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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Dear Investor,
On behalf of the Board of Directors, I am pleased to present Alhamra Islamic Stock
Fund accounts review for the Half Year ended December 31, 2023.

Economy and Money Market Review

The first half of the fiscal year concluded with Pakistan’s macros in a considerably better
shape compared to the start of the fiscal year. The government secured a much-needed
Stand-by Arrangement (SBA) facility of USD 3 billion from the IMF in June 23, of
which USD 1.2bn was promptly disbursed. This was followed by additional inflows and
timely rollovers from friendly countries, which led to an upgrade in Pakistan's sovereign
rating by Fitch from CCC- to CCC due to the improved external outlook.

The new caretaker government, after facing speculative pressure on currency, took
decisive steps against smuggling of dollar and abuse of Afghan Transit in September
2023, which spurred a rapid recovery in the exchange rate and reduction of the difference
between open market and interbank rates. This led to improvement in remittances and
export proceeds and helping the rupee to appreciate to PKR 281.9 against the USD by
December end compared to a low of PKR 307.

Country posted a current account deficit (CAD) of USD 0.8 billion in the first half of the
fiscal year 2024 (1HFY24) declining by 77% YoY compared to a deficit of USD 3.6
bilhon in the corresponding period last year. Narrowing trade deficit was the major
contributor towards improving CAD as 7.5% increase in exports coupled with a 14.7%
drop in imports led to a 35.2% contraction in the trade deficit. The county’s external
position improved with SBP’s foreign exchange reserves increasing to USD 5.2 billion as
of December 2023 compared to USD 4.4 billion at the end of last fiscal yvear. This was on
account of flows from the IMF, friendly countries and multilateral sources.

Headline inflation represented by CPI averaged 28.8% during first half of the fiscal year
compared to 25% in the corresponding period last year. Inflation remained on the higher
side as massive currency depreciation in the prior periods led to surge in food and energy
prices. The government also hiked electricity base tanfl and gas prices to comply with
the IMF conditions, which led to further inflationary pressures. The SBP maintained
status quo in the monetary policy held on December 12, 2023, The Committee asscssed
that the real interest rate continues Lo be positive on a 12-month forward-looking basis
and inflation is expected to remain on a downward path.

The country’s revised GDP growth recorded at -0.17% in FY23 with Agricultural and
Services sector increasing by 2.3% and 0.1%. respectively, while industrial seclor
witnessed a drop of 3.8%. Historic high interest rates coupled with import restrictions
were the major culprits behind the fall in industrial output. GDP grew by 2.13% in the
first quarter of the lnancial year 2023-24 as compared to 0.96% in the same period last
year. Agriculture, Industry and Services sectors grew by 5.1%, 2.5% and 0.8%
respectively. On the fiscal side, FBR tax collection increased by 30.3% in 1HFY24 to
PKR 4.468 billion compared to PKR 3,428 billion in the same period last year, outpacing
the target by PKR 43 billion,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Equity Market Review

Stock market witnessed exuberance in the first half of fiscal year 2024 as the benchmark
KSE-100 mcreased by 30.7% or 20,998 points to close at 62,451 pomnts. The bullish
momentum was on account on improvement in macroeconomic indicators after Pakistan
entered into the new IMF program. Market participants also cheered the government’s
firm commitment to achieve the IMF targets as the government successfully completed
IMF first review in November 2023, The strength of the local currency post crackdown
on currency smuggling and hoarding, strong corporate profitability and market
expectation of monetary easing m the second half of fiscal year all contributed to the
sustainability the rally.

During 1HFY 24, Foreign investors, Insurance, and Corporates were net buyers with an
inflow of USD 71 million, USD 60.3 million and USD 52.4 million, respectively. While
major selling was witnessed Irom Banks and Mutual Funds with outflow of USD 92.4
million and USD 51.0 million, respectively. During the half, average trading volumes for
KSE-100 Index saw an increase of 194% to 244 million shares compared to about 89
million shares during the preceding half. Similarly, the average trading value during the
quarter saw a rise of 1 19% over the last half to near USD 39 million.

Banking, E&P and Power sector were the major contributors to the index gain adding
6,584/2,675/2,232 points, respectively. Banking sector witnessed broad based rally as
entry into the IMF program diminished the probability of local debt restructuring, which
was hampering the sector’s performance. Power sector performed due to better than
expected dividends while E&P rallied due to the news of clearance of gas circular debt,
which would improve the sector cash flows.

FUND PERFORMANCE

During the period, ALHISF delivered a return of 55.60% as compared to benchmark
return of 48.03%. Overall equity exposure of the fund stood at 95.9% at the end of the
period. The fund changed its investment strategy several times during the quarter to cope
with various sector and company level fundamental developments. During the period, the
fund had exposures majorly in Cement, Oil and Gas Exploration Companies and
Commercial Banks.

The Net Assets of the Fund as at December 31, 2023 stood at Rs. 3,364 million as
compared to Rs. 2,479 million as at June 30, 2023 registering an increase of 35.70%.

The Net Asset Value (NAV) per unit as at December 31, 2023 was Rs. 14.02 as
compared to opening NAV of Rs. 9.01 per unit as at June 30, 2023 registering an increase
of Rs. 5.01 per unit.

Economy & Market — Future Outlook

Pakistan GDP is expected to rebound to 3.4% in FY24 after a dismal performance last
year. The industrial and services sector are expected to show growth as import restriction
has been removed. which will help to normalize trade activities. Agriculture growth is
likely to remain on the higher side due to base effect as the heavy floods last year
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

affected agriculture output. The arrivals of crops have been encouraging with cotton
arrival increasing to 8.2 million bales in 1HFY 24 compared to 4.9 million bales in FY23.

Successtul resumption of the IMF program is a key positive as it will allow us to tap
funding from bilateral and multilateral sources. We expect SBP reserves to increase to
USD 10.1 billion on the back of flows from friendly countries, IMF and multilateral
agencies. However, our external position still remains precarious as we are unlikely to
issue international Eurobond or Sukuk owing to the challenging global conditions. The
proceeds from FDI and RDA are also likely to remain muted owing to the current
economic challenges. Thus, we would have to ensure a sustainable current account this
year to stave off external concerns. We expect a CAD of USD 3.1 billion (0.9% of GDP)
in FY24 as policy of consolidation is likely to continue under the IMF umbrella.

The rupee has recovered from its recent low due to the administrative measures by the
government to curb dollar smuggling and hoarding. The remittances and export proceeds
have also recovered. which will help in stabilizing the currency. In addition, the flows
from bilateral and multilateral sources and reserve building will be wvital for external
outlook, We expect USD/PKR to close the fiscal year around PKR 306 at an ending
REER of 95.

We expect average FY24 inflation to ease to 24.8% compared to 29.0% in FY23 as the
base effect will come into play. Inflation readings have peaked and inflation is expected
to follow a downward trajectory with headline number falling sharply to 19.0% by June
2024, This coupled with the buildup of forex reserves during the period will allow the
monetary easing cycle to start in the second half of the year. We expect a cumulative
casing of around 4.0% till June 2024, however, its pace and timing would be determined
by trend in FX reserves.

