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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Dear Investor.,
On behalf of the Board of Directors, | am pleased to present Alhamra Smart Portfolio accounts
review for the Half Yearended December 31, 2023 (launched on June 11, 2021},

Economy and Money Market Review

The first half of the fiscal year concluded with Pakistan’s macros in a considerably better shape
compared to the start of the fiscal year. The government secured a much-needed Stand-by
Arrangement (SBA) facility of USD 3 billion from the IMF in June 23, of which USD 1.2bn was
promptly disbursed. This was followed by additional inflows and timely rollovers from friendly
countries, which led to an upgrade in Pakistan's sovereign rating by Fitch from CCC- to CCC due to
the improved external outlook.

The new caretaker government, after facing speculative pressure on currency, took decisive steps
against smuggling of dollar and abuse of Afghan Transit in September 2023, which spurred a rapid
recovery in the exchange rate and reduction of the difference between open market and interbank
rates. This led to improvement in remittances and export proceeds and helping the rupee to
appreciate to PKR 2¥1.9 against the USD by December end compared to a low of PKR 307.

Country posted a current account deficit (CAD}) of USD 0.8 billion in the first half of the fiscal vear
2024 (IHFY24) declining by 77% YoY compared to a deficit of USD 3.6 billion in the
corresponding period last year. Narrowing trade deficit was the major contributor towards
improving CAIY as 7.5% increase in exports coupled with a 14.7% drop in imports led to a 35.2%
contraction in the trade deficit. The county’s external position improved with SBP's foreign
exchange reserves increasing to USD .2 billion as of December 2023 compared to USD 4.4 billion
at the end of last fiscal vear. This was on account of flows from the IMF. friendly countries and
multilateral sources.

Headline inflation represented by CPI averaged 28.8% during first half of the fiscal year compared
to 25% in the corresponding period last year. Inflation remained on the higher side as massive
currency depreciation in the prior periods led to surge in food and energy prices. The government
also hiked electricity base tariff and gas prices to comply with the IMF conditions, which led to
further inflationary pressures. The SBP maintained status gquo i the monetary policy held on
December 12, 2023, The Committee assessed that the real interest rate continues to be positive on a
I2-month forward-looking basis and inflation is expected to remain on a downward path.

The country’s revised GDP growth recorded at -0,17% in FY23 with Agricultural and Services
sector increasing by 2.3% and 0.1%. respectively, while industrial sector witnessed a drop of 3.8%.
Historic high interest rates coupled with import restrictions were the major culprits behind the fall in
industrial output. GDP grew by 2.13% in the first quarter of the financial year 2023-24 as compared
to 0,96% in the same period last year. Agriculture, Industry and Services sectors grew by 5.1%,
2.5% and 0.8% respectively. On the fiscal side, FBR tax collection increased by 30.3% in 1HFY24
to PKR 4,468 billion compared to PKR 3,428 billion in the same period last year, outpacing the
target by PKR 43 billion.

Equity Market Review

Stock market witnessed exuberance in the first half of fiscal year 2024 as the benchmark KSE-100
increased by 50.7% or 20,998 points to close at 62,451 points. The bullish momentum was on
account on improvement in macroeconomic indicators after Pakistan entered into the new IMF
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program. Market participants also cheered the government’s firm commitment to achieve the IMF
targets as the government successfully completed IMF first review in November 2023, The strength
of the local currency post crackdown on currency smuggling and hoarding, strong corporate
profitability and market expectation of monetary easing in the second hall of fiscal year all
contributed to the sustainability the rally.

During 1HFY24, Foreign investors, Insurance, and Corporates were net buyers with an inflow of
USD 71 million, USD 60.3 million and USD 52.4 million, respectively., While major selling was
witnessed from Banks and Mutual Funds with outflow of USD 92.4 million and USD 51.0 million,
respectivelv. During the half, average trading volumes for KSE-100 Index saw an increase of 194%
to 244 million shares compared to about 89 million shares during the preceding half. Similarly. the
average trading value during the quarter saw a rise of 119% over the last half to near USD 39
million,

Banking., E&P and Power sector were the major contributors to the index gain adding
6,584/2,675/2,232 points, respectively. Banking sector witnessed broad based rally as entry into the
IMF program diminished the probability of local debt restructuring., which was hampering the
sector’s performance. Power sector performed due to better than expected dividends while E&P
rallied due to the news of clearance of gas circular debt, which would improve the sector cash
flows.

FUND PERFORMANCE

During the period under review, the fund posted a return of 19.4% against 13.64% for the
benchmark. The fund was 3.5% invested in Cash, 24.2% in Alhamra Islamic Stock Fund and
72.3% in Alhamra Islamic Income Fund as at 317 December, 2023,

The Net Assets of the Fund as at December 31, 2023 stood at Rs. 127 million as compared to Rs.
115 million as at December 31, 2023 registering an increase of 10.43%.

