMITED - MANAGEMENT COMPANY

Management [ee payable 9.1 3,927 3.545
Sindh Sales Tax payable on remuneration of the
Management Company 032 511 461
Allocated expenses payable 93 100 147
Selling and markeling expenses payable 9.4 1171 -
Shariah advisory fee payable 30 50
5.739 4163
9.1 As per regulation 61 of the NBFC Regulations, 2008, the Managemenl Company is entitled Lo

a remuneralion equal to an amount not exceeding the maximum rate of the management fee as
disclosed in the Offering Document subject o the total expense ratio hmit. Kecping in view
the maximum allowable limmil, the Managemenl Company has charged ils remuneration al the
rate of 3.13% per annum (2023: 3.3% per annum) of the average daily net assets of the Fund
during the year. The remuneration 1s payable to the Management Company monthly in arrears,

92 Sales tax on management remuneralion has been charged at the rate of 13%. During the year,
an amount of Rs. 5782 million (2023: Rs. 6 486 million) was charged on account of sales tax
on management [ee levied through the Sindh Sales Tax on Services Act, 2011 and an amount
of Bz 5732 milhon (2023: Rs. 6.634 million) has been paid o the Management Company
which acis as a collecting agent.

93 In accordance with Regulation 60 of the NBIFC Regulations, the Management Company 1s
entitled to charge fees and expenses related to registrar services, accounting, operation and
valuation services, related o a Collective Investiment Scheme (CIS).

The Managemenl Company has allocated expenses Lo the Fund based on its discretion subject
io not being hgher than actual expense, which has also been approved by the Board of
Directors of the Managemenl Company.

9.4 The SECP has allowed the Assel Management Companies o charge selling and marketing
expenses o all catepones of open-end mutual inds {(exeepl fund ol [unds) uplo a maximum
limil approved by the Board of Direclors ol the Managemenl Company as parl ol annual plan.

Accordingly, the Managemen! Company based on 115 own discretion has charged selling and

markeling expenses while keeping i view the overall return and the total expense ratio limit
ol the Fund, During the year, the Managemenl Company has charged the alorementioned
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expenses, al the rate of 4% from November 1, 2023 (o February 15, 2024, 6.5% [rom February
16, 2024 10 March 17, 2024, 4.5%, from March 18, 2024 1o April 18, 2024, 3% from Apeil 19,
2024 1o June 25, 2024 and 0.5% from June 26, 2024 10 June 30, 2024 per annum of the
average daily net asseis during the reporting year..

MNote 2024 2023
—— (Rupees in "000) ——
1{1] PAYABLE TO CENTRAL DEPOSITORY
COMPANY OF PAKISTAN LIMITED - TRUSTEE

Trustee fee payable 101 207 190

Sindh Sales Tax payable on trustee fee 102 27 23

234 213
10.1 The Trustee is entitled 1o a monthly remuneration for services rendered to the Fund under the

provisions of the Trust Deed and Offering Document as per the tarifl specified therein, based
on the average daily net assets of the Fund during the year. The tariff structure applicable to
the Fund in respect of trustee fee is as follows:

Average net asset value Tarifl per annum

Up to Bs. 1,000 million 0.20% p.a, of NAV

Amount excecding Es. 2.0 million plus 0.10% p.a. of
Rs_ 1,000 million NAV
10.2 During the year, an amount of Rs. 0.316 million (2023: Rs 0325 million) was charged on

account of sales tax on remuneration of the Trustee levied through the Sindh Sales Tax on
Services Act, 2011 and an amount of Rs. 0313 million (2023: Rs. 0.331 million) was paid to
the Trustee which acts as a collecting agent.

MNote 2024 2023
(Rupees in "000)
11 PAYABLE TO THE SECURITIES AND EXCHANGE
COMMISSION OF PAKISTAN
Annual fee L1t 1s 302
11.1 In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required

io pay annual fee to the Securities and Exchange Commission of Pakistan (SECP).
In accordance with the SRO No. 392(1)/2023 dated May 17, 2023 issued by SECP, the Fund

has charged SECP fee at the rate of 0.095% (2023: 0.02%) of the average daily net assets of
the Fund during the year,
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12

ACCRUED AND OTHER LIABILITIES

Provision for Federal Excise Duty payable on

remuneration of the Management Company 12.1 5910 5910
Federal Excise Duty payable on sales load 1.136 1.136
Charity / donation payable 1.627 3.170
Auditors’ remuneration payable 529 530
Withholding tax payable 1,411 -+
Brokerage payable 231 302
(ther payables Ho6 Hioh

11,510 11,718

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services
to include Asset Management Companies (AMCs) as a result of which FED at the rate of 16
percent on the remuneration of the Management Company and sales load was applicable with
effect from June 13, 2013. The Management Company was of the view that since the
remuneration was already subject to provincial sales tax, further levy of FED would result in
double taxation which did not appear to be the spirit of the law. Hence, on September 4. 2013
a constitutional petition was filed with the Sindh High Court (S5HC) by the Management
Company together with various other asset management companies challenging the levy of
FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking
financial institutions dealing in services which are subject to provincial sales tax has been
withdrawn by the Finance Aci, 2016.

