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Vision
“To be the most coveted Savings and Investment company,

while leading the effort to make the saving
population and industry grow™

Mission
“To be the preferred Savings and Investment Manager in Pakistan

by being best in class in customer services
and maximizing stakcholders’ value™

Core Values

HONESTY
We ensure to build trust through responsible actions and honest
relationships with our colleagues, customers and stakcholders

INTEGRITY
We work with itegrity in everything we do, and embody our principles
when working with stakeholders as well as internal and external customers.
We assure to promote the integrity for the ultimate benefit for everyone

ETHICS
As a trusted custodian of customer funds, we are committed to
conforming to the highest level of cthical standards in the workplace
that involves putting customer interest first and maintaining
our stakcholders trust in the Company

PROFESSIONALISM
We value everyone and treat our external and internal
customers and our stakcholders with respect, dignity and professionalism
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REPORT OF THE DIRECTORS OF THE PENSION FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

Dear Investor,
On behall of the Board of Direclors, | am pleased to present Alhamra Islamic Pension Fund
accounts review for the year ended June 30, 2024,

Economy Review

Fiscal year 2024 marked a period of macroeconomic recovery for Pakistan, averting a looming
default brought about by continued economic mismanagement. This turnaround was primanly
attributed to Pakistan entering a new IMF program after several months ol delay. The
povernment secured a much-needed Stand-by Arrangement (SBA) [acility of USD 3.0 billion
from the IMF in June 23, and managed to receive timely rollovers from mendly countnies. It also
showed unwavering commitment to remain compliant with the IMF targets and as a result
government was able to successfully complete the program.

The caretaker government took office in August 2023 and immediately faced speculative
pressure on the currency, causing it to spike o a record high of 307 in the interbank market
Exchange rate in informal market reached a higher of near 330 PKR/USD reflecting an increase
ol speculative activity and rampant uncertainty. The government took decisive sleps against
smuggling of dollar, abuse of Afghan Transit and illegal money dealers in September 2023,
which spurred a rapid recovery in the exchange rate. This helped in improving confidence and
narrower spreads in open and interbank rates. The authorities also placed mechanisms to strictly
monitor exchange rate payments to manage the overall external balance. Combination of both
admmmistration measures and steps o discipline external and hscal accounts helped restore
overall stability. The USD PKR close the year at 2783 appreciating by 2.6% since the start of
the year.

Country posted a current account deficit (CAD) of USD 464 million in the [irst eleven months ol
the fiscal year 2024 (11MFY 24) declining by 88% YoY compared to a deficit of USD 3. 8 billion
in the corresponding period last year. Narrowing trade deficit was the major contributor towards
mproving CAD as 11.3% increase in exports coupled with an 2.3% drop in mmports led to a
17.0% contraction in the trade dehicil. The county’s external position mmproved with SBI”s
foreign exchange reserves increasing to USD 9.4 bilhion as of June 2024 compared to USD 4.4
billion at the end of last hiscal year. This was on account of flows from the IMF, mendly
countries and multilateral sources.

Headhine inflation represented by CPl averaged 23.9% dunng the fiscal year 2024 compared to
29.0% last year. Inflation remained on the higher side as massive currency depreciation in the
prior periods led to surge in food and energy prices. The government also hiked electricity base
tarifl’ and gas prices to comply with the IMF conditions, which led o [urther inflationary
pressures. The SBP reduced the policy rate by 150bps to 20.5% in the last monetary policy of the
vyear held on June 10, 2024. The monetary policy noted a significant decline min inflation,
resulting in a substantially positive real interest rate, which justifies imtiating a monetary easing
cycle.

The country’s GDP grew by 2.4% in the financial year 2023-24 as compared to -0.2% last year.
Agriculture grew by 6.3%, Services and indusinial sector witnessed a paltry increase of 1.2%
each. Historic high interest rates coupled with political uncertminty were the major culprits
behind the subdued industrial and services output. On the hscal side. FBR tax collection
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REPORT OF THE DIRECTORS OF THE PENSION FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

mcreased by 29.6% 1 FY24 1o PKR 9,285 billion, missing the targel by a modest PKR 130
bilhon.

Equity Market Review

The stock markel wiinessed exuberance in fiscal year 2024, as the benchmark KSE-100
mcreased by stageenng 89.2% or 36,992 points, to ¢lose al all tme high of 78,445 points. This
also makes Pakistan the best performing market m the world with USD return of 94.4% in the
yiar.

The bullish momenium continued throughout the year was on account of improvement in
macroeconomic indicators after Pakistan entered into the new IMF program. Market participants
also cheered the successlul completion of all IMF reviews under SBA. Moreover, the successful
conclusion of elections in February 2024 brought long due clanly amongst investors. In addibion,
realfirmation by the meumbent government o continue structural reforms, along with the
intention 1o enter a longer IMF program, further uplified sentiment. Lastly, the strength of the
local currency post-crackdown on  currency smuggling and hoarding, strong  corporate
profitabilily, increase in laxes on other asset classes in the budget FY25, and start ol monetary
casing with 150bps cul, all contributed to the sustainable rally.

During FY 24, Foreign investors, Insurance, and Corporates were net buyers with an inflow of
USD 141 milhon, USD 126 milhon and USD 36 mallion, respectively. While major selling was
wilnessed from Banks and Mutual Funds with outllow of USD 141 mallion and USD 48 million,
respectively. During FY24, average trading volumes for KSE-All Index saw an increase of
140.4% 1o 461 million shares compared Lo aboul 191 million shares in the same period last year.
Similarly, the average trading value during the period saw a rise of 118.5% over previous year 1o
near USD 55 mallion.

Banking, Fertilizer, and E&P sector were the major contributors to the index gain adding
13.262/5,074/4, 300pomts, respectively. Banking sector witnessed broad based rally as entry mto
the IMF program dimmmshed the probability of local debt restructuning besides strong
profitability. Fertilizer sector performed due to better than expected dividends while E&P rallied
due to the news ol clearance of gas circular debt, which would improve the sector cash flows.

Fund Performance

Debt Fund

The debt sub-fund generated a return of 20.63% dunng the penod under review. The sub-fund’s
exposure mn GoP ljarah Sukuk was atl 32.7% while exposure in cash stood at 55.2%.

The Net Assets of the Fund as al June 30, 2024 stood at Rs. 820,10 million as compared to Rs.
452.72 million as at June 30, 2023 registering an increase of 81.15%.

The Net Assel Value (NAV) per unil as at June 30, 2024 was Rs. 363.0 as compared o opening
NAV of Rs. 300.93 per unit as at June 30, 2023 registenng an inerease of Bs. 62.07 per unit.

Meoney Market Fund
The money market sub-fund generated a return of 22.16% dunng the perniod under review. The
sub-fund’s exposure n cash stood at 27,.2%.
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The Net Assets of the Fund as at June 30, 2024 stood at Rs. 1330.03 million as compared to Rs.
727.98 million as at June 30, 2023 registering an merease ol 82.70%.

The Net Asset Val ue (NAV) per umt as at June 30, 2024 was Rs. 33584 as compared to opening
NAV of Rs. 274.91 per unit as at June 30, 2023 registering an increase of Rs. 60.93 per umit.

Equity Fund

The Equity sub-fund generated a return of 92.09% while the KMI-30 posted a return of 78.7%.
The sub-fund exposure in equities remained at 92.9% at the end of the penod.

The MNet Assets ol the Fund as at June 30, 2024 stood at Rs. 728.25 million as compared 1o Rs.
433.70 million as at June 30, 2023 registering an ncrease of 67.91%.

The Net Asset Value (NAV) per unit as at June 30, 2024 was Rs. 1015.53 as compared to
opening NAV ol Rs. 528.67 per unit as at June 30, 2023 registering an mcrease of Rs. 486.86 per
unit,

Economy & Market — Future Outlook

Pakistan GDP 1s expected to rebound to 3.5% in FY25 afler a disappointing performance last
year where the GDP increased by only 2.4%. The outlook for industnal outpul 1s relatively
optimmstic with an expected growth of 4.0% compared to 1.2% last year Macroeconomic
stability. stable currency and decline in interest rates will help revive the industrial and service
sector growth. Agriculture performance is likely to remain on the lower side due to high base
effect.

A new staff-level loan agreement has been reached between Pakistan and the Intermmational
Monetary Fund (IMF) under which the country will receive USD 7.0 billion over 37 months. The
final approval of the loan will be given by the IMF Executive Board. Successful continuation of
the IMF program 1s a key positive as it will allow us to tap funding from bilateral and
multilateral sources. However, our external position still remains precarious due to debt outflows
and our inability to raise [unds through mternational Eurobond or Sukuk. Thus, we would
continue o run a sustainable current account this year to stave ofT external concerns. We expect
a CAD of USD 1.0 llhon (0.2% of GDP) in FY25 as policy of consohidation 15 likely to
continue under the IMF umbrella.

The USD PKR 15 expected to remain stable as the government 1s [ocusing on improving current
account deficit on the back of recovery in expori and remittances. Entry into the new IMF
program will also increase visibility on the external funding. We expect USD/PKR to close the
fiscal year around PKR 311.

The inflation reading has started to come down due o base elfect and relatively stable curmrency.
The headline mmfation number in June 2024 clocked of 12.6% compared o a high ol 38.0% in
May 2023. The core mflaton also registered a sigmficant slowdown, clocking at 14, 1% which 1s
a4 low ol 23 months. The inflation reading is expecled 1o decline to single digits in THFY25.
Keeping in view the inflationary trends, external and fiscal position we expect interest rate to
decline (o 14-15% by June 25.

From the capital market perspective particularly equities, the market 15 still trading at cheap
valuations. Market cap to GDP ratio s at 9.8%, a discount of 48% [rom its historical average of

18.9%. Similarly, Earmning Yield minus Risk Free Rate is close to 7.2%, compared to the
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historical average of 3.0% signifying a deep discount at which the market is trading. The
resolution of challenges on external account will help to unlock market potential. We believe a
micro view of sectors and stocks will remain important and investment selection should focus on
companies, which trade at a deep discount to their intrinsic value. The market is currently trading
at PER of 4.7x, while offering a dividend yield of 11.2%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the year. Investors with a mid to long term view can benefit from Bond and Income
Funds where higher duration will create opportunities for capital gains in the wake of Interest
rate outlook. We have added government bonds in Income Funds to benefit from the expected
monetary easing in the near term.

Muiual Fund Indusiry Review

The Net Assets of the open-end mutual funds industry increased by about 64.6% during FY24 to
PKR 2,574 billion. Total money market funds grew by about 45.0% since June 2023. Within the
money market sphere, conventional funds showed a growth of 33.0% to PKR 629 billion while
Islamic funds increased by 58.2% to PKR 679 billion. In addition, the total fixed Income funds
increased by about 104.7% since June 2023 to PKR 756 billion while Equity and related funds
increased by 52.3% to PKR 255 billion.

In terms of the segment share, Money Market funds were the leader with a share of around
50.8%, followed by Income funds with 37.3% and Equity and Eguty related funds having a
share of 9.9% as at the end of June 30, 2024.

Muitual Fund Indusiry Outlook

Both Bonds and Equities are likely to do well in the next year on the back of cut in interest rates.
During the year, significant interest of investors is already visible in Income Funds while equity
fund is likely to see inflows post new IMF agreement. Relatively High interest rates during the
period would encourage sustained flows in the money market funds as they are ideal for
investors with a short-term horizon and low nisk profile.

