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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Dear Investor,
On behalf of the Board of Directors, I am pleased to present Alhamra Islamic Money Market
Fund accounts review for the Halfl Year ended December 31, 2023.

Economy and Money Market Review

The first half of the fiscal yvear concluded with Pakistan’s macros in a considerably better shape
compared to the start of the fiscal year. The government secured a much-needed Stand-by
Arrangement (SBA) facility of USD 3 billion from the IMF in June 23, of which USD 1.2bn was
promptly disbursed. This was followed by additional inflows and timely rollovers from friendly
countries, which led to an upgrade in Pakistan's soversign rating by Fitch from CCC- to CCC
due to the improved external outlook.

The new caretaker government, after facing speculative pressure on currency, took decisive steps
against smuggling of dollar and abuse of Afghan Transit in September 2023, which spurred a
rapid recovery in the exchange rate and reduction of the difference between open market and
interbank rates. This led to improvement in remittances and export proceeds and helping the
rupee to appreciate to PKR 281.9 against the USD by December end compared to a low of PKR
307.

Country posted a current account deficit (CAD) of USD 0.8 billion 1n the first half of the fiscal
year 2024 (1HFY24) declining by 77% YoY compared to a deficit of USD 3.6 billion in the
corresponding period last year. Narrowing trade deficit was the major contributor towards
improving CAD as 7.5% increase in exports coupled with a 14.7% drop in imports led to a
35.2% contraction in the trade deficit. The county’s external position improved with SBP’s
foreign exchange reserves increasing to USD 8.2 billion as of December 2023 compared to USD
4.4 billion at the end of last fiscal year. This was on account of flows from the IMF, friendly
countries and multilateral sources.

Headline inflation represented by CPl averaged 2B.8% during first half of the fiscal year
compared to 25% i the corresponding period last year. Inflation remained on the higher side as
massive currency depreciation in the prior periods led to surge in food and energy prices. The
government also hiked electricity base tariff and gas prices to comply with the IMF conditions,
which led to further inflationary pressures. The SBP maintained status quo in the monetary
policy held on December 12, 2023, The Committee assessed that the real interest rate continues
to be positive on a 12-month forward-looking basis and inflation is expected to remain on a
downward path.

The country’s revised GDP growth recorded at -0.17% in FY23 with Agricultural and Services
sector increasing by 2.3% and 0.1%, respectively, while industrial sector witnessed a drop of
3.8%. Historic high interest rates coupled with import restrictions were the major culprits behind
the fall in industrial output. GDP grew by 2.13% in the first quarter of the financial year 2023-24
as compared to 0.96% in the same period last year. Agriculture, Industry and Services sectors
grew by 5.1%, 2.5% and 0.8% respectively, On the fiscal side, FBR tax collection increased by
30.3% in 1HFY24 to PKR 4.468 billion compared to PKR 3.428 billion in the same period last
vear, outpacing the target by PKR 43 billion.
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FUND PERFORMANCE

During the period under review, the fund posted a return of 20.85% compared to the benchmark
return of 9.37%. In addition, the fund’s exposure in Cash stood at 51%.

The Net Assets of the Fund as at December 31, 2023 stood at Rs. 20,963 million as compared to
Rs. 25,505 million as at June 30, 2023 registering a decrease of 17.81%. The Net Asset Value
(NAV) per unit as at December 31. 2023 was Rs. 99.5100 as compared to Rs. 99.5100 at June
30, 2023 as well.

*Converted into Islamic money market fund from 21" Aug 2020, hence this reflects
performance from this date.

Economy & Market — Future Outlook

Pakistan GDP is expected to rebound to 3.4% in FY24 after a dismal performance last year. The
industrial and services sector are expected to show growth as import restriction has been
removed, which will help to normalize trade activities, Agriculture growth is likely to remain on
the higher side due to base effect as the heavy floods last year affected agriculture output. The
arrivals of crops have been encouraging with cotton arrival increasing to 8.2 million bales in
IHFY 24 compared to 4.9 million bales in FY23.

Successful resumption of the IMF program is a key positive as it will allow us to tap funding
from bilateral and multilateral sources. We expect SBP reserves to increase to USD 10.1 billion
on the back of flows from friendly countries, IMF and multilateral agencies. However, our
external position still remains precarious as we are unlikely to issue international Eurobond or
Sukuk owing to the challenging global conditions. The proceeds from FDI and RDA are also
likely to remain muted owing to the current economic challenges. Thus, we would have to ensure
a sustainable current account this year to stave off external concerns, We expect a CAD of USD
3.1 billion (0.9% of GDP) in FY24 as policy of consolidation is likely to continue under the IMF
umbrella.

The rupee has recovered from its recent low due to the administrative measures by the
government to curb dollar smuggling and hoarding. The remittances and export proceeds have
also recovered, which will help in stabilizing the currency. In addition, the flows from bilateral
and multilateral sources and reserve building will be vital for external outlook. We expect
USD/PKR to close the fiscal yvear around PKR 306 at an ending REER of 95,

We expect average FY24 inflation to ease to 24.8% compared to 29.0% in FY23 as the base
cffect will come into play. Inflation readings have peaked and inflation 1s expected to follow a
downward trajectory with headling number falling sharply to 19.0% by June 2024, This coupled
with the buildup of forex reserves during the period will allow the monetary easing cycle to start
in the second half of the year, We expect a cumulative easing of around 4.0% till June 2024,
however, its pace and timing would be determined by trend in FX reserves.