During the vear ended June 30, 2017, the SHC passed an order whereby all notices,
proceedings taken or pending, orders made, duty recovered or actions taken under the Federal
Excise Act, 2005 in respect of the rendering or providing of services (to the extent as
challenged in any relevant petition) were set aside. In response to this, the Deputy
Commiassioner Inland Revenue has filed a Cival Petition for leave to appeal in the Supreme
Court of Pakistan which is pending adjudication.

In view of the above, the Fund has discontinued making further provision in respect of FED
on remuneration of the Management Company with effect from July 01, 2016. However, as a
matter of abundant caution the provision for FED made for the period from June 13, 2013 till
June 30, 2016 amounting to Rs 7.04 million is being retained in these financial statements of
the Fund as the matter is pending before the Supreme Court of Pakistan. Had the provision for
FED not been made. the Net Asset Value of the Fund as at June 30, 2024 would have been
higher by Rs. (.33 (2023: Rs. 0.36) per unit.

CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2024 (2023: Nil)
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14

15

2024 2023
(Huopees in "000) —

NUMBER OF UNITS IN ISSUE

Total units in issue at the beginning of the year 19735214 26.230.784
Add: Units issued 2,503,284 6.611.506
Less: Umits redeemed (9.271.257) (13.107.076)
Total units in issue at the end of the year 13.267.241 19735214

AUDITORS' REMUNERATION

Annual audit fee 300 2090
Half yearly review fee 155 151
Other certification and services 155 318
Out of pockel expenses and other laxes 119 118
729 877

TAXATION

The income of the Fund is exempt from mmcome tax under clause 99 of Part | of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than ninety
percent of its accounting income for the year, as reduced by capital gaing, whether realized or
unrealized, is distributed to the unit holders as cash dividend. Furthermore, regulation 63 of
the NBIFC Regulations requires the Fund to distribuie 90% of the net accounting income other
than capital gains to the unit holders. The Fund is also exempl from the provisions of scetion
113 (minimum lax) under clause 1A of Part IV of the Second Schedule 1o the Income Tax
Ordinance, 2001, The Fund has not recorded any tax liability in respect of income relating to
the current year as the Management Company has disiributed cash dividend that is at least 90
percent of the Fund's accounting income for the year ended June 30, 2024 as reduced by
capital gains (whether realized or unrealized) to its unit holders in the form of cash.

Earnings per unit

Eamings per unit is calculated by dividing the net profit / loss of the year after taxation of the
Fund by the weighted average number of units oulstanding during the year.

Eamings per unil has not been disclosed as, in the opinion of the manapement, the

determination of cumulalive weighted average number of oulstanding units for caleulating
earnings per unit is not praclicable.
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Mole 2024 2023
— (Rupees in ") ——
18 CASH AND CASH EQUIVALENTS
Balances with banks 5 153,801 187,605
183,801 187605
19 TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at Junc 30, 2024 is 4.72% (2023: 4.78%)
which includes 0.56%: (2023: 0.51%) representing government levy and SECP fee.

20 TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED
PERSONS / OTHER RELATED PARTIES

Related parties / connected persons of the Fund mclude the Management Company, other
collective mvestment schemes managed by the Management Company, MCB Bank Limited
being the Holding Company of the Management Company, the Trustee, direclors, key
management personnel and other associated undertakings and connected persons. Connected
persons also include any person beneficially owing directly or indirectly 10% or more of the
units in the issue / net asscts of the Fund.

Transactions with conmecled persons essentally comprise sale and redemption of units, fee on
account of managing the affairs of the Fund, other charges, sale and purchase of investments
and distribution payments to connected persons. The transactions with connected persons arc
in the normal course of business, at contracted rates and at terms determined i accordance
with market rates.

Eemuneration payable to the Management Company and the Trostee s determmed in
accordance with the provisions of the NBFC Regulations and constitutive documents of the
Fund respectively.

