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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Dear Investor,

On behalf of the Board of Directors, T am pleased to present Alhamra Cash
Management Optimizer (Fund launched on May 23, 2023) accounts review for the hali-
year ended December 31, 2023,

Economy and Money Market Review

The first half of the fiscal year concluded with Pakistan’s macros in a considerably better
shape compared to the start of the fiscal year. The govermment secured a much-needed
Stand-by Arrangement (SBA) facility of USID 3 billion from the IMF in June 23, of
which USD 1.2bn was promptly disbursed. This was followed by additional inflows and
timely rollovers from friendly countries, which led to an upgrade in Pakistan's sovereign
rating by Fitch from CCC- to CCC due to the improved external outlook.

The new carctaker government, after facing speculative pressure on currency, took
decisive steps against smuggling of dollar and abuse of Afghan Transit in September
2023, which spurred a rapid recovery in the exchange rate and reduction of the difference
between open market and interbank rates. This led to improvement in remittances and
export proceeds and helping the rupee to appreciate to PKR 281.9 against the USD by
December end compared to a low of PKR 307.

Country posted a current account deficit (CAD) of USD 0.8 billion in the first half of the
fiscal year 2024 (1HFY24) declining by 77% YoY compared to a deficit of USD 3.6
billion in the corresponding period last year. Narrowing trade deficit was the major
contributor towards improving CAD as 7.5%, mcrease in exports coupled with a 14.7%
drop in imports led to a 35.2% contraction in the trade deficit. The county’s external
position improved with SBP's foreign exchange reserves increasing to USD 8.2 billion as
of December 2023 compared to USD 4.4 billion at the end of last fiscal year, This was on
account of flows from the IMF, friendly countries and multilateral sources.

Headline inflation represented by CPI averaged 28.8% during first half of the fiscal year
compared to 25% in the corresponding period last year. Inflation remained on the higher
side as massive currency depreciation in the prior periods led to surge in food and energy
prices. The government also hiked electricity base tariff and gas prices to comply with
the IMF conditions, which led to further inflationary pressures. The SBP maintained
status quo in the monetary policy held on December 12, 2023, The Committee assessed
that the real interest rate continues to be positive on a 12-month forward-looking basis
and inflation is expected to remain on a downward path.

The country’s revised GDP growth recorded at -0.17% in FY23 with Agricultural and
Services sector increasing by 2.3% and 0.1%, respectively. while industrial sector
witnessed a drop of 3.8%. Historic high interest rates coupled with import restrictions
were the major culprits behind the fall in industrial output. GDP grew by 2.13% in the
first quarter of the financial year 2023-24 as compared to 0.96% in the same period last
year. Agriculture, Industry and Services sectors grew by 5.1%, 2.5% and 0.8%
respectively. On the fiscal side, FBR tax collection increased by 30.3% in 1HFY24 to
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

PKR 4.468 billion compared to PKR 3,428 billion in the same period last year, outpacing
the target by PKR 43 billion.

Fund Performance

During the period under review, the fund generated an annualized return of 20.68% as
against its benchmark return of 9.37%, generated an alpha of 11.31%. WAM of the fund
was 20 days at December end. The fund was 85.4% invested in Cash as of December
end. The Net Assets of the Fund as at December 31. 2023 stood at Rs. 7.173 million. The
Net Asset Value (NAV) per unit as at December 31, 2023 was Rs. 110.4267 as compared
to opening NAV of Rs. 100.2052 at June 30, 2023 registering an increase of Rs. 10.2215
per unit,

Economy & Market — Future Outlook

Pakistan GDP is expected to rebound to 3.4% in FY24 after a dismal performance last
year. The industrial and services sector are expected to show growth as import restriction
has been removed, which will help to normalize trade activities. Agriculture growth is
likely to remain on the higher side due to base effect as the heavy floods last year
affected agriculture output. The arrivals of crops have been encouraging with cotton
arrival increasing to 8.2 million bales in 1HFY 24 compared to 4.9 million bales in FY23.

Successful resumption of the IMF program is a key positive as it will allow us to tap
funding from bilateral and multilateral sources. We expect SBP reserves to increase to
USD 10.1 billion on the back of flows from friendly countries, IMF and multilateral
agencies, However, our external position still remains precarious as we are unlikely to
1ssue international Eurobond or Sukuk owing to the challenging global conditions. The
proceeds from FDI and RDA are also likely to remain muted owing to the current
economic challenges. Thus, we would have to ensure a sustainable current account this
year to stave off external concerns. We expect a CAD of USD 3.1 billion (0.9% of GDP)
in FY 24 as policy of consclidation is likely to continue under the IMF umbrella.