Risks to recovery also continue to remain high as the cushion in Forex reserves continues to
remain low and remain dependent of continued need for rollovers on bilateral loans and support
from multilateral institutions. Country desperately needs political stability for focus on steering
cconomy through focus on long term policies. Post elections. winning the support of IMF in the
form of another program would be one of biggest challenge for incumbent government requiring
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tough measures to address long term vulnerabilities. Conflict in Middle East, tensions on
Palestinian and potential threat of a wider conflict continue to remain high.

From the capital market perspective particularly equities, the market is trading at cheap
valuations. Market cap to GDP ratio has declined to 9.5%, a discount of 51% from its historical
average of 19.3%. Similarly, Earning Yield minus Risk Free Rate 1s close to 8.7%. compared to
the historical average of 3.0% signifying a deep discount at which the market 1s trading. The
resolution of challenges on external account will help to unlock market potential. We believe a
micro view of sectors and stocks will remain important and investment selection should focus on
companies, which trade at a deep discount to their intrinsic value. The market is currently trading
at PER of 4.2x, while offering a dividend yield of 10.6%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the year. Investors with a mid to long term view can benefit from Bond and Income
Funds where higher duration will create opportunities for capital gains in the wake of Interest
rate outlook. We would continue to monitor the data points and capitalize on opportunities to add
government bonds in Income Funds at altractive rates to benefit from the expected monetary
casing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 34.1% during |HFY24
to PKR 2,097bn, Total money market funds grew by about 15.8% since June 2023, Within the
money market sphere, conventional funds showed a growth of 16.6% to PKR 551 billion while
Islamic funds increased by 15.0% to PKR 493 billion. In addition, the total fixed Income funds
increased by about 80.7% since Jun 2023 to PKR 667 billion while Equity and related funds
increased by 33.0% to PKR 223 billion.

In terms of the segment share, Money Market funds were the leader with a share of around
49.8%, followed by Income funds with 31.8% and Equity and Equity related funds having a
share of 10.6% as at the end of December 2023,

Mutual Fund Industry Outlook

Both Bonds and Equities are likely to do well in the next year on the back of cut in interest rates.
During the year, significant interest of investors is already visible in Income Funds while equity
fund is likely to see inflows post elections and new IMF agreement. High interest rates during
the period would encourage sustained flows in the money market funds as they are ideal for
investors with a short-term horizon and low risk profile. Our operations remained seamless and
given our competitive edge in digital access and online customer experience, we are prepared to
get benefits of the growing number of investors available online
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TRUSTEE REPORT TO THE UNIT HOLDERS

©®

DIGITAL
CUSTOOIAN
COM=2ANTY

N Monnt leeYourAises
REFORT OF THE TRUSTEE TO THE UNIT HOLDERS
AL HAMBA ISLAMIC MONEY MARKET FUND

Heport of the Trusiee Pursuant to Regulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008,

Al Hamra Islamic Money Market Fund an open-ended scheme and has been constituted by a
Trust Deed entered into at Karachi on dated 22 July, 2015 as o nended through the modified
and restated First Supplemental Trust Deed dated July 17, 2020 between MCB Investment
Management Limited and Digital Custodian Company Limited as Trusiee,

1. MCB Investmemt Management Limited formerly MCB Aril Habib Savings and
Investments Limited the Management Company of Al Hamra Islamic Money Market
Furd has in all material respects managed Al Hamra [slambc Money Market Fund
during the period ended December 31*, 2023 in accordance with the provisions of the

following;

i.  Investment limitations imposed on (he Asset Management Company and the Trustee
under the Trust Deed and other applicable laws;

il.  The valuation or pricing is carried oul in accordance wilh the deed and any regulatory
requirement;

ili.  The creation and cancellation ol units are carried oul in necordance with (he deed;

iv.,  And any regulatory requirement

2. Statement on the shortcoming(s) thal may have impact on the decision of the existing
or the potential unit holders remaining or investing in the Collective Investrment
Scheme; and

Statement .
Mo short coming has been addressed during the year ended December 314, 2023,

3 Disclosure of the steps taken to address the shortcoming(s) or to prevent the
recurrence of the shorl coming(s).

1] e st

We have critically examine the fund in accordance with circular, directives, NBFC
Regulations 2008 and its constilutive documents. However, no shoricoming has been

addressed.
V¥
ONLINE LAHORE KARACH]
[Q-323-111-322-228 LSE Plaza, 508 Perdes| House
& dightaleustodian.co Kashmir Egerton Road Old Queens Road
PE@ W/ digtalcustodian | 492 42 1630 (406 52 21 1241 5770
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DIGITAL
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IrsanniireYouiAnnoin

4 Trustee™s opinion regarding (he caleulation of the management lee, CIS Monthly Fee
Payable to the Commission and other expenses in nccordance with the applicable
regulalory framework,

Trustee Opinion

“The Management fee, CIS monthly fee payable to the Commission and other expenscs
has been accurately caleulited in accordance with the NBFC Regulations, 2008 and its

constitutive documents™

Yo

Dabeer Khan
Manager Compliance
Karachi: February 20, 2024 Digital Custodian Company Limited
ONLINE LAHORE HARACH]
) -923-111-322-228 .5€ Plaza, 508 Perdesi House
& digitalcustodian co it ashrmir Egerlan Road Old Queens Road
=@ HE)/ digitalcustodian +92 42 3630 £408 +02 21 32519770
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

Tel; «92 21 1560 3030 nd Fipor, Block -
Fax: %2 11 1560 4235 Laksnn Square, Building Mo, 1
wow'w Bido.com. ph Sarwar Shaheed Road

Rarscihi: 24200
Pakastan

INDEPENDENT AUDITORS® REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS TO THE UNIT
HOLDERS OF ALHAMRA ISLAMIC MONEY MARKET FUND

Intreduction

We have reviewed the accompanylng condensed interim statement of assets and liabilities of Alhamra Islamic
Money Market Fund (“the Fund”) as at December 31, 2023 and the related condensed interim income
statement, the condensed interim statement of comprebensive income, the condemed interim statement of
movement in unit holders’ fund and condensed interim cash flow statement together with the notes forming
part thereo! (here-in-after referred to as “Interim financial statements’) for the half year then ended. The
Management Company (MCB Investment Management Limited) & responsibie for the preparation and
prssentation of this candensed Interim financial statements in accordance with approved accounting standards
as applicable in Pakistan for interim financial reporting. Our respensibility s to express & concluskon an this
interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of
interim Financial Information Performed by the Independent Auditor of the Entity.” A review of condensed
interim financial statements consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and appiying anatytical and other neview precedurcs, A review b substant lally less in scope
than an sudit conducied in accordance with Intermationai Standards on Auditing and comequently does not
enabile us 1o obtain asurance that we would become aware of all significant matters that might be identified
fn an audit. Accordingly, we do Aol Express an audit opinion.

Conclusion
Bazsed on cur review, nothing has come fo our attention that causes us Lo beliewe that the sccompanying

condensed Interim financtal statements are not prepared, in all material respects, in accordance with
accounting and reporiing standards as applicable in Pakistan for interim financial reparting

Other matter

The condensed interim financial stetements for the half year ended December 31, 2022 and annual financial
statement of the Fund for year ended June 30, 2023 were reviewed and audited by another firm of Chartered
Accountants who have sxpressed an unmodified conciusion and wnmodifed opiman thereon vide thewr reports
dated February 16, 3023 and September 22, 2013 respectively.

The figures for the quarter ended December 31, 2023 and December 31, 2022 in the condeased intenim income
statement and condensed interim statement of comprehersive income have not been reviewed and we do not
express a conclusion on them.

The engagement partner on the review resulting in this independent auditor's report & Tarlg Feroz Khan.

KARACHI g(bn %Mi

DATED: BDO EBRAHIM & CO.
z 2 FEB‘ m CHARTERED ACCOUNTANTS

UDIN; RRZ02310 166CMwIGgrvX

BDO Ebrahim & Co. Chartered Accountants
X Eliistern § Pyl s FegEinTel v iNersD e e T T T U ey R D s
wal fowesn fart w el e W00 sefenme o reepeeudent et Sy
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT 31 DECEMBER 2023

December 31, June 31,
2023 023
(Un-aopdited) (Audited)
MNote ————— (Rupees in "000)
ASSETS
Bank balances 4 10,724,805 19,015,578
Investments 5 9082717 £, 140,000
Muark-up receivable on invesiments and bank balances 626,030 407,789
Advances and deposits 2101 2 H95
Total assels 21,036,252 25.5366.262
LIABILITIES
Payable to MCB Investments Management Limited -

Management Company i 30,8569 27092
Payable io Digial Custodian Company - Trustee Fi 1,567 1,420
Payable to the Securities and Exchange Commussion of Pakistan .3 1600 5022
Dividend payahle 27450 19,635
Accrued expenses and other liabilities 9 11,712 8,331

Total liabilities 73,198 61,500
NET ASSETS 20,963,054 25,504,762
REFRESENTED BY
UNIT HOLDERS" FUND (as per statement attached) 20,963,054 25,504,762
CONTINGENCIES AND COMMITMENTS 1
———-{Number of Unijis}——-m-

NUMBER OF UNITS IN ISSUE 210,662 TRT 256303 511

(Rupees) ————
NET ASSET VALUE PER UNIT 95100 2995100

The annexed notes 1 to 18 form an integral part of these condensed interim {inancial statements

For MCB Investment Management Limited
{Management Company)