Risks to recovery also continue to remain high as the cushion in Forex reserves continues
to remain low and remain dependent of continued need for rollovers on bilateral loans
and support from multilateral institutions. Couniry desperately needs political stability for
focus on steering economy through focus on long term policies, Post elections, winning
the support of IMF n the form of another program would be one of biggest challenge for
incumbent government requiring tough measures to address long term vulnerabilities.
Conflict in Middle East, tensions on Palestinian and potential threat of a wider conflict
continue to remain high.

From the capital market perspective particularly equities, the market is trading at cheap
valuations. Market cap to GDP ratio has declined to 9.5%. a discount of 51% from its
historical average of 19.3%. Similarly, Earning Yield minus Risk Free Rate is close to
8.7%, compared to the historical average of 3.0% signifying a deep discount at which the
market is trading. The resolution of challenges on external account will help to unlock
market potential. We believe a micro view of sectors and stocks will remain important
and investment selection should focus on companies, which trade at a deep discount to
their intrinsic value, The market is currently trading at PER of 4.2x, while offering a
dividend yield of 10.6%.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy
rates throughout the year. Investors with a mid to long term view can benefit from Bond
and Income Funds where higher duration will create opportunities for capital gains in the
wake of Interest rate outlook. We would continue to monitor the data points and
capitalize on opportunities to add government bonds in Income Funds atl attractive rates
to benefit from the expected monetary easing in the near term.
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TRUSTEE REPORT TO THE UNIT HOLDERS
ALHAMRA ISLAMIC STOCK FUND

Report of the Trustee pursuant to Regulation 41(h} of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pukistan Limited, being the Trustee of Alhamra
Isiamic Stock Fund {the Fund) are of the opinkn that MCB Investment Managemen!
Limited being the Management Company of the Fund has i all materin]l respects
managed the Fund during the six months period ended December 31, 2023 in accordance
with the provisions of the [Rilowing:

() Limitations imposcd on the investment powers of the Management Company
under the constiiutive documents of the Fand;

{iil  The pricing, issunnce and redemption of units arc carried out in accordance w ith
the requirements of the constitutive documents of the Fund;

(i)  The management fee, fee payable to Commussion and other expenscs paid from
the Fund during the period ure in accordance with the applicable regulatory
framework; and

{ivi  The Non-Banking Finance Companies (Establishment and Regulations) Rules.
2003, the Non-Banking Finance Companies and Notified Entities Regulations,
200% and the constitutive documents of the Fund

R |
|
Badiuddin Akber

Chiefl Executive Officer
Central Depository Company of Pakistan Limited

Karachi; February 21, 2024
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

_t

pwcC AFFERGUSON&CO.

REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS TO THE
UNIT HOLDERS

Introduction

We have reviewed the accompanying condensed interim statement of assets and labilities of
Alhamra Islamie Stock Fund (the Fund) as at December 535, 2024 and the related condensed interim
income statement, rondensed interim statement of comprehensive income, condensed interim statement
of movement in unit holders” fund and eondensed interim eash flow statement together with the notes
forming part thereof (here-in-after referred to as the ‘condensed interim financial statements’), for the
half vear ended December 31, 2023, The Management Company (MCB Investment Management Limited)
is responsible for the preparation and presentation of these condensed interim financial statements in
accardance with the accounting and reporting standards as applicable in Pakistan for interim finaneial
reporting. Our responsibility is to express a conclusion on these condensed interim financial statements
based on our review. The figures ineluded in the condensed interim income statement and condensed
interim statement of comprehensive income for the quarters ended December 31, 2023 and December 31,
2022 have not been reviewed, ad we are required to review only the cumulative figured for the hall year
ended December 31, 2023,

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
"Review of Interim Financinl Information Performed by the Independent Auditor of the Entity”. A review
of condensed interim financial statements consists of making inquiries, primarily of persons responsible
for financial and secounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an andit conducted in accordance with Imternational Standards om
Aunditing and consequently does not enable us 1o obtain assurance that we would become awnre of all
significant matters that might be identified in an andit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come 1o our attention that canses us to believe that the accompanying
condensed interim financial statements are nol prepared, in all materia] respects, in accordance with the
aecounting and reporting standards as applicable in Pakistan for interim financial reporting.

Other Matier

The condensed interim financial statements of the Fund for the hali vear ended December 91, 2022 and
the financial statements for the vear ended June 90, 2029 were reviowed and audited respectively by
another firm of Chartered Accountants who had expressed an unmodified conclusion and opinion thereon
vide thelr reports dated February 16, 2029 and Septomber 22, 2634 respectively.

vian 24,

AF. Ferguson & Co.

Chartered Accountants

Engagement Partner: Junaid Mesia
Dated: February 26, 2024

Karachi

UDIN: RR20231061 1z08kDNXpP

A, F. FERGUSON & €1, Cherterved Accountanis, @ mentber frm of the Pl neteork
State Life Building No. 1-C, [L Chundrigor Road, P.O. Bax 4716, Keroohi-7g000, Pakistan
Tel: +0u (21) 324266808/ 30.006711-5; Fax: « g2 (21} 32415007/ 52407058/ 18 884740; <usew pive,com,/ pks

SHARACH "LAHORE =S| AMABAD
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2023

ASSETS

Bank balances

Investments

Receivable against sale of invesiments
Profit receivable

Advances, deposits and other receivables
Total assets

LIABILITIES
Payable to MCEB Investment Management Limited -

Management Company
Payable to Central Depository Company of Pakistan Limited - Tusiee

Payable to the Securities and Exchange Commission of Pakistan
Payable against purchase of investments

Accrued expenses and other iabiliies

Total liabilities

NET AS5ETS

Unit holders® fund (as per statement attached)

Contingencies and commitments

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

MNote December 31
2023

(Un-audited)
(Rupees in "000) ——--

June 30,
2023
{Audited)

5 102,517 120,136
6 3,262,558 2.358.010
31,424 21,150
2,409 T
4,689 3.664
3,403,597 2,543,697
T 12,883 13,369
8 433 324
Lt 283 517
- 2440
10 26,251 25,758
39,850 64, 369
3,363,747 2479328
3,363,747 2479328
1
e (Number of units} —
2389 843,895 275,081,665
mnmmeeeee (RUpRES) =
14.02 a.01

The annexed notes 1 to 19 form an integral par of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)

e i

_I___..r‘::"f-'"a-:f_._'_:...-'i .
#:::_1:'-?.-'-' /_,, &
Chief Executive Officer Chief Financial Officer
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CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Mote Half year ended Quarter ended
December 31, December 31,
2023 2022 2023 2022
{Rupees in "000) —4—M8M ———

INCOME
Profit on bank deposits 4,372 B.B24 2 Bi5E 3817
Dividend income 100,402 65,757 T™Iv3 42,004
Gain [ {loss) on sale of invesimeants - nal 411,462 14,705 358,729 {9,790}

Met unrealised appreciation / (diminution} on
revaluation of investments classified as financial assets

"at fair value through profit or loss’ 6.2 561,368 (126,932) 717,815 {95,423)
Total income [ (loss) 1,377,605 (3T B46) 1,151,185 {58,392)
EXPEMNSES
Remunaration of MCB Investment Management Limiled

- Managemeant Company 71 38,470 25,392 24,520 13,195
Sindh Sales Tax on remunerafion of the Management

Company 72 5,001 3,301 3,188 1,715
Remuneration of Central Depository Company of Pakistan