The Net Asset Value (NAV) per unit as at December 31, 2023 was Rs. 119.6976 as compared to
opening NAV of Rs. 110.33%3 per unit as at June 30, 2023 an increase of Rs. 9.3593 per unit.

Economy & Market — Future Outlook

Pakistan GDP is expected to rebound to 3.4% in FY24 after a dismal performance last year. The
industrial and services sector are expected to show growth as import restriction has been removed.
which will help to normalize trade activities. Agriculture growth is likely to remain on the higher
side due to base effect as the heavy floods last vear affected agriculture output. The arrivals of crops
have been encouraging with cotton arrival increasing to 8.2 million bales in |HFY 24 compared to
4.9 million bales in FY23.

Successful resumption of the IMF program is a key positive as it will allow us to tap funding from
bilateral and multuilateral sources. We expect SBP reserves to increase to USD 10.1 billion on the
back of flows from friendly countries. IMF and multilateral agencies. However, our external
position still remains precarious as we are unlikely to issue international Eurobond or Sukuk owing
to the challenging global conditions, The proceeds from FDI and RDA are also likely to remain
muted owing to the current economic challenges. Thus, we would have to ensure a sustainable
current account this year to stave off external concerns. We expect a CAD of USD 3.1 billion (0.9%
of GDP) in FY 24 as policy of consolidation is likely to continue under the IMF umbrella,

The rupee has recovered from its recent low due to the administrative measures by the government
to curb dollar smuggling and hoarding. The remittances and export proceeds have also recovered,
which will help in stabilizing the currency. In addition, the flows from bilateral and multilateral
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sources and reserve building will be vital for external outlook. We expect USD/PKR to close the
fiscal year around PKR 306 at an ending REER of 95.

We expect average FY 24 inflation to ease to 24.8% compared to 29.0% in FY23 as the base effect
will come into play. Inflation readings have peaked and inflation is expected to follow a downward
trajectory with headline number falling sharply to 19.0% by June 2024. This coupled with the
buildup of forex reserves during the period will allow the monetary easing cycle to start in the
second half of the year. We expect a cumulative easing of around 4.0% till June 2024, however, its
pace and timing would be determined by trend in FX reserves.

Risks to recovery also continue to remain high as the cushion in Forex reserves continues to remain
low and remain dependent of continued need for rollovers on bilateral loans and support from
multilateral institutions. Country desperately needs political stability for focus on steering economy
through focus on long term policies. Post elections, winning the support of IMF in the form of
another program would be one of biggest challenge for incumbent government requiring tough
measures to address long term vulnerabilities. Conflict in Middle East, tensions on Palestinian and
potential threat of a wider conflict continue to remain high.

From the capital market perspective particularly equities, the market is trading at cheap valuations,
Market cap to GDP ratio has declined to 9.5%, a discount of 51% from its historical average of
19.3%. Similarly, Eaming Yield minus Risk Free Rate 1s close to 8,7%, compared to the historical
average of 3.0% signifying a deep discount at which the market 15 trading. The resolution of
challenges on external account will help to unlock market potential. We believe a micro view of
sectors and stocks will remain important and investment selection should focus on companies,
which trade at a deep discount to their intrinsic value, The market is currently trading at PER of
4.2x, while offering a dividend yield of 10.6%.

For debt holders, we expect Money Market Funds to continue to seamlessly miurror policy rates
throughout the year. Investors with a mid to long term view can benefit from Bond and Income
Funds where higher duration will create opportunities for capital gains in the wake of Interest rate
outlook. We would continue to monitor the data points and capitalize on opportunities to add
government bonds in Income Funds at attractive rates to benefit from the expected monetary easing
in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 34.1% during IHFY 24 to
PKR 2,097bn. Total money market funds grew by about 15.8% since June 2023. Within the money
market sphere, conventional funds showed a growth of 16.6% to PKR 551 billion while Islamic
funds increased by 15.0% to PKR 493 billion. In addition, the total fixed Income funds increased by
about 80.7% since Jun 2023 to PKR 667 billion while Equity and related funds increased by 33.0%
to PKR 223 billion.