Our operations remained seamless and given our competitive edge in digital access and online
customer experience. we are prepared to get benehits of the growing number of nvestors
available online.

The increased focus of provincial and federal government on unsustainable pension payments
and a push for contributory pension schemes is a long term positive for the industry. During the
year, Pension Schemes for KPK Government Employees were successfully implemented. Punjab
Govt. has also shown interest in adopting a contributory retirement scheme and likely to adopt
Pension Schemes for new employees from the current year. Similarly, federal government has
also highlighted the need for contributory structure in the current year Budget speech which shall
help accelerate the adoption of voluntary pension schemes in public and private sector.
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MANAGEMENT COMPANY

On April 18, 2023, MCB Bank Limited (MCB), being the parent company of MCB-Arif Habib
Savings and Investments Limited, has acquired 21,664,167 (30.09%) shares of MCB-Anf Habib
Savings & Investment Limited (MCUCB-AH) from Arif Habib Corporation Limited (AHCL). By
virtue of this transaction MCB Bank Limited’s shareholding in MCB-AH has increased from
36,956,768 (51.33%) shares to 58,620,935 (81.42%) and AHCL no longer holds any shares in
MCB-AH.

Consequently, members of the Company in an Extra Ordinary General Meeting (EOQOGM) held on
July 07, 2023 have resolved via special resolution that the name of the Company be changed
from MCB-Arnf Habib Savings and Investments Limited to MCB Investment Management
Limited and Securities and Exchange Commission of Pakistan (SECP) has approved the change
in name on August 15, 2023,

EXTERNALAUDITORS

The Fund’s external auditor’s M/s. Yousuf Adil Chartered Accountants
have retired after completion of audit for Financial Year ended June 30, 2024
The Audit Committee has recommended re-appointment of M/s. Yousuf Adil

Chartered Accountants as external auditors of the Fund for financial
vear ending June 30, 202 Sand the Board has also endorsed the recommendation
of the Audit Committee. M/s. Yousuf Adil Chartered Accountants has also
expressed their willingness to act as the Fund’s external auditors.

ACKNOWLEDGMENT
The Board 15 thankful to the Fund’s valued investors, the Securities and Exchange Commission

of Pakistan and the Trustees of the Fund for their continued cooperation and support. The
Directors also appreciate the efforts put in by the management team.

On behalf of Directors.

i —
S &

Khawaja Khalil Shah
Chief Execuative Officer
September 25, 2024
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REPORT OF THE PENSION FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

Fund Type and Category
Alhamra Islamic Pension Fund (ALHIPEF) is an open-end shanah complami volunlary pension scheme.
Invesiment Objective:

The investment objeetive of the fund is Lo seek steady retumns with a moderate nisk or investors by investing ina
portlolio of equity, shorl medium-term debt and money markel instruments,

Invesiment Strategy:

ALHIPF is a Mexible savings cum investments plan under the voluntary pension system which facilitators all
individuals who arc Pakistani nationals, o save for thar retirement ina systemalic way, and allows special lax
rebate on the contributions under this system, The investors have a choice between varous allocation schemes thal
PIPY ollers, cach of which is invested in dillerent proporions in the throe sun [unds: Equity, debls and Moncy
markets. Equily sub fund mvests up o 90% ol ils asscsts in eguily sceurities, Scelorstock selection is done on the
basis of [undamental outlook and DUCF valuations and meeting shanah compliance erlena. Debt sub [und invests in
Sukuk and other shanah complaml debt instruments ol duration ol less than § years. Money markel sub fund mvests
in short dated shanah complaint money markel instruments,

Manager™s Review
Equity Sub- Fund

The Equity sub-fund generated a return of 92.09%. The sub-lund decrcased equily caposure [rom 95.6% o 92.9%
during the penod. It was mainly invested in Cement and Commercial Banks,

The Met Assets of the Fund as at June 30, 2024 stood at Rs. 728.25 million as comparcd to Bs. 43370 million as at
June 30, 2023 registering a increase of 67.9%. The Net Assel Value (NAY) per unil as at Junc 30, 2024 was Rs
101553 as comparcd 1o opening NAV of Rs. 528.67 per unil as al June 30, 2023 regstenng an mcrease of Rs.
486,86 per umL

Maoney Market Sub-Fund

The money markel sub-fund generated a relurn of 22, 16% durig the period under review. The sub-lund's exposure
in cash stood at 27 2%, while it was 65.8% invested in ljarah Sukuk.

The Net Assets ol the Fund as at June 30, 2024 stood al Rs. 1330.03 million as compared o Bs 72798 million as al
June 30, 2023 registering an increase of 82.7%. The Net Asset Value (NAV) por unit as al Junc 30, 2024 was Rs.
335.84 as compared to opening NAY of Rs. 27491 per unit as al June 30, 2022 registening an increase ol Rs 60.93
per unil,

Debt Sub-Tund

The debt sub-lund gencrated a retum ol 20.63% durmg the penod under review, The sub-fnd’s cxposure i GoP
hjarah Sukuk was at 32.7%, Whale cxposure in cash stood at 35.2%.

The Met Assets of the Fund as at Jue 30, 2024 stood at Rs. 820010 million as compared to Bs. 45272 million as at
June 30, 2023 registening an merease of 81.2%,. The Met Asset Value (NAV) per umit a5 al Junc 30, 2024 was Rs.
363 40 as compared o opeming NAY of Rs. 300,93 per umit as at Junc 30, 2023 registenng an mercase ol Bs. 62,07
per umit:
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REPORT OF THE PENSION FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2024

Asset Allocation (MM sub-Tund) as on Junme 30, 2024 (% of Total Assets)

ALHIPF -Money Market {(%age of Total Asseis) Jun-24
Cash 27.2%
CoP lara Subkuk 65.8%
Others including reccivables 3.3%
Sukuks 3. 7%

Assetl Allocation (Debt sub-Tund) as on June 30, 2024 (% ol Total Assets)

ALHIPF-Debt (%aage of Total Assels) Jun-24
Cash 55.2%
GioP ljara Sukuk 3z
Others meludmg receivables 2.4%
Sukuks 2%
Governmenl Backed/ Guarantecd Sccurilics 8.5%

Assel Allocation (Equity sub-fund) as on June 30, 2024 (% of Total Assets)

ALHIPF-Equity {(%eage ol Total Assels) Jun-24
Cement 19.3%
Commercial Banks 11.7%
Power Generation & Distnbution 10.9%
Pharmacculicals 10.9%
(hl & Gas Exploration Companics 10.2%
Other Bquity seclor 30.00%
Cazh 5.9%
Other imeluding reecivables 1.2%

Syed Abid Ali

Fund Mansger

19

ALHAMRA ISLAMIC PENSION FUND




TRUSTEE REPORT TO THE PARTICIPANTS

CEMTRAL DEPOSITORY COMPANY
OF PARISTAN LIMITED

Head Offica:

CIE Mo, 908, Block A
ST HE, Man Shahra-a-Faidal
Kasrachi « 4400, Pakidan

Tl - (HZ-21) 111-111-500
Faw: [92-71) 343208071 - 23
LIRL: wwwew e pakstan com
Email: inko@cdcpaluoom

TRUSTEE REPORT TO THE PARTICIPANTS
ALHAMBA ISLAMIC PENSION FLUND

Repart of the Trostee pursuant to Regulation 67D In conjunction with Regulation 41(h) of
the Non-Banking Finance Companies and Notified Entities Regulations, 2008

We, Central Depository Compitty of Pakistan Limited, being the Trustee of Alhamma Islamic
Pension Fund (the Fund) are of the opinion that MCB Investment Management Limited being the
Pension Fund Munager has in all material respects managed the Fund during the year ended June
30, 2024 in accordance with the provisions ol the constiutive documents of the Fund, the
Voluntary Pension System Hulen, 2005 and the Non-Banking Finance Companies and MNotified
Entitics Regulations, 20068,

Further, m our opmion, the management foo, foe payable to Commussion and othér expenses paid
from the Fund during the period are in scoondance with the appliceble regulstory fmmework.

K~

Abdul Samad
Chief Oparating Officer
Central Depository Company of Pakistan Limited

Karschi, Sepiember 10, 2024
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REPORT OF THE SHARIAH ADVISORY BOARD

Karachi: Septumber 23, 2024

REPORT OF THE SHARIAH ADVISORY BOARD

Alhamdulillah, We the Shariah Advisory Board of Alhamra Islamic Penslon Fund (the Fund), are issuing this report in
accordance with the affering document of the Fund. The scope of the report 18 to éxpress an opinion on the Shariah
compliance of the Fund's activities,

It ks the responsibility of M/s MCH lnvestmaent Management Limited (MCRIM), the management company of the fund, ta
establish and malntain 2 system of Internal controls o ensure compliance with Shariah guidelines, Our responsibility is vo
express an opinion, based on our review of the representation made by the management, to the sxtent where such
complionce can be objectively verified

For Equity Sub Fund, wo have advised a erlteria for screening equlties In the local stock market, on the basis of the
following: | 1) Mature of business (2] Interest hearing debt in relation te the totl assets, (3] |lliquid assets in the refanon
to the total assets, (4] Investment (o non-Shasiah complalnt sctivitles to total aysets, (5] Income from non-complaint
investment ta Gross revenuss and (6) Mot liquid assets per share ve share price.

For Debt & Money Market Sub Funds, we have prescribed a eriteria amd procedures o be followed |n ensuring Sharlah
compliance in every investment

As part of our mandate as Shariah Advisor, we have reviewed the following, during the period;

¢ The modes of linvestment al the Fund's property and (ts commpllance with the Shadah guldeiines
¢ Sharah compliance of new investment nvenues propased by MCHIM

In the light of the above scope, we herehy cortify thar all the provisians of the scheme and investments made by the Fund
{Including all three sub funds) lor the vear ended 30¢0 June 2024 are in compliance with the Shariah principles

The pension fund manager has been directed w set aside as charity the amount earpsed as interest [rom conventional
banks and (nvestments made by the fund where lnvestee companles have earned a part of thelr Income from nos-
complaint sources (eg Interest income etc), In such cases, the managemant company has been directed to set atide as
charity such propartion of the Income from Investes companies In arder 1o purily the earnings of the Fund

During the year an amount of Rupees 726,433 was recorded as charity expense. The iotal amount of charity payable as at
June 30, 20524 amounts to He 726433

May Allsh bless us with Tawleaq to accomplish these cherished rasks, make us sucesssful in this world and in the
Herealter, and Iu(r_glw our mistakes:

Al
1y
Dr Muhammad Zubair Usmani O Ejat Ahmed Samadani
[Shariah Advisor) (Shartah Advisor)

For and on behalfof Sharinh Advisory Board
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SHARIAH COMPLIANCE AUDITOR’S REPORT TO THE PARTICIPANTS

UH Hassan Naeem & Co.