Limited - Treslee 8 1,977 1,773 1.045 an
Sindh Sales Tax on remuneralion of the Trustee 257 1 136 119
Fee of the Securilies and Exchange Commission

of Pakistan o 1,401 255 754 133
Allocaled expenses | 1,895 1270 568 60
Sefling and marketing expanses TA 10,043 16,508 2,225 B.S5TT
Auditors’ remuneration 439 418 245 306
Securities ransackion cost 6,799 4,940 4401 2,706
Saettlement and bank charges 465 568 108 242
Legal and professional charges a3 81 14 13
Shariah advisory fee 287 363 136 181
Printing and related charges 50 14 25 {861)|
Donation { charity 2,709 2,395 2447 2,364
Fees and subscriplions - 14 - T
Total expenses 69,886 57,520 39,812 30,318
Het income [ {loss) for the period before taxation 1,307,719 (95,166) 1,111,373 {'B_Q,'H ay
Taxation 12 - - - -
Met income [ (loss) for the period after taxation 1,307,718 (85, 166) 1,111,373 (85,710}

Allocation of net income for the period after taxation

Mat income for the pencd 1.307, 719 -
Income already paid on unils redeemead (184 ,800) -
1,122,818 -
Accounting income available for distribution:
- Relating lo capital gains 1.094,648 -
- Excluding capilal gains 28,271 -
1,122,819 -
Eamings per unit 13

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)

_._...-r*:w"‘,f"r:';_‘? A .
e Hasgps Muﬂiia—
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Half year ended Quarter ended
December 31, December 31,
2023 2022 2023 2022

{Rupees in "000) ——

Net income ! (loss) for the period 1,307,719 (95.166) 1,111,373 (B9, 710)

Other comprehensive income for the period

Total comprehensive income | (loss) for the period 1,307,719 {95,166)

1,111,373 {89.710)

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)

- _I,...-r"",,-'"-:r__'_-f_ari .
e ’,d(u:ga?ﬁmﬂiia—

Chief Executive Officer Chief Financial Officer

Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Half year ended December 31, 2023 Half year ended December 31, 2022
(Accumulate
_ d loss) | . Accumuiated
Ca fua Total Capital vales Total
pral vahoe | ndistributad . loss
income e
{Rupees in "000)
Met assets at the beginning of the periocd 3.132.247 (652,919) 2479328 3063112 (632.769) 2430343
Issuance of 93,362,943 (2022: 142,722 730} units:
- Capital value {at net asset value per unit at the
beginning of the paricd) B41,200 - 841,200 (| 12098777 - 1,298,777
- Element of income / {loss) 252175 - 252,175 (3,855) - {3.B55)
1.083.375 - 1.083.375 1,284,022 - 1,284 922
Redemplion of 128,600,713 (2022 104, 703,651) wnits:
- Capital value {at net asset value per unit at the
beginning of the pariod) (1.158,692) - {1,158.652) (952,803) = (952.803)
- Element of income {173,.183)) ({184,800} {357 983) (3, 886) = {3,886}
(1.331,875) (184.B00) (1.516.675) (956, 680) - (956.688)
Tolal comprehensive incoma [ (loss) for the period = 1,307,719 1,307,719 - {95, 166) (95, 166)
Met assets as at the end of the period 2 893 7AT 470,000 3 3I6ITAT 3401345  (7I7.935) 2673410
Accumulated loss
brought forward comprising of:
- Realised {556,655) {211,325)
- Unrealised {06, 264) (421.444)
{652.919) (B32.769)
Accounting income available for distribution:
- Relating to capital gains 1,084 648 -
- Excluding capital gains 28,271 -
1,122,919 -
Metl loss for the period after taxafion - (55, 166)
Undistribubed income / accumulated (loss) camied fonwand AT0,000 522?,93!5E

Undistributed income / (accumulated loss)
carried forward comprising of:

- Realised {391,369 {601,003)
- Unrealisad 861,369 126,932

470,000 (727935}
(Rupees) (Rupees)
Met assel value per unit as al beginning of the period B.01 9.10
Met asset value per unit as at end of the period 14.02 B.7G

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)

P il A .
e Hasgps Muﬂiia—
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Note Half year ended
December 31,

2023 2022
e [RUpEes in "B00) ————

CASH FLOWS FROM OPERATING ACTIVITIES

Met income [ {loss) for the period before taxation 1,307,719 (95 166}
Adjustments for non cash and other items:
Profit on bank deposits (4,372) (B,824)
Dividend income (100.402) (65.757)
Met unrealized (appreciation) / diminution on revaluation of investments
classified as financial assets "at fair value through profit or loss’ 6.2 (B61,369) 126,932
341,576 (42.813)
(Increase) | decrease in assels
Investments - net (3.179) (370,385)
Receivable against sale of investments (10,274) 28,607
Advances, deposits and other receivableo (1.024) 323
(14.477) (341,455)

{Decrease) § increase in liabilities
Payable io MCB Investment Management Limited -

Management Company {486) 45
Payabie to Central Depository Company of Pakistan Limited - Trustoe 109 14
Payable to the Securities and Exchange Commission of Pakistan (234) {383)
Payable against purchase of investments (24 401) 79 590
Accrued oxpenses and other liabilities 493 43,629

(24.518) 122 B95
Profit received on balances with bank 2,699 10,465
Dividend received 100,402 65,737
Net cash generated from / {used in) operating activities 405,681 (185,153)
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issuance of units 1,083,375 1,294 922
Amount paid on redemption of units {1.516.,675) {256,689)
Met cash [(used in) / generated from financing activities {423,300) 338233
Met (decrease) / increase in cash and cash equivalents during the period {(17.618) 153,080
Cash and cash equivalents at the beginning of the penod 120,136 141,898
Cash and cash equivalents at the end of the period 15 102 517 294 978

The annexed notes 1 to 19 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
{Management Company)

dl___..r‘::"f-'"a-:f_._'_?_,.-'i .
e Hasgps Muﬂiia—
Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

=k

LEGAL STATUS AND NATURE OF BUSINESS

1.1 Alhamira lslamic Stock Fund (the Fund) was established through a Trest Deed executed betweon MCB-Arl Habib
Savings and Investments Limited (now: MCB Investment Management Limited), as Management Company and
Central Deposilory Company of Pakistan Limited (CDC) as Trustee. The draft Trust Deed of the Fund was approved
by tho Securities and Exchange Commission of Pakistan (SECP) vide it lotter dated May 13, 2004 conscquent o
which Trust Deed was executed on May 26, 2004 in accordance with the Asset Management Companies Rules,
1995 (AMC Rules) repealed by the Mon-Banking Finance Companies (Establishment and Regulations) Rules, 2003
(NBFC Rules). During the year ended Juno 30, 2021, the Trust Act, 1882 was ropealed due to promulgation of
Provisional Trust Act namely "Sindh Tusts Act, 2021° (tho Sindh Trust Act) as empowered under the Eighleenth
Amendment lo the Constitution of Pakistan. The Fund was required lo be registered under the Sindh Trest Act
Accordingly, on August 12, 2021 the above-mentioned Trust Deed had been registered under the Sindh Trust Act

1.2 In April 2023, MCE Bank Limited acguired the entire sharaeholding of Arif Habib Corporation Limited {AHCL) in MCB
Aril Habib Savings and Investmonits Limited after which the sharcholding of MCEB Bank Limited has increasoed from
51.33% to B1.42% in the Management Company and AHCL no longer holds any shares in the Managemont
Company. Consequently, members of the Marmagement Company in an Extra Ordinary General Meeting (EQGM)
held on July 7, 2023 resolved via special resolution thal the name of the Managemenl Company be changed from
MCB Arif Habib Savings and Investmenls Limited to MCB Investment Manmagoment Limited. Themeafor, the
Management Company applied 1o SECP, for approval of change of name, which was granted on August 15, 2023
and as such, the change of name became effective from that date.