In terms of the segment share, Money Market funds were the leader with a share of around 49.8%,
followed by Income funds with 31.8% and Equity and Equity related funds having a share of 10.6%
as at the end of December 2023.
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Mutual Fund Industry Qutlook

Both Bonds and Equities arc likely to do well in the next year on the back of cut in interest rates.
During the year, significant interest of investors is already visible in Income Funds while equity
fund are likely to see inflows post elections and new IMF agreement. High interest rates during the
pertod would encourage sustained flows in the money market funds as they are ideal for investors
with a short-term horizon and low risk profile. Our operations remained seamless and given our
competitive edge in digital access and online customer experience, we are prepared to get benefits
of the growing number of investors available online.
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REPORT OF THE TRUSTEE TO THE UNIT HOLDERS
ALHAMRA ISLAMIC ACTIVE ALLOCATION FUND

Report of the Trustee Pursuant to Regulation 41(h) of the Non-Banking Finance
Compankes and Notified Entities Regulations, 2008

Al-Hamra Islamic Active Allocation Fund, an open-end Scheme established under a Trust
Deed exccuted between MCB Investment Management Limited formerly MCB Arif Habib
Savings and Investments Limited as Management Company and Digital Custodian Company
Limited ns Trustee on November 25, 2016. The scheme was approved by Seccurities &
Exchange Commission of Pakistan on December 02, 2016.

1. MCB Investment Management Limited, the Management Company of Al-Hamrm
Islamic Active Allocation Fund has, in all material respects, managed Al-llamra
Islamic Active Allocation Fund during the period ended December 31%, 2023 in
accordance with the provisions of the following:

(i) Investment limitations imposed on the Asset Manogement Company and the
Trustee under the trust deed and other applicable laws;

{ii) the valuation or pricing s carried oul in accordance with the deed and any
regulatory requirement;

{iii) the creation and cancellation of units are carried out in accordance with the deed;

{iv) and any regulatory requirement

2. Siatement on the shartcoming(s) that may have impact on the decision of the existing
or the potential unit holders remaining or investing in the Collective Investment

Scheme; and

Statement
Mo short coming has been addressed during the year ended December 3 1%, 202).

3 Disclosure of the steps taken to address the shortcoming(s) or to prevent the
recurrence of the short coming(s).

Disclosure of the steps

We have critically examine the fund in accordance with circular, directives, NBFC
Regulations 2008 and its constitutive documents, However, no shoricoming has been

addressed.
ol
ONLINE LAHORE HARACHL
f3+923-111-322-228 LSE Plaza, 508 Perdest House
2 digitalcustodian co Kashmir Egetton Road |  Old Queens Road
(BNl BE)/ digitaleustodian <92 42 I830 4406 92 31 3221 9770
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4 Trustee's opinion regarding (he calculation of the management fee, CIS Monthly Fee
Payable (o the Commission and other expenses in accordunce with the npplicable

regulatory framework,

Trustss Opini

“The Management fee, CIS monthly fee payable to the Commission and other cxpenses
has been accurately caloulated in accordance with the NBFC Regulations, 2008 and its
constitulive documents”,

D,

Dabeer Khan
Manager Compliznce
Karachi: February 20, 2024 Digital Custodian Company Limited
ONLINE LAHORE KARACHI
-923-111-322-228 LSE Plaza, 508 Perdesi House
@ digitalcustodian co Kashmir Egertan Road Old Queens Road
DIE@EE/ dgitalcustodian | .97 &2 3630 4406 +42 21 3241 9770
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

Ted: +92 11 1568 3000 Ind Flaor, Black-L
Faaxc «87 11 1548 4209 Laksim Sepaseer, Builidiog Mo, )
whvw. hido.com. plk Sarwar Yhafees Boad

Earachy 7aj0
Pakivian

INDEPENDENT AUDITORS' REPORT OM REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS TO THE UNIT
HOLDERS OF ALHAMRA ISLAMIC ACTIVE ALLOCATION FUND

Introduction

We have reviewed the accompanying condensed interim statement of assets and labilithes of Alhamra islamic
Active Allocation Fund ("the Fund™) as st December 31, 2023 and the related condensed interim income
statement, the condensed interim statement of comprehensive income, the condensed interim statement of
maovement in unit holders fund and condensed interim cash flow statement together with the notes forming
part thereof (here-in-after referred to as "interim financial statements™) for the half year then ended. The
Management Company (MCE Investiment Management Limited) (s responsible for Lhe preparalion and
presentation of this condensed interim financial statements in accordance with approved accounting standards
&4 applicable in Pakistan for nterim fingancisl reporting. Owr responsibility i3 to express & conclusion on this
interim financial statements based on our review

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of condensed
interim financial statements consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Intemational Standards on Auditing and corsequently does not
enable wi Lo obtain assurance that we would become aware of all significant matters that might be identified
in an awdit, Accordingly, we do not express an audit opinion.

Conclusion

Bated on our review, nothing hat come o our 3ttention that causes us to believe that the accompanying
condensed inlertm (inancial statements are nol prepared, In all material respects, In accordance with
accounting and reporting standards as applicable in Pakictan for interim financial reporting.