Chartered Accountans

Independent Assurance Report on Compliance with the Shariah Governance Regulations, 2023

To the participants of Alkamr Elamic Pension Fund [the Fund)

1. introduction

Wi have undeftaken a reasonmble aisurance engagement that the Securties and Exchange Commission
of Pakistan (SECP) in terms of its Sharfah Governance Regulations, 2023 (the Regulations) and Alhamre
lslamle Penilon Fund's offering document have fequired - External Sharlah Audl of Alhamra lslamlc
Penzlon Fund (the Fund) for assessing compliance of the Fund's financial srrangementy contracts, and
transactions having Shariah Implications with Shariab princigles for the year ended June 30, 2024 This
engagemeant was conducted by @ mulidisciplinary team including assurance practifoners and
independent Shariah scholars)

2. Applicable Criteria

The criteria fior the assurance sngagersem, agalnst which the underlying subject matter (fnanciat
arrangements, contracts, and transacthons having Shanah implicattons for the year ended lune 30, 2074)
Is assess=d, comprise the Sharizh principles and rules as defined In the Rzgulations and reproduced as
Lnder,

i Legal and regulstory framework sdminlstered by the Commlasion;

A Shariah standards issued by the Accounting and Auditing Organization for islame Financial
nstitutions (AADIFY, as notifed by Commission,;

I klarmic Financial Accounting Standards, developed by the Institute of Chartered Acoountants of
Fakistan, as notified by the Commigslan;

. Guidance and recommendations of the Shariah advisary eommittes, 35 motifed by Commission;
and

¥,  Approvals, rulings or pronpuncements of the Sharlah supervisory board or the Shatiah atvisor of
the lelsmile Araancisl Ingntutian, in ling with [ to () sbove

The sbove crigerls were evalusted for their iImplcations on the Anancial stetements of the Fund for the
year ended June 30, 2024, which are annesed.

3. Management's Resporsibility for Sharlah Compllance

Managemant & responsible to ensure that the financial arrmngements, contracts, and transactons having
Shariah Implications, entered into by the Fund with its customers; other financial msttutions, and
stakeholders, and related policees and procedures, are, in substance and in their legal form, in compliance
with the equirsments of Shariah rules apd prindiples. The management ks also responsibls for the design,
implamentation, and maintenance of appropsiate intermal control procedures with respect 10 such
compliznce and maintenance of relavant acoounting recands.

LTI & U TR R P e Qe P ST e T

Laarn Ofice: 1234, She ama _skove -S2500 @i | el S RCTT
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SHARIAH COMPLIANCE AUDITOR’S REPORT TO THE PARTICIPANTS

UH Hassan Naeem & Co.

Chartered Accountants

4. Our Indepandence and Quality Contral

We have complied with the independence and other ethical requirements of the Code of Ethics for
Chartered Accountants issued by the Institute of Chartered Accountants of Pakistan, which is founded on

fundamenta! principles of intagrity, obiectivity, professional compstence and due cars, confidentality, snd
professional behavior

The firm applies International Standard on Quiality Contral 1 “Cluality Control for Firms That Perform Audits
and Reviews of Historical Financial |nfarmation, And Cther Assurance and Related Senices Engagements”
and sccordingly malntains a comprehensive system of quality control, including documented policles and
procedurnes regarding compliance with ethical reguirements, professional standards, and applicable legal
and regulatory requirements.

5. Our Responsibility and Summary of the Work Perlormed

Our responsibility in connection with this engagement s to express 2n apinkan on the compliance of the
Fund's fimancial arrangements, contracts, and transactions having Sharah implicetions with Shariah
principles, in all material respects, for the year ended June 30, 2024, basad on the evidence we have
cbtained. We conducted our reasonable assurance engagemant in accardance with International Standard
on Assurance Engagements 3000, ‘Asturance Engagements other than sudits or reviews of histosical
financial statements’, issued by the International Auditing and Assurance Standards Board

That standard requires that we plan and perform this engagement to obtain reasonable assurance about
whether the compliance of the Fund's financial arrangements, contracts, and transactions having Shariah
implications with Shariah principles is free from materal misstaterment.

The procedures selected by us for the engagement depended on our judgment, including the assessmaent
of the risks of material non-compliance with the Shariah principles. tn making those risk assessments, we
considered and tosted the intemnal control relevant to the Fund's compliance with the Shariah principles
in order to design procedures that are appropriate in the circumstances, but not for the purposes of
expressing an opinion on the effectiveness of the Fund's internal control. We have designad and
perfprmed necessary verficaton procedures on various financial arsngements, contracks, and
transactiors having Shariah Implicstions ang related polickes and procedures based on judgmental and
systematic sampies with régard to the compliance of Sharlah principies (criteria spectfied in pars 2 above]

We believe that the evidence we have obtained through performing cur peocedures was sufficient and
appropriate to provide a basis for our oplnion,

7. Conclusion

Based on our reasonable assurance engagement, we report that in our epinion, Fund's financial
arrangements, contrects, and transactions for the year endad Juna 30, 2024 e In compliance with the
Shariah principles (criteria spacified in para 2 above], in all material respects.

whay Youan Na FC
UMY Hassan Mosem & Co,

Chartered Accountants

Engagement Partner: Arslan Ahmed
Dated: September 27, 2024

T O LY e, g el of iceoeriles SECOURE | anQ-IETHIL I C L
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AUDITOR’S REPORT TO THE PARTICIPANTS

+ YOUSUF ADIL

INDEPENDENT AUDITOR'S REPORT
TO THE PARTICIPANTS OF ALHAMRA ISLAMIC PENSION FUND

Repaort on the audit of the financial statements

Opirdan

We have sudited the financial staternents of Alhamra Islamic Pension Fund (the Fund), which comprise the statement
of assets and Nabilities as at June 30, 2024, and the incoms statement and statement of other comiprehensive income,
the statement of movernent In participants’ sub funds, the statement of cash flows for the year then ended, and notes
to the financial statements, inchuding material accounting policy information and other explanatory information.

In sur opinion, the acoompanying financial statements give 5 true and fair view of the financial position of the Fund as
gl June 30, 2024, and of its financisl performance and its cash flows for the year then ended in sccordance with
accounting and reporting standards as applicable In Pakistan

Basis for opinion

We conducted our audlt in accordance with International Standards on Auditing (15As) as applicable in Pakistan, Qur
responsibliities under those standards are further described In the Auditor's Responsibilities for the Audit of the
Finsncial Stetements section of our report. We are independent of the Fund and MCB Investment Management Limited
{the Fund Manager) In accordance with the international Ethics Standards Board for Accountants’ Code of Ethics foe
Professional Accountamts (IESBA Code) 83 adopted by the Institute of Charered Accountants of Pakistan together with
the ethical requiremants that are relevant to our audit of the financlal statements In Pakistan, snd we have fullilled our
other ethical responsihbiiities in accordance with thesa requirements and the IESBA Code. We beliove that the audit
evidence we have obtalned |s sufficlent and appropriate to provide a basis for our apinion

information other than the financial statements and suditor's report thereon

The Fund Manager is responaible for the ofher information. The other informstion compriges the Information included
in the annual report, but does not inchide the financial staternents and our auditor's report thereon.

Dur opinion on the financial statements does not cover the other Information and we do net express any form of
assurance conclusion theraon.

In connection with aur audit of the financisl staternents, cur responsibility s to read the other information and, in doing
50, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained In the audit or otherwise appears to bé materially misatated. i, based on the work we have performed, we
conclude that there is & material misstatemert of this other information, we are required to report that fact. We have
nothing 1o report In this regard.

Responsibilities of Fund Manager and Board of Directors of the Fund Manager for the financial statements
The Fund Manager is responsible for the preparation and falr prezentation of the financial statements in accordance

with accounting and reporting standards as applicable in Pakistan, and for such intemnal control as the Fund Manager
determines is necessary to enable the preparation of financlal statements that are free from material misstatement,

%hﬂhﬂ due 1o fraud or emror
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AUDITOR’S REPORT TO THE PARTICIPANTS

+ YOUSUF ADIL Vousul Ad

in preparing the financial statements, Fund Manager is responsible for asseasing the Fund's ability 1o continue as &
going concemm, disclosing, as applicable, matiers refated to going concern and using the golng concefn basis of
asccounting uniess Fund Manager either intends to liquidate the Fund or to cease operations, or has no realistic
alternative but to do 8o

Board of Directors of the Fund Manager are responsible for overseeing the Fund's financial reporting process.
Auditor's responsibilities for the audit of the financlal statements

Cur objectives are to obtain reasonable assurance about whether the financial statements as & whole are free from
material migstatement, whether due o fraud o efror, and 1o ssue an suditor's report that Includes our opinlon
Reasonable assurance is a high level of assurance, but is not 8 guarantee that an audit conducted in accordance with
ISAs as applicable in Pakistan will always detect s material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the sggregste, they could reasonably be expected 1o
influence the economic decisions of users taken on the basis of these financial statemants

As part of an audit In accordance with [5As as applicable in Pakistan, we exerc|se professional judgment and maintain
professional skepticism throughout the audit We alsa:

« |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
errof, design and perform audll procedures respongive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basls for our opinian. The risk of not detecting & material misstatement
rasulting from fraud |s higher than for one resulting from arror, os fraud may involve collusion, forgery,
intentional omissions mistepresentations, or the override of internal contral.

« Obtzin an understanding of Internal control relevant 1o the sudit in order to design audit procedures that are
appropriate n the creumstances, but not for the purposs of expressing an apinlon on the affectiveness of the
Fund Manager's Internal control.

= Evaluatethe appropristeness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by Fund Manager.

+ Conclude on the appropriatensss of management's use of the going concern basts of accounting end, based
on the audit evidence obtained, whether & material uncertalnty exists refated to events or conditions that may
cast significant doubt on the Fund's ability to continue as & going concern. If we conclude that & material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financisl statements or, If such disclasures are inadaquats, to modify our opinlan. Our conclusions are based
on the audit evidence obtained up 1o the date of our audior's repom. However, future events or conditions may
cause the Fund to cease o continue a8 & golng concarn.

« Evaluate the overall presentation, structure and contant of the financial statements, including the disclosures,
and whethar the financial statemants represent the underlying transactions and evenis in a mannes that
achieves falr prasentation.

We communicate with Board of Directors of Fund Manager regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, Including any significant deficiencies in Internal control that we identify
during our sudit

Report on other legal and regulatory requirements
Based on our audit, we further repart that in our opinion:
a) the financial statemnents prepared for the yesr ended June 30, 2024 have been properly drawn In accordance with

the relevant provisiona of the Trust Deed and the Voluntary Pension System Rubes, 2005 including the guidelines
thereunder,
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AUDITOR’S REPORT TO THE PARTICIPANTS

+ YOUSUF ADIL

B} ke allocation and reallocation of units of the sub-funds for &l the participants have been made according to the
Volumiary Penslon System Rules, 2005,

€) the cost and expenses debited to the Fund and apportionmaent of sxpenses betwoen subr-funds ore aa specified in
the constitutive documents of the Fund;

d) @ true and fair view |5 given of the disposition of the fund as at June 30, 2024 and of the transactions of the fund
for the period then ended;

The engagemant partner on the audit resulting in this independent auditor's report is Hena Sadig,

ad,
antafite

Place: Karachi
Date: October 02, 2024
UDIN: ARZ0Z2410057YQx01LIVN
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STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2024