The rupee has recovered from its recent low due to the administrative measures by the
government to curb dollar smuggling and hoarding. The remittances and export proceeds
have also recovered, which will help in stabilizing the currency. In addition, the flows
from hilateral and multilateral sources and reserve building will be vital for external
outlook. We expect USD/PKR to close the fiscal year around PKR 306 at an ending
REER of 95.

We expect average FY24 inflation to ease to 24.8% compared to 29.0% in FY23 as the
base effect will come into play. Inflation readings have peaked and inflation is expected
to follow a downward trajectory with headline number falling sharply to 19.0% by June
2024. This coupled with the buildup of forex reserves during the period will allow the
monetary easing cycle to start i the second half of the year. We expect a cumulative
easing of around 4.0% till June 2024, however, its pace and timing would be determined
by trend in FX reserves.

Risks to recovery also continue to remain high as the cushion in Forex reserves continues
to remain low and remain dependent of continued need for rollovers on bilateral loans
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and support from multilateral institutions. Country desperately needs political stability for
focus on steering economy through focus on long term policies. Post elections, winning
the support of IMF in the form of another program would be one of biggest challenge for
incumbent government requiring tough measures to address long term vulnerabilities.
Conflict in Middle East, tensions on Palestinian and potential threat of a wider conflict
continue to remain high.

From the capital market perspective particularly equities, the market is trading at cheap
valuations. Market cap to GDP ratio has declined to 9.5%, a discount of 51% from its
historical average of 19.3%. Similarly, Earning Yield minus Risk Free Rate is close to
8.7%, compared to the historical average of 3.0% signifying a deep discount at which the
market is trading. The resolution of challenges on external account will help to unlock
market potential. We believe a micro view of sectors and stocks will remain important
and investment selection should focus on companies, which trade at a deep discount to
their intrinsic value. The market 1s currently trading at PER of 4.2x, while offering a
dividend yield of 10.6%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the year. Investors with a mid to long term view can benefit from Bond
and Income Funds where higher duration will create opportunities for capital gains in the
wake of Interest rate outlook., We would continue to monitor the data points and
capitalize on opportunities to add government bonds in Income Funds at attractive rates
to benefit from the expected monetary easing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 34.1% during
IHFY 24 to PKR 2,097bn. Total money market funds grew by about 15.8% since June
2023. Within the money market sphere, conventional funds showed a growth of 16.6% to
PKR 551 bilhon while Islamic funds increased by 15.0% to PKR 493 billion. In addition,
the total fixed Income funds increased by about 80.7% since Jun 2023 to PKR 667 billion
while Equity and related funds increased by 33.0% to PKR 223 billion.

In terms of the segment share, Money Market funds were the leader with a share of
around 49 8%, followed by Income funds with 31.8% and Equity and Equity related
funds having a share of 10.6% as at the end of December 2023,

Mutual Fund Industry Outlook

Both Bonds and Equities are likely to do well in the next year on the back of cut in
interest rates. During the year, significant interest of investors is already visible in
Income Funds while equity fund are likely to see inflows post elections and new IMF
agreement. High interest rates during the period would encourage sustained flows in the
money market funds as they are ideal for investors with a short-term horizon and low risk
profile. Our operations remained seamless and given our competitive edge in digital
access and online customer experience, we are prepared to get benefits of the growing
number of investors available online.
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSTTORY COMPAMY
OF PAKISTAN LIMITED

Haad Office:

CDC Howe, 98-8, Block '8

SMLCH S, Masn Shabaa-a-Faisal
Marachl - *4400, Pakdstan,

Tl : (9221 111=1711-500

P (92-21) 34326031 - 23

UL wewew, cdcpakistan.com

Ermall nfnmrdqp.lh-rum

@

353
TRUSTEE REPORT TO THE UNIT HOLDERS
ALHAMBRA CASH MANAGEMENT OPTIMIZER

Repart of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finance
Companics and Notified Enfities Regulations, 2008

We Central Deposttory Company of Pakistan Limited, being the Trustoe of AThamers
Cash Management Optimizer (the Fund) are of the opingon thaet MCBE Investment
Mamagement Liunited being the Management Compiany of the Fund has in all material
respects managed the Fond during the six months penod ended December 31, 2023 in
accordance with the provisions of the following;:

(1) Limitations imposed on the investiment powers of the Management Company
under the constitutive documents of the Fand;

{11 The pricing, msuance and redemption of units are carried out in accordance with
the reguirements al the constitutive documents of the Fund;

(it} The management fee, fee payable jo Commission and other expenses paid from
the Fund during the period are in sccordance with the applicable reguliory
framewark; and

{ivi  The Non-Banking Finance Companies { Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

e M / *
Badidddin Akbhey

Chief Executive Officer

Central Depository Company of Pakistan Limited

Karachi: Februry 23, 2024
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

» YOUSUF ADIL

INDEPENDENT AUDITOR'S REVIEW REPORT
To the Unit Holders of Alhamra Cash Management Optimizer

Introduction

We have reviewed the accompanying condensed interim statement of assets and lishilites of Alhamra Cash Managemeant
Optimizer {the "Fund”) ad &1 December 31, 2023, and the related condensed interim income stalemant. the condensed
imigrin statement of other comprehensive income, the condensed imtedm statement of movement in unit holders' fund,
and the condensed interim statement of cash flows and notes to the condenaed interim finencial information (hera-in-after
referred fo 2u the ‘condensed Interim financial Information') for the half year then ended. The Board af MCB Investment
Management Limited (the Management Company) is responsible for the preparation and presentation of this condensed
nterim fineacial infofmallon i sccoidance with approved accounting snd reporting stamdards as spplicable in Pakisian
for interim financial reporting. Cur responsibility is to expreas 8 conclugion on this condensed interim financial infermation
based an our review

Scope af Review

We conducted our réview in accordance with Infernational Standard on Review Engagements 2470, "Review ol Interim
Financtal infarmatioh Performed by the Independent Auditor of the Entity” A review of condensed interim financial
information conmista of making inquires, primarly of persons responsible for financial and accounting maters, snd
spplying analytical and other review procedures. A review i subsiantially less in scope than an audit conducted in
accondance with intemational Standards on Auditing and consequently does nol enable us to abtain aeswrance that we
would become aware of all Sgnificant matters that might be identified in 2n audit. Accordingly, we do not express an aud|i
opinion

Canclusion

Baged on ou raviaw, nothing has come to owr attention that Causes ua lo balimva that the BCCOMmpanying condaneed [ntenm
firancial information 2= at and for the half year ended December 31, 2023 is not prepared, in all material respects, in
accordunce with approwed accounting and reporting standards an applicable in Pakistan for interim financial reporting

Other Matter

The figures of the condensed Intenm ncome statement and the condensed mterim statement of other comprehensive
o for the guarters ended December 31, 2023 have nol been reviewed, as we are only requined 1o review the cumulative
figures for the half year ended December 31, 2023

The engagement partner on the engagement resulting in e independant auditor's review report I8 Hena Sadlg

reved Wccountants
Muce: Halieh
Date: February 21, 2024
UDIN: RR2Z0ZIVDOSTyNFVIgh1 5
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2023

{Un-audited) {Audited)
December 31, June 30,
2023 2023
Note ——————(Rupees in ‘000}———
ASSETS
Bank balances -] 6,141,507 3,938,329
Investments 6 = 340,000
Profit recevable 97 573 56,725
Advance against IPO subscription of debt security T 925,000 -
Advances, depasits, prepayments and other receivables 24,443 10,043
Total assets 7,188,523 4 345 097
LIABILITIES
Payabile io MCB Investmen! Management Limited - Management Company 8 8,065 3,282
Payable o Central Depository Company of Pakstan Limited - Trustee 294 180
Payable fo the Secunities and Exchange Commission of Pakistan 355 63
Accrued expenses and other liabilities 10 6,778 are
Total liabilities 15,492 7247
MET ASSETS 7,173,011 4 337,850
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 7,173,011 4337850
CONTINGENCIES AND COMMITMENTS 1
(Mumber of units}
NUMBER OF UNITS IN ISSUE 64,957 421 43289672
Rupees

MET ASSETS VALUE PER UNIT 1104267 1002052

The annexed notes from 1 to 18 form an integral part of this condensed inlerim financial information.

