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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Dear Investor,
On behalf of the Board of Directors, I am pleased to present Alhamra Islamic Income
Fund accounts review for the Hall Year ended December 31, 2023,

Economy and Money Market Review

The first half of the fiscal year concluded with Pakistan’s macros in a considerably better
shape compared to the start of the fiscal year. The government secured a much-needed
Stand-by Arrangement (SBA) facility of USD 3 billion from the IMF in June 23, of
which USD 1.2bn was promptly disbursed. This was followed by additional inflows and
timely rollovers from friendly countries, which led to an upgrade in Pakistan's sovereign
rating by Fitch from CCC- to CCC due to the improved external outlook.

The new caretaker government, after facing speculative pressure on currency, took
decisive steps against smuggling of dollar and abuse of Afghan Transit in September
2023, which spurred a rapid recovery in the exchange rate and reduction of the difference
between open market and interbank rates. This led to improvement in remittances and
export proceeds and helping the rupee to appreciate to PKRE 281.9 against the USD by
December end compared to a low of PKR 307.

Country posted a current account deficit (CAD) of USD 0.8 billion in the first half of the
fiscal year 2024 (1HFY24) declining by 77% Yo¥Y compared to a deficit of USD 3.6
billion in the corresponding period last year. Narrowing trade deficit was the major
contributor towards improving CAD as 7.5% increase in exports coupled with a 14.7%
drop in imports led to a 35.2% contraction in the trade deficit. The county’s external
position improved with SBP’s foreign exchange reserves increasing to USD 8.2 billion as
of December 2023 compared to USD 4.4 billion at the end of last fiscal year. This was on
account of flows from the IMF, friendly countries and multilateral sources.

Headline inflation represented by CPI averaged 28.8% during first half of the fiscal year
compared to 25% in the corresponding period last year. Inflation remained on the higher
side as massive currency depreciation n the prior periods led to surge in food and energy
prices. The government also hiked clectricity basc tariff and gas prices to comply with
the IMF conditions, which led to further inflationary pressures. The SBP maintained
status quo in the monetary policy held on December 12, 2023, The Comumittee assessed
that the real interest rate continues to be positive on a 12-month forward-looking basis
and inflation is expected to remain on a downward path.

The country’s revised GDP growth recorded at -0.17% in FY23 with Agricultural and
Services sector increasing by 2.3% and 0.1%., respectively, while industrial sector
witnessed a drop of 3.8%. Historic high interest rates coupled with import restrictions
were the major culprits behind the fall in industrial output. GDP grew by 2.13% in the
first quarter of the financial year 2023-24 as compared to 0.96% in the same period last
vear. Agriculture, Industry and Services sectors grew by 5.1%, 2.5% and 0.8%
respectively. On the fiscal side, FBR tax collection increased by 30.3% in I1HFY24 to
PKR 4,468 billion compared to PKR 3,428 billion in the same period last year, outpacing
the target by PKR 43 billion.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

FUND PERFORMANCE

During the period under review, the fund generated an annualized return of 20.68% as
against its benchmark return of 9.1%.

The allocation of fund was towards Cash and Sukuk with the exposures standing at
18.4% and 11.3% respectively.

The Net Assets of the Fund as at December 31. 2023 stood at Rs. 10,532 million as
compared to Rs. 4,275 million as at June 30, 2023 registering an increase ol 146.36%.
The Met Asset Value (MNAV) per unit as at December 31, 2023 was Rs. 113.7265 as
compared to opening NAWV of Rs. 102.9884 per unit as at June 30, 2023 registering an
increase of Rs. 10.7381 per unit.

Economy & Market — Future Outlook

Pakistan GDP is expected to rebound to 3.4% in FY24 after a dismal performance last
year. The industrial and services sector are expected to show growth as import restriction
has been removed, which will help to normalize trade activities, Agriculture growth is
likely to remain on the higher side due to base effect as the heavy floods last year
affected agriculture output. The arrivals of crops have been encouraging with cotton
arrival increasing to 8.2 million bales in 1HFY 24 compared to 4.9 million bales in FY23,

Successful resumption of the IMF program is a key positive as it will allow us to tap
funding from bilateral and multilateral sources. We expect SBP reserves to increase to
USD 10.1 billion on the back of flows from friendly countries, IMF and multilateral
agencies. However, our external position still remains precarious as we are unlikely to
issue international Eurobond or Sukuk owing to the challenging global conditions. The
proceeds from FDI and RDA are also likely to remain muted owing to the current
economic challenges. Thus, we would have to ensure a sustainable current account this
vear to stave off external concerns. We expect a CAD of USD 3.1 billion (0.9% of GDP)
in FY 24 as policy of consolidation 15 likely to continue under the IMF umbrella.

The rupee has recovered from its recent low due to the administrative measures by the
government to curb dollar smuggling and hoarding. The remittances and export proceeds
have also recovered, which will help in stabilizing the currency. In addition, the flows
from bilateral and multilateral sources and reserve building will be vital for external
outlook. We expect USD/PKR to close the fiscal year around PKR 306 at an ending
REER of 95.

We expect average FY24 inflation to case to 24.8% compared to 29.0% in FY23 as the
base effect will come into play. Inflation readings have peaked and inflation is expected
to follow a downward trajectory with headline number falling sharply to 19.0% by June
2024. This coupled with the buildup of forex reserves during the period will allow the
monelary easmg cycle to start mn the second halfl of the year. We expect a cumulative
casing of around 4.0% till June 2024, however, its pace and timing would be determined
by trend in FX reserves.

Risks to recovery also continue to remain high as the cushion in Forex reserves continues

to remain low and remain dependent of continued need for rollovers on bilateral loans
and support from multilateral institutions. Country desperately needs political stability for
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

focus on steering economy through focus on long term policies. Post elections, winning
the support of IMF in the form of another program would be one of biggest challenge for
incumbent government requiring tough measures to address long term vulnerabilities.
Conflict in Middle East, tensions on Palestinian and potential threat of a wider conflict
continue to remain high.

