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REPORT OF THE DIRECTORS OF THE PENSION FUND MANAGER
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Dear Investor,
On behalf of the Board of Directors, I am pleased to present Alhamra Islamic Pension Fund
accounts review for the Hall Year ended December 31, 2023,

Economy and Money Market Review

The first half of the fiscal year concluded with Pakistan’s macros in a considerably better shape
compared to the start of the fiscal year. The government secured a much-needed Stand-by
Arrangement (SBA) facility of USD 3 billion from the IMF in June 23, of which USD 1.2bn was
promptly disbursed. This was followed by additional inflows and timely rollovers from friendly
countries, which led to an upgrade m Pakistan’s sovereign rating by Fitch from CCC- to CCC
due to the improved external outlook.

The new caretaker government, after facing speculative pressure on currency, took decisive steps
against smuggling of dollar and abuse of Afghan Transit in September 2023, which spurred a
rapid recovery in the exchange rate and reduction of the difference between open market and
interbank rates. This led to improvement in remittances and export proceeds and helping the
rupee to appreciate to PKR 281.9 against the USD by December end compared to a low of PKR
307.

Country posted a current account deficit (CAD) of USD 0.8 billion in the first half of the fiscal
year 2024 (1HFY24) declining by 77% YoY compared to a deficit of USD 3.6 billion in the
corresponding period last year. Narrowing trade deficit was the major contributor towards
improving CAD as 7.5% increase in exports coupled with a 14.7% drop in imports led to a
35.2% coniraction in the trade deficit. The county’s external position improved with SBP’s
foreign exchange reserves increasing to USD 8.2 billion as of December 2023 compared to USD
4.4 billion at the end of last fiscal year. This was on account of flows from the IMF, friendly
countries and multilateral sources.

Headline inflation represented by CPl averaged 28.8% during first half of the fiscal year
compared to 25% in the corresponding period last year, Inflation remamed on the higher side as
massive currency depreciation in the prior periods led to surge in food and energy prices. The
government also hiked electricity base tariff and gas prices to comply with the IMF conditions,
which led to further inflationary pressures. The SBP maintained status quo in the monetary
policy held on December 12, 2023, The Committee assessed that the real interest rate continues
to be positive on a 12-month forward-looking basis and inflation is expected to remain on a
downward path.

The country’s revised GDP growth recorded at -0.17% in FY23 with Agricultural and Services
sector increasing by 2.3% and 0.1%. respectively, while industrial sector witnessed a drop of
3.8%. Historic high interest rates coupled with import restrictions were the major culprits behind
the fall in industrial output. GDP grew by 2.13% in the first quarter of the financial year 2023-24
as compared to 0.96% in the same period last year. Agriculture, Industry and Services sectors
grew by 5.1%, 2.5% and (.8% respectively, On the fiscal side, FBR tax collection increased by
30.3% in 1HFY24 1o PKR 4,468 billion compared to PKR 3,428 billion in the same period last
vear, outpacing the target by PKR 43 billion.
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REPORT OF THE DIRECTORS OF THE PENSION FUND MANAGER
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Equity Market Review

Stock market witmessed exuberance in the first halt of fiscal year 2024 as the benchmark KSE-
100 increased by 50.7% or 20,998 points to close at 62,451 points. The bullish momentum was
on account on improvement in macroeconomic indicators after Pakistan entered into the new
IMF program. Market participants also cheered the government’s firm commitment to achieve
the IMF targets as the government successfully completed IMF first review in November 2023,
The strength of the local currency post erackdown on currency smuggling and hoarding, strong
corporate profitability and market expectation of monetary easing in the second half of fiscal
yvear all contributed to the sustainability the rally.

During 1HFY 24, Foreign investors, Insurance, and Corporates were net buyers with an inflow of
USD 71 million, USD 60.3 million and USD 52.4 million, respectively, While major selling was
witnessed from Banks and Mutual Funds with outflow of USD 92.4 million and USD 51.0
million, respectively., During the half, average trading volumes for KSE-100 Index saw an
increase of 194% to 244 million shares compared to about 89 million shares during the preceding
half. Similarly, the average trading value during the quarter saw a rise of 119% over the last half
to near USD 39 million.