Details of transactions and balances at year end with related partics / connected persons, other
than these which have been disclosed elsewhere in these financial statements, are as follows:

2024 2023

—— (Rupees in "(HH) ——
20.1 Transactions during the year:

MCE Investment Managemeni Limiled - Management Company

Remuneration (including indireet taxes) 50,257 56,382
Allocated expenses 1,233 1,512
Shanah advisory loe 490 710
Marketing and selling cxpensc 3.900 -

Central Depository Company of Pakistan Limited - Trustee
Remuneration (including indirect taxes) 2,745 2,837
Central Depository Service (CDS) settlement charges 146 112
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2024 2023
—— (Rupees in "000) ——

Group / Associated Companies

MCB Bank Limited
Bank charges 30 11

MCB Islamic Bank Limited
Profit on bank deposits 11,956 1,924

D.G. Khan Cement Company Limited

Purchase of shares 380,200 (2023: 960,000) shares 21.064 48 849
Sale of shares 1,080,200 (2023: 588,265) shares 66,498 31,907
Dividend meome - 330

MNishat Mills Limited

Purchase ol 625,511 (2023: 269 399) shares 46,127 16,3849
Sale 0f 324 910 (2023: 450.000) shares 21,064 31,443
International Steels Limited
Purchase ol 422 500 (2023 Nil) shares 20,170 -
Sale ol 422 500 (2023: Nil) shares 30851 -
Mvidend Income 1,709 -
0.2 Balances outstanding at vear end:

MOCB Investmeni Management Limited - Management Company

Management remuncration payable 3927 3,545
Simdh sales tax payable on remuneration of the

manayement company 511 461
Allocated expenses payable 100 107
Shanah advisory fee payable 30 50
Selling and marketng payable 1,171 -

Central Depository Company of Pakistan Limited = Trustee

Trustee remuneration payable 207 190
Sindh sales tax payable on trustee remuneration 27 23
Security deposil 200 200

MOCB Bank Limited
Balances with bank 2,851 6877

MOCB lslamic Bank Limited
Balances with bank 153346 170,340

Mishat Mills Limited
520,000 {2023: 219 399) shares held 36,842 12,455

D.G. Khan Cement Company Limited
Mil (2023: 700,000) shares held . 35910
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* Thas reflets the posmon of related pamty § connected persons stuius s ot June M, 2023

670

203 Transactions during the vear with connecled persons / related parties in units of the
Fund:
a4
Asst | lwed Anntdoedd)l % | pasa As st June 3,
Redecmed HKedeemed
July 01, 2023 | for cash M hgz;l' fur casshy x4
Uniis {Rupees in "B}
Croup { Associaled Companies
D.G. Khns Cemient. Cosmyrany Lumiled
Empliyees Providor Fund Truse 112524 1526 115,050 iy 1340 16l 2178 {0y
Adumgee Life Assurance Company
Lamited - mvesiment Multpher Fand 2142460 40834 2 1R3 44 - 139920 2612 IB4S1S -
Adarges Life Assurance Comgramy
Limites! - Armmamut Fund [ 267428 50083  HA66d a07 147 R 441 37 500 101,766
Adarmgee Life Assurarce Compuny
Limted - MAZAAT 1580650 147695 Mokl 2782 W2 R3340 13,049 91000 J11RR
Hyundai Mishai Medor Private: Limiled
Employess Provident Fund 42 sl 170398 216925 4603 27779 30,70K X6
Adarges Life Assurance Comgramy
Linited - Manage] Growth Fand = 7612 - Th12 - T 53
Key mannpement persanoel® 16,740 1081 7822 (] 1,093 T 1197 {0y
Mandaie under Discretionary
Portlofio Services * 1188302 10,021 TR 662 240 661 Tall  1097] 74087 95,243
Unil holder 10% or more I416.8% 6307 - 1 #7910 B 5Te - 165,852
* This refiects the pradw of rebited pany | conmeelad persoas stats a5 o Janeddl, 2004,
bl kA
Aswl | Emaed As at June ol As ai June 30,
July 00, 2022 | for cash bl rkd JE" for cash Rebopmot 3
Units {Ruopees in "000)
Grump / Associnted Companics
(G Khan Cement Company Limited -
Employes" Frovalent Fond Trost 112524 - - 112,524 7246 - - 1,349
Adurmier Lk Assurance Company
Lirited - brvestenent Multipher Fund 580377 1,562,083 - 2142460 33T 100,000 - 139929
Adarmere Life Assurance: Company
Lamnied - {MAZAAF) | 932537 1,952,403 UM 4% 3, 580650 124441 125000 20,004 233 860
Adamgee Life Assurance Company
Laremliedt - Arnzaruil Furd 453711 RSOOT0 45832 L2671 428 MEIS R E0) 1,000 BT
Hyundai Nishal Motor Private Limiled 167,13 113,653 51 456 Ml 0762 7150 1,700 14,613
Ermplryee Provident Fund
Key munnpemend personnel® 17,324 450 1,04 16,140 1106 3 9 1O
Mandaie under Discrefionary
Porifolio Services * Q09521 101215 537450 1, XT3 306 SESET R4 6093 3,163
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21