1.3 The Management Company of the Fund has been licensed to act a5 an Assel Management Company undoer the Norn-
Banking Finance Companies (Establishment and Regulations) Rules, 2003 through a centificate of registration issued
by the SECP. The registored office of the Managomenl Company is situated at 2nd Floor, Adamjee Housa, L.
Chundrigar Road, Karachi, Pakistan.

1.4 The Fund is an open endoed mutual Fund and is listed on the Pakistan Stock Exchange Limited. The principal activity
of the Fund is to provide a high absolute retum by Investing in equity and debl securities. Units are transferable and
can be rodoemed by surmendering to the Fund. The Fund has beon categorised as "Shanah Compliant 1slamic Equity
Schome” by the Board of Directors of the Management Company in accordance with the requirements of Circular 7
of 2009 dated March 6, 2009 issued by SECP.

1.5 The Pakistan Crodit Rating Agency Limitod (PACRA) has assigned an asscl manager rating of ‘AM1" on October 06,
2023 (June 30, 2023: 'AM1' dated Oclober 6, 2022) to the Management Company. The rating reflects the
Managoment Company's expenenced management toam, structured investmont process and sound guality of
systoms and procosses.

1.6 Tile 1o the asscts of the Fund is held in the name of Central Depository Company of Pakistan Limited (CDC) as the
Trustee of the Fund.

2 BASIS OF PRESENTATION
The transactions undertaken by the Fund are in accordance with the process prescribed under the Sharah
guidelines issuod by the Shariah Advisor and are accounted for on substance rather than the form prescribed by the
earlier reforred guidelinos. This practice is being followed to comply with the requirements of the accounting and
meporting standards as applicable in Pakistan.

3 BASIS OF PREPARATION

31 Statement of compliance

These condensed intonm financial statoments have boeen propared in accordance with the acocounting and reporting
standards as applicable in Pakistan for interim financal repording. The accounting and reporling standards as
applicable in Pakistan for interim financial roporting compriso of:

- Imternmabional Accounling Standard (IAS) 34, 'Interim Finandal Reporiling’, issued by the International Accounting
Standards Board (IASBE) as notified under the Companies Act, 2017

- Provisions of and directives issued under the Companies Act 2017 along wilth part VIIIA of the repealed
Companics ordinance, 1984; and

- the Nen-Banking Finance Companies (Establishment and Regulation) Rules, 2003, the Non-Banking Finance
Companics and Notificd Entities Regulations, 2008 (the NBFC Regulations) and the requirements of the Trust
Deed.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Wherm provisions ol and direclives issued under the Companies Acl, 2017, parl VIHA ol the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from tha
requirements of 1AS 34 ‘Intenm Financial Reporting’, the provisions of and direclives issued under the Companies
Act, 2017, Parl VIIA of the repeated Companies Ordinance 1984, the NBFC Rules, the NBFC Regulations and the
requiraments of the Trusl Deed have bean lollowed.

The disclosures made in thesse condensed inlerim financal slalements are imiled, based on the reguirnemeants ol LAS
34 “Interim Financial Reporting’. These condensed interm financial statements does nol include all the information
and disclosures required in a full sel of linancal stalements and should be read in conjunchon with the annual
published audited financial slatements of the Fund for the year ended June 30, 2023.

Thess condensed inlerim lmancal slalemenls ae unaudiled. However, a limiled scopea review has bean performed
by Lthe stalubory audilors. In compiianoe with Scheadule V of the NBFC Regulations, the directors of the Managemenl
Company declare thal these condensed interim financial slalemenls give a lrue and lair view of the stale ol aflairs of
the Fund as al December 37, 2023,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MAMNAGEMENT POLICIES

The accounting policies adoplted and the methods ol compulation of balances used in the preparation ol thesa
condensed intenm financial statements are the same as those apphed in the preparation of the annual finarcial
slatemants al the Fund lor the year ended Juna 30, 2023,

The preparation of these condensed inlenm fnancial statements in conformity with accounting and reporting
standards as applicable in Pakislan requifes managemenl to make estimales, assumplions and uss judgments that
allecl the applcation ol policies and reported amounts ol assels, liabiliies, noome and expenses. Estimales,
assumplions and judgmenls are conlinually evalualed and are basad on hisloncal experience and other [acltors,
mcluding reasonable expeclations ol luture evenls. Hevisions o accounling estimates are recognised prospectively
commancng from the penod ol revision. In prepanng these condensed inlenm linancial statements, the signilicant
Judgments made by managemenl in applying the Fund's accounling policies and the key sources ol estimation and
uncertainty were ha same as those applied 1o the financial stalements as al and for the year ended June 30, 2023,
IThe Fund's linancial rsk managemenl objpclives and policies ame conseslent with those disclosed in the annual
financial statements of the Fund for the year ended June 30, 2023,

Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current period

Thers are cerain amendments o the accounting and reporting standards that are mandatory for the Fund's annual
accounting penod baginning on July 1, 2023. Howaver, these are considared enther nol 1o be melevant or do nol have
any significant impact on the Fund's operalions and, therelore, have nol been delailed in these condensad intenm
linancial slaternanls.

Standards, interpretations and amendments to published accounting and reporting standards that are not
yet effective

Theare are certain new standards | interpretations and amendmeants to the accounting and reporting standards thatl ara
mandatory lor the Fund's annual accounting perod beginning on July 1, 2024, Howaver, thase are nol expecled lo
have any significant impacl on the Fund's opemations and, thersfore, have nol been detailed in these condensed
nlenm lnancial slatements.

Note December 31, June 30,
2023 2023
(Un-audited) {Audited)

BANK BALANCES {Rupees in "000) ——

In current accounls a1 10,483 23,170
In savings accounls 52 82 034 56 966
102,517 120,136

These nclude a balance of Rs. 3.001 (June 30, 2023: Rs. 10.852) million malntained with MCB Bank Limiled, a
relaled party.

Thesa carry profil al the rates ranging from 18.50% to 20.90% (June 30, 2023: 11.43% lo 20.25%) per Snnuim.