From the capital market perspective particularly equities, the market 1s trading at cheap
valuations. Market cap to GDP ratio has declined to 9.5%, a discount of 51% from its
historical average of 19.3%. Similarly, Earning Yield minus Risk Free Rate is close to
8.7%, compared to the historical average of 3.0% signifving a deep discount at which the
market is trading. The resolution of challenges on external account will help to unlock
market potential. We believe a micro view of sectors and stocks will remain important
and investment selection should focus on companies, which trade at a deep discount to
their intrinsic value. The market is currently trading at PER of 4.2x, while offering a
dividend yield of 10.6%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the year. Investors with a mid to long term view can benefit from Bond
and Income Funds where higher duration will create opportunities for capital gains in the
wake of Interest rate outlook. We would continue to monitor the data points and
capitalize on opportunities to add government bonds in Income Funds at attractive rates
to benefit from the expected monetary easing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 34.1% during
IHFY24 to PKR 2,097bn. Total money market funds grew by about 15.8% since June
2023, Within the money market sphere, conventional funds showed a growth of 16.6% to
PKR 551 billion while Islamic funds increased by 15.0% to PKR 493 billion. In addition,
the total fixed Income funds inereased by about 80.7% since Jun 2023 to PKR 667 billion
while Equity and related funds mereased by 33.0% to PKR 223 billion.

In terms of the segment share, Money Market funds were the leader with a share of
around 49.8%, followed by Income funds with 31.8% and Equity and Equity related
funds having a share of 10.6% as at the end of December 2023.

Mutual Fund Industry Outlook

Both Bonds and Equities are likely to do well in the next year on the back of cut in
interest rates. During the year, significant interest of investors is already wvisible in
Income Funds while equity fund are likely to see inflows post elections and new IMF
agreement. High interest rates during the period would encourage sustained flows in the
money market funds as they are ideal for investors with a short-term horizon and low risk
profile. Our operations remained seamless and given our competitive edge in digital
access and online customer experience, we are prepared to get benefits of the growing
number of investors available online.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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TRUSTEE REPORT TO THE UNIT HOLDERS
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@

TRUSTEE REPORT TO THE UNIT HOLDERS
ALHAMRA ISLAMIC INCOME FUND

Report of the Trustee pursuant to Regulation 41(h) of the Non-Banking Finanece
Companies nnd Notificd Entitics Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of Alhamra
Islamic Income Fund {the Fund) are of the opinion that MCB Investment Management
Limited being the Management Company of the Fund has in oll materinl respects
managed the Fund during the six months period ended December 31, 2023 in accordance
with the provisions ol the following:

{i) Limitations imposed on the investment powers of the Munagement Company
under the constitutive documents of the Fund;

(1) The pricing, issuance and redemption of units are carried out in accordance with
the requirements of the constitutive documents of the Fumnd;

{iti)  The management fee, fiee payable to Commission and other expenses pald from
the Fund during the period are in accordance with the applicable regulatory
framework; end

(ivi The Non-Banking Finance Companies {Establishment and Regulations) Rules,
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

x\wﬂ“ \

Badiuddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Limited

Karachi: February 21, 2024
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

.

pwec AFFERGUSON&CO.

REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS TO THE
UNIT HOLDERS

Introduction

We have reviewed the accompanying condensed imterim statement of assets and Nabilities of
Alhamea Islamic Tncome Fund (the Fund) as at December 31, 2023 and the related condensed
interim income statement, condensed interim statement of comprehensive income, condensed interim
statement of movement in unit holders' fund and condensed interim cash flow statement together with
the notes forming part thereof (here-in-after referred to as the ‘condensed interim financial statements’),
for the half vear ended December 31, 2023, The Management Company (MCB Investment Management
Limited) is responsible for the prepamtion and presentation of these condensed interim financial
statements in accordance with the sceounting and reporting standards as applicable in Pakistan for
interim financial reporting. Our responsibility is to express a conclusion on these condensed interim
financial statements based on our review, The figures included in the condensed interim income
statement and condensed interim statement of comprebensive income for the quarters ended December
a1, 2033 and December 31, 2022 have not been reviewed, as we are required to review only the
cumulative figures for the hall vear ended December 31, 2023,

Scope of Review

We conducted our review in sccordance with the Internationil Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Anditor of the Entity”. A review
of condensod interim financial statements consists of making inquiries, primarily of pernons responkible
for financial and sccounting matters, and applying analytical and other review procedures. A review is
substantially lesa in scope than an audit conducted in mecordance with Internationnl Stondards on
Auditing and consequently does not enable ws to obtain assurance that we would become aware of all
significant matters that might be identified in an avdit. Accordingly, we do not express an oodit opinion.

Conclusion

Based on our review, nothing has come to our attention that canses us o believe that the sccompanying
condensed interim financial statements are not prepared, in all material respects, in accordance with the
accounting and reporting standards as applicable in Paldstan for interim financtal reporting.

Other Matier

The condensed interim financlal statements of the Fund for the hall year ended December 31, 2022 and
the financial statements for the year ended June 30, 2023 were reviewed and audited respectively by
another firm of Chartered Aceountants who had expressed an unmodified conclusion and opinion thereon
vide their reports dated February 17, 2023 and September 20, 2023 respectively,

RITTAE 1

AF. Ferguson & Co.

Chartersd Accounbants

Engagement Partner: Junaid Mesia
Dated: February 26, 2024

Karachi

UDIN: RRZ0Z31061 1e47YcNk 1w

A, F. FERGLUSON & 0, Chartered Accoumtarnty, @ member firm of the PusC netipork
State Life Building No, 1-C, LI Chundrigar Rood, P.O. Bax g716, Karachi-gooa, Pakian
Tel: +g2 {21) egwbtlls- 6/ wrantrir-5; Fax: sop fEI}_ﬂ‘ljhﬂ‘j_t.lﬂyJHﬂwq P40 CHnUte e oyt ks

" RARACH *LAHORE = ISLAMABAD
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2023

ASSETS

Bank balances

Investments

Profit receivable

Advance against PO Subscription of Sukuk

Advances, deposits, prepayments and other neceivables
Total azsats

LIABILITIES

Payable to MCE Investment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustes
Payable to the Secunties and Exchange Commission of Pakistan (SECP)
Dividend payable

Accrued expenses and other liabilities

Total liabilities

MET ASSETS

Unit holders® fund (as per statement attached)