Jojasd|n

vy

1820 aAnIex g jeiyD

& o o
=
(Jebeuepy pund uoisued)

pejiwi uewebeury JuswiseAd] gON 04

‘giUBLB)E;E (BousUy Bsau] jo ded (RiBell uB W0y 02 0) | WK B80U DeNSLUE B

i BB WO pue sapaueBupuon
Ooka"PLE COER 00E one'gze 00¥8'GEE 0000EAE BOES'GLO'L jun Jad anjea s}eE8E Jipy
{gaadnu) T [ 1-1.T [V R
G0L'BFE'T STP w054 PREDCY FiZ09E'E atr'esz's DL LEL 4} 3NSSI NI SLINA 40 W3EWNN
e  [BLIUM O JBOLNp, | smmmrssmanes semeareseens = |BUN JO SBGLURK seesmrmmnnns -
T (T T ——
LBELEL CEL'ZSY Q0L EEY 1e00tet %6008 PEE BEL {pBySEYE (UBWE)ELs J8d S8) Bpun) qne Spuediajued
LOr vl L LAE'LEL CTL'ZEy 004 EER OBE'ELRE LZ0'0EE'L G80'0E8 FEEBEL Ej0E8E 0N
LAOEL 1]+ St0'E t5F8 TiE'LE £EE'E br0'L BEGOL Safpqe| (eyal
#PE g zar'L e S ZFeE BEE's zze's 0as's 9E0'E 13 salLigE)| JByL0 pue sasuadxE pEnaaY
\rE e g * FEO'Y e T68T'y . g5)UN jo wond wepel ewebe ejgeiay
20y - - GZ0'P 960'0 . . 9839 sjuBLLIEa o eseuaund 1swele ajgefed
o] EEE Ll gL §98 06t (124 GER Ok uBlsyEg jo Uojss|wiwoy ebusgaxy
plUE §8UNI8S &) B|jgBABL
tE| 58 e i) B0E (513 g Bl f B8]6M} O] B|geieyd
0P8’ L nar 58P gk8 EvE'T BEkL'E f4 £68 ] Jafauzw puny Uojsued o ejgeday
sS8[1 9=
BEE LY 205064 G4 ey LEL T 5L 'BERT 0ZWEEE'L Ol LER EEL'BEL B1EEEE |H0)
0T gLL'oL LED'R ZBYE LB0ZE Ti9'LL L' BBE"L fl BE|EABDE] B0 pUE ElESadED 'BeoUEADY
PETEL T 2 FEFEE ¥ - . . gusLisaAl| jo ses e ebe ajoensaey
Qoo osk 0oe'n8 o00'oa - 00008 0oe'08 - . Ol 1suebe aausspy
BO¥°LE agE'LE b A * 00R'8E ZaL'9r q08'El i 8 BGEABI8 |1:01d
pRa° 0o AP ] EAE'RER aliger LO0'9LE"L Lig'LLg AT0'LGE oy ieg g StUaLLEsAy|
FL608S G GZd eEELEL F0L'E FZe'Loa 6.6'LAE 0496y [47N3 4 ¥ E2ILEEG wuHg
glassy
= |00, vl seedny) a1op
Bl pUf4-ang pung-gng ounggng |ejoL pung-qng pung-qng pung-qng
LENIEEY 1980 #pmbg yamly ygag Aynba
fauoy feuop
EZ0E 0€ Bunp $Z0T "0E BUnF

ALHAMRA ISLAMIC PENSION FUND

27



INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2024
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

—

LEGAL STATUS AND NATURE OF BUSINESS

Alhamra |slamic Pension Fund (the Fund) was established under a Trust Deed execuled between MCB-Anf Habib Savings
and Investments Limited (now MCE Investiment Management Limited) as Pension Fund Manager and Musliim Commercial
Financial Services (Prvale) Limited (MCFSL) as Trustee. The Trust Deed was approved by the Securities and Exchange
Commission of Pakistan (SECP) on May 24, 2007 and was execuled on June 04, 2007 under the Voluntary Pension System
Rules, 2005 (the VPS Rules). Habib Metropolitan Bank Limited (HMBL) was appointed as the new Trustee in place of
MCFSL through a revised Trust Deed dated June 16, 2011 which was approved by SECP on July 07, 2011. Central
Depository Company of Pakistan Limited was appointed as the new Trustee in place of HMBL through a revised Trust Deed
dated July 21, 2014 which was approved by SECP on July 23, 2014. Due to the promulgation of Provincial Trust Act namely
“Sindh Trusts Act, 2020" the Fund s reguired to be regsitered under the said Act. Accordingly, on August 12, 2021 the
above-mentioned Trust Deed has been registered under the Sindh Trust Acl

MCB Investment Management Limited has been licensed to act as a Pension Fund Manager under the VPS Rules through a
cerfificate of registration issued by the SECP. The registered office of the Pension Fund Manager is localed at 2nd Floor,
Adamjee House, |.I. Chundrigar Road, Karachi, Pakistan.

In April 2023, MCB Bank Limited acquired the entire shareholding of Anf Habib Corporation Limited (AHCL) in MCB Anf
Habib Savings and Invesiments Limited after which the sharehoiding of MCB Bank Limited has increased from 51.33% lo
81.42% in the Company and AHCL no longer holds any shares in the Company. Conseguently, members of the Company in
an Extra Ordinary General Meeling (EOGM) held on July 7, 2023 resolved via special resclution that the name of the
Company be changed from MCEB Arif Habib Savings and Investments Limited to MCB Investment Management Limited.

The Fund is an open-end pension fund consisting of three sub-funds namely; Equity Sub-Fund, Debt Sub-Fund and Money
Markel Sub-Fund. Units are offered for public subscription on a continuous basis. The number of unils of any sub-fund
purchased out of contributions depends on the Allocation Scheme selected by the respective Participant out of the allocation
schemes offered by the Pension Fund Manager.

Pakistan Credit Rating Agency Limited (PACRA) has maintained quality rating of "AM1' dated October 06, 2023 to the
Pension Fund Manager.

Title fo the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee of the
Fund.

BASIS OF PREPARATION

These financial statements have been prepared in accordance with the accounting and reporting slandards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporling Standards (IFRS Standards) issued by the Intemational Accounting Standands Board
(lASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with Part VIILA of the repealed Companies
Ordinance, 1984 and

The requirements of the Trust Deed, Voluntary Pension System Rules, 2005 (VIPS Rules) and the directives issued by
the SECP.

Wherever the requirements of the Trust Deed, the VPS Rules or the directives mssued by the SECP differ wath the
requirements of IFRS, the requirements of the Trust Deed, the VPS Rules (2005) or the requirements of the said directives
prevail.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

New amendments thal aroe effective for the year ended June 30, 2024

The following amendments are effoctive for tho yvear ondoed June 30, 2024, These amendmonts are cither not rolovant to
the Fund's operations or are not expecled io have significant impact en the Fund's financial statements other than certain
additional disclosunes.

Amondmonts 10 1AS 1 Presentation of Financial Statemonts’ and IFRS Practice Statemont 2 - Disclosure of accounting
palicies

Amendmonts to IAS 8 "Accounting Policies, Changes in Accounting Estimates and Errors” - Dofinition of accounting
estimates

Amendmaonts o IAS 12 Income Taxes® - deferred tax related 1o assets and llabilites ansing from a single ransaclion
Amendments o [AS 12 ° Income axes” - Intermational Tax Reform — Pillar Two Model Rules
Standard and amendments to IFRS that are not yot effective

The following standard and amendmenls are effective for accounting penods, beginning on o after the date montioned
agamst each of them. These amendments and standard are eithor not relevant o tho Fund's operatons or are nol expected
lo have significant mpact on the Fund’s financial staleméants othor than cerain addiional disclosures.

Effective from accounting
period beginning on or after:

Amendmonts 1o IFRS 16 ' Leascs' - Clarification on how scllerdesses subsequently January 01, 2024
measures sale and leaschack transactions

Amcndments to IAS 1 Presentation of Financial Staterents” - Classificaton of babilibes January 01, 20024
as current or non-current along with Non-cument Habilites with Convenanls

Amendmonts to IAS ¥ 'Statement of Cash Flows' and 'IFRS ¥ Financial instruments January 01, 2024
disciosures’ - Supplicr Finance Arrangements

Amendmonts to IAS 21 The Effects of Changes in Foroign Exchange Ratos® - January 01, 2025
Clarification on how enlity accounls when thefe is long lerm lack of Exchangeability

IFRS 17 — Insurance Contracls (incheding the June 2020 and Decombor 2027 January 01, 2026
Amendmaonts o IFRS 17)

Amendments IFRS 9 ‘Fimanclal Instrumenis’ and IFRS ¢ 'Financial instruments January 01, 2026
disclosures’ - Classification and measurement of financial instruments

Othwor than the aforesaid amendments, 1ASE has also issuod tho following standards which have not been adoptod locally by
the Securities and Exchange Commission of Pakistan:

- IFRS 1 — First Timo Adoplion of Intermational Financial Reporting Standards

- IFRS 18 — Presentation and Disclosures in Financial Statoments

- IFRS 19 - Subsidianes withoul Public Accountability: Disclosuros

Critical accounting estimates and judgements

The preparation of the financial statemnents in conformity with the accounting and reporiing standards as applicable in
Pakistan requires the managemoent o make estimates, judgements and assumplions that affect tho roported amounts of
assols and kabilities, income and expenses. I akso requires the management o exorcasse judgmaent in the application of its
accounling policies. The estimates, judgements and associated assumplions are based on histoncal expenence and varous

othar factors that am believed to be reasonable undor the crcumstances. These estimates and underying assumptions arc
reviowed on an angoing basis.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

31141

The areas involving a degree of judgment or complexity, or areas where estimatoes and assumptions are significant to the
financial statements are as follows:

Chassification and measurement of financial assets {notes 3.1.1.1 and 3)
Impairment of financial assets (note 3.1.1.3)
Taxation (notes 3.4 and 17)

- Classificaion and measurements of financial abilities (note 3.1.2)
Contingencies and Commitments (note 14)
Provisions (note 3.3)

The revisions to accounting estimates are recognised in tho year in which the cstimate is revised if the rovision affects only
that year, or in the year of revision and future years if the revision affects both current and fulure years.

Basis of measurement

These financial statements have beon propared under the histoncal cost convenfion, except for investments which are
measured at fair value.

Functional and presentation currency

items inciuded in these financial statements are measured using the currency of the primary economic environment in which
the Fund operates. These financial statements are presented in Pakistan Rupees which is the Funds fonctional and
presentation curency. Amounts presented in the financial statements have been rounded off to the nearest thousand
rupees, unless otherwise stated.

SUMMARY OF MATERIAL ACCOUNTING POLICIES INFORMATION

The accounting policies set out below have been applied consistently to all periods presented in these financial statements.

Financial instruments

A financial instrument is any confract that gives nse fo a financial assel of one entity and a financial liabiity or equity
instrument of another eniity. Financial assefs and financial Fabilifies are recognised in the Fund's statement of assets and
liabilities when the Fund becomes a party to the contractual provisions of the instrument.

Financial assets and financial labilities are nitially measured at fair value. Transaction costs that ane directly atinbutable to
the acguisition or issue of financial assets and financial liabilittes (other than financial assets and financial labdities at fair
value through profit or less) are added to or deducted from the fair value of the financial assels or financial fabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acguisition of financial assafs or financial
liabilities at fair value through profit or loss ane recognised immediately in the income statement.

Financial Assels

All reqular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way
purchases or sales are purchases or sales of financial assets that requine delivery of assets within the time frame
eztablishod by regulation or convention in the markeiplace.

Classification and measuremant of financial assets

The classification of financial assets at initial recognifion depends on the financial assef's contractual cash flow
characternstics and the entity'’s business model for managing them.
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All recognised financial assets are measured subsequently in their enfirety at either amortised cost or fair value, depending
on the classificaion of the financial assets. For purpeses of subsequent measuroment, fimancial assaets are classified in
following categones:

Financial assets at amortised cost {debt instruments)

Financial asseis at amortised cost are subsequently measured using the effective interest rate (EIR) method and are subject
to impairment. Gains and losses are recognized in the income: statement when the asset is derccognised, modified or
impaired.