.--"'d.-::’?.-/fg;-"i L] #
T Mﬂﬁ‘l W

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UNAUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Half Year ended Duarter ended
December 31, December 31,
2023 2622 2023 2z
Mute ——— (Hopees in "B0a)
INCOME
Markup on investments 1,007 680 281,186 565,722 19008
Ciaim [ (loss) on sabe of investments clasailed a8 %l

Fair wahse through profit or boss® - nct 19,014 Ex]] 1904 EE1]

Unrealiscd Gain' (hnss) 5996 (1,172}

Mark-up i bank doposit 1,661 272 LASE ST B11.815 740,007
Total Income 2,703 892 L7009 105,369 938,342
EXPENSES

Remuncration of the Managcment Comprany 131387 45,667 34213 26 3410

Sindh sales tax on remancration of the Masagement Comiprany 9540 5,937 4,447 3425

Alloeatod exponses 63 5,265 1484 4,335

Sclling and markcling caponscs [ ] I5498 0,530 12939

Remuncration of Digital Cuestodian Company - Trustee 7.1 2340 T A5 4,329 4022

Sindlh salcs tan on remuncration of trusioe 1085 974 562 523

Ammnual fee of Scewritics and Exchange Commisgion of Pakistzn Q634 2508 4,994 1,238

Audibors’ rermuseraliog 36 414 189 250

Amorization of prehminary capenscs amnd formation costs - - -

Charity cupensc - 1,294 - 1,254

Ligal and professional charpes. m #1 14 14

Brokerape Setilement and bank charges 214 90 1,162 A4

Shahriah fioc IRT 360 136 176

Fees and subscriptions - 109 {2 33

Pranting and related costs 50 14 24 {17
Total expenses 145,795 T4,575 17344 3TR35
Met Income [ {loss) for the period before taxation 2 558,007 [T 1,328,025 W S07

Taxation 1l - - -

MNet incame [ {loss) for the period 2558007 1665516 1,328,025 0,507

Allocation of net income for the period:
Mot income for the period after taxation 2 558007 L5 516
Income already paid on wnits redocmed

2558 097 1,663,516

Accounting income available for distribution:
- Reluting o capital gains 24,040 Kkl
- Excluding capital gains 2533157 1,665,185
2558097 L663.516

Earnmings per unit 13
The ancxad notes | &0 18R form an integral part of these condensed interim fimancial stalcments

For MCB Investment Management Limited
{Management Company)

.--"'d.-::’?.-/fg;-"g' L] #
> a alk Mﬁﬁh mw:z,

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2023

Hall Year ended Quarter endad
December 31, December 3,
2023 2021 2023 2022
{Rupees in "000)
Net income for the I][:rim‘] 2 538,097 1665516 1,328,025 900,507
(her comprehensive income -
Total comprebensive income ! {loss) for the period 2358097 1665516 1,328,025 200,507

The annexed notes 1 to 18 form an istegral part of these condensed imterim financial statements

For MCB Investment Management Limited
{Management Company)

-
B e ' y
TR

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Mel assels ol the beginning of the perisd

lssue of 423 866259 units (2022: T6E K50 291 unils)
Captal valor

Aumuvund, roczved on msuance of ot

Redempiion of 469 567011 anifs (2022 199,675,806 Units)
Capiial value
Tostal paymonts (m rodomgison ol s

Tolall comgrchensive momme | {lees) for e penod
Dhednibution made durmyg the porod
Mel moomo for the porsod e desinbatam

Mel assels @l emd of ibe period

Undisiribaied loss browghl forward comprising ef:
Realsod
Unneadisex]

Accountiny mommo avmbshie Tor destrebution

Relatmg 1o czmis] s
Helalmg io olhor than cepial gzms

Enstnbutwym donmng e poreml
Unadisiribmied income carried forward
Umifisiribaied loss carried forwand comprizing of:

Healbescd

Unrualesod

Mol wmls vahse por umil sl begmmog of the porod

Mol wesels vaher per umil al cnd of the pommd

Elall vear ended December 31,
03 12
Undisiributed Undistributed
Capidal vabue Tistal Capital val Tutal
“mpia] v; e ‘apita] value _ ;
| Rmpees im “HHI}
255004070 A4E9 153N 11,549,529 4692 11E84I
12ITR 4 | azamess || 3smmos EE
12,175 12, 178.9H 36,707,278 36,707,278
46,720 603) | sransany| | qrosewsen) | ossu e
(16,720,643 (16,720643)  [19,569,661) (19569661
2558097 2 S5H09T 1665516 165,518
(255097 (255H09T) (16655063 (E.665.516)
958,362 4597 20,963,054 727,106 4681 IRIILEE
4,692 652
4,592 4,692
0,540 EEL
2,533,157 1 665,188
25597 1,665,586
(2,558,097 {1,665.516)
A4 4,691
4,592 1,692
1,597 4,690
[ Hupocs) [Hupa:sh
99,5100 99,5100
95000 9 5100

I arnewed mdes | s 18 Toom an mdegral par of these comdensod moderm: fimencial stabemenis

For MCB Investment Management Limited

- '_,.--""-
,-}";;:??/ A
i .