FINANCIAL INSTRUMENTS BY CATEGORY

Financial assets

Balances with banks

Investments

Profit-nnd other receivables
Receivable against sale of investmonts

Deposits

Financial liabifities

Payzble to the MCB Investment Management
Limited - Management Company

Payzble to Central Depository Company of

Pakistan Limited - T'rustec

Acerued and other lishilitics

Financial assets

Balanees with banks

Investments

Dividend, murk-up and other reecivables
Receivable agsinst sabe of investments
Deposits

Financial Habifities

Payable to the MCB Investment Management
Limited - Management Company

Payable to Central Depository Company af
Iakistan Limited - Trustee

Payable against purchase of investments
Accrued and other fiahilitics

2024
At lair
At amortised vilue .
cost through Tatal
profit or loss
{Ropees in "000)
183,801 - 183,801
1307936 1307936
3,229 - 3229
5,930 - 5,930
2,100 - 2,700
195,660 1307936 1,503,596
3,730 - 5739
234 - 234
3,052 - 3052
0025 - QE{IE
23
Al lair
Al amortised value e
cost through o
rofit or losy
(Ruopees in "000)

187,605 - 187 605
- 1,113,544 1113544
3,028 - 3028
10,168 - 10,168
2100 - 2,700
203 501 1,113,544 1317045
4,163 - 4,163
213 - 213
12,903 - 12,903
4,667 - 4667
21,946 - 21,946
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2 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund’s objective in managing risk is the creation and protection of unit holders’™ value.
Risk is inherent in the Fund’s activities, but it is managed through monitoring and controlling
activities which are primarily set up to be performed based on limits established by the
Management Company, the constitutive documents of the Fund and the regulations and
directives of the SECP. These limits reflect the business strategy and market environment of
the Fund as well as the level of the risk that the Fund is willing to accepi. The Board of
Directors of the Management Company supervises the overall risk management approach
within the Fund. The Fund is exposed to market risk, liquidity risk and credii risk arising from
the financial instruments it holds.

22.1 Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may
fluctuate as a resull of changes in market prices.

The Management Company manages the market risk through diversification of the invesiment
portfolio and by following the internal guidelines established by the Investment Committee.

Market risk comprises of three types of risk: currency risk, profit rate risk and other price risk.
(i) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate as a result of chanpges in foreign exchange rates. The Fund does not have any
financial instruments in foreign currencies and hence is not exposed to such risk,

(ii}) Yield / Profit rate risk

Yield / profit rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate as a result of changes in market profit rates. As of June 30, 2024, the
Fund is exposed to such risk on its balances held with banks. The Investment Committee of
the Fund reviews the portfolio of the Fund on a regular basis to ensure that the risk is managed
within the acceptable limits.

a) Sensitivity analysis of variable rate instruments
As at June 30, 2024, the Fund is exposed to cash flow profil rate risk on bank deposits. In case
of 100 basis points increase / decrease as on June 30, 2024, with all other variables held

constant, the net assets value of the Fund and the net income for the year would have been
lower / higher by Rs 1.2809 million (2023: Rs 1 804 million).
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b) Sensitivity analysis of fixed rate instruments

As at June 30, 2024, the Fund does not hold any financial instrument exposing the Fund to fair
value interest rate risk.

The composition of the Fund's investment portfolio, KIBOR rates and rates announced by the
Financial Markets Association of Pakistan are expected to change over time. Accordingly, the
sensitivity analysis prepared as of June 30, 2024 is not necessarily indicative of the impact on
the Fund's net assets of future movements in interest rates.