Contingencies and commitments

MNUMEBER OF UNITS IN ISSUE

MET ASSET VALUE PER UNIT

o Lh

Hote Decomber 31, June 30,
2023 2023
{Un-audited) {Audited)
{Rupees in "000)
1,954 975 1.539,887
7.572.377 2178742
378,606 165,903
700,000 397,000
36,812 20,570
10,642,820 4302102
26,067 6,180
788 258
BO7 1,171
10 10
82820 19,308
110,372 26,977
10,532 448 4,275,125
10,532 448 4,275,125

e Numbeer of units)--——-

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

{Management Company)

g il |
i T ril £
_ s -~

Chief Executive Officer Chief Financial Officer

92 612 068 41.510.753
— {Rupees)—————-
1137265 102 0884

i

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

INCOME

Income from govemment securities

Capilal (loss) / gain on sake of investments - net

Income from subuk cerificates

Profit on bank deposits

Income on term deposits receipts and Bai Muajjal

Incoma on cormamercial paper

MNet unrealised appreciation / (diminution) on re-measurement of
invesiments classified as financial assets at Tair value
through profit or loss’

Orther income

Total income

EXPENSES

Remuneration of MCB Imeestmeant Managemeant Limited
- Managemeant Company

Sindh Sales Tax on remuneration of Management Company

Allocated sxpenses

Remuneraton of Central Depository Company of

Pakistan Limited - Trustes

Sindh Sales Tax on remuneration of the Trustesa

Annual fees of the Securilies and Exchange
Commission of Pakistan

Audilors' remuneration

Securities and transaction cosl

Safling and marketing expenses.

Setilement and bank charges

Fees and subscriplions

Legal and professional changes

Sharigh advisory fee

Printing and related costs

Total expenses.

Met income for the period before taxation

Taxation

Met income for the period after taxation

Allocation of net income for the period:
et income for the period after taxation
Income already paid on units redeemed

Accounting income available for distribution

- Relating to capital gain
- Excluding capital gains

Eamings per unit

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

8.1

B3

For MCB Investment Management Limited
{Management Company)

L .-""-'_?
" ;__.i,-' A

Chief Executive Officer

369

Chief Financial Officer

Haif year ended Quarter ended
December 31, December 31,
2023 2022 2023 2022
{Rupees in "000)
200,330 66,567 152,515 34,255
{915) 581 [434) 20
151,969 188 479 72,555 08, 396
197 453 155417 136,380 53,278
12 440 29 947 - 21,1893
- 2,135 = 1
29,523 {14.619) 31,011 (6,425)
116 - 63 -
501,516 428,507 382,000 240,718
31,189 16,425 24419 T.820
4,054 2135 3,174 1.017
2721 3,015 1.412 1,664
2035 2,261 1.297 1,247
265 204 169 162
2.036 603 1,288 333
419 a1 228 212
171 0 a6 -
12425 BOS 6,752 BO5
329 271 147 137
270 250 TO 129
o4 B0 15 i3
288 360 137 173
50 14 25 (17]
56,346 26,913 35,239 13,710
535 170 A0, 584 352 851 227,008
—_— —
535 170 401,504 a52 B51 EZT!DUB
535,170 401,504
{106,271} {63,215)
428 BEG 338 379
35,276 -
03 623 338 379
4EE=BQE' 33-'5@?5

i

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Half year ended Quarter ended
December 31, December 31,
2023 2022 2023 2022

(Rupees in "000)
Met income for the period after taxation 535,170 401,504 352 851 227,008

Other comprehensive income for the period

Total comprehensive income for the period 535170 401 504 352 851 227 008

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)

e .-"f-:r_-"f A,
= T ril s ¥
TR ﬁu@ﬁdw

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Half ended December 31, 2023 Half year ended December 31, 2022
Undistributed Undistributed
Capital Value B Total Capital Value i : Total

{Rupees in Q)
Met assets at beginning of the period 4,226 347 ABT78 4275125 4 747853 35,6522 4,783,375
Issuance of 132 422 146 unils (2022- 94,148,961 units):
- Capital value (at nel asset value 13,637,045 - 13,637,945 || 9.618,500 - 9,618,500
pear unit at the beginning of the perod)
- Element of income 1,130,838 - 1,130,938 322 B0 - 322 804
14,768 883 14,768,883 9,941,394 - 9,941,394
Redemption of 81,320,831 units (2022: 79,684,334 units):
- Capital value (at net asset value (B,375.102) - (8,375,102} | (8.140.833) - {8,140,833)
per unil at the beginning of the period)
- Element of income {665 357)] (106,271} {671,628) {230,717} {B3,215)| ({393.,532)
(8,940.,45%) (106,271} (9,046,730} (B,371,550) (63,215) (B,434 765)
Total comprehensive income for the period - 535,170 535,170 - 401,594 401,504
Met assets as at the end of the period 10,054, 77 1 AT EIT 10532448 _ 63176587 373,801 6681508
Undistributed income browght forward
- Realised 64,760 37,763
- Unrealised (15,982} (2.241)
48,778 35,522
Accounting mcome available for disinbulion
- Relafing to capital gain 35,276 -
- Excluding capital gains L 393623 338,379
428,893 338,379
477 BT7 373,901
Undistributed income carmied forward
- Realisad 448,154 388 520
- Unrealised 28,523 {14.619)
477 677 373,901
- (Rupees) —- - (Rupees) —
Mel asset value per unit as al beginning of the period 1029884 102.1635
Met asset value per unit as at end of the period 113.7266 108.1875

The annexed notes 1 to 20 form an integral pant of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)

e T
= __d..l'._‘_,rl‘ - b T
P M.%M w
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Half year ended
December 31,
MNote 2023 2022
(Rupees in "000) ———=e==-

CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the period before taxafion 535,170 401,594

Adjustments for non cash and other items:
Met unrealised (appreciation) f diminution in fair value of investments

classified as financial assets "at fair value through profit or loss’ 6.5 {29,523) 14,619
205,647 416,213
(Increase) / decrease in assets

Investments (5,364,112) 124,679
Profit receivable (212,753) (50,861)
Advance against IPO Subscription of Sukuk (303.0:00) (647 000)
Advances, deposits, prepayments and other receivables {16,242} 9936
(2.896,107) [963,246)

Increase ! (decrease) in liabilities
Payable to MCB Investiment Management Limited - Management Company 18,867 30
Payable to Central Depository Company of Pakistan Limited - Trustee 490 72
Payable to the Securities and Exchange Commission of Pakistan (474) (903)
Payable against purchase of investments - (7T41,576)
Accrued expenses and other liabiliies 63,512 {7,080)
83,3985 (749 457)
Met cash used in operating activities (5,307 ,.065) (B9G6,490)