For MCB Investment Management Limited
{Management Company)

e ,f“':‘:’-'::;:'f'-i"‘;A H
- A _,/"

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

INCOME

Income from govermnmment securiies

Income from term finance certificates

Income from musharika cerfificates and other placements
Profit on deposits with banks

Capital gain on sale of investments - net

Total income

EXPENSES

Remuneration of MCE Investment Management Limited -
Management Company

Sindh Sales Tax on remuneration of Management Company
Ramuneration of Central Depository Company of Pakistan Limited - Trustes
Sindh Sales Tax on remunerabon of the Trustes

Annual fees of Secunties and Exchange Commission of Pakistan
Allocated expenses

Marketing and selling expense

Settlemant and bank charges

Security and trensaction cost

Auditors' remuneration

Legal, professional and other chamges

Shanah advisory fee

Fees and subscription

Printing charges

Total operating expenses

Met income for the period before taxation
Taxation
Met income for the period after taxation

Allocation of net income for the period

Met income for the penod after taxation
Income already paid on units redeemed

Accounting income available for distribution

Relating to capital gains
Excluding capital gains

Eamnings per unit

Quarter
Half year ended wxidiad
December 31, December 31,
2023 2023
Hote ——— (Rupees in ‘000) —--
28,607 28,607
15,485 15485
61,007 36,004
526,992 259,985
3275 3,275
635,366 343,356
b1 16,565 8160
B2 2,153 1,190
1,657 8o
215 115
2260 1,215
B3 1,154 1,022
8.4 9,759 5,296
139 fLh
T 4
278 165
o4 15
288 137
86 43
50 25
34,702 19,369
600,664 323987
12 - -
600,664 323,987
600,664
(308, 946)
291,718
1,193
200,525
291,718
13

The annexed notes from 1 to 18 form an integral part of this condensed intenm financial information.

For MCB Investment Management Limited

{Management Company)

= B Tl A '
. e
- -

Chief Executive Officer

Chief Financial Officer

i it |

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Half year Quarter
ended ended
December 31, December 31,
2023 2023
{Rupees in "000) ———
Met income for the period after taxation 600,664 e
Other comprehensive income - -
Total comprehensive income for the period 600,664 -

The annexed notes from 1 to 18 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
{Management Company)

.--'"--:'?_.-”'“ -é:? 4 ]
ﬁ:__f.-_-r;__.a;’__f"" P - M WW

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UNAUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Half year ended December 31, 2023

Capital Value l..lnft i Total
income
(Rupees in "000)
MNet assels al beginning of the period 4,328 909 B.941 4,337,850
Issue of 204,037,132 units ©
- Capilal value (al nel assat value per unit at 20,445 582 - 20,445 582
the beginning of the period)
- Element of income 904,576 - 804,576
21,350,158 - 21,350,158
Redemption 182,369,384 wunits :
- Capital value (at net asset value per unit at the {18,274 _361) - {18,274.,361)
beginning of the periad)
- Elermant of loss (523.451) {308, 946) (B32,397)
(18,797.812) {308, 946) (19, 106,758)
Tolal comprehensive income for the perod - 600,664 G600, 664
Fmal distribubion for the perod ended June 30, 2023 at the -
rate of Rs. 0.2052 per unit (8,883) (8,883)
- 591,781 591,781
Met assets as at the end of the period 6,881,255 291,776 TAT3,031
Undistributed income brought forward
- Realised 8,941
- Unrealised -
8,941
Accounting income available Tor distribution
- Relating to capital gains 1,193
- Excluding capital gains 290,525
291,718
Distribuficns during the period (8,883)
Undistributed income carmmied forward 291,776
Undistributed income carmed forward
- Realised 291,776
- Unrealised -
291,776
(Rupeas)
Met assels value per unit as at beginning of the perod 1002052
Net assels value per unit as at end of the period 1104267

The annexed notes from 1 to 18 form an integral parl of this condensed interim financial information.

For MCB Investment Management Limited
{Management Company)

.,--"'-:'?.-1"".-;':-?:.--’”“ T
=y 5
o M%AMJF?«

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Half year ended
December 31,
2023
Note  -(Rupees in ‘000) -
CASH FLOWS FROM OPERATING ACTIVITIES

Met income for the period before taxation 600,664
Adjustments for:

Increase in assets

Investment (925,000)
Profit receivable (40,8438)
Advances, deposits, prepayments and other receivables (14,400)
(980,248)
Increase in liabilities
Payable to MCB Investimenl Management Limited 4783
Payable to the Trustee 114
Payable to the Secunties and Exchange Commission of FPakistan 292
Accrued expenses and other Babilities 3,056
8.245
MNet cash used in operating activities (371,339)

CASH FLOWS FROM FINANCING ACTIVITIES

Amount received against issuance of units 21,350,158
Amount paid against redemption of units (19,106,758)
Distributions made during the period (8.883)
Net cash generated from financing activities 2,234 517
Met increase in cash and cash equivalents during the period 1,863,178
Cash and cash equivalenis at the beginning of the perod 4,278,329
Cash and cash equivalents at the end of the period 6,141,507

The annexed noles from 1 to 18 form an integral par of this condensed intenm financial information.