Banking, E&P and Power sector were the major contributors to the index gain adding
6.584/2,675/2,232 points, respectively. Banking sector witnessed broad based rally as entry into
the IMF program diminished the probability of local debt restructuring, which was hampering
the sector’s performance. Power sector performed due to better than expected dividends while
E&P rallied due to the news of clearance of gas circular debt, which would improve the sector
cash flows.

Fund Performance

Debt Fund

The debt sub-fund generated an annualized return of 21.32% during the period under review, The
sub-fund’s exposure in GoP ljarah Sukuk was at 30.3% while exposure in cash stood at 42.6%.
The Net Assets of the Fund as at December 31, 2023 stood at Rs. 566.52 million as compared to
Rs. 452.72 million as at June 30, 2023 registering a mcrease of 25.13%.

The Net Asset Value (NAV) per unit as at December 31, 2023 was Rs. 333.28 as compared to
opening NAV of Rs. 300.93 per unit as at June 30, 2023 registering an increase of Rs, 32.35 per
umit,

Money Market Fund

The money market sub-fund generated an annualized return of 22.8% during the period under
review. The sub-fund’s exposure in cash stood at 29.8%.

The Net Assets of the Fund as at December 31, 2023 stood at Rs. 913.99 million as compared to
Rs. 727.98 million as at June 30, 2023 registering an increase ol 25.55%.

The Net Asset Value (NAV) per unit as at December 31, 2023 was Rs, 306.51 as compared to
opening NAY of Rs. 274.91 per unit as at June 30, 2023 registering an increase of Rs.31.6 per
unit,
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REPORT OF THE DIRECTORS OF THE PENSION FUND MANAGER
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Equity Fund

The Equity sub-fund generated a return of 54.4% while the KMI-30 posted a return of 48.03%.
The sub-fund exposure in equities remained at 94.2% at the end of the period.

The Net Assets of the Fund as at December 31, 2023 stood at Rs. 611.71 million as compared to
Rs. 433.70 million as at June 30, 2023 registering an increase of 41.04%.

The Net Asset Value (NAV) per unit as at December 31, 2023 was Rs. 816.2R as compared to
opening NAWV of Rs, 52¥.67 per unit as at June 30, 2023 registering an increase of Rs. 287.61 per
unit.

Economy & Market — Future Qutlook

Pakistan GDP is expected to rebound to 3.4% in FY24 after a dismal performance last year. The
industrial and services sector are expected to show growth as import restriction has been
removed, which will help to normalize trade activities, Agriculture growth is likely to remain on
the higher side due to base effect as the heavy floods last year affected agriculture output. The
arrivals of crops have been encouraging with cotton arrival increasing to 8.2 million bales in
IHFY 24 compared to 4.9 million bales in FY23.

Successful resumption of the IMF program is a key positive as it will allow us to tap funding
from bilateral and multilateral sources. We expect SBP reserves to increase to USD 10.1 billion
on the back of flows from friendly countries, IMF and multilateral agencies. However, our
external position still remains precarious as we are unlikely to issue international Eurobond or
Sukuk owing to the challenging global conditions, The proceeds from FDI and RDA are also
likely to remain muted owing to the current economic challenges. Thus, we would have to ensure
a sustainable current account this year to stave off external concerns. We expect a CAD of USD
3.1 billion (0.9% of GDP) in FY24 as policy of consolidation is likely to continue under the IMF
umbrella.

The rupee has recovered from its recemt low due to the administrative measures by the
government to curb dollar smuggling and hoarding. The remittances and export proceeds have
also recovered, which will help in stabilizing the currency, In addition, the flows from bilateral
and multilateral sources and reserve building will be vital for external outlook. We expect
USD/PKR to close the fiscal year around PKR 306 at an ending REER of 95.

We expect average FY24 inflation to ease to 24.8% compared to 29.0% in FY23 as the base
effect will come into play. Inflation readings have peaked and inflation is expected to follow a
downward trajectory with headline number falling sharply to 19.0% by June 2024, This coupled
with the buildup of forex reserves during the pertod will allow the monetary easing cycle Lo start
in the second half of the year. We expect a cumulative easing of around 4.0% till June 2024,
however, its pace and timing would be determined by trend in FX reserves.