Chief Executive Officer

{Management Company)
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CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Half Year ended
Decombier 31,
2023 2022
-——— (Rupees in '00)) ——
CASH FLOWS FROM OFERATING ACTIVITIES
Met income [ (loss) for the period 2 558,097 1 665516
Adjusiments for pon cash and other ilems:
Mark-up on mvestment and bank balances (1017 680 (1,739, 760)
Giam om sake of vestments classafed as ‘sl far valoe through profil and loss" - net (19,004) (331)
Unrealised Gain {5.936) -
1515477 (74.575)
Decrease ! {Increase) in assets
Investments - net 257223 (46,669 )
Addvances and deposits 154 { 1e)
257447 (46, T69)
{Decrease) [ Increase i habalities
Payable o0 Management Company 3777 11,533
Payable to Digital Custodiom Company - Tresies 147 E95
Payable to the Securities am] Exchange Commssion of Pakesian (3421 (4510)
Dividend payable 7RIS 1T
Avcrued expenses and other labililies 31381 (41 Do)
11,600 (19.977)
Mark-up received on balances with bank T9% 440 1,508,027
Nel cash penerated from operaling activitics 2584033 1,366,706
CASH FLOWS FROM FINANCING ACTIVITIES
Amound received on issuance of wmils 47 178,934 36,707 278
Amound pakd on redemption of umits (46,720,643) {19 869.661)
Distribution during the period (2,558.097) { 1,665.516)
Nel cash penerated increase [ (decrease) from Goancing aclivities (7,099 206) 15,172,101
Nel inerease in cash and cash eguivalents during the period (4.515773) 16,538 807
Cash and cash cquivalenis al the bepinning of the peried 19015578 10,688,556
Cush and cash cquivalents al the end of the period 12 14499 805 21227 30}

The annexed moles | o 18 form an tilepral part of these condensed mierm fnancaal slalements

For MCB Investment Management Limited
{Management Company)

.--"'d.-::’?.-/fg;-"g' L] #
> a alk Mﬁﬁh mw:z,

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2023

[

LEGALSTATUS AND NATURE OF BUSINESS

Alhamra Islamic Money Market Fund ("the Fund™) was established under the Non-Banking
Fimance Companies (Establishment and Regulations) Rules, 2003 (the NBFC Rules) as an open-
end umt trust scheme. The Fund 1s governed under Non-Banking Finance Companies
{ Establishment and Regulation) Rules, 2003 and Non-Bankmmg Finance Companies and Notified
Entities Regulations, 2008. MCB Investments Management Limited 1s the Management
Company (Wakeel) of the Fund, and Digital Custodian Company 1s the Trustee. The Trust Deed
was executed on July 22, 2015 (modified and restated on July 17, 2020 for changing the name
and category of the fund) and was approved by the Securities and Exchange Commission of
Pakistan (SECP) on July 16, 2015, The Trust Act, 1882 has been repealed due to the
promulgation of Provincial Trust Act namely “Sindh Trusts Act, 2020” (the Sindh Trust Act) as
empowered under the Eighteenth Amendment to the Constitution of Pakistan. The Fund is
required to be registered under the Sindh Trust Act. Accordingly, on August 13, 2021 the above
mentioned Trust Deed has been registered under the Sindh Trust Act.

The Management Company of the Fund has been licensed to act as an Assel Management
Company under the Non Baking Finance Companies (Establishment and Regulations) Rules,
2003 (MBFC Rules) through a certificate of registration issued by the SECP. The registered office
of the Management Company 1s located at 2nd Floor, Adamjee House, |.1. Chundngar Road,
Karachi, Pakistan.

In April 2023, MCB Bank Limiled acquired the entire shareholding of Anf Habib Corporation
Limited (AHCL) in MCB Anf Habib Savings and Investments Limited afler which the
shareholding of MCB Bank Limited has increased from 51.33% (o 81.42% i the Company and
AHCL no longer holds any shares in the Company. Consequently, members of the Company in
an Extra Ordinary General Meeting (EOGM) held on July 7, 2023 resolved via special resolution
that the name of the Company be changed from MCB Anf Habib Savings and Investments
Limited to MCRB Investment Management Limited. Thereafter, the Company applied to SECP,
for approval of change of name, which was granted on August 15, 2023 and as such, the change
of name became effective [rom that date.

Being an Islamic Fund, all the activities of the Fund are undertaken in accordance with the
Islamic Sharah rules and principles. The Management Company (Wakeel) has appointed a
Shariah Supervisory Council whose advice 15 followed to ensure that activities of the Fund are in
compliance with Shariah.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2023

1.5

M

The Fund was an open-end collective investment scheme categorized as an "Assel Allocation”
scheme by the Board of Directors of the Management Company pursuant to Circular 7 of 2009
dated March 06, 2009 issued by the SECP. Secunties and Exchange Commussion of Pakistan
(SECP) vide its letter # SCD / AMCW / MCBAHSIL / MCBPFPF /03/2020 dated July 14, 2020,
has approved the conversion of MCB Pakistan Frequent Payout Fund renamed as Alhamra
Islamic Money Market Fund from Assel Allocation Scheme to Islamic Money Markel Scheme.
The Fund was converted from forward pricing fund to backward pricing fund and NAV of
August 20, 2020 is applicable NAV of August 21, 2020. The Fund offers units for public
subscription on a continuous basis. The units of the Fund can be transferred to / from the funds
managed by the Management Company and can also be redeemed by surrendering them to the
Fund. The Fund s listed on the akistan Stock Exchange Limited.