Financial assets at fair value through other comprehansive income [dobt instruments)

For debt instruments at fair value through other comprehensive income (OCH), interest income, foreign exchange revaluation
and impairment losses or reversals are recognised in the income statement and computed in the same manner as for
financial assets measured at amortised cost. The remaining fair value changes are recognised in OCIL. Upon derccognition,
the cumukative fair value change recogniised in OC! is rectassifiod io the income statement.

Financial assets at fair value through profit or loss (debt instruments)

Debt instruments that do not mest the amorised cost criteria or the fair value through other comprehensive incomao criteria
are dassified as at fair value throusgh profit or loss. In addifion, debt instuments that meet either the amortised cost criteria
or the fair value through other comprehensive income criteria may be designated as at fair value through profit or loss upon
inifial recognition if such designation eliminates or significantly reduces a measurement or recogniion inconsistoncy (5o
called "accounting mismatch’) that would arise from measuring assots or labilitios or recognising the gains and losses on
them on different bases.

Financial assets designated at fair value through OCI (equity instruments)
Upan inifial recognition, the Fund can elect o classify imevocably its equity investments as equity instruments designated at

fair value through OCI when they moet the definition of equity under 1AS 32 Financial Instruments: Presentation and are not
held for trading. The classification is determined on an instrument-by-instrument basis.

Gains and losses from changes in fair vafue are recognised in other comprahensive income and are accumulated in the
investments revaluation reserve. The cumulative gain or loss is not reclassified to profit or loss on disposal of the oguity
investments, instead, it is transfemed to undisiributed income. Equity instruments designated at fair value through OC1 are
not subject to impairment assessment.

Dividends are recognised as income in the income statement whan the right of payment has been establshed, except whn

the Fund benefils from such proceeds as a recovery of part of the cost of the fimancial asset. in which case, such gains are
recorded in OCL.

The Fund elected not to classify imevocably any of the equity investments under this categorny on inifial recognition.
Financial assets designated at fair value through profit or loss (eguity instruments)

Equity investments which the Fund had not imevocably elected to classify at fair value through OCI are dassified as at fair
value through profit or loss. Financial assets at fair value through profit or loss are carmried in the statement of asseis and
fiabities at fair valuo with net changes in fair value recognised in the the income statement.

Dividends on equily investments are recognised as mcome in the income statement when the right of payment has been
establishod.

The Fund elected to dassify all of the equity investments at fair value through profit or loss on initial recognition.
Fair value measurement principles

The fair value of financial instruments is detarmined as follows:
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Basis of valuation of government debt securitios:

The government secunbcs not listed on a stock exchange and traded in the interbank market are valued at the average
rales gquoted on a widely used electronic guotation system (PKISRY) which are based on the remaining tenor of the
secunities. Moreover, listed government securnities raded on Pakistan Stock Exchange (PSX) arme valued al rates guoted on
PSX.

Basis of valuation of debt securities:

The fair value of debl secunties (olher than government securnfies) is based on the value defermingd and announced by
Mutual Funds association of Pakistan (MUFAP) in accordance with the critenia laid down in Circular No. 1 of 2009 and
Circular Mo, 33 of 2012 mssued by Securitios and Exchange Commission of Pakistan (SECP)L In the determination of the
rales, MUFAP takes into account the holding pattemn of these securilies and calegorises them as traded, thinty traded and
non-traded securitres. The aforementionad circular atso specifies The valuation process o be followed for each category as
well as the critena for the provisiomng of non-performing debt securities.

The Fund applies diccrefion on the offective yweld as per the alowable limiks in the above mentioned Circulars after taking
into account aspects such as Liquidity Risk, Sector Speafic Risk and Issuer Class Risk.

The aflowabbe limitz for rated secunties for durabon upto 2 years ks +2000-100 bps and over 2 years is +150/-50 bps. For
unrated securies the allowabls limils +50 bps.

Basis of valuation of equity instruments:

The fair value of equily nstrumenls is delermined by using closing rale of securities al day end available on the Pakistan
Stock Exchange's website.

Impairment of financial assels

Pension Fund Manager assesses al each reporting date whether thiere ks objoctive evidence that the Fund's financial assels
or a group of linancial assels are impaired. If any such indication exists, o recoverable amount of such assels is estimated.
An impaiment [oss s recognised whenover the camymng value of an assel excecds its recoverable amount

SECP through its letior no. SCOVAMCWIRSIMUFAP2017-148 dated Novembor 21, 2017 has deferred the applicability of
the impaimenl reguirements of IFRS 9 for debl securnties on mutual funds. Thenefore, the Fund will not be subject (o the
imparmant provisions of IFRS 9 until further instruction.

For fmancial assets other than debl secuntes measured al amortised cost, [FRS 9 requires recogrition of impaiment based
on expected credit loss (ECLY modal. Under IFRS 9, the Fund s required to measure loss allowance equal o an amount
equal to lifetime ECL or 12 months ECL based on credit risk.

When determining whether the crodil risk of a financial assel has increasod significanily since initial recognition 2mnd wihen
estimating ECLs, the Fund considers reasonable and supportable information that s relevant and availlable without undue
cost or efforl Thes incledes both quantitative and gualitative Information and analysis, based on the Fund's historical
axperience and informed credit assessment and including forward-looking information.

Howover, majority of the assets of the Fund exposed 1o credit risk portain o counter paries which have high credit rating or
where credit nsk has not been increased since iniial recognition. Therefore, management bolieves that the impact of ECL
would be very minimal and hence, the same has nol besn accounted for in these financial skatements.

Derecognition

A fnancial asset (or, whene applicable, a pant of a financial asset or part of a group of similar financal assels) is pomarly
dorocognised (Le., removed from the Fund's statement of assets and labilities) when:

- the rights lo recelve cash flows from the assel have expired; or

- the Fund has transfermed its nghits o receive cash flows from the asset and substantially all the nsks and rewards of
the asset;

36 ALHAMRA ISLAMIC PENSION FUND




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

3121

3122

Financial liabilitics
Classification and measuremont of financial liabilities

All inancial iabiliies are measured subseguently at amortised cost using the effective interest rate method or at fair value
through profit or loss.

Financial fiabilities are measured at amoriised cost, unless they are required to be measured at fair value through profit or
loss (such as instrumentzs held for trading or dervatives) or the Fund has oplted to measure them at fair value through profit
or loss.

Derecognition

A financial liability i= derecognised when the obligation under the Eabiity is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the ferms of an
existing Rabilfy are substanfially modified, such an exchange or modification is treated as the derecognifion of the onginal
lmbility and the recogniion of a new Eability. The difference in the respective carmying amounts is recognised in the income
staterment.

DOffzetting of financial instruments

Financial assets and financial Fabilities are offset and the net amount is reported in the statement of assets and liabilities if
there 15 a cumently enforceable legal right to offset the recognised amounts and there i1s an intention to settle on a net basis,
to realise the assels and selfle the liabiifies smultaneoushy.

Cash and cash eguivalents

Cash and cash eguivalents compnse of bank balances and shori term highly fiquid investments with original maturty of
three months or fess, which are readily converiible to known amounts of cash, are subject to an insignificant nsk of changes
in value.

Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is
probable that an outflow of resources embodying economic benafits will be required to settle the obligation and a reliable
estimate of the amount of the obligation can be made. Provisions, i any, are reguiarly reviewed and adjusted fo reflect the
current best estimate.

Taxation

The income of the Fund is exempt from income tax under Clause 57{3){viii) of Part | of the Second Schedule to the Income
Tax Ordinance, 2001. The Fund is also exempt from the provisions of section 113 (mnimum tax) under Clause 11A of Pari
IV of the Second Schedule o the Income Tax Ordinance, 2001.

Izzue and redemption of units

Contribution received in the individual pension account after deduction of applicable front end fee is used o purchase the
units of Sub-Funds according to the Allccaon Scheme selected by the participant. The units are allolted at the net asset
value notified by the Pension Fund Manager at the close of the business day for each Sub-Fund on the date on which funds
are actually realised against application. The front end fee is payable io the Pension Fund Manager.

The Pension Fund Manager makes reallocation of the Sub-Fund uniis between the Sub-Funds at least once a year fo
ensure that the allocation of the Sub-Fund units of all the parficipants are according o the AllocaBion Schemes selected by
the participants. In case of withdrawal before refirement, units are redeemed at the net asset value of each of the sub-fund
as of the close of the business day on which such request is received by the Fund before the cut off ime. Redemplion of
units is recorded on acceptance of application for redemplion.
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In case of retirement of the participant, units are redeemed at the nel asset value of each of the Sub-Fund as of the close of
the business day on which retirement age s reached.

In case of change of Pension Fund Manager, units are redeemed al the net assel value of each of the sub-fund as of the
close of the business day coresponding fo the date of change specified by the participant.

Met asset value per unit

The Met Asset Value (NAV) per unit, as disclosed in the statement of assels and lmbiliies, & calculated by dividing the net
assels of the Fund by the number of unils n issue al the year end.

Revenue recognition
Gain or loss on sale of investment is accounted for in the income statement in the perod in which it anses.

Unreafised gan / loss ansing on remeasurement of investments classified as 'at fair value through profit or loss' is
included in the income statement in the perod in which it arises.

Interest income on bank balances, term deposids, placemenis, debt and govermment securties and other money
market placements is recognised on an sccroal basis.

Diwvidend income is recogrised when the right to recenve the dividend is established.

Income / profit from investments in term finance cerificates [ sukuks, MTS transactons and governmenl secunties is
recognised on a time proportionate basis using effective interest rate method.

Profit on bank balances is recognised on a ime proporticnate basis using bank's approved rates.
Expenses

Al expenses chameable to the Fund including remuneration of the Pension Fund Manager, Truslee fee and annual fee to
the SECP are recognised in the income statement on an accrual basis.

Basis of allocation of expenses to each sub-fund

Remuneration to the Pension Fund Manager, Trustee and annua! fee to the SECP is allocated o each sub-fund on the
basis of the net assets of the sub-fund

Expenses specifically incurred by a sub-fund, such as custody and settlemenl charges, fees and subscrpbon and bank
charges are charged to thal sub-fund

Auditors’ remuneration and legal and professional charges are allocaled on the basis of the proportionate nel assets of
each sub-fund.

Earnings per unit

Eamings per unit (EPU) has nol been disclosed as in the opinion of the Management, determination of weighled average
units for calculating EPU is not practicable.
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Juna 30, 2024

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
MNote [(Ru pees in "0H00)
a. BANK BALANCES
Cumenl accounis 4.1 1 ,Eﬂﬂ 1,927 1,055 4 BBOD
Savings accounls 4.2 42 044 454 176 360,924 B57,144
43,742 456,103 361,979 851,824
June 30, 2023
Monay
Equily Debl Markeal
Sub-Fund Sub-Fund Sub-Furd Tolal
Mole {Fu paes in "000)
Curmenl accounis 41 o 2. 184 2987 5,882
Savings accounls 4.2 2405 135,179 417 452 555,036
3.108 137 363 420,449 bG0, 918
a.1 These nchede a balance of Rs. 1.68 million (2023: Rs. 00681 mikion) in Equily Sub-Fund, Hs. 1.71 million (2023: Bs. 1.76

million} in Dabl Sub-Fund and Rs. 081 millon (2023: Rs. 257 million) in Money Markel Sub-Fund held wilh MCB Bank
Limnited, a related perty.