These indude a balance of Rs. 17.077 million (June 30, 2023. Bs. 82548 million) maintained with MCB [slamic Bank
Limited, a relalad pary.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Note December 31, June 30,
2023 2023
{(Un-audited) {Audited)
INVESTMENTS {Rupees in "000) ——
At fair value through profit or loss
Listed equity securities 6.1 3 262 558 2 398 010

———— e — | —T———

Listed equity securities - at fair value through profit or loss
Shares of listed companies - fully paid ordinary shares of Rs.10 each unless stated otherwiso

Bislance a o Decemiber 31, M1 Market | ket e TR0
poa iyt | P r;:‘i " b | 2| ® 'm“
Ry ary | S o] i [P T el appeciain [OOSR | pcaeage | e
period i m Vil : oiml | ofioll |
periad (mimon) | i imvesizs
_ i ngEy
Wo_ of shares {Flzpess in 900] LY
Pabomobils Assembiler
Pak Seweuld Mokor Company Limiied - Ao gso0 5500 wor] s wese| o [T 0.7
WitT 08 16,572 [ 0%
Butomobile parts and accessones
Thal Limied * 13m0 14,000 - -1 =] =1
Cabie and electrical goods
Pk Eigkiron Limited WO 59000 1140000 - - ] - | -
Cement
Cheral Cosmen! Comypany Limiied H2MA HESE B10,750 - - - P
0.5 Kien Cement Company Limied 15000 715000 2215000 - - - - - - -
Fauij Coment Comgeny Limied 17.250/00 1355000 TOG5000 MEA0000| 136425| ZtE3W B1.552 648 a6 a7
Ghaitwet Camenl Limiied 00,00 - 600,000 - 5 . . c - -
Kohal Cemend Company Limied S0/00 - 250,000 - F = - = - -
Lincky Gemen Limited ™™ D00 AR 127000  475872| 204206 | 4502 G| 113 1148 016
Whaple Ll Ciernaanl Faiory Limiled 530000 147800 ZEMG000 SP00000) 1TTE| 205736 48420 8 6 054
Pamieer Cament Limited 150000 150000 150000 150000 TAOT| 1T.M 1566 051 05 007
69750 BISHE  ZEODER  24B4 2
Chemical
Ihynea Pakstan Limied * B8 E0 - BRGOO| T1B4| 1B409 5 245 049 050 0.47
Luncky Core Indusiries Limikad - 3s BI5| WEW| w0 460 145 108 005
M7 518 5,905 154 158
Commercial banks
Faysd Bank Limilod 100000 168547 20000 4485247 AW ][ 1A 41,53 £34 448 0.30
Mezzzn Bank Limied 1,711,189 740,000 61189 1890000 MIM| MMWO|  1ATH .07 935 0n
205431 451089 1S5GEE 1349 138
-
Bisha Slevl Mills Limiied 2,000,@0 - 2,000,000 - - - - - - -
Intlernfione Siacks Eimited "™ - BI04 18744 B30 Baa| 48 17424 148 153 016
Mugtal bron & Steel Inchasines Limied 1300000 83948 00000 1798248 BWAM4 | malv4 21510 1M el 054
12035 168047 18,054 502 518
Fertiizer
Engm Corporstion Lisiled 515,000 515,000 = P
Engro Fariiizer | imied i ] 2 500,000 - 2 = 2 3 . _
Faug Ferdlizer Bn Casim Limited 256000 ZTHL0M 4080000 127000 | tA591| 40513 Pk ) 130 14 010
1 40513 .82 ] 14
Fiod arel perscnal care products
A Tabur Limitsd 1,000,012 z 1,000,012 - - - = - - =
Maional Foods Limilod * BmE 250 . R e 16,335 152 157 015
The Ckegame Misst Company Limied 1500375 - 1,500,375 - - - - - - -
WITE 5L 16,335 152 157
Glass and ceramics
Shabbir Ties & Coramics Limilesd 1,100,000 2300000 lmopm| s2m|  AE4s 7161 14 149 142
Tany Glass behsslries ™ - 10H7| N3] 13008 1,565 03 040 0.08
5667 61488 B.E28 18 18
Balance camied forward 1,202,380 15651 664 488584
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

3
Parthased | | ks e | g |REAeD
Rsof oy 0| right issue | Sold during z Unreak=ad
Wame o 172 mysstes compary Moty | e | e prad | GO Ll et | P peeni u::fm
period : . i Value T ofoel | ofiold |
pricd W N e
|
of srares PSS in e
Balance brought forwand 1202980 1891664 488,604
MWiscellaneous
Pastan Aluminium Beverags Cane Limiled ™ - 125000 : - immo| EMi|  aMs 1,205 (i ] iT13]
Stz Inlematonsl Hospias Limied AN G40 - BN 3L 4LE| 5,864 140 144 053
Syniteic Procucts Enteprisss Limied "5" 700000 77,000 k - Tmo) &8 ym| 0y 2085 a3 0.3 | %]
5706 GEAT0 G 154 189 I
0l and gas exploration companies
Wi Pelmisum Company Limited oS0 5850 - B0 GBO00| TI0853 | 14253 3676 424 437 005
0 e Gt Dewedopment Company Limided 611 1500000 950,000 - 1XME0 1427000 13E7i3| 150804 73,151 4TS 480 .03
Pakistan Pefrioom Limiled 1400000 2,350,000 - 2120000 1570000) 13.77%| 192100 BO.E21 571 580 .06
IEES AMER  NEEE 4T 15.16
il and gas markefing companies
Asicck Peirenm Limied - 56 Tl 4 = - - = = B
Sui Northorn Gas Pipeines Limiad 600,000 : - TI000  4TOC00) 1504 MRS 16,050 103 1,06 i
185H M5 16,050 13 106
Paper and Board
Cantury Paper & Board Mills Limiled 450000 50,000 - 500000 - - - - - - -
Packages Limiled BI000 105461 c - ieSdE1] BTG W 18,725 26 25 015
T 18,725 261 7]
Pharmaceuficals
AGP Limiled - EH000 : - B0 3ESeS| 36561 [y e 112 19
Gl Phearma Limiied) 1207588 T73En - 3000 \EZS0| 3R] 38518 2496 115 118 ¥ |
Femesons Laboraionies | imied 100,000 ; k - inpoo| 13GES| 2064 8,378 065 58 ¥
Halleon Pafrstan Limied FO000 85200 - - ¥\I0) S0 60708 70T 150 186 k]
Highowoon Laboratories Limied 138748 20,000 - I 1S TN)|  SRMT 21587 205 n 126
18656 226,788 40,135 B75 695
Power generation and distribufion
Hubr Power Company Limilad BT 1520000 1,285198 - 55198 270000] 1720M0| 2B4ED3 Blﬁﬁg’l 787 an LT
Hishal G hunizn Power Limied - 500,000 - - amod] mpE| 2T [t 075 o7 .24
175 2807 82 110 862 888
Refinary
Agiock Raiinery Limilad - 250388 - 1E238 @pon|  MaET| g i T | [ [0S
MiEm R 7905 055 [ES]
Techmology and commumication
Sysiems Limiled WIS 137000 - 4500 2soo0| 1maE| vesw| (2Ees 353 T 01
121452 118557 (2865 353 BT
Texdile composde
inierinop Landisd 2250000 GEIZE - BEET 20mp00| TES12| 1493W T2 816 44 458 015
Kaohinoor Toe Mils Limied ™ 1,200,300 E - 1200000 300 i = 12 - - k
Mizhal Chunizn Limied 1,200,000 ; - 1,200,000 - . 5 . - - -
MNizhal Millz Limiind ™ 450000 1,120,000 - BE0000 SAO00|  BEEST|  TOSER 1945 210 218 126
WEIE 21997 4173 654 (7]
Transport
Pakistan Inlernional Bul Termina Limied - 1TE - 17Ea00 - - | - | -1 -1 - | -
Tutal 25 at December 3, 2023 (Un-audited) 2401189 1255 BG6136D
Total 25 at June 30, 2023 (Audited) ZAMITI 239010 {86,264}
" Thess hawve a face vaue of Fs. 5§ per share
" M figores due o mounding off