Other matier

The condensed interim financial statements for the half year ended December 31, 2017 and annual fimancial
statement of the Fund for yesr ended June 30, 2011 were reviewed and audited by another firm of Chartered
Accountants wha have eapressed an unmodified conclusion and unmodified opinion thereon vide their reports
dated February 16, 2023 and September 12, 2023 respectively.

The figures for the quarter ended December 11, 2021 and December 31, 1071 In the condensed interim Incodme
statement and condensad interim statement of comprehensive Income have not been reviewed and we do not
express 3 conclusion on them.

The engagement partnes on the review resulting in this independent auditor’s repart i Tarlg Feroz Khan,

KARACH oo Morads ¢
patep: £ 2 FEB 2024 BDO EBRAHIM & CO.

CHARTERED ACCOUNTANTS
UDIN: RRZ02310168ATVC1RKSr

BDO Ebrahim & Co. Chartered Accountants

B0 e at Py Iy pogtp e e i T, i & &

LR THTTEE R e e P T T S
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2023

ASSETS
Balances with banks
Investments
Mark-up reccivable
Total assets

LIABRILITIES
Payable to MCB Investment Managemnct Limited -
Management Company
Payable to Central Depository Company of Pakistan Limited - Trustec
Payable to the Sccurnitics and Exchange
Commussion of Pakistan
Accrucd expenses and other liabilitics
Total liabilities

NET ASSETS

REPRESENTED BY

UNIT HOLDERS® FUND (as per statement attached)

Contingencies and commitments

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

December 31
LA | 30, 2023
2023 G
{(Un-audited) (Audited)
Alhamra Alhamra
Smart Smart
Portfolio Portfolio
MNote {Rupees in "000)
4 4420 6,789
5 123,523 108,347
62 85
128,005 115,221
6 7 18
7 24 24
& 10 24
9 478 436
519 502
127.486 114,719
127 486 114,719
1]

(Number of units)

1.065.071 1,039,702
{Rupees)
1196976 1 103383

The anncxed notes | to |7 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

{Management Company)

Kf;}f}f";,” #

Chief Executive Officer Chief Financial Officer

Mg ooy

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Half year ended Ouarier Ended
December 31, December 31,
bk 2022 2023 2
{Unaudited)
Albamra Smarl :
Portfofio Alhamra Smarl Porifolio
MNole——————————— (Rupees in "(011)
INCOME
Realised pam om sale of mvestmenis - nel 2413 1,246 2173 32
Met unrealised pum om re-measurement of
investments ai Fir valee through profil or loss 51 19304 3,895 13,478 1,604
Moark-up on balances with banks 364 428 183 214
Total income 22101 5,509 15,854 2050
EXPENSES
Remuoneration of MCB Investimenis Mamagement Lirmiled - 6.l 36 43 18 n
Munagement Company
Sindh Sales Tax om remuneration o Mumagemenl Company 62 5 ] 3 3
Remuneration of Central Deposttory Company of Pakmsian Limied - Trustes 126 126 63 63
Sindh sales wx on remuneration of the Tresdes & It 8 L
Agoual fee - Secunibies and Exchange Commssion of Pakistan i 57 13 29 6
Allocated expenses 9 65 - »
Auglitors” rermumeralion 332 263 202 145
Printing charges i 14 25 (&)
Selllement wnd hnk charpes 4 - 2 -
Listing fee - 13 - 7
Lepal amd professional charpes 94 El 15 14
Tolal expenses 749 el 365 i1 |
Net income Tor the peried belore taxation 21,352 4,929 15,465 1,759
Taxatium 1 - B - -
Net income for the period 21352 4,929 15469 1,759
Allocation of net income for the period:
Met wcome for the penod afler lnxation 21,352 4009
Income abready paid on units redeemed (635) (956)
200717 3.973
Accouniing income available for disiribution:
- Relating Lo capital mns 20,717 3.973
- Excluding capilal gaims - -
200717 3.975%
Earnings per unit 12
The annesed notes | (o 17 fom an mnlepral pard of these condenssd mlerm fmscal stalements.
For MCB Investment Management Limited
{Management Company)
oy ;:F'__«-”f;l;?ﬂ_,i
e - Hauaps mtﬂ,
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Tlalf vear ended Quarter coded
December 31, December 31,
2023 2022 2023 022
Alhamra Smarl Portfolio Alhamra Smart Portfolio
(Rupees in "0040)
Mt income for the period 21,352 4,929 15,469 1,759
Oither comprehensive mcome -
Total comprehonsive income Tor the peniod 21,352 4929 15,469 1,759

The armexed notes 1 o 7 fvrm an integral part of these condensed intenm nancial statoments.