4.2 These carry profil al the rates ol mmging rem 16%: 1o 19.6% (2023 10%: 1o 20.25%) per annum. These include a balance ol
Rs. 34086 millicn (2023: Hs. 1.41 million) al the rale ol 16% in Equily Sub-Fund, Rs. Nil (2023: Rs. Nil) in Debl Sub-Fund
and and Rs. Mil (2023: Rs. Nil) in Money Markel Sub-Fund, held with MCB Islamic Bank Limiled, a relatoed parly.

June 30, 2024

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
Note (Ru pees in "D00)
a5 INVESTMENTS
At fair value through profit or loss
Listed eaquily securilies 51 6ET 462 - - BT 462
GoP fjarah Sukuk Bonds
- Uinlisted 52 - 227.503 383,622 611,125
- Listed 52 - 43,343 483,955 537,298
Debl securilies - Sukuks 5.3 - 80,182 - 80,182
GAT 462 351,028 BT7.577 1,916,067

June 30, 20023

Maoney
Equily Dabi Mesrkel
Sub-Fund Sub-Fund Sub-Fund Tolal
MNole {Ru peas in "000)
Al lair value through profil or loss

Listed squily Securiliss 51 422 719 - - 422 719
GoP farah Sukuk Bonds (Unlisted) 52 - 138,872 188,732 32T 604
Dbl securitios - Sukuks 53 - 100,341 - 100,341
422,713 238213 188,732 Ba0, 664
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

Junec 30, 2024
Moncy
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
54 Unrealised gain / (loss) on re-measurement Note {Rupeces in "000)
of investments at fair value through profit
or loss - not
Market value of investments 51, 52853 687 462 351,028 877,577 1,916,067
Carrying value of investments 51, 52853 493,026 348,037 873,462 1,714,525
194,436 2,991 4115 201,542
June- 30, 2023
Money
Equity Dbt Markiot
Sub-Furnd Sub-Fursd Sub-Fund Total
{Rupees in "000)
Market value of investments 51,52&53 422719 239,213 188,732 850,664
Carmying vaklue of investments 51,52&53 444 528 240 BS6 189,413 874 83T
{21,800) (1,683) {E81) {24.173)
Junec 30, 2024
Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
{Rupees in "000)
6. PROFIT RECEIVABLE
Profit receivables on bank accounts and other deposits - 6,957 5,785 12,742
Profit receivables on GOP jjara sukuks - 4,981 18,101 23,082
Profit receivables on TFC and sukuks . 1,670 2,306 3,976
- 13,608 26,192 39,800
June 30, 2023
Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
—— [Rupees in "000)
Profit receivables on bank accounts and other deposiis . 2,012 T.08T 8099
Profit receivables on GOP ijara sukuks 4.076 11,265 15,341
Profit receivables on TFC and sukuks - 4 (054 2914 6,968
10,142 21,266 31.408
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

June 30, 2024

Money
Equity Delbit Market
Sub-Fund Sub-Fund Sub-Fund Total
T ADVANCES, DEPOSITS AND OTHER RECEIVABLES {Rupees in "000)
Securily deposil with Central Dapository Compary
of Pakistan Limited (CDC) 2m 200 200 601
Security deposil with NMatiohal Clearing Company
of Pakistan Limibed (NCCPL) 2,500 - - 2,500
Advance lax a3 1T 10 220
Other receivables Z8 36 16 BO
Recoivable agains bonus share withheld 285 - - 285
Raceivable agains! collechion account 4 881 G, 048 17,446 28 375
7,988 6,401 17672 32,061
June 30, 2023
Muoney
Equity Db Mearket
Sub-Fund Sub-Fund ‘Sub-Fund Total
(Hupesas in "000)
Securily deposil with Cenlral Depository Compary
ol Pakistan Limilad {CDC) 2m 200 200 BO1
Securily deposil with Mational Clearing Company
ol Pakistan Limited (MCCGPL) 2,500 - - 2500
Advance Lax 114 1T 10 241
Other recetvables 29 36 16 B1
Racelvable agalns! bonuws share wilhheld 285 - - 285
Raceivable against collechon account 763 764 9.889 18,336
3,852 8,037 10,115 22044
June 30, 2024
Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Tokal
8. PAYABLE TO PENSION FUND MAMNAGER MNota oo~ [Rspees in '000)
Ramumaration payabla B 790 754 1.060 2,604
Sindh Sales Tax payable on remuneration payable B2 103 88 138 339
B33 B52 1,198 2,943
June 30, 2023
Moy
Equily Dl Markeat
Sub-Fund Sub-Fund Sub-Fund Tolal
Mole (Rupseees in DO00)
Ramuneraltion payable B.1 D4 412 407 1,363
Sindh Sales Tax payable on remuneralion payable B2 m 53 53 1FrF
615 465 450 1,040
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

This represents remuneration of the Pension Fund Manager at the rate of 1.5% of average nel asset for Equity sub fund
{2023: 1.5%), 1.5% of average net assel for Debt sub fund (2023: 1.13%) and 1.5% of average net assel for money market

sub fund (2023: 0.72%).

This represents Sales Tax on remuneration payable at the rate of 13% (2023: 13%).

PAYABLE TO THE TRUSTEE

Remuneration payable
Sales Tax on remunerstion payable

Remuneration payabie
Sales Tax on remuneration payable

June 30, 2024
Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
Note (Rupees in "000)
1 69 v 125 21
92 9 10 16 35
T8 87 141 306
June 30, 2023
Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Totai
——— (Rupees in 000)
9.1 48 48 75 |
92 & & 10 22
54 54 BS 1493

The Central Depository Company of Pakistan Limited is entitled to remuneration at the rate of 0.15% per annum of the net

assets value of the Fund wheme the nel assets are upto Rs.1 billon. The rales applicable for Trustee's remuneration on net
assets exceeding Rs.1 bilion are as follows:

Net Assets

Upto Rs.1 billion

Rs:1 bilhon to Rs.3 billion
Rs.3 bilhon to Rs.6 billion

Dver Rs_6 billion

Tariff per annum

R=.0.3 milion or 0.15% per annum of Net Assets whichever is higher

= 1.5 milion plus 0.10% per annum of Net Assets exceeding Rs.1 billion
R=.3.5 milion plus 0.08% per annum of Net Assets exceeding Rs.3 billion

R= 5.9 milion plus 0.06% per annum of Net Assets exceeding R=s.6 billion

Sales Tax al the rate of 13% {2023: 13%) on the remuneration of the Trustee is applied under the provisions of Sindh Sales

Tax on Services Act, 2011

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

This represents annual SECP fee at the rate of one twenty-fifth of one percent {2023: one twenty-fifth of one percent) of
average annual net assets of each sub-fund, revised as per SRO 260(12019 dated December 24, 2019,
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

June 30, 2024
Monoy
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
Nole {Rupees in "000)
11. ACCRUED EXPENSES AND OTHER LIABILITIES
Provision for Fedoeral Exciza Duty on
remuneration of Pension Fund Manager 111 1,451 1.032 548 3,031
Donation ! charity payable T26 - - T26
Auditers' remuneration 247 158 275 680
Withholding tax payabla 283 368 480 1,131
Printing charges pavable 11 11 18 40
Brokerage payable 38 1 1 330
3,036 1,580 1322 5,938
June 30, 2023
Money
Equity Diebt Markeot
Sub-Fumnd Sub-Fund Sub-Fund Total
MNota —_———— (Rupees in '000)
Provision for Federal Excise Duty on

remuneration of Pension Fund Managoer 114 1,451 1,032 548 3,031
Donation / charity payable 1,060 - - 1,690
Auditors' remuneration 222 150 176 548
Withholding tax payabla 658 162 Tar 1,557
Brokerage payable 121 - 1 122
3,542 1,344 1462 6,348

114 Provision for Federal Excise Duty on remuneration of Pension Fund Manager

The Finance Act, 2013 enfarged the scope of Federal Excise Duly (FED) on financial senvices lo include Assel Management
Companies (AMCs) with effect from June 13, 2013, As the assef management services rendered by the Management
Company of the Fund were alfready subject 1o provincial sales tax on services levied by the Sindh Revenue Board, which is
being charged o the Furd, the Fund Manager was of the view that further levy of FED was nol justified.

On September 04, 2013, a Constitutional Petiion was filed in the Honourable Sindh High Court (SHC) jolnlly by varkous Assat
Management Companies, together with thelr representatives of Collective Investment Schemes through their trustoes,
challanging the levy of FED.

During the previous year, the SHC passed an order whereby all nolices, proceedings aken or pending, orders made, duty
recoverad or actions taken under the Federal Excise Act, 2005 in respoact of the rendering or providing of services (o the
extent as challenged in any relevant petiton) were set aside. In response o this, the Deputy Commissioner Inland Revenue
has filed a Civil Petition for leave 1o appeal in the Supreme Courl of Pakistan which is pending adjudication.

With effect from July 01, 2016, FED on services provided or rendered by Non-Banking Finandcial Instilutions dealing in
sonvices which are subject 1o provincal sales tax has been withdrawn by the Finance Act, 2016.

In view of the above, the Fund has discontinued making furlher provision in respect of FED on remuneration of the Pension
Fund Manager with effect from July 01, 2016. However, being prudent the provision for FED made prior o this perod has
been maintained by the Fund which al Jure 30, 2024 aggregates to Rs. 1.45 million (2023: Bs_ 1.45 millon), Rs. 1.03 milkon
{2023: Rs. 1.03 milfion), and Rs. 0.55 million (2023: Rs. 0.55 milion) in Equity Sub-Fund, Debt Sub-Fund and Money Market
Sub-Fund respeclively as the malier is pending before the Supremao Court of Pakistan. Had the said provision for FED not
been recorded in the financial statements of the Sub-Funds, the net assets value of the Equity Sub-Fund, Debt Sub-Fund and
Monay Market Sub-Fund as at June 30, 2024 would have been higher by Rs. 2.02 per unit (2023: Rs. 1.77 per unit), Rs. 0.46
per unil {2023 Rs. 0.69 par unit) and Rs. 0.14 per unit (2023. Rs. 021 per unil) respectively.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

Jumne 30, 2024
Monioy
Equity Debt
Market Total
Sub-Fund Sub-Fund Sub-Fund
{Units)
12. NUMBER OF UNITS IN ISSUE
Total units outstanding at beginning of the year 820,354 1,504,425 2,648,105 4,972 6884
Add: Units issued duning the year 571,237 1,837,850 3.473,753 5,862,840
Less: Units redeemed durning the year (674,47T1) (1,083,037) (2,161,584) (3.915.092)
Total units in issue at the end of the year T17.120 2259 238 3,960,274 6,936,632
June 30, 2023
= Money
SES ?"f:uj SuEanulnd Matest o
) ’ Sub-Fund
{Units)
Tolal units culstanding al beginning of the year 1,132,518 1,575,321 1,864,222 4572062
Add: Unils issued during the year 385,462 860,884 2354 T84 3,601,130
Less: Units redecmod during the yoar (697 627) (031,780) (1,570.901) (3,200,308)
Total units in issue at the end of the year 820,354 1,504,425 2,648,105 4,972 584
13 CONTRIBUTION TAELE
June 30, 2024
Equity Dobt Monoy Market Total
Sub-Fund Sub-Fund Sub-Fund
{Rupees in {Rupees in [Rupees in.  (Rupees in
Units *000) Units “000) Units 000} ‘000)
Opening balance 820,354 433,700 1,504,425 452,720 2,648,105 727,981 1,614,401
Izsue of units 571,237 458,727 1,837,850 626,786 473,753 1,063,647 2,149,160
Redempiion of units {674,471) (533,4500 (1,083,037) (366.354) (2,161.584) (656.282) (1,556,086)
Closing balance 717120 358977 2,259,238 713,152 3,960,274 1,135,346 2,207 475
June 30, 2023
Equity Debt Money Market Total
Sub-Fund Sub-Fund Sub-Fund
. {Rupeses i . (Rupees in ) (Rupoes in (Rupsees i
Units '000) Unit= ‘000) Unils 000) '000)
Cpening balance 1,132,519 547 520 1.575.321 411,979 1,864 222 440 650 1.450,158
lzsue of unils 385 462 204,924 BE0. B84 230,003 2354 TB4 606,144 1,050,971

Redemption of unils (697,627)  (367.258)  (931,780)  (260,050) (1,570,901)  (408,822) (1,036,130)

Closing balance 820,354 435,186 1,504,425 391,832 2648,105 637,981 1,464 959
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

16.