" Thesse represen! iransactions n shares of relsled parties

6.1.1 Following shares wore pledged with National Clearing Company of Pakistan Limited (NCCPL) as collateral against
margin for guarantecing settterment of the Fund's trades in accordance with Circular No. 11 dated Oclober 23, 2007
issued by lhe Securities and Exchange Commission of Pakistan (SECP).
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6.1.2

December 31, June 30, December 31, June 30,
2023 2023 2023 2023
{Un-audited) {Audited) (Un-audited) (Audited)
=== (Number of shares) —-- ==== (Rupees in "000) ---—
Hub Power Company Limited 500,000 500,000 58,545 34,90
Oil and Gas Development Company Limited F00,060 F00,000 TB.715 54600
1,200,000 1,200,000 137 260 B9,380

The Finance Act, 2014 introduced amendments 1o the Income Tax Ordinance 2001 as a resull of which companies
wora lable o willihold five percent of the bonus shares 0 be issusd. The shams so wilhbald wera only o ba
released il the Fund deposils tax eqguivalent o five percent of the value of the bonus shares issued lo the Fund
including bonus shares withheld, delermined on the basis of day-end price on the first day of closure of books of tha
EsUing Company.

In this regard, a constlutional pelition had beon filed by Colleclive lnvestmenl Schemes [(CISs) hroogh their
Truslees in the High Courl of Sindh, challenging the applicability of withholding 1ax provisions on bonus sharas
recelved by ClSs. The peliion was based on the lacl thal because ClSs are axempl from deduction of income tax
under Clause 99 Part | to the Second Schedule of the Incoma Tax Ordinance 2001, the withholding lax provision
should akso nol be applicable on bonus shares receved by ClSs. A slay order had been granted by the Honourabla
High Court of Sindh in favour of ClSs.

During the year ended June 30, 2048, the Supreme Courl of Pakistan passed a judgment on June 27, 2018 wheraby
the suits which are already panding or shall be filed in fulure must only be continued / antertained on the condition
that a minimum of 50 percant of the lax calculated by the lax aulthoriies is deposited with the authoribies.
Accordingly, the CiSs were required o pay miiumum 50% of the lax calculated by the bx authorlies for the case to
remain continued. The CISs failed o deposil the mmimum 50% of the lax hability and accordingly the stay got
vacaled avlomalically during the year endad June 30, 2019, During the year ended June 30, 2020, the ClSs had filed
a fresh constitulional petition via CP 48653 dated July 11, 2019, In this regard, on July 15, 2019, the Honourable High
Court of Sindh had issuved notices to the melevanl parties and had ordered thal no third party inlerest on bonus
shares issued lo the Funds in lieu of their invesiments be created in the meanlime. The maller is still pending
adjudication and the Fund has included these shares in its portfolio, as the Management! iz conflident thal the
decision of the constilutional patition will be in favour of the ClISs. Dunng the year ended June 30, 2020, the fund has
rectassified the amounl of these shares from “iavestments” 1o "advances, deposits and other recevables” based on
the market value of these shares on November 13, 2020,

Furthar, the Finance Act, 2018 effective from July 1, 2018 has omilted Section 236M of Income Tax Ordinance, 2001
requiring every company quoled on slock exchange issuing bonus shares lo the shareholders of the company, lo
withhold five parcent ol the bonus shares o be issued. Tharefore, bonus shares issued o the Fund during the period
wara nol withbeld by the nvestes companies.

As al December 31, 2023, the bonus shares of the Fund withhetd by cerain companies at the time of declaration of
bonus shares amounled o Rs 0.03 million (Juna 30, 2023: Rs. 0.03 million).

Note December 31, December 31,
Net unrealised appreciation / (diminution) on re-measurement 2023 2022
of investments classified as financial assets (Un-audited) [(Un-audited)
‘at fair value through profit or loss® {Rupees in "000)
Market value of investrmeants 6.1 3,262 558 2550 329
Less: Carrying value of invesimanls 6.1 {2,401,189) (2,677,261)
BE1,369 (126,932)
Mote December 31, June 30,
2023 2023
PAYABLE TO MCRB INVESTMENT MANAGEMENT {Un-audited) (Audited)
LIMITED - MANAGEMENT COMPANY (Rupees in "000)
Management remunaration payable 71 B.B1T 4 102
Sindh Sales Tax payable on remunarabion T2 1,146 533
Sales load payable 360 -
Payable aganst allocaled exponseas 7.3 298 205
Salling and markeling exponses payable 7.4 2224 BATO
Shariah advisory fea payable 38 50
12 BBR3 13,369
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74 As per regulalion 61 ol the NBFC Regulabons, 2008, the Managemenl Company &5 enliled lo a remuneralion egqual
to an amount nol exceeding the maximum rate of the management fee as disclosed in the Offering Documsent
subject lo the lotal expense ratio imil Keeping in view the maximum allowable threshold, the Management Company
has charged its remuneration al the rates ranging from 2.00% o 3.4% (December 31, 2022: 2%) par annum of tha
average annual nel assets calculated on a daily basis of the Fund during the perod ended December 31, 2023, The
remuneration s payable o the Managemenl Company monthly in ammesars.

7.2 Sindh sales ax on remuneration of the managemenl company has been charged al the rale ol 13% {(June 30, 2023:
13%:).

7.3 In accordance with NBFC Regulations, lhe Managemenl Company is entilled o charge lees and expenses relaled o
rogistrar ssrvices, accounting, operation and valuation semvices, related to a Collective Investmant Schemae (CIS).

The Managemenl Company has allocaled expanses lo the Fund based on its discretion subject lo not being higher
than aclual exponses, which has also been approved by the Board of Directors of the Management Company.

7.4 The SECP has allowed the Assel Managemenl Companies lo charge seling and markeling expenses lo all
categones of open-end mulual funds (except fund of funds), uplo a maximum limil approved by the Board of
Directors of the Management Company as parl of annual plan.

The Management Company has charged saelling and marketing expenses o the fund based on its discretion subject
o nol being higher than aclual expenses, which has also been approved by the Board of Direclors of the
Management Company.

B PAYABLE TO CENTRAL DEPOSITORY COMPANY OF PAKISTAN LIMITED - TRUSTEE

B.1 The Trustee s entitled to a monthly remuneration for services rendered o the Fund under the provisions of the Trusl
Dead and Offerng Documenl as per the ladll specified therain, based on the average daily mel assets of the Fund
during the penod. The tanff structure applicable 1o the Fund in respect of trustee fee is as follows:

Tariff applicable
Met Assets (Rs.) Fee
- Up to RBs_ 1,000 million 0.20% per annum of nel assals -
- Amount excooding Rs. 1000 million Rs. 2.0 million plus 0.10% p.a. of nel assets exceading Hs. 1 billion
L ) PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)
9.1 In accordance with the NBFC Regulations, a Colleclive Investment Scheme (CI1S) s required lo pay non-refundable

fea to the Securiies and Exchange Commission of Pakistan (SECP).