For MCB Investment Management Limited
{Management Company)

;:?..H’E?,-i
f’:‘f}f f-" # H f”“'?‘ Mﬁ’

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS® FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Half year ended December 31,
| 2023 I 2022 |
Alhamra Smart Portfolio Alhamrz Smarl Portfolio
Capiial value | miiiribated Capitn vaime | Do oribeted| ot
imenme income
(Rupees in "00O0) —_
MNet assels at the beginning of the period 4,077 10,642 114,719 145277 132 145,409
Issue of 85,109 units (2022 107 units)
Capital valse E.532 - K.532 1o - {[H]]
Eleanizn o imcome 2 - 2 2 - 2
Amount reccived on issosnce of units E533 - 8533 103 - 103
Redemption of 59,740 uaits (2022: 370,633 units}
Capital valuc (5,989 - {5.989) (37,123) - (37,127}
Element of income (2) (635) (63TY GO [%546) (%t )
Refumd / (adjustmacnt) on units s clement of income - - - - -
Amount paid [ payable on redemption of units {5.921) {635) {6625) {37.063) (%56) (3R.0019)
Tital compechensive income ({loss) for the period - 21,352 21352 - 4929 1,929
Distribation daring the period - (10.493) {L0LAR3)
Mel income for the period less distribution - HLESS I0,859 - 4,929 4,929
Met assets at end of the period 10Ma, 5200 20,86 127 ARG 108,317 4,105 112,422
Undistributed income hrought forward comprising of
- Realized income 10,093 3,131
- Unrealivsed income 549 (2,50
10,642 132
Accounting income available for distribution
- Relating 1o capital pains 200717 31973
- Excluding capital gains = .
0,717 3973
Distribution during the period {10,493y -
Undistributed income carried forward 2 Bib 4,105
Undistributed Income carried forward comprisiag of
- Bealized income 1,562 210
- Unrealized income 19,304 AR95
20 Bo6 2105
{ Riupecs) {Rupocs)
Mt asects value per unit at beginning of the perod 1103383 1061559
Mot asscts valoe per unit af end of the period 19,6976 1038887
The annexed notes | to 17 form an integeal pan of these condensed intesim financial sialements.
For MCB Investment Management Limited
{Management Company)
- ;:;:"T.-"f’f%?.-'é
e ' Mc?ﬁ-'l Mtﬁ
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

December 31,
2023 2422
Alhamra Smart Alhamra Smart
Portfolio Parifolio
{Unandited) —————
—— (Rupees in "000) ——
CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the period before taxation 21352 4029
Adjustments for non cash and other items:
Mark-up on balances with hanks (36d) (428)
Realised gain on sale of investments - net 2.433) (1,246}
Met unrealised meome on re-measurement
of mvestments at fair value through profit or loss {19.304) (3.895)
{22,101) (5.569)
Decrease / (increase) in assets
Investments - net | 6,561 | | 37,867 |
6,561 37867
{Decrease) { increase in liabalibes
Payable to the Management Comparry (1 3
Payable to the Securities and Exchange
Commission of Pakisian (14) (21)
Accrued expenses and other liabilities 42 (82)
17 i 106)
Mark-up received on balances with bank 387 423
Net cash flows from operating activitics 6216 37544
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issuance of units £.533 103
Amount paid on redemption of units {6,625) (3801
Final divided paid during the period (10,493 -
Net cash used in financing activities {8,585) (37 916)
Net decrease in cash and cash
equivalents during the period (2.369) (372)
(ash and cash equivalents at the beginning of the period 6,789 7532
(ash and cash equivalents at the end of the period 4,420 7,160
The annexed notes | to 17 form an integral part of these condensed interim financial statements.
For MCB Investment Management Limited
{Management Company)
oy :;:F'__«-”-;l?ﬂ_,i
P = Al ' Meﬁ-« Mﬁa_ﬂ—
Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1  Al-Hamra Islamic Active Allocation Fund (the Fund) was established under a Trust Deed dated,
Movember 25, 2016, executed between MCB Investment Management Limited as Management
Company and Digital Custodian Company Limited (Formerly: MCB Financial Services Limited)
as the Trustee. The Fund was approved by the Securities and Exchange Commission of Pakistan
(SECP) on December 02, 2016 under the Non-Banking Finance Companies and Notified Entities
Regulations, 2008 (the NBFC Regulations 2008). The Trust Act, 1882 has been repealed due to
the promulgation of Provincial Trust Act namely “Sindh Trusts Act, 20207 (the Sindh Trust Act)
as empowered under the Eighteenth Amendment to the Constitution of Pakistan. The Fund is
required to be registered under the Sindh Trust Act. Accordingly, on August 13, 2021 the above-
mentioned Trust Deed has been registered under the Sindh Trust Act.

1.2 The Management Company of the Fund has been licensed to act as an Asset Management
Company under the Non-Banking Finance Companies (Establishment and Regulation) Rules,
2003 (the Rules) through a certificate of registration issued by the SECP. The registered office of
the Management Company is 2nd Floor, Adamjee House, I.I. Chundngar Road, Karachi,
Pakistan.