The utle to the assets of the Fund 15 held in the name of Digital Custodian Company as the
Trustee of the Fund.

The Pakistan Credit Rating Agency Limited (PACRA) has maintaimed an assel manager rating of
'AMT" dated October 06, 2023 to the Management Company and stability rating of "AA+(D)'
dated September 1, 2023 to the Fund.

BASIS OF PREPARATION
Statement of compliance

These condensed interim financial statements have been prepared n accordance with the
accounting and reporting standards as applicable i Pakistan. The accounting and reporting
standards applicable in Pakistan comprise of:

- International Accounting Standards (IAS) 34, "Intennm Financial Statements” 1ssued by the
International Accounting Standards Board (LASB) as notified under the Companies Act, 2017;

- Provisions of and directives 1ssued under the Companies Act, 2017 along with part VIIA of
the repealed Companies Ordinance, 1984; and

- The NBFC Rules, the Non-Banking Finance Companies and Notified Entities Regulations,
2008 (the NBFC Regulations) and the requirements of Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and requirements
of the Trust Deed differ from the IAS 34, the provisions of and directives issued under the
Companies Act, 2017, part VIIIA of the repealed Companies Ordinance. 1984, the NBFC Rules,
the NBFC Regulations and requirements of the Trust Deed have been followed.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

2.2  The disclosures made in these condensed interim financial statements do not include all the
information and disclosures required in a full set of financial statements and should be read in
conjunction with the published audited [inancial statements of the Fund for the year ended June
30, 2023.

2.3 In compliance with schedule V of the NBFC Regulations the Directors of the Management
Company, hereby declare that these condensed interim financial stalements give a true and Far
view of the state of the Fund's affairs as at December 31, 2023.

24 Functional and presentation currency

These condensed interim fnancial statements have been presented in Pakistani rupees ("Rupees’
or 'Rs.") which is the functional and presentation currency of the Fund.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING
ESTIMATES, JUDGMENTS AND RISK MANAGEMENT POLICIES

3.1 The accounting policies adopted and the methods ol computation of balances used in the
preparation of these condensed interim financial statements are the same as those applied in the
preparation of the annual [nancial statements of the Fund lor the vear ended June 30, 2023.
Amendments to certain existing standards and imterpretations on approved accounting standards
effective during the period were not relevant to the Fund's operations and did not have any impact
on the accounting policies of the Fund and therefore not disclosed in this condensed interim
financial information.

The preparation of the condensed interim [inancial statements in conformity with the accounting
and reporting standards as applicable in Pakistan requires management to make estimates,
assumptions and use judgments that affect the application of policies and reported amounts of
assets, liabilities. income and expenses. Estimates, assumptions and judgments are continually
evaluated and are based on historical expenience and other lactors, including reasonable
expectations ol [uture events. Revisions (o accounting estimates are recognised prospectively
commencing from the period of revision. In preparing the condensed interim financial statements,
the significant judgments made by management in applying the Fund’s accounting policies and
the key sources of estimation and uncertainly were the same as those applied o the [nancial
slalements as at and for the year ended June 30, 2023. The Fund’s f[nancial risk management
objectives and policies are consistent with those disclosed in the annual financial statements of
the Fund for the year ended June 30, 2023,
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

3.2 Standards, interpretations and amendments to published accounting and reporting
standards that are effective in the current period

There are certain new and amended standards, i1ssued by Intermational Accounting Standards
Board (IASB),interpretations and amendments that are mandatory for the Fund's accounting
periods beginning on or afier July 01, 2023 but are considered not to be relevant or do not have
any material effect on the Fund's operations and therefore notl detailed in these financial
slalements.

3.3 Standards, interpretations and amendments to published accounting and reporting
standards that are not yet effective

There are certain amendments to the accounting and reporting standards that are mandatory for
the Fund's annual accounting period beginning on July 1, 2023. However, these will not have any
significant impact on the Fund's operations and, therefore, have not been detailed in these
condensed imterim financial slatements.

December 31, June 30,
2023 2023
{Un audited) (Audited)
Note (Rupees in "000) ———
4. BANK BALANCES
Current accounts 1,223,042 1,000,350
Savings accounts 4.1 0.501.763 18.015228

10,724 805 19,015,578

4.1  These carry mark-up rates ranging from 18.5% to 21.25% (June 30, 2023: 12.52% to 20.50%) per
anmum. These balances mclude Rs.23.180 million (June 30, 2023: Rs.40.40 million) maintained
with MCB Bank Limited (a related party). The savings accounts are held with Islamic Banks /
Islamic window ol the conventional bank.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

December 31, June 30,
2023 2023
(Un-audited) (Audited)

Note

(Rupees in "000) ——

6 PAYABLE TO MCB INVESTMENTS MANAGEMENT-

COMPANY LIMITED

Management remuneration payable f.1 6.984 10.946

Sindh Sales Tax payable on management

remuneration 6.2 908 1.423

Sales load payable 6.3 3 14,561

Payable against selling and marketing

expenses 6.4 22,937 50

Shahnah fee payable 38 112
30.869 27,092

6.1 The management company charged management fee at the rate up to 15% of the gross earmings

of the scheme, calculated on a daily basis. The remuneration 1s pad to the Management
Company on a monthly basis in arrears.