Effective from July 1, 2023, the SECP vide SRO No. 592{(1y2023 daled May 17, 2023, revised the rale of annual lee
to 0.085% of nel assels, applicable on "Shariah Compliant slamic Equily Schamea®. Previously, the rale of foa
applicabla on all categones of CiSs was 0.02% per annum of the daily nel assets of the Fund. Accordingly, the Fund
has charged SECP Fea al the rale ol 0.095% of nel assals during the current period.

Furthar, the Fund is required lo pay SECP fee wilthin fiftleen days of the close ol every calendar monlh. Previously,
the Fund was required 1o pay SECP fea within three months of the dose of accounting year.

December 31, June 30,
2023 2023
{Un-audited)  (Audited)

10 ACCRUED EXPENSES AND OTHER LIABILITIES Mote {Rupees in "000) ——
Provision for Federal Excise Duly and related lax payable on: 101
- Remuneration of the Managemanil Cormpainy 5 689 5,689
- Sales load 125 125
Unclaimed dividends 12,236 12 236
Brokerage payable 1.846 519
Auditors' remuneralion payakila 02 a1
Withholding Lax payable 2228 179
Frinting and related charges payabla 890 40
Fayable to legal advisor 48 38
Charity payabile 2709 5,735
Other payables iig BOS

255251 25 758
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10.1

The Finance Act, 2013 enlarged the scope of Federal Excise Duty (FED) on financial services to include Asset
Management Companies (AMCs) as a result of which FED at the rate of 16 percent on the remuneration of the
Management Company and sales load was applicable with effect from June 13, 20113 The Managemenl Company
was of the viow thal since the remuneration and sales load were already subject to provincial sales tax, further lowy
of FED would result in double taxation which did not appear to be the spirit of the law. Hence, on September 4, 2013
a constitutional petition was filed with the Sindh High Court (SHGC) by the Management Company together with
various other assel management companies challenging the levy of FED.

With effect from July 1, 2016, FED on services provided or rendered by non-banking fimancial institutions dealing in
services which are subject to provincial sales tax has been withdrawn by the Finance Act, 2016.

During the year ended June 30, 2017, the SHC passed an order whoreby all notices, proceedings taken or pending,
orders made, duly recovered or actions taken under the Federal Excise Act, 2005 in respect of the rendering or
providing of services (o the extent as challenged in any relevant petiion) were sel aside. In response (o this, the
Deputy Commissioner Inland Revenue has filed a Civil Petition for leave to appeal in the Supreme Court of Pakistan
which is pending adjudication.

In view of the above, the Fund has discontinued making further provision in respect of FED on remuncration of the
Managemenl Company, sales load and related taxes with effect from July 1, 2016, However, as a malter of abundant
caution the provision for FED made for the period from June 13, 2013 till June 30, 2016 amounting to Rs 5.81 million
(June 30, 2023. Rs. 5.81 million) i being retained in these condensed interim financial statements of the Fund as
the matier is pending before the Supreme Court of Pakistan. Had the provision for FED not been made, the Net
Aszzet Value of the Fund as at Decomber 31, 2023 would have beaen higher by Re 0.02 per unit (June 30, 2023: Re
0.02 per unit).

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as al Decembaer 31, 2023 and June 30, 2023.

TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income
Tax Ordinance, 2001 subject o the condition thal not less than 90% of the accounting income for the year as
reduced by capital gains, whether realised or unrealised, s distributed amongst the unit holders as cash dividend.
Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Motified Entities Regulations, 2008,
the Fund is required to distribule not less than 0% of its accounting Income for the year derived from sources other
than capital gains as reduced by such expenses as are chargeable thereon to the unit holders. Since the
Management Company intends to distribute the required minimum percentage of income earned by the Fund for the
year ending June 30, 2024 to the unit holders in the manner as explained above, accordingly no provision for
taxation has been made in these condensed interim financial statements.

The Fund is also exempt from the provisions of Section 113 (minimum tax) under Clause 11{A) of Panl IV of the
Second Schedule to the Income Tax Ordinance, 2001,

EARNINGS PER UNIT

Eamings per unit based on cumulative weighted average units for the period has not been disclosed as in the
opinion of the Management Company the delemmination of the same is nol practicable.

TOTAL EXPENSE RATIO

The annualized total expense ratio (TER) of the Fund based on the current period resulls is 4.72% (December 31,
2022 4 52%) which includes 0.49% (December 31, 2022° 0.30%) representing Government Levy and SECP Fee.
The prescribed mit for the ratio is 4.5% (December 31, 2022: 4 5%) (excluding government levies) under the NBFC
Regulations for a collective investment scheme categorised as an "Shariah Compliant Islamic Equity Schome®.

Note December 31, December 31,
2023 2022
{Un-audited)
CASH AND CASH EQUIVALENTS ——--— (Rupees in "000) —--—
Bank balances 5 102517 204 978
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TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Related parties / connected persons of the Fund include the Management Company, other collective investment
schemes managed by the Management Company, MCB Bank Limifed being the Holding Company of the
Management Company, MCE Islamic Bank Limited (being 100% subsidiary of the Holding Company), the Trustee,
directors, key management personnel and other associated wunderakings and connected persons. Connected
persons also include any person beneficially owing directly or indirectly 10% or more of the units in the issue / net
assets of the Fund.

Transactions with connected persons essenfially comprise sale and redemption of units, fee on account of managing
the affairs of the Fund, other charges, sale and purchase of investments and distribufion payments to connected
persons. The transactions with connected persons are in the normal course of business, at confracted rates and at
terms determined in accordance with market rates.

Remuneration of the Management Company of the Fund is determined in accordance with the provizions of the
NBFC Regulations and the Trust Deed.

Remuneration of the Trsutee of the Fund is determined in accordance with the provisions of the Trust Deed.

Details of transactions and balances at period end with related parties / connected persons, other than those which
hawve been disclosed elsewhere in these condensed intenm financial statements, are as follows:

Details of transactions with the related parties | connected persons during the period are as follows:

December 31, December 31,
2023 2022

—{Un-audited}—
(Rupees in "000) ——

MCE Investment Management Limited - Management Company

Remuneration of the Management Company (including indirect taxes) 43 471 28 693
Shariah advisory fea 287 363
Selling and marketing expenses 10,043 16,505
Allocated expenses 1,895 1,270
Central Depository Company of Pakistan Limited - Trusteo

Remuneration of the Trustee (including indirect taxes) 2,234 2,004
Central Depository Service charges 203 74

Group [ associated companies

MCB Bank Limited
Bank charges 1 11

MCE Islamic Bank Limited
Profit on bank balance 955 39

D.G. Khan Cement Company Limited

Purchase 715,000 (2022: 646,000 ) shares 39,841 37,783
Sales of 2,215,000 {2022: 1,146,000) shares 154,347 61,622
Dividend income - E00

Nishat Mills Limited

Purchase 1,120,000 {2022: 583,020) shares 80,843 35 866
Sales of 650,000 (2022: 1,118,020) shares 39,5995 73,621
Dividend Income - 1,000

International Steels Limited

Purchase 870,444 (2022 Nil) shares 41 355 >
Sales of 187 444 (2022: Nil} shares 13,525 -
Dividend Income 2,158 -
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16.2 Amount outstanding as at period end | year end December 31, June 30,
2023 2023
{Un-audited) {Audited)
(Rupees in "000) ——