1.3 In April 2023, MCB Bank Limited acquired the entire sharcholding of Arif Habib Corporation
Limited (AHCL) in MCB Anft Habib Savings and Investments Limited after which the
shareholding of MCB Bank Limited has increased from 51.33% to 81.42% in the Company and
AHCL no longer holds any shares in the Company. Consequently, members of the Company in
an Extra Ordinary General Meeting (EOGM) held on July 7, 2023 resolved via special resolution
that the name of the Company be changed from MCB Arif Habib Savings and Investments
Limifed to MCEB Investments Management Limited. Thereatier, the Company applied to SECP,
for approval of change of name, which was granted on August 15, 2023 and as such, the change
of name became etfective from that date.

1.4 The Fund commenced its operations from December 29, 2016. The Fund is an open-end Shariah
Compliant Fund of Funds that shall invest in other Shariah compliant Collective Investment
Schemes as specified in the Investment Policy contained in the offering document and SECP
circular No. 7 of 2009, as may be amended or substituted from time to time. The units of the
Fund are redeemable subject to a contingent load.

1.5 The duration of the Fund is perpetual however, Allocation Plans launched may have a set time
frame. The Fund commenced its operations from December 29, 2016 and on that date, had
offered one type of Allocation Plan (Plan-1) which matured on December 28, 2020. On June 16,
2017, the Fund launched Allocation Plan-I1I which matured on June 16, 2021. The Management
Company has settled the unit holders of Plan-1 and Plan-I1. On June 10, 2021, the Fund launched
Alhamra Smart Portfolio. The Fund is allowed to invest in Shariah Compliant Collective
Investment Schemes or in cash and / or near cash instruments as allowed under circular no. 7 of
2009 dated March 06, 2009 issued by the SECP.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

1.6 The Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality rating
of '"AMI' dated October 06, 2023 to the Management Company.

1.7 ‘Title to the assets of the Fund 1s held in the name of Digital Custodian Company Limited as
Trustee of the Fund.

2. BASIS OF PREPARATION
2.1 Statement of compliance

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan which comprises of:

International Financial Reporting Standards (IFRSs) issued by the International Accounting
Standards Board (1ASB) as notified under the Companies Act, 2017 (the Act),

Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of
the repealed Companies Ordinance, 1984; and

= Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (The NBFC
Rules), Mon-Banking Finance Companies and Notified Entines Regulations, 2008 (The
NBFC Regulations) and requirement of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements
of the Trust Deed differ from the IAS 34, the provisions of and directives issued under the
Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules,
the NBFC Regulations and requirements of the Trust Deed have been followed.

2.2  The disclosures made n there condensed mmternim financial statements have, howewver, been
limited based on the requirements of the Intemational Accounting Standard IAS 34: 'Interim
Financial Reporting'. The disclosures made in these condensed interim financial statements do
not include all the information and disclosures required mn a full set of financial statements and
should be read in conjunction with the published audited financial statements of the Fund for the
year ended June 30, 2023.

2.3  There condensed interim fimancial statements 15 unaudited. These condensed mtenm financial
statements are unaudited. However, a limited scope review has been performed by the statutory
auditors.

24 In compliance with schedule V of the NBFC Repulations the Directors of the Management
Company, hereby declare that there condensed interim financial statements give a true and fair
view of the state of the Fund’s affiairs as at December 31, 2023.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

2.5 Functional and presentation currency

These condensed interim financial statements are presented in Pakistani rupees ("Rupees” or
"Rs."), which 15 the functional and presentation currency of the Fund.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING
ESTIMATES, JUDGMENTS AND RISK MANAGEMENT POLICIES

3.1 The accounting policies adopted and the methods of computation of balances used in the
preparation of these condensed interim financial statements are the same as those applied in the
preparation of the annual financial statements of the Fund for the year ended June 30, 2023.
Amendments to certain existing standards and interpretations on approved accounting standards
effective during the period were not relevant to the Fund's operations and did not have any impact
on the accounting policies of the Fund and therefore not disclosed in this condensed interim
financial information.

3.2  The preparation of the condensed interim financial statements in conformity with accounting and
reporting standards as applicable in Pakistan requires management to make estimates,
assumptions and use judgments that affect the application of policies and reported amounts of
assets, liabilities, income and expenses. Estimates, assumptions and judgments are continually
evaluated and are based on historical experience and other factors. including reasonable
expectations of future events. Revisions to accounting estimates are recognised prospectively
commencing from the period of revision. In preparing the condensed interim financial statements,
the significant judgments made by management in applying the Fund’s accounting policies and
the key sources of estimation and uncertainty were the same as those applied to the financial
statements as at and for the year ended June 30, 2023. The Fund’s financial risk management
objectives and policies are consistent with those disclosed in the annual financial statements of
the Funds for the year ended June 30, 2023,

3.3 Standards, interpretations and amendments to published accounting and reporting
standards that are effective in the current period

There are certain new and amended standards, issued by International Accounting Standards
Board (lASB),interpretations and amendments that are mandatory for the Fund's accounting
periods beginning on or after July 01, 2023 but are considered not to be relevant or do not have
any material effect on the Fund's operations and therefore not detailed in these financial
statements.