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts from issuance of units 14,76E,883 9041 394
Payments on redemption of units (9,046,730) (8,434 755)
Met cash generated from financing activitics 5,722,153 1,506,629
Met increase in cash and cash equivalents during the period 415,088 610,139
Cash and cash eguivalents at beginning of the period 1,530 887 1,855,620
Cash and cash equivalents at end of the period 16 1,854.975 2,465 768

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)

.-"'-'_?
R gl S )
= L e P b ¥
P M@ﬁa%wfv-
Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2023

=k

b

[~ ]

LEGAL STATUS AND NATURE OF BUSINESS

Alhamra Islamic Income Fund (the Fund) was established threugh a Trost Deed execuled between MCB-Anl Habib
Savings and Investments Limited (now: MCE Investment Management Limited), as the Management Company and
Central Depository Company of Pakistan Limited (CDC) as Trustee. The draft Trust Deed of the Fund was approved
by the Securities and Exchange Commission ol Pakistan {SECP) vide its lefler dated January 25, 2011 conseqguent
to which Trust Deed was executed on March 07, 2011 in accordance with the Asset Management Companies Rules,
1985 (AMC Rules) repealed by the NMon-Banking Finance Companies (Establishment and Regulations) Rules, 2003
{NBFC Rules). During the year ended June 30, 2021, the Trust Act, 1882 was repealed due o promulgation of
Provisional Trust Act namety “Sindh Trusts Act, 2021° (the Sindh Tust Act) as empowered under the Eighleenth
Amendment to the Constitution of Pakistan. The Fund was required to be registered under the Sindh Toust Act.
Accordingly, on August 13, 2021 the above-mentioned Trust Deed had been registened under the Sindh T rust Act

In April 2023, MCB Bank Limited acguired the entire shareholding of Arl Habib Corporation Limited (AHCL) in MCB
Aril Habib Savings and Investrments Limited after which the shareholding of MCB Bank Limited has increased from
51.33% to 81.42% in the Management Company and AHCL no longer holds any shares in the Mamagoement
Company. Consequently, members of the Management Company in an Extra Ordinary General Meeting (EOQOGM)
held on July 7, 2023 resolved via special resolution that the name of the Management Company be changed from
MCB Aril Habib Savings and Investments Limited to MCB Investment Management Limited. Thercafler, the
Company applicd to SECP, for approval of change of name, which was granted on August 15, 2023 and as such, the
change of name became effective from that date.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non-
Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) threugh a certificate of
registration issued by the SECPE. The registered office of the Management Company is sitluated at 2nd Floor,

Adamjee House, | 1. Chundrgar Road, Karachi, Pakistan.

The Fund is an open-end collective investment scheme and is listed on the Pakistan Stock Exchange Limited. The
principal objective of the Fund is to seek to generate supenor risk adjusted returns by investing in short, medium and
long-lerm Sharah Complianmt fixed income instruments. The units of the Fund were initally offered for public
subscription at a par value of Rs 100 per unit. Thereafter, the units are being offered for public subscription on a
continuous basis. The units of the Fund are transferable and can also be redeemed by sumendernng them to the
Fund. The Fund has bean categorisad as a “Shanah Compliant (Islamic) Income scheme” by the Board of Directors
of the Managemant Company in accordance with the reguirements of Circular 7 of 2000 dated March &, 2009 tssued
by the SECP.

The Pakistan Credit Rating Agency Limited (PACRA)} has assigned an assel manager rating of "AM1’ dated October
06, 2023 (June 30, 2023: 'AM1T’ daled Oclober 6, 2022) o the Management Company and AA-[) as stability rating
dated September 8, 2023 (June 30, 2023: "AA(l)" daled March 09, 2023) to the Fund. The raling reflects the
Management Company's expenenced management team, structured investment process and sound guality of
syslems and processes.

Title to the assets of the Fund is held in the name of the Central Depository Company of Pakistan Limited as the
Trustee of the Fund.

BASIS OF PRESENTATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Sharah
guidelines issued by the Sharah Advisor and are accounted for on substance rather than the form prescribed by the
earier referred guidelines. This practice is being followed to comply with the requirements of the accounting and
reporting standards as applicable in Pakistan.

BASIS OF PREPARATION

Statement of compliance

These condensed intenm financial statements have been prepared in accordance with the acoounting and reporting
standards as applicable in Pakistan for intenim finandcal reporting. The accounting and reporting standards as
applicable in Pakistan for intenm financial reporting comprise of:

- International Accounting Standard (IAS) 34, ‘Interim Financial Reporting’, issued by the Intermational Accounting
Standards Beard (IASB) as nolified under the Companies Act, 2017
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2023

-  Prowvisions ol and direclives issued under the Companies Acl, 2017, along with parl VIIIA of the repealed
Companies Ordinance, 1984; and

- lhe Non-Banking Finance Companies (Establishmenl and Regulabion) Rules, 2003 (the NBFC Rules), the Mon-
Banking Finance Companies and Noliied Enliies Regulabons, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Whera provisions ol and direclives issued under the Companies Acl, 2017, pard VIIIA ol the repealed Companies
Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the mguirements ol the Trusl Deed differ Irmom the
deed requirements of 1AS 34, the provisions ol and direclives issued under the Companies Act, 2017, parl VIILA of
the repealed Companies Ordinance, 1884, the NBFC Rules, the NBFC Regulalions and the requirements ol the
Trust Deed have baen followed.