CONTINGENCIES AND COMMITMENTS

Them ware no conlingences and commilmenls oulsianding as al June 30, 2024 and June 30, 2023,

AUDITORS' REMUNERATION

Audil fee
Hall yearly review loe
Ol of pockel expenses

Sales Tax

Audil fea

Hall yearly review loe
Owl of pockel expenses

Sales Tax

Mote
CASH AND CASH EQUIVALENTS

Bank balances 3

Bank balancas

TAXATION

June 30, 2024
Moaney
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
{Rupees in "000)
140 125 295 560
42 40 a4 126
18 17 34 69
200 182 373 755
15 15 30 60
215 197 403 815
Jurwe 30, 2023
Mcarery
Eqquily Drestsl Marhed
Sub-Fund Sub-Fund Sub-Fured Tolal
({Rupeaas in D)
1448 120 14 442
GA 54 B0 182
29 17 23 B2
238 191 2aF GBE
19 15 21 a5
257 206 278 41
June 30, 2024
Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
{Rupees in ‘000)
43,742 456,103 361,979 B61,824
June 30, 2023
Mooy
Equity Dhstsl Marked
Suib-Fufd Suib-F uind Sub-Fufd Talal
(Rupeeas in "000)
3. 106 137,363 420,449 a60.918

The income ol Alkamra lslamic Pensbon Fund is exampl from lax under clause 57(3){viil) of Parl | ol the Second Schadule lo
the income Tax Ordinance, 2001, Further through Finance Acl, 2011, effective from July 01, 2001, pension funds ara
mcluded in tha st of entibes on which he provisions of section 113 regarding minkmum @ shall nol apply.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

TRANSACTIONS WITH CONNECTED PERSONS | RELATED PARTY

Redated parties [/ connecled persons of the Fund include the Pansion Fund Manager, other collective investrnent schemes
managed by the Pension Fund Manager, MCB Bank Limited baing the Holding Company of the Pension Fund Manager, the
Trustes, direclors, key management porsonnel and other associaled underlakings and connecled persons. Comnnected
persons also include any person baneficially owing ditectly or indireclly 10% or more of the unils in the issue | nel assels ol
ez Fumnd.

Transactions with connacled parsons assentially comprise sale and redamplbion of unils, lee on accoun! ol managing e
allairs ol the Fund, other charges, sale and purchase ol Investmaents and distribution paymenis o connecled persons. The
transactions with connecled persons are in tha normal course of business, al contracted rales and al terms determined in
accordance wilh markel rales.

Ramunaration payabie o the Pension Fund Manager and the Trustes s delermined in accordance with the provision ol the
VPS Rules and constilutive documernls ol the Fund respectivaly.

Details of transactons and balances al year and with relsled parbies [ connecled persons, otteer than those which have boen
disclosed elsewheare in these inancial slalements, am as lollows:

Details of transactions other than units of the Fund with related parties | connected persons during the period

June 30, 2024
Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total

(Rupees in "000}

MCE Investment Management Limited - Pension Fund Manager

Remuneration (nclude indirect laxes) 53,951 7.396 8911 26,258
Central Depository Company of Pakistan Limited - Trustee
Remunarabion (mclude indirecl laxes) B20 BO3 1,362 2,985
Salllemanl chamnos 65 9 14 BB
MCB Islamic Bank Limited
Profil on Bank deposil 1,020 - - 1,030
MCB Bank Limited
Bank charges 20 38 36 94
Jurne 30, 2023
Moy
Equity Dbt Markeat
Sub-Fund Sub-Fund Sub-Fured Tolal

(Rupeas in "000)

MCE lnvestment Managemenl Limiled - Peasion Fund Manager

Remuneration (ncluede indirect laxes) 8118 5241 4. 263 18.621
Cantral Dopostlory Company of Pakisian Limited - Trustes

Remuneration {(nchede ndirect laxes) BOS B 83 2.3

Salllement charges a3 5 L3 49
MCE Islamic Bank Limited

Prolil on Bank depasit 142 - - 142
MCB Bank Limited

Bank chames 10 21 268 a7
Arnil Habib Lirnitad - Brokerage Housa™

Brokerage axpenss 35 - - 35

" This is no longef relaled party atter April 18, 2023 due lo disposal ol Shares by Anl Habib Corporation in MCB-Adl habib
Savings and Investments Limiled.
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June 30, 2024
Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
182 Details of balances with related parties | connected persons as e (RUpEES 0 "000)
at period end
MCB Investment Management Limited - Pension Fund Manager
Remuneration payable 790 754 1,060 2,604
Sindh Sales Tax payable on remuneration 103 98 138 339
Invesiment in seed capital of
- Equity Sub-Fund: 197,668 (June 2023: 305,160} units 200,738 - - 200,738
- Debt Sub-Fund: 289,051 (June 2023: 280 051) units - 104,926 - 104,926
- Money Market Sub-Fund: 281,918 (June 2023: 281,918) units - - 94,679 94,679
Central Depository Company of Pakistan Limited - Trustec
Remuneration payable &9 Fid 125 27
Sindh Sales Tax payable on remuneration g9 10 16 35
Secunty deposit 2m 200 200 601
Reccivable against collection account 4 881 6,048 17,446 28,375
MCB Islamic Bank Limited
Bank balance 34 066 . - 34,066
MCB Bank Limited
Bank balance 1,683 1,713 B15 4211
June 30, 2023
Maoney
Equity Debt Markel
Sub-Fund Sub-Fund Sub-Furd Total
= [Rupees in ")) —————————e e
MCB Investiment Management Limited - Pension Fund Manager
Remuneration payable H44 412 407 1,363
Sindh Sales Tax payable on remuneraton T a3 =3 1T
Invesiment in seed capital of
- Equity Sub-Fund: 305,160 (June 2022: 305,160) units 161,329 - 161,329
- Debt Sub-Fund: 283,051 (June 2021: 289,051) units . BE. 984 86,984
- Money Market Sub-Fund: 281.5918 (June 2021: 281,918) units - - 77,502 77,502
Receivable against collection account T63 7.684 9,889 18,336
Central Depository Company of Pakislan Limited - Trustes
Remuneration payable 48 48 Ta 171
Sindh Sales Tax payable on remuneraton ] 5] 10 22
Securnity deposit 201 200 200 601
MCB I=lamic Bank Limited
Bank balance 1,406 - 1,406
MCE Bank Limited
Bank balance 609 1,760 2,569 4,938
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

FINAMNCIAL RISK MANAGEMENT

The Fund's overall risk management programme focuses on the unprediciability of firancial markets and seeks to minimise potential sdverssa
effects on the Fund's financial performance.

The Fund's activities expose if to & vansty of financial risks: market nsk (including cumency risk, profit rate and other price nsk), credit risk and
liguichty risk. Risk of the Fund are being managed by the Pension Fund Manager in sccordance with the approved palicies of the investment
committes which provide broad guidsiines for management of above mention nsks. The Board of Directors of Pension Fund Manager has
overall responsibility for the establishment and oversight of the Fund's nek management framework.

The Fund's pimary financial assets comprise of balances with banks, at fair value through profit and loss investments, comprising of Shariah
compliant mwestments, in equity securiies of listed companies. Gowennment of Pakistan ljarah Sukuks, Certificates of Invesiment and other

Islamic imvestmeant instrument. The Fund also has dividend receivable, profit receivable, deposits and other receivables. The Fund's principal
firancial liabilities inclede remuneration payabls to Pension Fund Manager, Trustee and SECP and accrued and other lishilities.

Market risk

Market risk is the rsk that the fair value or the future cash flows of a finandial instrument may fluctheate as a result of changes in market prices.
The Pension Fund Manager manages market risk by monitoring exposure on markeizhle securities by following the intermal sk managemeant
paolicies and investment guidelines approved by the Board of Directors of Pension Fund Manager and regulations lald down by the SECP amd
the VPSS Rules.

Market risk comprizes of three types of nak: currency risk, interest rate nsk and price risk.

Currency risk

Cuwrency nisk is the nisk that the fair value or future cash flows of 8 financial instrument will fluctuate because of changes m foreign exchangs
rates. The Fund, at present is not exposed o currency risk as all transactions were camied out in Pakisian Rupes.

Profit rate risk

interest rate risk is the nsk that the fair value or future cash flows of a financial instrument will flecleate because of changes in market profit
rates. As of June 30, 2024, the Fund is exposed o such nsk on its bank balences and GolP jara sukuk.

As of June 30, 2024 detzils of Fund's profit bearing financial instruments were as foliows:

June 3, 2024 June 30, 2023
Equity Sub- Money Market Equity Sl . Money Muorked
Fund Debt Sub-Fund it Fund Debil Sub-Fund . Fund
Mok [Rupees in "000)
Variable rate instruments [fnancial asset)
Besnik tsbanices 4 42,044 454 176 360,924 2,405 135178 417,452
rvpe=strrienl in GOP o sk 5 = - 181 480 - 138,872 166 TIZ
lreresbmesl in Debl securilies 5 = Bl 182 - = 100,341 =
42,044 534 358 542 413 2405 374,392 B, 154

Fixed rate instruments (financial assets)
Investment in GO ijare sukuk 5 - 270, 846 696, 068 - - -

a) Sensitivity analysts for variable rate instruments

Presently, the Debt Sub-Fund holds KIBOR besed profit beanng debt securifies sukuk cerificates and Money Market Sub-Fund holds KIBOR
hased profit bearing GoP' fjarah Sukuks exposing the Fund o cash flow interest rate risk. In case of 100 basis points increase | decrease in
KIBOR and in rates anmounced by MUFAP (Muteal Funds Association of Pakistan) on the last repricing date of these sukuks, with all other
varigbdes held constant, the net assels of the Fund and net income for the year would have been higher / lower by Ra. 0.802 milkon (2023 Rs.
2:302 million) in Debt Sub-Fund and Ris. 1.815 miflion (2023 Rs. 1.887 million) in Money Market SubFund.

The Fund is also exposad to profit rale risk on bank deposits. In case of 100 basis points increase | decreass n KIBOR at year end, the nat
gssets attributable to und holders of the Fund and net income for the year would be higher / lower by Rs. 8.5F million (2023 Rs. 5.55 million).

b) Sensitivity analysis for fixed rate instruments

As =l June 30, X024, the Fund holds GoP farah Sukuks in Debt Sub-Fund and Money Market Sub-Fund which are fixed rate mstnmenis
exposing the Fund to fair value imerest rate nsk In casa of 100 basis points increase / decreass in mtes announced by the Financial Marksat
Association of Pekistan (FMAF) on June 30, 2024, the net income for the year and net assets wolld be lower / higher by Rs. 2 F08 milion
{2023 nil) in Debt Seb Fund and Rs. 62961 million (20232 nil) in Money Market Sub-Fund.