6.2 Sindh Sales Tax at the rate of 13% (June 30, 2023: 13%) was charged on the management
company's remuneration.

6.3  The Management Company has charged allocated expenses to the fund to the extent as it has
think expedient on its diseretion subject to not being higher than actual expenses.

6.4  The Management Company has charged Selling and Marketing Expenses to the fund to the
extent as it has think expedient on its discretion subject to not being higher than actual
expenses.

7. PAYABLE TO DIGITAL CUSTODIAN
COMPANY LIMITED - TRUSTEE

Remuneration payable 7.1 1,387 1,255

Sindh Sales Tax payable on

remuneration payable 12 180 163

CDC charges 2 2
1,567 1,420
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2023

7.1

-

The Trustee, DCCL is entitled to a monthly remuneration for services rendered to the Fund
under the provisions of the Trust Deed and Offering Documents as per the tanit specitied
therein, based on the daily net asset value of the Fund. As per the Trust Deed and Offering
Document the tariff structure applicable to the Fund in respect of trustee fee is 0.065% per
annum of Net Assets

Sindh Sales Tax at 13% (2022:13%) 15 charged on Trustee fee.

PAYABLE TO THE SECURITIES AND
EXCHANGE COMMISSION OF PAKISTAN
(SECP)

In accordance with the NBFC Regulations 2008, a Collective Investment Scheme (CIS) is
required to pay annual fee to the Securities and Exchange Commission of Pakistan (SECP) on
annual basis at the rate of 0.02% of average Net Assets of Collective mvestment Scheme
calculated on daily basis.

Effective as of July 1, 2023, the SECP, through SRO 592 dated May 17, 2023, has revised the
annual fee rate from 0.02% to 0.075% and introduced a shift in payment frequency, from
annual to monthly basis.

December 31, June 30,
2023 2023
(Un-audited) {Aundited)

Note

{Rupees in "000) ——

ACCRUED EXPENSES AND OTHER. LIABILITIES

- Management fee 9.1 H39 #39
- Sales load 3.625 3.625
Brokerage payable 36 48
Auditors' remuneration payable 359 447
Donation payable 2,849 2297
Payable to legal advisors 442 434
Payable against redemption / conversion of units - 9
Others 3.562 632

11,712 8,331

There is no change in the status of the appeal filed by the Federal Board of Revenue in the
Supreme Court of Pakistan in respect of levy of Federal Excise Duty as reported in the annual
financial statements of the Fund for the year ended June 30, 2023. Had the said provision for
FED not been recorded in the condensed interim financial information of the Fund, the net
asset value of the Fund as at December 31, 2023 would have been higher by Rs. 0.004 per unit
(June 30, 2023: Rs. 0.003 per unit).

443 ALHAMRA ISLAMIC MONEY MARKET FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

10. CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at December 31, 2023 (June 30,
2023:Nil).

11.  TAXATION

The mncome of the Fund 1s exempt from income tax under Clause 99 of Part | of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of
the accounting income for the year as reduced by capital gamns, whether realized or unrealized,
is distributed amongst the unit holders as cash dividend. Furthermore, as per Regulation 63 of
the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Fund is
required to distnibute not less than 90% of its accounting income for the year derived from
sources other than capital gains as reduced by such expenses as are chargeable thereon to the
umt holders. Since the Management Company intends to distnibute at least 90% of the Fund's
accounting income to be eamed during current year to the unit holders as reduced by capital
gamms (whether realized or unrealized) to 1ts unit holders, therefore, no provision for taxation
has been made in these condensed interim financial statements during the period. The Fund 1s
also exempt from the provisions of Section 113 (minimum tax) under clause 11A of Parl IV of

the Second Schedule to the Income Tax Ordinance, 2001.

December 31, June 30,
2023 2023
{(Un audited) (Audited)

(Rupees in '000)

12. Cash and cash equivalents

Balances with banks 10,724,805 19.015,578

Certificates of Musharka 1.000,000 =

Term deposil receipts having original maturity

of three months or less 2,775,000 2,310,000
14,499 805 21,325,578

13 EARNINGS/(LOSS) PER UNIT

Eamings per unil (EPL)) based on cumulative weighted average units for the period has not
been disclosed as m the opinion of the management, delermmnation of the same 15 not
practicable.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2023

TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED
PERSONS / OTHER RELATED PARTIES

Related parties / connecled persons of the Fund imclude the Management Company, other
collective investment schemes managed by the Management Company, MCB Bank Limited
being the Holding Company of the Management Company, the Trustee, directors, key
management personnel and other associated undertakings and connected persons. Connected
persons also include any person beneficially owing directly or indirectly 10% or more of the
units in the 1ssue / net assets of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on
account of managmg the alfams of the Fund, other charges, sale and purchase of mvestments
and distribution payments to connected persons. The transactions with connected persons are in
the normal course of business, al contracted rates and al terms determined in accordance with
market rates.