3.4 Standards, interpretations and amendments to published accounting and reporting
standards that are not vet effective

There are certain amendments to the accounting and reporting standards that are mandatory for
the Fund's annual accounting period beginning on July 1. 2023. However. these will not have any
significant impact on the Fund's operations and, therefore, have not been detailed in these
condensed interim financial statements.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

December 31, June 30,
2023 2023
{(Un audited) {Audited)

Alhamra Smart Alhamra Smart
Portfolio Portfolio

(Rupees in "000)

4.  BALANCES WITH BANKS

In current account 519 1.382
In saving accounts 3,901 5,407
4.420 6,789
4.1 Current accounts are maintained with MCB Bank Limited. a related party.

4.2 These carry profit at the rate 18.50% (June 30, 2023: 12.25% to 19%) per annum.
5.  INVESTMENTS

At fair value through profit or loss
- Units of open-end mutual funds 123,523 108,347
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

December 31, June 30,

2023 2023
(Un audited) {Audited)
Alhamra _ Alhamra
Smart Smart
Note ——Rupees in "000——-—
6. PAYABLE TO MCB INVESTMENT MANAGEMENT LIMITED-
MANAGEMENT COMPANY
Management remuneration payable 6.1 6 8
Sindh sales tax payable on management remuneration 6.2 | 1
Payable agamnst allocaled expenses 6.3 - g
7 18

fi.1 The Management Company charged management [ee at the rate of up to 10% on accrued bank
mark-up calculated on daily basis.. The remuneration is paid to the Management Company on a
monthly basis in arrears.

6.2 Sales tax on management remuneration has been charged at the rate of 13%.

6.3 The Management Company has charged allocated expenses to the fund to the extent as it has think
expedient on its discretion subject to not being higher than actual expenses.

7. PAYABLE TO DIGITAL CUSTODIAN
COMPANY LIMITED - TRUSTEE

Trustee remuneration 21 21
Sales tax pavable on lrusiee remuneration 3 3
24 24

8. PAYABLE TO THE SECURITIES AND
EXCHANGE COMMISSION OF PAKISTAN

In accordance with the NBFC Regulations 2008, a Collective Investment Scheme (CIS) 1s required
to pay annual fee to the Securities and Exchange Commission of Pakistan (SECP) on annual basis
at the rate of 0.02% of average Net Assets of Collective mvestment Scheme calculated on daily
basis.

Effective as of July 1, 2023, the SECP, through SR0O 592 dated May 17, 2023, has revised the
annual fee rate from 0.02% to 0.095% and mtroduced a shift in payment frequency, from annual to
monthly basis.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

December 31, June 30,

2023 2023
(Un audited) (Audited)
Alhamra Alhamra
Smart Smart

—Rupees in "000——
9. ACCRUED EXPENSES AND OTHER LIABILITIES

Auditors' remuneration 340 356
Pavable to legal advisor 47 39
Others 91 41

478 436

10. CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as al December 31, 2023 (June 30,

2023: Nil).
11. TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% ol the
accounting income for the year as reduced by capital gains, whether realised or unrealised, 1s
distributed amongst the unit holders as cash dividend. Furthermore, as per Regulation 63 of the
Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Fund 1s required to
distribute not less than 90% of its accounting income for the year dernived from sources other than
capital gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the
Management Company intends to distribute at least 90% of the Fund's accounting income to be
eamed during current year to the unit holders as reduced by capital gains (whether realised or
unrealised) to ils umit holders, therefore, no provision [or taxation has been made m these
condensed interim [inancial statements during the period. The Fund is also exempt from the
provisions of Section 113 (mmimum tax) under clause 11A of Part IV of the Second Schedule to
the Income Tax Ordinance, 2001.

12. EARNINGS PER UNIT

Earnings per unit (EPU) has not been disclosed as m the opinton of the management, determination
of weighted average number of outstanding umts for calculating EPU 1s not practicable.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

13. TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS /
OTHER RELATED PARTIES

Related parties / connected persons of the Fund mclude the Management Company. other
collective investment schemes managed by the Management Company, MCB Bank Limited being
the Holding Company of the Management Company, the Trustee, directors, key management
personnel and other associated undertakings and comnected persons. Connecled persons also
include any person beneficially owing directly or indirectly 10% or more of the umits in the issue /
net assets of the Fund.