For MCB Investment Management Limited
{Management Company)

.,--"'-:'?.-1"" -;:T:.-r’"“ T
g
o WWF»«

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

1. LEGAL STATUS AND NATURE OF BUSINESS

11 Alhamra Cash Management Opfimizer (the Fund only) has been established through the Trust Deed (the Deed) dated 16th
day of March, 2023 under the Sindh Act, 2020 entered into and between MCB Investment Management Limited, the
Management Company, and Central Depository Company of Pakistan Limited, the Trustee and is authonsed under the Non-
Banking Finance Companies (Estabishment and Regulation) Rules, 2003 (the “Rules”) and Mon-Banking Finance
Companies and MNotified Enfities Regulations, 2008 ("Regulations™).The Securities and Exchange Commission of Pakistan
{(SECP) has authorised the offer of Units of Alhamra Cash Management Optimizer (ALH CMOP) and has registered ALH
CMOP as a nofified entity under the NBFC Regulations, vide letter No SCOYAMCW/LAL HCMOP/2023/MF-NE-107 dated April
04, 2023. SECP has approved this Offering Document ender the Regulations vides its Letter No. SCD/ALHCMOP2023-301
dated April 28, 2023.

1.2 The Management Company of the Fund has been licensed to act as an Asset Management Company under the MNon-
Banking Finance Companies (Establishment and Regulafion) Rules, 2003 {the NBFC Rules) through a cedificate of
registrafion izsued by the SECP. The registered office of the Management Company is situated at 2nd Floor, Adamijee
House, |1 Chundrigar Road, Karachi, Pakistan.

13 In April 2023, MCB Bank Limited acquired the enfire shareholding of Anf Habib Corporation Limited (AHCL) in MCB Anf
Habib Savings and Investments Limited after which the shareholding of MCB Bank Limited has increased from 51.33% to
81.42% in the Company and AHCL no longer holds any shares in the Company. Consequently, members of the Company in
an Extra Ordinary General Meeting (ECQGM) held on July 07, 2023 resolved via special resolution that the name of the
Company be changed from MCE Arif Habib Savings and Investments Limited to MCB Investment Management Limited.
Thereafter, the Company applied to SECP, for approval of change of name, which was granted on August 15, 2023 and as
such, the change of name became effeciive from that date.

14 The Fund has been duly registered through the Trust Deed under Section 16 of the Sindh Act, on March 16, 2023.
15 Alhamra Cash Managemeni Optimizer is an Open-ended Shariah Compliant Money Market  Scheme which primarily invests

in Sharnah Compliant Investments. The Fund shall be subject to such exposure imits as are specified in the Rules, the
Regulatons and directives and circulars issued by SECP from time to fime.

1.6 The Objective of the Fund is to provide a competitive rate of returm by investing primarnly in fiquid Shariah Compliant money
market securites

1.7 The Pakistan Credit Rafing Agency Limited (PACRA) has maintained asset manager rating of AM1 dated October 06, 2023
to the Management Company and the stability rating of AA+{T) to the Fund dated December 15, 2023,

1.8 Tithe to the assets of the Fund is held in the name of the Central Depository Company of Pakistan Limited as the Trustee of
the Fund.

Z BASIS OF PREPARATION

2.1 Statement of compliance
This condensed interim financial information have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable in Pakistan for

intenim financial reporting comprise of:

Intemational Accounting Standard (IAS) 34, 'Imterim Financial Reporiing’, isswed by the Intemational Accounting
Standards Board (IASE) as notified under the Companies Act, 2017,

Provisions of and directives issued under the Companies Act, 2017, along with part VIllA of the repealed Companies
Ordimance, 1984; and

the Non-Banking Finance Companics (Establishment and Regulations) Rules, 2003 (the NBFC Rules), the Non-Banking
Finance Companies and Molified Entifies Regulations, 2008 (the NBFC Regulations) and the requirements of the Trust
Deed.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Where provisions of and directives issued under the Companies Act 2017, part VIIIA of the repealed Companies Ordinance
1984, the NBFC Rules, the NBFC Regulations and requirements of the Trust Deed differ from the IAS 34, the provisions of
and directives issued under the Companies Act, 2017, Part VIILA of the repealed Companies Ordinance 1984, the NBFC
Rules, the NBFC Regulations and the reguirements of the Trust Deed have been followed.