Profit rate sens@ivity posibon for on-batance shest financial mstruments s based on the earlier of contrectusl repncing or matunty date. The

compositon of the Fund investment may change over time. Accordingly, the sensitivity analysis prepared as at June 30, 20M is not
mecessarnly indicative of the impact on the Fund's net assets of future movements in interest rates.
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Price risk

Price risk is the rsk that the value of the financial instrsment may fluciuate as a resull of changes in market prices (other than
those arising from curency risk or interest rale rsk) whether those changes are caused by faclors specific o the individual
financial instrument or its issuer, or factors affecting all similar financial instrument traded in the market

The Equity Sub-Fund is exposed o equity price nsk because of equily securities held by the Equity Sub-Fund and classified on the
Slatement of Assets and Liablities as 'at fair value through profit or loss’. To manage s price risk ansing from imiesiment in eguity
securities, the Equity Sub-Fund's investment policy, as restricled by the VPS Rules, imits imvestmenis in listed shares aof one
company o not more than 10% of Sub-Fund nei assels and invesiment in fisled securities of a particular company have also bean
restricled o 10% of paid-up capital of nvestee company. Moreover, the sector limils have been restricted o 35% of the nel assets
of the Sub-Fund.

In case of 5% increase / decrease in KSE 100 index on June 30, 2024, the nel assets relating to the Equity Sub-Fund and total net
assets of the Fund would increase ! decrease by Rs. 34 37 milion {2023: Rs. 21,14 million) as a result of gains [ losses on equity
sacurities classified as at fair value throwgh profit or loss.

The analysis is based on the assumpbon that the egquity index had increased / decreased by 5% with all other vanables held
consiant and all the Sub-Fund's equity instruments moved according to the historical comelation with the index. This represenls
management’s basl estimate of 8 reasonable possible shilt in the KSE 100 index, having regard lo the historical volatility of the
indeo. The composition of the Sub-Fund's investment portfolio and the comalafion thereod o the KSE index, is expected io changa
over time. Accordingly, the sensitivity analysis prepared as of June 30, 2024 is nol necessarily indicslive of the effect on the Sub-
Furd's net assels of fulure movemenis in tha level of KSE 100 index

Credit risk

Credit risk represents the nisk of loss i counterparties fail to perform as contracted. The Fund's credit nsk is primarily attribulable
lo s investment in debl secunlies. The Fund is also exposed lo counler party credil rsks on balances with banks and profit
receivable. The credil risk on these funds is imited because the counterparfies ame financial insbiutions with reasonably high credit
rafings. In addifion, the internal risk management poficies and investment guiddaelines {approved by the Board) require the Fund o
inwest in detd securities that have been rated as investment grade by a2 well known raing sgency.

The Fund has adopled & policy of only dealing with creditworthy counderpariies and oblaning sufficient colialeral, wherse
appropriale, as a means of mitigating the risk of financial loss from defzults. This credit rating information is supplied by
independant rating agencies, where available, and il not available, the Fund uses other publicly available fimancial information and
its own trading records to rate its major investors. The Fund's exposure and the credil ratings of its counlerpariies are continuoushy
maonitored and the aggregale value of ransaciions concluded is spread amongst approved counterparfies.

Credil risk from balances with banks and Debl secunties sukuks (Nole 5.3.1) is managed by finandial deparment in accordance
with the Fund's policy. Investmenis of surplus funds are made only with approved counterparties and within credit limits assigned
to each counterparty. Counlerparty credit limiis are approved by the Board of Direclors of Pension Fund Manager. The limits are
sel o minimise the concentration of risk and therefore mitigate financial loss through potential counterparty fzilure. Risk
altributabie to nvestment in governmenl securities is limiled as these are guaranieed by the Federal Governmenl

The Fund's maximum exposura to credil risk related o receivables al Juna 30, 2024 and Juns 30, 2073 i the camying amounts of
followarg financial assels.

June 30, 2024

Eguity Debt Meney Markst
Sub-Fund Sub-Fund Sub-Fund
Balance &s per Balance as per Balance as per
statement of Maximum statement of Maximm statement of M asimium
assets and BXpOSUrE sasets and EXpOSUNE assels and EXPOSUE
abilities liabilities iabilities
(Rupees in "000)
Bank belances a43,742 43,742 456,103 - 361,579 H61, 979
lvwesiments BET, 462 = 351,028 80,182 BTT,57T =

Advance againat IPO - - - 50,000 50,000
Profif receivable - - 13,608 8627 26,192 B oo
LDeposis and ofher recehvables 7.988 T.6510 6,401 6,284 17,672 17,662
739,192 51352 B27.,140 a5.083 1.333.420 437,732
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Juna 30, 2023
Equity Debt Money Markest
Sub-Fund Sub-Fund Sub-Fund
Balance as per Balance as per Balance 85 per
siatement of Madmum statemant of Maodimm statement of Maximium
assets and ERPOSLTE assets and ENPOELITE assets and EXPOSUre
liabilities liabilites fizhilities
(Rupseas. in "0O00)
Bank balances 3,106 3.106 137,363 137,363 A20 445 420449
Investments 422719 - 239,213 100,341 188,732 -
Advance against PO - - B0,000 60,000 a0,000 a0,000
Receivable against sale of
i ; 12434 12,434 - - - -
Profit recaivable - - 10,142 6,066 21,266 10,001
Deposits and other recevahles 3,892 3483 8,037 6,284 10,115 10,105
442,151 19,033 454, TB5 310,054 TA0,562 530,555

Al deposils with NCCPL and COC are highly rated and sk of delaull ks considered minimal.

Differonce in the batanca as por slaloment of assel and labifites and maximum axposure i due 1o the ol hal investments in
govaernmean! securbes in Debl Sub-Fund of Rs. 27046 milllon (2023: Rs. 13887 million) and Money Markel Sub-Fund of Rs.
BIT.58 milion (2023: Rs. 1BB_ 3 milllon) and profil recaivable from these securiles in Dabl Sub-Fund of Rs. 4.98 million (2023:
Rs. 4.1 million) and in Money Markel Sub-Fund of Bs. 1810 million (2023: Rs. 1126 million) are nol exposed to credil risk_

The analysis befow summaries he credil rating quality of the Fund's financial assels as atl June 30, 2024 and June 30, 2023

June 30, June 30,
2024 2023
(%)

Bank balances by rating calegory
AB+{AT+ 132 121
A+iAA o.20 -
AAATAT+ 434 1.25
AAA 1+ 94,10 9F.24
AATAT+ 0.04 0.06
Al - 0.25
Sukuks by rating category
A - 0.46
Un-rated 8741 69, 78
ABA 12.59 29,77
uriralad - 39.40

The maximum axposure to credil sk before any cradil enhancoment as al June 20, 2024 is the carrying amounl of the inancial

assals.

Concentration of credil risk

Conconlralion of crodil fsk exsls whon changes in economic or induslry factors similarly affect groups of countorparbes whosa
aggregale credil exposure is significant in relation o the Fund's lotal credit exposura. The Fund's portfolio of fmancial instruments
s broadly diversified and ransactons am antered nto with diverse credil-warthy counlerparties homaby miligating any significant
concentration of cradil risk.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2024

PERFORMAMNCE TAELE

Porformance Information

Neat income after taxabon
Reafised capital gain / (loss)
Unrealised gain / (loss)
Dividend income
Net assets value per unit
Transacions in securnties

- Purchases

- Sales
Total contribution recaived

Performance Information

Nt income aftor Exaton
Reafised capital (loss) / gain
Unrealized gain / (loss)
Profit income
Not assets value per unit
Transaciions in securities

- Purchaszes

- Sales
Tatal contribution received

Performance Information

Neat income after taxabon
Reafised capifal (loss) / gain
Unrealized gain / (loss)
Profit income
Net assets value por unit
Transachons in securnties

- Purchases

- Sales
Total contnbution received

Equity Sub-Fund

June 30, June 30, June 30, June 30, June 30,
2024 2023 2022 2021 2020
{Rupees in "000)

369,277 (1.486) (121,415) 195,214 57,6874

153,044 {1.273) {41,349) 102,054 28,420

194 434 (21,809) (102,942) 85437 10,182

36,358 35,384 31,769 28,679 24,622

1,015.53 528.67 527.60 63922 420.40

530474 446,230 380,981 613,079 340,883

613,206 560,309 417,563 615,646 255,448

458,727 204924 295272 247 BEG 179,058

Debt Sub-Fund
June 30, June 30, June 30, June 30, June 30,
2024 2023 2022 20 2020
(Rupees in "000)

106,947 60,688 28,817 19,453 25,246
1,641 - {991} 143 {2,125)
297 {1,683) {168) 1,198 334

111,538 69,254 35,520 1,341 31,382

363.00 30093 261.52 242.52 212.58
1,076,372 69,800 148,107 366,378 176,322
961,366 5,168 100,537 215,482 48,193
626,786 239,903 180,537 156,816 144,104
Monoey Market Sub-Fund
June 30, June 30, June 30, June 30, June 30,
2024 2023 2022 2021 2020
(Rupees in "000)

194,681 50,000 28,603 13,077 17472
5672 - (312} 31 (TEBE)
4115 {681) 2 116 69

196,257 92727 33,339 17,445 12,111

33584 2749 236.38 218.36 154.33
2,712,966 149,400 98,070 320,997 75,748
1,865,487 - 39,9459 70,844 34,418
1,063,647 606,144 343,584 173,923 149,795

Lowest and highest issue price of units during the yoar
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund
Lowest Issue Highest Issue  Lowest Issue  Highest lssue Lowest lssue  Highest lssue
prica price price prico prico price
{(Rupeas)
528.62 1,023.18 301.08 363.00 275.04 335.84
23. PARTICIPANTS' FUND RISK MANAGEMENT

The Fund’s capital is represented by redecmable units of the sub-funds. They are entitled to payment of a proportionate
share based on the sub-fund's net asset value per unit on the redempbon date. The relevant movements are shown on the
staternent of movement in Participants’ sub-funds. In accordance with the nsk management policies, the Fund endeavours
to invest the subscripions received in appropriate investments while maintaining sufficient liquidity to meat redempfion.
Since the Participants invest in the Funds with a long-term objective, possibility of a significant redemplion pressure is
limited, such liquidity being augmented (by shor-term bomowings or disposal of investiments where necessary). During the
year no such bommowing was exercised.

All units, including the core units, and fractions thercof represent an endivided share in the pertinent sub-funds of the fund
and rank pari passu as to their rghts in the net assets and eamings of such sub-fund and are not tradable or ransforablo.
Each participant has a bencficial inferest in the sub-fund proporiionate to the units hetd by such paficipant in such sub-fund.
24. GENERAL
Figures have boen rounded off to the nearost thousand rupee unless otherwise stated.
25. CORRESPONDING FIGURES
Cormesponding figures have been re-classified, re-amanged or addifionally incorporaiod in these financial sfatemenis,

wharever necessary to facilifate comparison and to conform with: changes in presentation in the current year. No significant
rearrangments or reclassifications were made in these financial statements.

26. DATE OF AUTHORISATION FOR ISSUE

These financial statements wore authonsed for issue by the Board of Direclors of the Pension Fund Manager on
September 25, 2024.

For MCB Invesiment Management Limited
{Pension Fund Manager)

T Masips Wucklage

Chief Executive Officer Director
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