Transactions with connected persons essentally compnse sale and redemption of umits, fee on
account of managing the aflars of the Fund, other charges, sale and purchase of investments and
distnbution payments to connected persons. The transactions with connected persons are in the
normal course of business, at contracted rates and at terms determined in accordance with market
rales.

Remuneration payable to the Management Company 18 determined in accordance with the
provision of the NBFC Regulations and constitutive documents of the Fund respectively.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

December 31, December 31,
2023 2022
(Un audited) (Un audited)
Alhamra Smart Alhamra Smart
Portfolio Porifolio
13.2 Transactions during the period: ——HRupees in "000—

MCB Investment Management Limited -
Masagement Company
Remuneration of the Management Company 36 43
Sindh sales tax on fermuneration of the
Management Company

(=]
L=

Allocated expense

Digital Custodian Company Limited - Trustee
Remuneration of the Trusles 126 126
Sindh sales lax on remuneration of Trostes 16 16

Alhamra Islamic Stock Fund
Purchase of Nil (2022: 147 975) umils - 1,303
Redemplion of 697311 (2022: 976,092) unils 8363 9,042

Alhamra Islamic Income Fund
Purchase of 76,066 (2022: 86,1 17) unils 8,363 9042

E

Redemption ol 60,147 (2022: 371,988) unils 6,561 39170

MCEB Bank Limited -
Parent of the Managemeni Company
Bunk Charges 1 -

133 Balances ouistanding at period end:

MCEB Investment Management Limited -

Management Company
Managemenl remuneration payiable & B
Sindh sales tax payable on
ranagemenl company remuheralion 1 |
Payable apaing allocated expenses - 9

Digital Cusiodian Company Limited - Trustee
Trustee remuneration payable 21 21

Sindh sales tax payable on trusiee remuneration 3 3

MCE Bank Limited -
Parcant of the Management Company
Balances with bank - current sccount 519 1,382

Alhamra Islamic Stock Fond -

Fund under common management
Ouistanding 2 208 460 and (2022: 2 905,771 ) units 30,985 26210
(investments made by the Fund)

Alhamra Islamic Income Fund -
Fund under common management

Ouistanding 814,550 and (2022: 798,631} uniis 92 5318 2,137
{imvestments made by the Fund)
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

14.  FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all
fair wvalue measurements and disclosures about fair wvalue measurement where such
measurements are required as permitted by other IFRSs. It defines tair value as the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices
prevailing on the balance sheet date. The estimated fair value of all other financial assets and
liabilities is considered not significantly different from book value.

The following table shows financial instruments recognized at fair value, analyzed between
those whose fair value is based on:

Level 1: quoted prices in active markets tor identical assets or liabilities;

Level 2: those involving inputs other than quoted prices included in Level 1 that are observable
tor the asset or liability, either directly (as prices) or indirectly (derived from prices);

Level 3: those with inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

As at December 31, 2023 and June 30, 2023, the Fund held the following instruments measured

at fair values:
December 31, 2023 (Un-audited)

Level 1 Level 2 Level 3 Total
MNote (Rupees in "(00)
Alhamra Smart Portfolio
At fair value through profit or loss 13.1 - 123.523 - 123 523
123,523 - 123,523
June 30, 2023 { Audited)

{Rupees in "000)
Alhamra Smart Portfolio
At fair value through profit or loss - 018,347 - 108,347
- 108,347 - 108,347

14.1 Fair values of investments in units of mutual funds are determined based on redemption prices
disclosed at the Website of Mutual Funds Association of Pakistan (MUFAP) as at the close of
the business days.

During the period ended December 31, 2023, there were no transfers between level 1 and level 2
fair value measurements. and no transter into and out of level 3 fair value measurements.

The Fund has not disclosed the fair values of other financial assets and financial liabilities, as
these are either short term in nature or repriced periodically. Therefore, their carrying amounts
are a reasonable approximation of their fair values.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

15. TOTAL EXPENSE RATIO

The annualized total expense ratio of the Fund based on the current period resulis is 1.25% and
this includes 0.14% representing government levy, SECP [ee elc.

16 GENERAL

16.1 Pnor peniod's figures have been rearranged / reclassified wherever necessary for better
presentation and comparnison. However, there were no matenial reclassifications to report.

16.2 Figures have been rounded ofT to the nearest thousand rupees unless otherwise stated.
17 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authonsed for 1ssue by the Board of Directors
of the Management Company in the meeting held on February 02, 2024,

For MCB Investment Management Limited
{Management Company)

;:?..H’E?,-i
i, ; M%AMMJFF

Chief Executive Officer Chief Financial Officer Director
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