The Fund's profit rate sensitivity related to financial assets and financial liabilities as at June
30, 2024 can be determined as follows:

2024
Exposed to profit rate risk
Maore than Nol expaosed
Profit rate (%) | Up to three | three months | More than| to profit rate|  Total
months | and apic one | one year risk
year
(Rupees in 000)
On-balanee sheel financial instruments
Financial assels
Balances with banks 17% to 21.30% 180,882 - - 2919 183801
Lisied equily securities - . - 1307936 1,307,936
Dividend, markup and other receivables - . - 3229 3229
Receivable apainst sale of mvesiments - - - 5,930 5,930
Depasits - E - 2700 2,700
180,882 - - 1322714 13033%
Financial Eabilities
Payable to MCB Investment Management
Limited - Management Company - - - 5,739 5,739
Payable to Central Depository Company
of Pakistan Limited - Trstee - . - 234 234
Accrued and ather liabilities - - - 3,052 1,052
- . - 0025 9023
Ua-halance sheet gap (a) 180,582 - - L3680 1494571
Off-balance sheet financial instruments - . - - -
Otf-bialance sheet gap (h) - - - - -
Total profit rate sensitivity gap (a+h) 180,882 - -
Cumulative profit rate sensitivity gup 180,852 180882 180,882
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2023
Exposed i profit mie risk
More than Nol exposed
Profit pate (%) | Upto three | three months | More than) o profit rate Taotal
months and apio one | onc year risk
vear
— (Hupees o 000
Oni-balance sheet Baancial instruients
Financial assets
Balances with hanks 11.05% to 20, 25% 180 358 - - 7247 187,605
Listed cgmity scouritics - - - LI13,548 1113544
Drividend, markop and other receivables - - - 3,024 3,024
Reccivable against sale of mvcatments - - - 10, 168 1 T6H
Deposits - - - 2, Tih 2 700
180 158 - - LE3G 68T 131745
Financial Hahilities
Payable to the MOUB Invesiment Maonagement
Limited - Manngement {ompany - - % 4,163 4,163
Payuble to Central Depostory Company
of Pakistan Limited - Trestee - - - 213 213
Payahle agamst purchase of myvestmonits - - - 12,503 12,13
Accrued and other Babalities i < a 4667 4,667
- - - 21,946 219460
{n-balance sheel gap (a) TR, 358 = - LITE AT 195009
Ofi-balance sheet finnncial instruoments - - - - -
Ot=badance sheet sag (b - - - - +
Tetal profit rate sensitivity gap {atb) 150,358 - -
Cumulative profit rate sensitivity gap 150358 T80358 180,358

(iii) Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from profit rate risk or
currency risk) whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instrumentis traded in the
markei.

The Fund has exposure to equity price risk arising from its investments in equity securities.
The Fund manages its price risk arising from investment in the equity securities by
diversifying its portfolio within the eligible limits prescribed in the Fund’s constitutive
documents, the NBFC Regulations and circulars issued by SECP from time to time. The
Fund’s equity investments and their fair values exposed to price risk as at the year end are
concentrated in the sectors given in note 6.1_1.

The following table illustrates the sensitivity of the profit for the year and the unit holders'
fund to an increase or decrease of 5% in the fair values of the Fund’s equity securities. This
level of change i1s considered to be reasonably possible based on observation of current market
conditions. The sensitivity analysis is based on the Fund's equity securities at each statement
of assets and liabilities date, with all other variables held constant.

674  ALHAMRA ISLAMIC ASSET ALLOCATION FUND




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
—— (Rupees "000) —
Effect due to increase [ decrease in KSE 100 index
Investments 65397 35,677
Income statement 65,397 55.677

Credit risk

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss
to the Fund by failing to discharge its obligation as it falls due. The table below analyses the
Fund's maximum exposure to credit risk:

2024 2023
Balunce as per = Balunce us per -
statement of M‘“mm:l siatement of Mu'm“'ln
caposure (o cxposure Lo
ety and | reocny | Mmetand |- o
Habilities fiabilities
—— Hupees in "W0—

Bakmces with hanks | 83,801 183 80 187,605 187 605

Invesimenis m equty smd povernment securiies 1,307 939 - 113542 -
Profic and other receivables 3229 3209 3028 3028
Deposils 2,700 2. T 2,700 2700
Recevable ppaamst safe of fmvestimenis 5930 5,930 10,168 10,168
1,503,599 195,660 137,045 203,501

Difference in the balance as per statement of asset and liabilities and maximum exposure is
due to the fact that investments in equity securities and government securities ol Rs.1,307.936
million {(2023: Rs. 1,113.547 million) and dividend receivable from government securities of
Rs: Nil (2023: Rs. Nil) is not exposed to credit risk.

Details of credit rating of balances with banks as at June 30, 2024 are as follows:

2024 2023
Bank balances by rating category Yo
AAA 1.91 1.97
AA 0.01 50.02
AA 14.62 2.59
AA- 0.03 0.02
A 0.00 45.40
Al 83.43 -
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Concentration of credit risk

Concentration of credit nsk exists when changes in economic or industry factors similarly
affect groups of counterparties whose aggregate credit exposure is significant in relation to the
Fund's total credit exposure. The Fund's portfolio of financial mstruments is broadly
diversified and transactions are entered into with diverse credit-worthy counterparties thereby
mitigating any significant concentration of credit risk.