Risks to recovery also continue to remain high as the cushion in Forex reserves continues to
remain low and remain dependent of continued need for rollovers on bilateral loans and support
from multilateral institutions. Country desperately needs political stability for focus on steering
economy through focus on long term policies. Post elections, winning the support of IMF in the
form of another program would be one of biggest challenge for incumbent government requiring
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tough measures to address long term vulnerabilities. Conflict in Middle East, tensions on
Palestinian and potential threat of a wider conflict continue to remam high.

From the capital market perspective particularly equities, the market is trading at cheap
valuations. Market cap to GDP ratio has declined to 9.5%, a discount of 51% from its historical
average of 19.3%. Similarly, Eaming Yield minus Risk Free Rate is close to 8.7%, compared to
the historical average of 3.0% signifying a deep discount at which the market is trading. The
resolution of challenges on external account will help to unlock market potential. We believe a
micro view of sectors and stocks will remain important and investment selection should focus on
companies, which trade at a deep discount to their intrinsic value. The market is currently trading
at PER of 4.2x. while offering a dividend yield of 10.6%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the year. Investors with a mid to long term view can benefit from Bond and Income
Funds where higher duration will create opportunities for capital gains in the wake of Interest
rate outlook. We would continue to monitor the data points and capitalize on opportunities to add
government bonds in Income Funds at attractive rates to benefit from the expected monetary
easing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds imdustry increased by about 34.1% during |HFY24
to PKR 2,097bn. Total money market funds grew by about 15.8% since June 2023, Within the
money market sphere, conventional funds showed a growth of 16.6% to PKR 551 billion while
Islamic funds increased by 15.0% to PKR 493 billion. In addition, the total fixed Income funds
increased by about 80.7% since Jun 2023 to PKR 667 billion while Equity and related funds
increased by 33.0% to PKR 223 billion.

In terms of the segment share, Money Market funds were the leader with a share of around
49.8%, followed by Income funds with 31.8% and Equity and Equity related funds having a
share of 10.6% as at the end of December 2023.

Mutual Fund Industry Outlook

Both Bonds and Equities are likely to do well in the next year on the back of cut in interest rates,
During the year, significant interest of investors is already visible in Income Funds while equity
fund are likely to see inflows post elections and new IMF agreement. High interest rates during
the period would encourage sustained flows in the money market funds as they are ideal for
investors with a short-term horizon and low nisk profile. Our operations remained seamless and
given our competitive edge in digital access and online customer experience, we are prepared to
get benefits of the growing number of investors available online.
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CENTRAL DEFOSITORY COMPANY
OF PARISTAN LIMITED

Head Offics:

(DT Houmse, 99-8, Block '8

S M5, Main Shahea-g-Falsal
Kavachi - Taa00, Palivan.

Ted . [92-21) 199111 00

Fanc (92-21) 34326000 - 23

L weni cdcpaklivian com
Email: info@cdopak.com

7@

Bl
TRUSTEE REPORT TO THE PARTICIPANTS

ALHAMRA ISLAMIC PENSION FUND

Report of the Trustee pursuant to Regulation 67D in conjunction with Regulation
41(h) of the Non-Banking Finance Companies and Notified Entities Regulations,
2008

We, Central Depository Company of Pakistan Limited, being the Trustee of Alhamra
Islnmic Pension Fund (the Fund) are of the opinion that MCB Investment M anagement
Limited being the Pension Fund Manager has in all material respects managed the Fund
during the six months period ended December 31, 2023 in accordance with the
provisions of the constitutive documents of the Fond, the Voluntary Pension System
Rules, 2005 and the Non-Banking Finance Companles and Notified Entities
Regulations, 2008,

Further, in our opimion, the management fee, fee payable to Commission and other
expenses paid from the Fund during the period are in secordance with the applicable
regulatory fromework

\ wille W
Badinddin Akbe
Chiefl Exeoutive Oflicer
Central Depository Company of Pakistan Linted

Karuchi, February 27, 2024
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

+ YOUSUF ADIL rousut Adil

INDEPENDENT AUDITOR'S REVIEW REPORT
To the Participants of Alhamra Islamic Pension Fund