The disclosures made in this condensed interm financial information are limited, based on the requirements of the IAS 34
This condensed infenm financial informabon does not include all the mformabon and disclosures required in a full set of
financial statements and should be read in conjunction with the annual published audited financial stslements of the Fund for
the year ended June 30, 2023.

In compliance with Schedule V of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the directors
of the Management Company hereby declare that this condensed intenm financial information gives a true and fair view of
the state of the Fund’s affairs as al December 31, 2023,

This condensed interim financial information is presented in Pakistan Rupees which is the Fund's funchonal and presentation
currency and rounded to the nearest thousand rupees, unless otherwise specified.

i SIGHIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

The accounting policies and methods of compulation adopted in preparation of this condensed interim financial information
are same as those applied in preparation of financial statements of the Fund as at and for the year ended June 30, 2023

The preparation of condensed interim financial information requires management v make judgments, estimates and
assumpbions that affect the application of accounting policies and the reported amounts of assets and liabifiies, income and
expanses. Actual resulls may differ from these estimales. In preparing this condensed inferm financial information,
significant judgments made by managemenl in applying accounting policies and the key sources of estmation and
uncerlainty were the same as those that applied to the financial statements as al and for the year ended June 30, 2023.

Amendments o certain existing standards and interpretations on approved accounting standards effective during the peniod
were not relevant to the Fund's operations and did not have any impact on the accounting policies of the Fund and therefore
not disclosed in this condensed intenm financial information.

4. FINANCIAL RISK MANAGEMENT

The Fund's risk management objective and policies are consistent with those disclosed in the annual audited financial
statements of the Fund as at and for the year ended Juna 30, 2023,

(Un-audited) {Audited)
December 31, June 30,
2023 2023

Mote  -————{Rupees in ‘000)

5. BANK BALANCES

In savings accounts 51 6,112,777 3.921,785
In current accounts 52 28,730 16,544

6,141,507 3,938,329

51 These carmy profit at rates ranging between 18.50% o 21.25% per annum (June 2023: 19.00% {0 20 25% per annum).

5.2 These include balances of Rs. 28.722 million (June 30,2023 Rs. 16.544 milion) maintained with MCB Bank Limited (a
related party).
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2023

B4

B3

B4

ADVAMCE AGAINST IPO SUBSCRIPTION OF DEBT SECURITY

This includes an amount of Bs. 525 mibon and Rs. 400 million (Jure 30,2023:Nil) pad as advance against subscription of
IPCY of MEshat Milks Limited and JDW Sugar Mills Limited nespoectively.

{Un-audited) (Audited)
Decomber 31, June 30,

2023 2023
Mote — ———- [(Rupees in "000) ———-
PAYABLE TD MCB INVESTMENT MANAGEMENT LIMITED -
MANAGEMENT COMPANY

Management romuncration payable 81 1,993 1,461
Sindh Sales Tax payable on management rermilreraton B.2 259 190
Salos load payable 7 H06
Shariah Payable 7 50
Payable against allocated cxponsos 83 473 80
Payable against marketing and selling expenses B4 5,296 o905

B,065 3282

The Management Company charged management foe at the rate of up to 7.5% of the gross camings of the scheme,
calculatod on a daily basis. The remuneration is paid to the Managemant Company on a monthly basis in arrears.

Sindh sales tax on remuneration of the Management Company has been charged at the rate of 13% (June 30, 2023: 13%).

The Managemeont Company has charged allocated expenses o the fund to the axtent as it has think expedient on its
discretion subject to not bakng higher than actual cxpenses.

The Mamagement Company has charged Selling and Markoting Expenses o the fund to the extent as it has think expedient
on its discrotion subject 1o nol being higher than actial oxpenses.

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

In accordance with the NBFC Regulations 2008, a Collective Investmeant Schema (CFS) s required to pay annual oo 1o the
Securties and Exchange Commission of Pakistan (SECP)} on annual basis at the rate of 0.02% of average Nelt Assels of
Colloctve imvestment Schome calculated on daily basis.

Effective as of July 1, 2023, the SECP, though SRO 592 dated May 17, 2023, has revised the annual fee rate from 0.02% to
0.075% and introduced a shift in payment frequency, from annual to monthly basis.