Liquidity risk

Liguadity risk is the nsk that the Fund may not be able to generate sufficient cash resources to
settle 1ts obhigation m full as they fall due or can only do so on terms that are matenally
disadvantageous to the Fund.

The Fund is exposed to daily settlement ol equity securities and daily redemptions at the
option of unit holders. The Fund's approach to managing hguidity s to ensure, as far as
possible, that the Fund will always have sufficient liquidity to meet its liabilitics when due
under both normal and stressed conditions. The Fund's policy is, therefore, to invest the
majority of ils assets in mvestments that are traded in an active market and can be readily
disposed of and are considered readily realisable.

As per the NBFC Regulations, the Fund can borrow in the short-term to ensure settlement the
maximum limit of which 1s fifteen percent of the net asscts upto 90 days and would be secured
by the assets of the Fund.

In order to manage the Fund's overall liqudity, the Fund also has the ability to withhold daily
redemption requests i excess of ten percent of the units n 1ssue and such requests would be
treated as redemption requests qualifying for being processed on the next business day. Such
procedure would continue until the outstanding redemption requests come down to a level
below ten percent of the units in issue. The Fund did not withhold any redemptions during the
year.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based
on the remammg penod at the balance sheet date to the contractual maturity date. The
amounts in the table are the contractual undiscounted cash flows. The maturity profile of the
Fund's liabilities based on contractual matunities s given below:
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2z
Al thmn Mare fuan Mare than Emnmink
Within 1 | ose month thies one year | More thon bestenssmts
months and 5 weitly i Tulal
itk anid wpli gt s and apla 5 yrar Heed
thres minths P five years maturity
M pers in "0
Fimancial fialvifities
Payahile 1o the MCE Brwesdiment Manageomenl
Limited - Managcmenl Conmpasty 5,739 - . - - - RN ET]
Payabde 1o Central Depository
Company of Fakisean - Trosgee 34 - - - - - i |
Acerued st slhir habilitios 3052 - - - - - 3,052
9,015 - - - - = 9,625
mi3
Mo Hisa More thiun NEtician ; Fimameial
Within | | ssemanh | | o | More thun [T uments)
month | asdupte |TOtRRA] gt | Sy ""':_ﬂ' Ed""’ oz
thres: months 'p;::! five years -.Ifu_“!
Hu pev in '008
Financial Habifities
Payable to the MOCH hrvestinen] Masmgercnl
Lamited - Managesenl Cosipiny 4,163 & - = S = 4,163
Payabde b Cedral Depositiry
Compuay bf Pakistun - Thases n:3 - - n3
Payabde agpmst punchivse of @viodmiels 12,053 - - - - 12003
Aol anid siher habilitios 4ohT - - - Ah6T
11548 - - - - - 1148

23 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value 15 the price that would be received 1o sell an asset or paid to transfer a liability in an
orderly transaction between market parhicipants at the measurement date. Consequently,
differences can arise between carrying values and the fair value estimates,

Underlymg the definition of fair value 1s the presumption that the Fund is a going concern
without any intention or requirement to curtail matenally the scale of its operations or to
undertake a transaction on adverse terms.

Financial assets which are tradable im an open market are revalued at the marketl prices
prevailing on the statement of assets and habilities date. The estimated fair value of all other
financial assets and liabilities 1s considered not to be significantly different from the
respective book values.

Fair value hierarchy
International Financial Reporting Standard 13, "Fair Value Measurement' requires the Fund to
classify assets using a fair value hierarchy that reflects the significance of the inputs used in

making the measurements. The fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) m active markets [or identical assels or habilities;
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Level 2: inputs other than guoted prices included within level 1 that are observable for the
asset or liability either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or liability that are not based on observable market data (ie.
unobservable inputs).

As at June 30, 2024, the Fund held the following financial instruments measured at fair values:

2024
Levell | Level? | Level3 | Total
{Rupees in "0040)

Financial assets 'at fair value through profit or loss'
Listed equity securitics 1,307,936 - - 1.307 936
1.307.936 - - 1,307,936

2023
Levell | Level2 | Level3 |  Total
{Rupees in ")

Financial assets "at fair value through profit or loss'
Listed equity securities 1,113,544 - - 1,113,544
1,113,544 - - 1,113,544

UNIT HOLDERS' FUND RISK MANAGEMENT

The unit holders' fund is represented by redeemable units. These units are entitled to dividends
and to payment of their proportionate share of the Fund's Net Asset Value per unit on the
redemption date. The relevant movements are shown on the "Statement of Movement in Unit
Holders' Fund".