Remuneration payable to the Management Company i1s determined in accordance with the
provision of the NBFC Regulations and constitutive documents of the Fund respectively.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

{(Un-aodited) {Un-audited)
December 31, December 31,
2023 2022
14.2 Details of transactions with related parties / connected —— (Rupees in ")) ——
persons doring the period
MCEB Investment Management Limited - Management Company
Remuneration including indirect taxes B21.924 51.604
Marketing and selling expense 35,498 6,530
Allocated expenses 5,263 24584
Shahriah fee 287 360
Digital Custodian Company - Trostee
Remuneration of Digital Custodian Company - Trastee 8349 7495
Sindh sales tax on remuneration of the Trustee 1,085 974
Settlement Charpes . 241
MCB Bank Limited - Pareat of the Management Company
Hank charges 1 [
Mishat Mills Limited - Group Company of Parent Company
Purchase 1,500 (2022:1,125) Sukuk Certificates 1,500,000 1,125,000
Mark-up on Sukuk investment 34,539 31,323

14.3 Details of balances with related parties / connected persons as at period end

MOCB Investment Management Limited - Management Company

Manapement remuneration payahle 984 10,944
Sindh sales tax payable on management remuneration SHHE 1.423
Payable against allocated expenses 2134 -

Payable against selling and marketing expenses 22,0937 14561
Sales load payable 3 112
Shahriah fee payable 38 50

Digital Custodian Company - Trastee

Remuneration of Digital Custodian Company - Trustee 1,387 1,255
Sindh sales tax payable on Trustee remuneration 180 163
Settlement Charges Payable 1.317 -

MCB Bank Limited - Parent of the Management Company
Bank balances 23 180 40,399

Mishat Mills Limited - Groop Company of Parent Company
Purchase 1,500 (2022:1,125) Sukuk Cenificates 1,500, 000 -

Mark-up receivable on Sukuk investment 34539 -
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

15 FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - "Fair Value Measurement' establishes a single source of guidance under IFRS for all
fair value measurements and disclosures about fair value measurement where such
measurements are required as permitted by other IFRSs. It defines fair value as the price that
would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date (iLe. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices
prevailing on the close of trading ie. period end date. The estimated fair value of all other
financial assets and financial liabilities is considered not significantly different from book value
as these are short term in nature.

The following table shows financial instruments recognized at fair value, analyzed between
those whose fair value is based on:

Level 1:  quoted prices in active markets for identical assets or liabilities;

Level 2: those involving inputs other than quoted prices included in Level 1 that are
observable for the asset or hability, either directly (as prices) or indirectly (derived
from prices); and

Level 3:  those with inputs for the asset or liability that are not based on observable market
data (unobservable inputs).

As at December 31, 2023 and June 30, 2023, the Fund held the following instruments measured
at fair values:

Level 1 Level 2 Level 3 Total
{Hupees in "000)

December 31, 2023 (Un-andited)

GOP ljara - 2457717 - 2457917
Bai Muajjal i 2 - .
Musharika Certificate - 1000, 000 - 1000000
Term Deposit Receipts - 2,775,000 - 2,775,000
Sukuk certificates - unlisted - 3,450,000 - 3,450,000
9,682,717 ~ 9682717
June 30, 2023 (Audited)
Sukuk certificates - unlisted - G00,000 - 00,000
Bai Muajjal - 2,230,000 . 2,230,000
Musharika Certificate - 1,000,000 - 1,000,000
Term Deposit Receipts - 2,310,000 . 2,310,000
G, 140,000 . 6, 140 000

448 ALHAMRA ISLAMIC MONEY MARKET FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

15.1 During the period ended December 31, 2023, there were no transfers between level 1 and level
2 fair value measurements, and no transfer into and out of level 3 fair value measurements.

The Fund has not disclosed the fair values for other financial assets and financial labilities, as
these are either short term in nature or repriced peniodically. Therefore, their carrving amounts
are a reasonable approximation of their fair value.

16 TOTAL EXPENSE RATIO

The annualized total expense ratio of the Fund based on the current period results is 1.13% and
this includes (0.16% representing government levy, SECP fee elc.

17 GENERAL
17.1 Figures have been rounded off to the nearest thousand rupee unless otherwise stated.

17.2 Prior penod's figures have been rearranged / reclassified wherever necessary for betler
presentation and comparison. However, there were no material reclassifications to report.

18 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statement were authonsed for 1ssue by the Board of Directors

of the Management Company in the meeting held on February 02, 2024,

For MCB Investment Management Limited
{Management Company)

.--"'d.-::’?.-/fg;-"i L] #
e Mﬂﬁ" W

Chief Executive Officer Chief Financial Officer Director

449 ALHAMRA ISLAMIC MONEY MARKET FUND
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