The disclosures made in lhese condensed inlerim financial slalements ane limiled, based on lhe requirements ol 1AS
34 “Interim Financial Reporling’. These condensed inlerim financial slalements do not include all the informabon and
disclosures required in a lull sel of inancial sialements and should be read in conjuncbon with the annual published
audiled financial slatemeanls of the Fund lor the year ended June 30, 2023

These condensed inlerim inancial statements are unaudiled. However, a limiled scope review has been performed
by the slatlulory audilors. In compliance with Schedule V of the NBFC Regulations, the direclors ol the Managemenl
Company dedare lhal these condensed inlenm financial slatemenls give a lrue and fair view of the slate of allairs ol
the Fund as al Decemnber 31, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT POLICIES

The accounling policies adopled and the methods of computabon of balances used in the prepamalion of lhese
condensed inlenm linandcal stalements are the same as lthose applied in the preparation ol the annual linancial
slatements ol the Fund for the year ended June 30, 2023

The praparalion ol lhese condensed inlenm linancial stalements in conformily wilh accounting and reporting
slandards as applicable in Pakislan reguires managemenl o make eslimales, assumplions and use judgments thal
allecl lhe applicalion ol policies and reporled amounts ol asselbs, liabifiies, ncome and expenses. Eslimales,
assumplions and judgmenis ame conlinually evaluated and are based on hislorncal expernence and other [aclors,
including reasonable expeclations of lulure evenlts. Revisions lo accounling estimales are recognised prospeclively
commencing lrom lhe perod of revision. In preparing these condensed inlenim financial stalemenis, the significant
judgmemnits made by management in applying the Fund's accounling policies and the key sources of estimaltion and
uncerlainty werg lhe same as lthose applied o the financial slalements ol the Fund as al and lor the year ended
Jurse 30, 2023, The Fund's financial risk managemenl objectives and paolicies are consislenl wilth lhose disclosed in
the annual inancial slatements of the Fund for the year ended June 30, 2023,

Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current period

There are certain ameandrments lo the accounting and reporting slandards thal are mandalory lor the Fund's annual
accounting pernod beginning on July 1, 2023, However, these are considered eilther not o be relevant or do nol have
any significant impacl on the Fund's operalions and, therelore, have nol been delailed in these condensed interim
financial statements.

Standards, interpretations and amendments to published accounting and reporting standards that are not
yet effective

Thera are cerlain new slandamds, inlerprelalions and amendmenis lo the acocounting and reporling standards thal are
mandalory lor the Fund's annual accounting period beginning on July 1. 2024, However, lhese will nol have any
significant impacl on the Fund's oporations and, therelore, have nol been delailed in these condensed inlerim
lnancial stalements.

December 31, June 30,
2023 2023
{Un-audited) {Audited)
BANK BALANCES MNote e [Rupees in "000)
In savings accounts 5184852 1.926.7892 1.502.321
In curreni accounls 52 28,183 a7.566
1.954 975 1.539.B8B7
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2023

5.1

6.1

6.2

Theso camy profit at the rates ranging between 18.5% to 21.2% {June 30, 2023: 12.52% to 20.25%) per annum and
include Rs. 1,911.702 million (June 30, 2023: Rs. 202.819 million) maintained with MCEB Islamic Bank Limited (a
related party).

These include Rs. 2783 million (June 30, 2023: Rs 37.514 million) maintained with MCB Bank Limited, a related

party / connected person.

December 31, June 30,
2023 2023
{Un-audited) {Audited)
INVESTMENTS MNote (Rupees in "000)
At fair value through profit or loss
Unlisted debt securities 6.1 497 052 1,064,120
Listed debt securities 6.2 405,622 -
Government of Pakistan - ljara Sukuk 6.3 6,668,793 559622
At amortized cost
Term deposit receipts 6.4 - 555,000
T.572 377 2178742
Unlisted debt securities - Sukuk - at fair value through profit or loss
Certificates have a face value of Rs 100,000 each unless stated otherwize
Number of Cortificates December 31, 2023 i““"‘*":‘
Mams of imvestes company Bzal | Purchased| Waiwred Sald As at Carrying Unrealised Net “Tokal
duly 1, | during the | during the | during the | Decomber| Market valued appreciation | i | Imvest
i) od | M 2008 {diminution) menls
—— Rupeos in 00 —— e —
Chemical
Ghani Chamical Industries Limilsd
(Formerly: Ghani Gases Limited) 1,000 - - - 1,000 3833 4,042 259 04 005
Pharmaceutical
Azpin Pharma (Private) Limited 2033 - 2033 - -
Bank
Dubai skamic Bank Pakistan Lid Sukuk® 2 - 2 22000 22132 132 o 02
Bank
Meczan Bank Limited * 355 - B 70 285 JBEH1B A5 T3 {1,205} 3 4
Meczan Bank Limiled * e - - 83 189 187190  1B600S5 {1,085) 2 2
As at December 31, 2023 490 861 457 862 (1, BEG)
As al June 30, 2023 1078609  1.064 120 (14.489)
* Face value of this sukuk cortificate is Rs. 1,000,000
Listed debt securities - Sukuk - at fair value through profit or loss
Certificates have a face value of Rs 5,000 each unless stated otherwise
Warkot value 22
Hunhrrlnf Cortificates Decamber 31, 2023 of
Name of investes company Azal | Purchased| Matured Sald As al ; Unrelisad Net Total
July 1, | during the | during the | during the | December nhu] . Warkel umdaﬂm Imwesst-
a1 | poriod | pes iod | 31,2023 » 25485 | ments
e Rupees in 000 —— R
Power
Patistan Enorgy Sukuk - 1| B1,100 81,100 405582 405832 40 4 5
As ot December 31, 2023 405582 405622 40
As al June 30, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

6.3 Government of Pakistan (GoP) ljara Sukuks - at fair value through profit or loss

Fate valua December 31, 2023 Wkt value as 2
pareaniage of
Parchased | Sold = Ungeafied
Tenre lesuse Date Atdulyt) : AlDpcomber| Carrying | Market .
P during the | during the| Py vale i appreciation | Nat Total
period pimriod ! |diminution) imvestments
{Fpoes in 900§ %
Government of Pakistan-
fjara Sukuk
-1 Year April 17,2023 . 2,027 00D - 2007000 2047447 203BRIT {8,620} 10.35 .92
-1 Yaar Juiy 12, 2073 . 113,000 - Wi 13018 Hana 34 107 149
1 Year Mamqust 7, 2023 . 412000 400,000 12,000 12016 12,002 {14} on 016
-1 Year Seplember 20, 2023 - 215,000 . 275000 274573 275000 i 251 363
-1 Year Ociober 9, 2073 . 710,000 . 710000 Ti2653 721573 B.920 B85 953
-1 Yaar December 4, 2023 . 150,000 - 150000 150042 150,750 708 143 183
Government of Pakistan-
fjara Sukuk -
- 3 Years June 16, X723 . 550,000 . So0000 552708 SBE0MD 14232 538 740
- 3 Years December 4, 2023 . 575,000 . 5r5000 575194 576438 1.244 547 781
Government of Pakistan-
ljara Sukuk
- 5 Years Juiy 29, 2020 563000 150,000 . TI3000 T30 TA0.130 8234 684 051
- 5 Years Ociober 6, 2021 . 185,000 . 185000 1B4006 166830 2834 1T 24T
- 5 Years October 26, 2022 - 200,000 - 20000 201951 203,560 1,609 19 269
- 5'Years December 4, X123 . 1,100,000 . 1,100,000 1101496 1,103,610 2114 10.48 W57
Az at Decembar 31, 2023 6,637 411 6,668,793 31,382
Az at June 30, 2023 561115 5596212 {1,493}

6.3.1 These will mature latest by April 17, 2024 and carry effective yield rate ranging from 15.59% to 23% (June 30, 2023:
17 .65%) posr anniinm.