The Fund has no restriction on the subscription and redemption of units. As required under the
NBFC Regulations, every open end scheme shall maintain fund size (1Le. net assets of the
Fund) of Rs 100 million at all times during the lite of the scheme. The Fund has historically
maintained and complied with the requirements of minimum fund size at all times.

The Fund's objective when managing unit holders' fund is to safeguard its ability to continue
as a going concern so that it can continue to provide returns to the unit holders and to maintain
a strong base of assets to meet unexpected losses or opportunities.

In accordance with the risk management policies as stated in note 21, the Fund endeavours to
invest the subscriptions received in appropriate investment avenues while maintaining
sufficient liguidity to meet redemptions, such liquidity being augmented by disposal of
investments or shori-term borrowings, where necessary.
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25 PATTERN OF UNITHOLDING
Dietails of pattern of unitholding
2024
Number of || Namber of || Investment | | Percentage
unif holders || units held amouni invesiment
{Rupees in "000) &b
Individuals 2120 7,842,075 £79.063 SO 11
Associaled Company 4 10914,686 438,819 29.51%
Provident & Pensions fund 12 1326447 148 689 10.00%
Public Limited Company | 41 5 0%
Others 2 183,992 20,625 1.39%
2,139 13267241 1,487,200 100%
2023
Number of || Number of || Investment | | Percentage
umnit holders || uniis held amount investmeni
(Rupees in "000) %o
Individuals 2,100 10449495 6R2.480 52.95%
Retirement funds 17 1957689 127 861 9.92%
Associaled companics 5 7326804 478,530 37.13%
Onthers i 1,226 B0 0.01%
2125 19735214 1,288,951 100%
26 TOP TEN BROKERS / DEALERS BY PERCENTAGE OF COMMISSION PAID

Details of commission paid by the fund to top ten brokers by percentage during the vear are as

follows:

2024
(Percentage)

1 Foundation Securities Limited 9.33%
2 Khadim Ali Shah Bukhan Securities (Private) Limited 9. 26%
3 BMA Capital Management Limited 7.08%
4 Alfalah CLSA Securities (Private) Limited 6.74%
5 l1smail lgbal Securities (Private) Limited 6H.68%
6 Insight Securities Limited 6.68%
7 18 Gloebal Capital Limited 6.06%
8 AL Habib Capital Markets (Private) Limited 5.79%
9 1GI Securities Finex Limited 5.71%
10 Optimus Capital Management (Private) Limited 4.62%
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2023
{Percentage)
1 Alfalah CLSA Securtics (Private) Lumited 5.51%
2 Iotermarket Secunities Limited 5.46%
3 Optimus Capital Management (Private) Limited 5.12%
4 Topline Securitics Limited 5.04%
5 BMA Capital Management Limited 5.02%
6 AKIK Capital (Private) Limited 5.01%
7 EKhadim Ali Shah Bukhar Securities Limited 4. %1%
8 Foundation Sccurities Limited 4 68%
9 DIM Secunties (Prvate) Limited 4 _59%,
10 Ismail Igbal Securities (Private) Limited 4.40%
27 ATTENDANCE AT MEETINGS OF THE BOARD OF DIRECTORS

The 189h, 190th, 191th, 192nd, 193rd, 194th, 195th & 196th mecting of the Board of
Directors were held on July 21, 2023, July 26, 2023, September 28, 2023, October 12, 2023,
October 18, 2023, February 02, 2024, Apnl 19, 2024 and April 22, 2024 respectively.
Inlormation in respect of allendance by the direclors and other persons in the meetings is
given below:

MNinmilier of mectings
Mumber of
Mame of persons Mectings Mot
Designation mectings Attcndance Leave

attcnding the mectings held Féguini Attended srantol Attcnded
Mr. Haroon Rashad Chairman 8 & 8
Mr. Ahmed Jahangir Director ] g 8
Syed Savail Meckal Hossam Director ] b 7 1 195
Mz Mavra Adil Khan Director ] b b 2 192, 195
Mr. Muhammad Sagib = i
Saleem ( (Resigned on Eh“*;‘:ﬁr“m“ 8 5 5
October 31, 2023)
Mr. Fahd Kamal Chinoy Director B & 5 3 190, 192, 195
Mr. Manzar Mushtag Dircctor 3 ] 8
Mr. Shoaib Mumtax Director b1 2 5 3 192, 193, 195
Mr_ Khawaja Khalil Shah , .
(Appointed on November Ch“‘ff,f,ri“"l“m"’ % 3 3
01, 2023) g
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18 PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER

Details of members of Investment Commuittee of the Fund are as follows:

i H Name Designation I Qualification E.:penence
M. in vears

1 Khawaja Khalill Shah Chief Executive Officer MBA 32

2 Mluhammad Asim Chiet Tnvestment Officer MHBA, CFA 21

3 Avwrais Abdul Sattar Portfolio Manager Equitics MBA, CFA 13

4 saad Ahmed Head Of Fixed Income MBA 15

5 Syed Abid Al Head OFf Equities/ Fund Manager MBA 16

Mr. Sved Abid Ali is the Manager of the Fund as at year end. (Other funds being managed by
him are as follows:

- Alhamra Islamic Pension Fund; and

- Alhamra Islamic Stock Fund

- Alhamra Opportunity Fund - Dividend Strategy Plan

- MCB Alhamra KPK Government Employees Pension Fund - Money Market Sub Fund

29 CORRESPONDING FIGURES

Corresponding figures have also been rearranged and reclassified. wherever necessary, for
better presentation, However, there has been no matenal reclassification to report.

30 GENERAL
Figures have been rounded off to the nearest thousand rupees unless otherwise specified.
31 DATE OF AUTHORISATION FOR ISSUE

These financial statéments were authorised for issue on 25 September 2024 by the
Board of Directors of the Management Company.

For MCB Investment Management Limited
{Management Company)

- _f"'.:_r

e ':--‘
—y - - [
el ?Mmﬁ ,

Chief Executive Officer Chief Financial Officer Director
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Mo. of Unit Holders Unit holdings Total units held
260 A, 001-10,000 18,069

759 B. 10,001 - 100,000 282,149

407 C. 100,001 - 1000,000 1,124,652

113 D. 1000,001 & Above 11,842,371

2,139 13,267,241
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] rd ¥ 7| :

Totnl Net Asscts Value — Re m mlbon 1457 2004 128K 9518 1L6ESOTI0 2 334 EERO 1,965 5THT

Mt Assess value per ml - Rupees 112157 653123 643927 777851 62 51492
Closing Offer Price 1158957 6752464 665756 #4199 4 635G
Closng Repurchase Price 112 (W57 a3 09k2 622008 75.1443 625192
Highest offer price por unt 1200, (0478 9 B9 56 B3.0021 30920 Bi40M1
Lowest offer prece per omit bt (3 B4 612710 655420 65.66440 520542
Highest Redempton poce per umit 1161106 &7 6l B2 806 RO36T5 713726
Lowcat Redemption price per unit 638731 262 633930 LERRT 503281
[isirthution per umit — He * 125 - - - 08205
Averape Annusl Rifurn - %
Une year L 1.43 -17.22 2441 .76
Two year 4104 -1.540 16h 1183 453
Throe year 21.62 287 214 40 4 57
Met Income for the year— Bs. m mlhon #31.631 24184 (38R 3256) 527.1950 (20 355)
[stribution made during the year— Hs: m milfion 1044 - - - 257112
Accomuilsied Capital Growth — R in milkon 602 1900| 20,4184 (388 3256) 527.1850 (45 856
* Date of Distribution -
[ A '
26-Jun-24 3.250
[ obas T FRaie 1
MIL

Disclaimar

The past parformancs 15 not necessarly indicative of future performance and unit prices and mvestments and retums may go down, as well
as up.
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PROXY ISSUED BY FUND
FOR THE YEAR ENDED JUNE 30, 2024

The Board of Directors of MCB Investment Management Limited (the Management Company ol
Alhamra Islamic Asset Allocation Fund - ALHAA) has an owverall responsibility for the
implementation ol Proxy Voting Policy and Procedures which 1s available on the Management
Company’s website (www.mcbfunds.com).

During the [inancial year ended June 30, 2024, the Management Company on behall of ALHAA
participated in eight (8) sharcholders' meetings. The Management Company did not participate in
sharcholders’ meetings in the cases which did not meet the criteria reported in Paragraph No. 8
and 9 of the Proxy Voting Policy and Procedures. Summary of actual proxies voted during the
[inancial year are as follows:

: - . Reason for
Resolutions For Agamﬂ Abstain i
Abstaining
Number 71 59 12 0 n
(Yoages) 100 83 17 0 o

Detailed information regarding actual proxies voied by the Management Company in respect of
ALHAA is available without any charges, upon request, to all Unit Holders.
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