{Un-audited) {Awcdited)
Decamber 31, Juing 30,
2023 2023
e (Ruperes in "000) —————

ACCRUED EXPENSES AND OTHER LIABILITIES

Brokorago payable 3 -
Auditors” remurnoration 262 301
Withholding tax on capital gain 6,305 3292
Payable to legal advisor 56 27
Printing charmges payable 90 40
Others 62 62
6,778 ara

CONTINGENCIES & COMMITMENTS

There were no contingences & commitments outstanding as al December 31, 2023 and June 30,2023,
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

12. TAXATIOM

The income of the Fund s exempl from income Bx under Clause 99 of Parl | of the Second Schedule o the Income Tax
Ordinance, 2001 subject o the condiion thal nol less than 830% ol the accounting income for the year as reduced by
accumulated losses and capital gains, whether realized or unrealized, ks disldbuted amongsl the unil holders as cash dividend.
Furthermore, as per Regulaion 63 of the NBFC Regulations, the Fund s mequired o distibute nol less than 80% ol ils
accounling income lor the year derived rom sources ofher than capilal gains a5 reduced by such expenses as are chargeable
tharean lo the wnil holders. Since the Management Company inlends to distribule al leasl 0% ol the Fund's accounting income
o be eamed during curment year o the unit holders, themelore, no provision lor iaxation has been made in this condensad inlerim
linancial inforrmation durng the pertod. The Fund ks also exempl from the provisions of Secton 112 (minkmum tax) under clausea
1A of Part IV of the Second Schedule lo the income Tax Ordinanca, 2001

13 EARNINGS PER UNIT

Earnings par unil based on curmulative weighted average unils for the parod has not been disclosed as in the opinion of the
Managementl Company, the deferminaltion of the same s nol prachcable.

14. TOTAL EXPENSE RATIO

The lolal annualised expense raio of the Fund based on cumenl perod resulls i 1.15% as on December 31, 2023 and this
Includes 0.16% representing governmenl levy.

15. TRANSACTIONS WITH RELATED PARTIES | CONNECTED PERSONS

Ralated partes | connecled persons ol the Fund nclude MCB-Afl Habib Savings and lnvestments Limiled (being the
Management Company) and ils related entities, the Central Deposiory Company of Pakistan Limiled (being the Trustes of the
Fund), olher collective investment schemes and pension schemes managed by the Management Company, any entity in which
the Managemaen! Company, its ClSs or their connecled persons have material inleresl, any person or nesl benelically owning
(directly or ndineclly) len percenl or more of the capilal ol the Managemenl Company or the nol assels ol the Fund and direcions
and their close family members, key management personnel and officers of the Mamagemant Company.

Transachons wilh relaled parfies | connecled persons are in the normal course ol business, al confracted rales and lerms
determined in accordance with markel ralas.

Rermuneration ol the Management Company and the Trusies s delermined in accordance with the provisions of the NBFC
Regulations, 2008 and the Trusl Deed respectively.

The details of ransactons carmied oul by the Fund with connacted persons [ retated parfies and balances with them al the year
end are as lollows:

15.1 Transactions during the period with connected persons | related parties in units of the Fund:

For the half year ended Decemeber 31, 2023 (Un-audited)

As &l Az at
As at tssued As at Issued
Suiy1,2023] for Gy | sewnd| Daconher 31, | . 2093] frcast| Trcmemad: | Becamber 3,
023 2023
Units {Rupees in 000}

MCE Investment 101,501 642,103 744,604 - 10,171 70,018 B0.206 -

Management Limited

Hyundal Mishat Motor 380,349 37315 426,664 - 38,015 3,980 45418 -

Private Limited -

Employees Provident

Fund

Adamjee Life - 387 482 387 AB2 - - 40,000 41,934 -

Assurance Company

Limited

Direclors and key B4 040 2494742 2032323 546,450 8421 P27 25,018 60 344

management

personnel of the

Management Company
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

For the hall year ended Decemeber 31, 2023 (Un-awdited)

As at As at
As &t Issued As at Issued
Nty 1, 288%| ooy caty | neimemad!| December 3t | Ly Seod! Sorcuns| Tedeemed | Decembes 3,
2023 023
Units (Rupees in "000)
Mandate under 2,168,256 807,080 2 300643 674,693 217271 83 605 219,631 74,504
discretionary portfolio
senices®
* This refiects the posthon of related party / connected persons status as at December 31, 2023,
{Un-Audited)
December 31,
2023