6.4 Term deposit receipts - at amortized cost

Camyi Carrying value 2% | Carrying value as a
Particulars Profit rate | lssue Date | Maturily Date | Face value e apercentage of | percentage of total
metassels | i
=== (Rupes in "000) —- -
Asg at Decomber 31, 2023 E =
As at June 30, 2023 555,000 555,000
Mote December 31, December 31,
2023 2022
6.5 MNet unrealised appreciation / (diminution) in (Un-audited) {Un-audited)
fair value of investments classified as "at cmreeneee (RUp@es in "000)
fair value through profit or loss"
Market value of investmenis 6.1.682863 T.572 377 2 528,935
Less: Carrying value of investments 6.1.62&63 (7,542 854) (2.5943,554)

29523 (14.6159)

6.6 Significant terms and condiions of term finance certificates and other securities outstanding at the penod end are as
follows:
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Face valie | Face walue | :
o ol mucosily mﬁ‘m:s o | mm mmm 2 Maluctly munnL Rating
certificate | value in fokal
Rupess Rupees
Unlisted debt securities
Ghanl Chemical Induwstries Limited
{Formerdy: Ghanl Gases Limilad) 1,000 100000 4 167  3M kibor + 1.00% Fobrusry 3, 2004 Socured A
Duba Islamic Bank Pakisian Lid 22 1000000 1.000000 6Mkbor+0.7% December 12, 2032  Unsecurad  Ad-
Meezan Bank Limiled 25 1,000,000 1000000 &M kibor + 0.90% January 09, 2030 Unsecured  AA
Meoran Bank Limitod 189 1000000 1,000,000 &M kibor + (.35% December 16, 2031  Unsocured  AA
Listed debt securites
Pakislan Energy Sukuk - 1l 81,100 5,000 5,000 &M kibor - 0.10% May 21, 2030 - =

ADVANCE AGAINST IPO SUBSCRIPTION OF SUKUK

This includes an amount of Rs. 700 million paid against subscription of IPO of Nishat Mills Limited. {June 30, 2023:
R=. 37T million paid against subscription of IPO of Mishat Mills Limited and Rs. 20 million paid against IPO of Dubai
fzlamic Bank Limited)

Mote December 31, June 30,
2023 2023
PAYABLE TO MCB INVESTMENT MANAGEMENT {Un=audited) (Audited)
LIMITED - MANAGEMENT COMPANY —— (Rupees in "000) —-—-———vo

Management remuneration payable 8.1 12,676 2422
Sindh Sales Tax payable on management remuneration 8.2 1,648 315
Sales load payable 4013 566
Payable against shariah advisory fee 37 50
Payable against allocated expenses 83 930 351
Payable against selling and marketing expenses 8.4 6,753 2,486
26,057 6, 190

As per requlation 61 of the NBFC Regulations, 2008, the Management Company is entitled to a remuneration equal
fo an amount not exceeding the maximum rate of the management fee as disclosed in the Offering Document
subject to the iotal expense ratio limit. Keeping in view the maximum allowable threshold, the Management Company
has charged its remuneration at the rates ranging from 0.5% to 10% (December 31, 2022: 3.25% to 5%) of the gross
eamings of the scheme calculated on a daily basis during the period ended December 31, 2023, The remuneration is
payable to the Management Company monthly in amears.

Sindh sales tax on remuneration of the management company has been charged at the rate of 13% (June 30, 2023:
13%).

In accordance with Regulation 60 of the NBFC Regulations, the Management Company is entitled to charge fees
and exponses related fo registrar senvices, accounting, operation and valuation services, related to Collective
Investment Scheme (C1S). Accordingly, the Management Company has charged allocated expenses to the Fund
basad on its discretion subject to not being higher than actual expense incumed.

The SECP has allowed the Assot Management companies fo charge selling and marketing expenses to all
categories of open-end mubual funds, upto a maximum limit approved by the Board of Directors of Management
Company as part of annual ptan.

The Management Company has charged selling and marketing expenses to the fund based on its discretion subject
to not being higher than aclual expenses, which has also been approved by the Beoard of Directors of the
Management Company.

PAYABLE TO CENTRAL DEPOSITORY COMPANY OF PAKISTAN LIMITED - TRUSTEE

The Trustee iz entitied to monthly remuneration for sernvices rendered to the Fund under the provisions of the Trust
Deed. The Fund has charged Trustee Fee at the rate of 0.075% (June 30, 2023: 0.075%) of average daily net assets
of the Fund durning the period.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
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121

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

In accordance with the NBFC Regulalions, a Collective Investmenl Schame (C15) is required lo pay non-refundable
foe o the Securities and Exchange Commission of Pakistan (SECP).

Effective from July 1, 2023, the SECP vida SRO No. 592{1)/2023 dalad May 17, 2023, ravised the rate of annual fea
o 0.075% of nel assets, apphicable on "Shariah Compliant (Islamic) Income scheme®. Previously, the rate of fee
applicable on all calegories of ClSs was 0.02% per annum ol the daily nel assels of the Fund. Accordingty, the Fund
has chargod SECP Fae al (he rate of 0.075% of nel assels during the curment pariod.

Furthor, the Fund is reguired 1o pay SECP fee within fiftean days ol the close of every calendar month. Previousty,
the Fund was reguired o pay SECP [ea within three months of the close of accounting year.