MCEB Investment Managemenl Limited - Management Company

Remuneration payable 8817 4,102

Sindh Sales Tax payable on remuneration of the Management Company 1.146 533

Sales load payable including related laxes 360 -
38 50

Shariah advisory lee payable

Payable againsl allocaled expense 208 205
Payable againsl selling and markeling expenses 2224 B.479
Central Depository Company of Pakistan Limited - Trustee

Remuneralion payable 383 287
Sindh Sales Tax payable on remuneration 50 37
Securnly deposil 300 300
Group | associaled companies

MCEB Bank Limited

Bank balance 3,001 10,852
MCB Islamic Bank Limited

Bank balance 17,077 B2 548
D. G. Khan Cemenl Company Limited

Mil (June 30, 2023: 1,500,000) shares heid = 76,950
MNishat Mills Limited

920,000 (Juna 30, 2023: 450,000) shares held 0,582 25,54¢
International Steels Limited

683,000 (Juna 30, 2023: Nil) shares held 40,873 -

16.3 Transactions during the period with related parties / connected persons in units of the Fund:

For e half year ended December 31, 2003 | Un-audited)
Redeamed | Redeemed |
Aot sy, SRS o erion | A5 | g oty [ rsion | A
| conwension in P December B, 2 | coerwersion in | kit Deczmber
: transferred in i nxn - tramsferred in e Ei R e
—————— (Hamiber of unifs) ——— ———— [Fupses ¢ W ————
MCB Investment Management Limited
- Management Company - TROAETH0 10,046,750 - momn 12117 -

Group | associated companies | undertakings
Hishal Mils Limited 1121410 . - 1,121.410 10,14 - - 1722
DG, Ehan Cemenl Company Limidad Employees

Provident Fund Trust 4E2 336 - 453 336 ] 4 166 - - 0
Ademjes Life Assurence Company Limiled - IMF 41,103,001 - 21256456 M9ARHM5  17713% - 4702 1680333
Adamijon Life Assurance Company Limiled Amaanal Fond 8,104 258 - 2186352 GBM20E B2078 - 3500 97340
BAdemiee Life Assirance Company Limiled - MAZAAF 25907727 - 345539 2242158 23348 - T0 314840
Hyundal Nishal Molor |Privale] Limisd Empioyees

Prowident Fund 1613687 40721 450,013 1584385 14.528 - 43000 2213
Mcbfsl Tnusles Alhamra Smarl Portiokio 2905771 - 7312 2208453 26,181 4,500 5450 30,963
Direciors And Koy Management Personned 1210882 AB496T1 42350 1 41E204 10911 106810 113488 10,884
Mandate under discreficnary portfolio services M85 TSTED 10B0VEN 14034423 155,409 23083 THOSET 196763
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For the hal year ended December 31, 2022 [Un-auditsd)
Redesmed | Redeamed |
Issued for : hsat Is5usd for cash 5 Asat
MI;;;I‘I. | i & u:rmn o :ig I i i.’:‘;ﬂm o
transferred in oil a2 1 transferred in oud N, mz
—————— Mumber of units} ——— e | Rz 1 M| e

MCE Investment Management Limited

- Managemsant Company 101,887 - 1,971 87 . 17,398 - 18,086
Group ! associated companies | undertzkings
Agerme Insurance Company Limiled - Amens Fund 720568 3404255 11432550  GL77.004 156,574 0K TAN B0
Ademjee Life Assurance Company Limilsd - INF T2 B435%30) B5SOETIE - 158,355,704 662 927 TH6,545 - 1,387,196
Ademies Insurance Company Limiled - MAZAAF 41,547 236 - 13835M0 27 611 896 J7E,080 - 125,000 241880
0UG. Khan Cement Company Limiled - Employess

Provident Fund 452,336 - - 462,335 4,207 - - 4050
Hyunda Mishal Molor (Privabe} Limiled Employees

Providant Fund 167,542 1206484 - 1,374,026 1,525 10,500 - 12,036
Mishat Milis Limiled LI an = = 112141 10,205 - - 5824
Asgharni Beg Memarial Tres! 368,01 - - 368,021 3.349 - - 3224
MCBFSL Trusiee Afhamea Smerl Porifolio Fund 1 8G9, 444 RETR I GTEDEI 141,36 35212 1,303 S042 25642
Directors And Key Managament Personnel LB4TI  B34MT THTME 741,829 16,787 59,184 68,761 G438
Mandate under discretionary portfolio services 52507 17330105 6169386 14,1B3.626 458 157,074 TR208 1220

FAIR VAL UE OF FINANCIAL INSTRUMENTS
Fair value is lhe prce thal would be received lo sell an assel or paid o transfer a habtlily in an orderly transaclion

between markel parlicipants at the measurement dale. Consoguently, differences can anse betweon carmying values
and the fair value estimales.

Undedwving the definiion of lair value s the presumplon thal the Fund s a going concem withoul any inlenlion of
requiremcnl to curtail materally the scale of ils operations or to underlake a ransacton on adverse lerms.

Financial assels which are tradeable in an open markel are revalued al markel prices provailing on the stalemanl ol
assels and labilities dato. The estimated fair value of all other inancal assels and habilitios s considoned notl to be
significantly different from the respeclive book values.

Fair value hierarchy

International Financial Reporting Standard IFRS 13 - “Fair Value Measurement™ requires the fund to classily assels
using a far value merarchy thal reflects the significance of the npuls used n makmg the measureoments. The fair
value hierarchy has the following levels:

- Lewel 1 :guoled pnces (unadjusted) in aclive markels for idenbcal assels or kabilibes;

- Lewel 2 : inpuls olher than guoled prces included within level 1 thal are observable for the assel or liabilily, either
directly {i.e. as prices) or indirectly {i.e. denved rom prices); and

- Lewel 3 : inpuls for the assels or hability thal are nol based on observable market dala (Le. unobservable inpuls).

The Fund held the followang Minancal instrumonts measured at far values:

December 31, 2023 (Un-audited)
Leveli || lLevel2 || Leweld || Total

{Rupees in "000)
Al fair value through profit or loss
Listed Equity Securilies 3,262 558 - - 3,262 558

June 30, 2023 (Audited) ~
Level1 || Level2 || Level3 || Total

(Rupees in "000)

At fair value through profit or loss
Listed Equily Secunilics 2,398,010 - - 2388010
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During the period ended December 31, 2023 and year ended June 30, 2023, there were no transfers between level 1
and level 2 fair value measurements, and no transfer info and out of level 3 fair value measurements.

18 GENERAL
18.1 Figures have been rounded off to the nearest thousand Rupees unless otherwise stated.

18 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorsed for issue by the Board of Directors of the
Management Company on February 02, 2024.

For MCB Investment Management Limited
{Management Company)

=2 _I_...-:_,‘_-'I.:"#'-':ﬁ-l.-/_‘-d %
i M;ﬂa ?ﬁmﬁjia—
Chief Executive Officer Chief Financial Officer Director

250 ALHAMRA ISLAMIC STOCK FUND




MCB INVESTMENT MANAGEMENT LIMITED

Head Dffice: 2nd Floor, Adamjoe House, LI Thundrigar Road, Easachi
UM [192-27] 111 458 378 (111 INVEST)
WRL: wwvw mebfurds.com, Email: info@mcbfunds.com