15.2 Details of transactions with related parties | connected persons during the period

MCB Investments Management Limited - Management Company

(Rupees in "000)

Remunerabicn mduding mdirecl laxes 18.718
Allocaled expansas 1.15
Markaling and selling expensa 9.758
Shariah Fea 288
Central Depository Company of Pakistan Limited - Trustes
Ramunerabion ncluding indirecl laxes 1,872
CDS charges 111
MCB Bank Limited - Parent of the Managemen! Company
Bank charges 1
{Un-audited) (Audited)
December 31, Jumer 30,
2023 2023
-—— |Rupees in "000) —
15.3 Details of balances with related parties / connected persons as at year end
MCE Investment Management Limited - Management Company
Managemeanl remuneralion payabla 1,993 1481
Sindh Sales Tax payable on managemant remunaration 259 1890
Sales load payable T 5496
Payable agamsl allocaled axpanses 473 8o
Payable agaimsl markeling and salling gxpansas 5,796 805
Shariah Payabla a7 al
Central Deposilory Company of Pakistan Limited - Trustea
Trustes remunerabion payable 260 158
Sindh Sales Tax payable on Trustes remunaration 34 21
Securily deposil 100 100
MCEB Bank Limited - Parent of the Management Company
Bank balancea 28,722 16,544
Advance against IPO subscription of debt security
Mishal Mills Limied 525,000 -
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

16. FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Vaue Measuremsant’ establishes a single source of guidance undar IFRS for all fair value measurements and disclosures
about fair value measurement where such measuremeanis are required as pamitied by other IFRSs. it defines fair value as the phce that
would be received to sell an assat or paid to transfer a liabiity in an orderly fransaction between market participants at the measuremeant
date (Le. an et price).

Fmancial assets which are tradable in an open market are revalued at the market pnces prevailing on the ciose of trading e penod end
date. Tha estimated fair value of all other financial assets and financial liabilities is considered not significantly different from book value
as these are short term in nature.

The following table shows financial instruments recognized at fair value, based on:
Lewel 1- guoted prices in active markets for identical assets or liabilities;

Level 2: thosa involving inputs other than quoted prices included in Level 1 that are observable for the asset or liabdity, either directly
{as pnces) or indirectly (dermed from pnces); and

Level 3: those with inputs for the asset or liability that are not based on observable market data (unobservable inpuats).

The following table show the carnying amount and fair values of financial assets and financial Eabilities including the levels in the fair

value hierarchy
December 31, 2023 (Un-audited)
Carnrying amount Fair value
Fair value
through  mortized Lol Levell Levelz Level3  Total
cost
profit or loss

(Rupees in "000) —
Financial assets measured at fair value
Mushanka Certificate E- & - “ 2, | x

Financial assets not measured at fair value

Bank balances - 6,141,507 6,141,507
Profit recaivable - aT.573 97,573
Advance against PO Subscnption of Sukuk ca 925,000 825 000
Advances, deposits and other receivables - 23,680 23,680

- ¥.487.760 7187760

Financial liabilities not measured at fair value

Payabie o the Management Company - 7,806 7,806
Payable o the Trusies - 260 260
Accrued expenses and other abilibes 21 AT3 4T3

- 8,539 8,539

Juna 30, 2023 (Un-audited)

Carrying amount Fair value
Fair value
thraugn profit ""“fm""fm Totat  Lewsl1 levelZ Lewsl3  Total
or loss
(Rupeses m "O0H)

Financial assets measured at fair value
Musharika Certificate 340,000 - 340,000 - 340,000 - 340,000

340,000 - 340,000 - 240,000 - 340,000
Financial assets not measured at fair value
Bank balances - 3,938 329 34938329
Profit receivable - 56,725 56,725
Deposit and other receivablas - 9,104 9,194

- 4,004,248 4,004 248

Financial liabilities not measured at fair value
Payabie to the Management Company - 3.002 3,092
Payabie io the Trustes - 159 1549
Accrued expenses and other liabiliies - 430 430

- 3.681 3,681
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

17. CORRESPONDING FIGURES

Comesponding figures have been rearranged and reclassified, wherever necessary, for the purpose of better presentation and
COMparson.

18. DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issue on February 02, 2024 by the Board of Directors of the
Management Compary.

For MCB Investment Management Limited
{Management Company)

.--'"--:'?_.-”'“ -é:? 4 ]
ﬁ:__f.-_-r;__.a;’__f"" P - M WW

Chief Executive Officer Chief Financial Officer Director
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