December 31, June 30,
2023 2023
{Un-audited) {Audited)
ACCRUED EXPENSES AND OTHER LIABILITIES Mote e (Rupees in "000)
Provision lof Fedaral Excise Duly and related tax payable on:
- Remunearation of the Managemenl Company 114 8,639 8,639
- Bales load & 3.028 3028
Auditors’ remunaralion 474 554
Capital gain tax 5,833 4,050
Printing changes payabla 80 40
Payable lo legal advisor 48 Pt
Brokerage payable a44 202
Other payable 63,664 1,976
B2 B20 19,308

—

The Finance Act, 2013 enlarged the scope of Federal Excise Duly (FED) on financial services o include Assel
Managemenl Companies (AMCs) as a resull of which FED al the rate ol 16 percenl on the remunaration of the
Managemenl Company and sales load was applicable with effect rom June 13, 2013, The Managemeaenl Company
was of the view thatl since the remunerabion and sales load wera already subject lo provincial sales tax, further lavy
of FED would resull in double laxalion which did nol appear o be the spirl of the law. Hence, on Seplember 4, 2013
a conshilulional petition was filed with the Sindh High Court (SHC) by the Management Company logether with
vanous olher assel managemeant companies challenging the levy of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking financial instilutions dealing in
sanices which are subject o provincial sales lax has been withdrawn by the Finanoe Act, 2016

During the year endod June 30, 2017, the SHC passed an order wheraeby all notices, proceedings laken or panding,
orders made, duly recoverad or acbons tfaken under the Federal Excise Act, 2005 in respact of the rendering or
providing of sarvices (lo the extent as challanged n any molevant patiion) were sel aside. In responsa o this, hea
Deputy Commissionar Inland Revenue has filed a Civil Petition for leave 1o appeaal in the Supreme Court of Pakistan
which 5 panding adjudcabon.

In view of the above, the Fund has disconinued making further provision in respect of FED on remuneration of the
Managemenl Company , sales load and related taxes from July 1, 2016, However, as a matter of abundant caution
the provision for FED made for the period from June 13, 2013 Gl June 30, 2016 amounting lo Rs 11.7 million {June
30, 2023: Rs. 11.7 million) s being ratained in these condensad interim financial stalements of the Fund as the
matter is pending before the Supremea Court of Pakistan. Had the provision for FED not been made, the Nel Assal
Value ol the Fund as al December 31, 2023 would have been higher by Rs. 0.126 per unil {(June 30, 2023: Rs. 0281
e wil)

CONTINGENCIES AND COMMITMENTS

Contingencies

On Deceamber 17, 2020, the Federal Board of Revenue (FBR) ssued an Order wfs 122 {(5A) of the Income Tax
Ordinance {(ITO), 2001 for the Tax Year 2018 thereby raising a nel lax demand of Hs. 41 million. The Management
Company on behall of the Fund fled appeal before Commissioner Inland Revenue—Appeals (CIRA). The
Managemeant Company on behall of the Fund oblained Stay Order from the Sindh High Court against the tax
demanded by Commissionsr in Assessment Order. On Fabruary 24, 2022, Appellale Order was passed by CIRA
whereby the Assessment Order issued by ACGIR has been remanded back by CIRA. Sinca then no notice / Order has
yal been issued from FBR.
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12.2

Commitments
Thers were no commitments outstanding as al Decombor 31, 2023 and June 30, 2023,
TAXATION

The incoma of the Fund is exempt from income tax under Clauso 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject o the condition that not less than 90% of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, s distributed amongst tho unit holders as cash dividend.
Furthermone, as por Regulation 63 of the Non-Banking Finance Companics and Notifiod Entitics Regulations, 2008,
the Fund ts required to distribule not less than 90% of its accounting income for the year derived from sources other
than capilal gains as reduced by such oxpenses as are chargeable thercon to the unit holders. Since the
Management Company intends to distribute at least 90% of the Fund's accounting income for the yoear ending June
30, 2024 as reduced by capital gains (whether realised or unrcalised) 1o its unit holders, therefore no provision for
taxation has been made in these condensed Interim financial statements during the poeriod.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under Clause 11{A) of Parl IV of the
Second Schedule to the Income Tax Ordinance, 2001

EARNINGS PER UNIT

Eamings per unil based on cumulative weighted average units for the perod has not been disclosed as in the
opinion of the mamnagement the determination of the same ks nol practicable.

TOTAL EXPENSE RATIO

The annualised total expense ratio (TER) of the Fund based on the current penod resulls s 2.06% (December 31,
2022: 0.89%) which includes 0.23% (December 31, 2022: (.10%) represcenling govemnmment levies and SECP Foo.
The prescribed limit for the ratio is 2.5% (December 31, 20220 2.5%) under the NBFC Regulations for a collective
investment scheme calegonsod as an “Sharah Compliant (Income) schame”®.

December 31, December 31,

2023 2022
{Un-audited)

CASH AND CASH EQUIVALENTS Note — (Rupees in "000)

Bank balances 5 1,954 975 2 465768

TRANSACTIONS WITH RELATED PARTY /| CONNECTED PERSONS

Related parties / connected persons of the Fund nclude the Management Company, other collective investment
schemes managed by the Managemenl Company, MCB Bank Limited being the Holding Company of the
Management Company., MCB slamic Bank Limited (belng 100% subskdiary of Holding Company), the Trustoo,
directors, key management personnol and other associated undertakings and connected persons. Connected
persons also include any person beneficially owing directly or indirectly 10% or mone of the units in the issue / nel
assets of the Fund.

Transactions with connected persons essentlally comprise sale and redemption of units, foee on account of managing
the affairs of the Fund, other charges, sale and purchase of investments and distribution payments o connected
porsons. The transactions with connected persons are in the nomeal course of business, at contracted rates and at
terms determined in accordance with markel rates.

Remuneration of the Management Company of the Fund is determined in accordance with the provisions of the
NBFC Regulations ard the Trust Deed.

Remuneration of the Trustee of the Fund s determined in accordance with the provisions of the Trust Deed.

Details of transactions and balances with nzlated parties / connected persons during the period are as follows:
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Details of transactions with the related parties | connected persons during the period are as follows:

MCB Investments Management Limited

Remuneralion of the Managamenl Company (including indirect taxes)
Shanah advisory lea

Allocaloed exponsas

Selling and markeling axponseas

Central Depository Company of Pakistan Limited
Remuneration of the Trustee (including indirect laxes)
Seltiernent charges

Group / associated companies:

MCB Bank Limited
Bank charges

MCB Islamic Bank Limited
Profil on bank balances
Profit on Term deposil receipt

Balances outstanding as at period / year end

MCB Investment Management Limited

Managemanl remuneralion payable

Sindh Sales Tax payable on remuneration ol Managemenl Company
Sale load payable

Back and load payable

Payable againsl sharah advisory lee

Payable againsl allocaled expenses

Payable againsl salling and markeling expensas

Central Depository Company of Pakistan Limited - Trustee
Remuneéeralion payable

Sirdh Sales Tax payable on remunerabion ol Truslee

Securily deposils

Group | Associated Companies:

MCB Bank Limited
Bank balanco

MCB Islamic Bank Limited

Bank balance

Profil receivable on bank balance
Invesimant in lerm deposil recaipl
Profit receivable on lanm deposil receipt

December 31,
2023

December 31,

2022

{Un-audited)
—— (Rupees in "000) ——

35,243
288
271
12,425

2,300

December 31,
2023

{Un-audited)

12,676
1.648
3,216

28 938

1,911,702
38,784

18,560
360
3,015
BOS

2,565

12,787
298947

June 30,
2023

{Audited)

2422

37,514

202,813
508,877
555,000

71,643
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17.3 Transactions during the period with related parties | connected persons in units of the Fund:

For the hall yoar ended December 31,2023 {Un-audited
Azt Asat Asat Asat
July 01, ﬁh Redeemed | Decomber || July 01, ik Redeemed | December
i ] L1k |
LUnits [Rupens in 06—
As=ociated companies | undertakings:
MCB Investmenl Manageront Limled 61,938 - 1,939 - 6,379 E 6,15 £
Aekarrgee Lils Assurance Compsny Limited - 2A50EM 1733850 667028 - 25143 X098 68696
Hyundas Meshal Molor (Privale) Limiled Employess Prowident Fund s 620860 620235 635 s BO.OTE 69563 ]
Bl Habib Socuribes Limibed Employess Providon] Fund Trust 73204 - 732 - 548 - 16X =
MCBFSL Trustes Allwamra Sman Portfolio 798 531 TE066 60947 B14.550 B2250 8363 6561 81889
Ademyoe Insurance Comgany Limiled Window Takalul Oporalions - 1528303 - 1528303 - BB AET - iarar
Mandate Under Discretionary Portfolio Services 1899650  B31087 1168634 T 22140 9334 120,356
Hey management personnel 27000 55565 #1855 140842 2781 61462 43168 14505
For ihe hiall yoar cndod Decomber 31, 2022 [Un-audited]
[TF] L F Asat Asal
Iesued Issued
July 01, RN Redoomed | Decomber || July 0, e cich Rodoemod | Decamber
il I L] v 3,209 |
Units Rupees In 000 —————
Aszociated companies | undortakings:
MCE Investment Managament Limiled - 625,068 M0AX  ZBSME . BEO1E 35613 31,156
Adamjes Life Assurance Companry Limiled Amaanal Fund - 493041 4930449 - - 52000 5280 -
Adamgon Lile Assurance Company Linilod - Tarmaen - SRITIr3 168309493 4193780 - E200F3  1TS8I0 45T BS54
Hyundai Mishal Molor (Privale) Limited Enployes Prowident Fund . 193996 13008 63902 - 18813 13800  G&IT
Al Haltib Securibes Limiled Employees Providen] Fund Trusl 87 440 - 14,147 3293 8013 - 1500 8003
MCBFSL Truslos Altamra Seian Portfolio 1000242  BETT  IMG89 TXIN  WE e HM2 3410 TEOE3
Adsxrgane Lile Assurance Company Limiled - Saman . 11,351 1,351 - . 1,180 1,237 005
Adamyes Life Assiurance Comparry Limiled Maraged Growlh Fund - B.E9 8609 - - #85 BSE -
Mandate Under Discretionary Portfolio Services fef 221413 611,167 1 661,002 Ir 240862 66335 181361
Hey management personnel 126373 12258 2% 62 581 12911 1648 MBI 65M

18 FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value is the price that would be received to sell an assel or paid to ransfer a liability in an orderly transacton

between market participants at the measurement date. Consequently, differences can arnise batween carmying values
and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
requiremant to curtail matenally the scale of its operations or o underiake a transaction on adverse terms.

Financial assets which are tradeable in an open market are revalued al market prices prevailing on the statement of
assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considerad not to be
significantly different from the respective book values.

18.1 Fair value hierarchy
International Financial Reporling Standard IFRS 13 - "Fair Value Measurement” requires the fund to classify assets
using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair
value hierarchy has the following levels:

Level 1 : quoted prices (unadjusted) in active markets for identical assets or kabilities;

Lewvel 2 : inputs other than quoted prices included within level 1 that are observable for the asset or ability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Lewvel 3 : inpuls for the assets or lability thal are nol based on observable market data (i.e. unobservable inpuls).
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The Fund heid the following financial instruments measured at fair values:

————— Unaudited
—e—— December 31, 2023
Level1 || LevelZ || Leveld || Total
(Rupeas in "000) ————————eeee.

Financial assets measured at fair value

Unlisted debt securities 190,117 307,845 - 497 962
Listed debt securities 405,622 . - 405,622
Government of Pakistan - [jara Sukuk - 6,668,793 - 6,668,793
595!?39 6. 976 638 - ?!EE 377
Audited
June 30, 2023
Lewel 1 [ | Level 2 | | Level 3 [ [ Total

(Rupaes in "000)

Financial assets measured at fair value

Unlisted debt securities TO6. 731 357,389 - 1,064,120
Government of Pakistan - ljara Sukuk - 559,622 - 558,622
Term deposit receipts * - 555,000 - 555,000
706 731 1,472 011 . 2178742

The camying value of these securities approximate their fair value since these are short term in nafure and are
placed with counterparties which have high credit rating.

Dwuring the perod ended December 31, 2023 and year ended June 30, 2023, there were no transfers betweon level 1
and level 2 fair value measuremaents, and no transfer into and out of level 3 fair value measurements.

GENERAL
Figures have been rounded off to the nearest thousand Rupees unless stated otherwise.
DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue by the Board of Directorz of the
Management Company on February 02, 2024.

For MCB Investment Management Limited
{Management Company)

.--"-:‘?-’J ':f.:.a"" T
D M@ﬁa %@J‘Fv-

Chief Executive Officer Chief Financial Officer Director
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