Intraduction

We have réviewed the accompanying condensed Interim staterment of assets and labilities of Alhamra Islamic Pension
Fund (the “Fund”) as at December 31, 2023, and the related condensed interim income statement, the condensed interm
statement of alher comprahensive income, the condensed Interim statement of movement in participants’ sub fund, and
the condensed interm statement of cash flows and notes to the condensed interim financial information (here-in-after
referrad 1o as the ‘condensed Interim financial information’) for the half year then ended. The Board of MCB Investment
Menagement Limited (the Pension Fund Manager) is responsibie for the preparation and presentation of this condensed
intetirn financial infermation in accondance with approved accounting and reporiing standands as applicable In Pakisian
for interim financial reporting, Qur respansibility is to express a conclusion on this condensed interim financial information
hased on our review

Scope of Review

We conducted our review in accordance with international Standard on Review Engagements 2410, "Review of Intarim
Financial information Perdformed by the Independent Audior of the Entity”. A review of condensed interim financial
Infermation consists of making Inguiries, primarily of persons responsible for financlal and accoumting matters, and
appiying analytical and other review procedures. A review is substantially less in scope than an audil conducted in
sccordance with Intemational Standards on Awditing and consequently does not enable us 1o obtain assurance that we
would become aware of all significant matiers that might be identified in an awdit. Accordingly, we do not express an audit
Opirean

Conelusion
Based on our revlow, nathing hed comes 10 our attention that causes us to believe thet the sccompanying condensed imtaflim

financial information as at and for the half year ended December 31, 2023 Is not prepared, in il material respects, in
sccordance with appeoved accounting and reporting standards ss spplcabls in Pakiatan for mterim finencial reporting

Other Matter

The figures of the condensed interim Income statement and the condensed Inlerim statement of other comprehenaive
Income for the: guarters ended Decemnber 31, 2023 and December 31, 2022 have not been feviewed, as we are only requined
1o rievliwe the curnulative Tigures for the hall year ended December 31, 2023

The engagament partner on the angagement resulting in this independent awditors review report s Hena Sadig

ace: Kamichi
Date:  February 21, 2024
UDIN: RR202310057THEmMBT 5Ly
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT DECEMBER 31, 2023

ioyaelg

ey,

paywi juawabeuspy JUswWseaU] go Jo4

IB'PLE SE'00E LOEEs

L L L L

B0 EYEE rA- POE"OEE

wnmmmnmnan e (G| J3 JBGLUT ) mmmnmnmes

{1a8eueA) pund uojsuad)

18D|JO BANEXT JBIYD

- =
- LA .......\n...un..k..
g SO

Pt

LD R B [REURUG WP PREUaRUSD BIU) o Wad mBeu) v WD) B O | W0 $R0U PENELIUR $U L

Lg'ane BE'EEL azr'oLe

e 1 1 . LT

006" LEEE BEE'863'L ZEEBYL

mamssmanasnsnns (U JO JOGUIAN | meemssnnnsnneen

iBa'lEL 02L 25 0oL EEr BHE'ELE Blg'aag L'l

Lor'pLB'L 1S 02.'29v 0oL eEr 0ZZ'ZED'T HOE'ELE Ble'aag L' LS
AL 892 gEn'E Lev'e 0E8'cE BOL'Z BEL'LL gzt
gua'n EoR'L yoE'L Zpa'e wL's wz'l DOE'L 109'T

- . = . LPLGL . L'l -
gzo'y . gZ0'y . * : .
oFe EEE A4 qLe 0LE L 6 g0k
8L oe P& g E4 L0 £8 EL
Qrs'L oer By gL8 BOL'E [15] BES Ll
#ab'Lz0'L zBe'oss 9. vat L8l 2 DEE'SLL'E ae0'aLE FiLE'vEG oF¥'aLa
THOZE gli'at 260'8 2680'E 46g°LE tOL'EE ELE'S LZL'E
OO0'0R1 ooo'os ooo'od » 000°00% 000'ack oon'ad =
rErEL - & PEP'EL 2980 5 & Z8R'D
P BEE'LE ZF1'0k = 08s'e EME'E LBL'E -
rad'hER ZEL'BAL ELE'BEZ BLLEER FOELIE'L 06208 EDE'LGE DLL'BLE
BB DER Brr'0Ze EBE'IEL a0L'E BELLPE BEE'ELE ELE'PE LEE'SE

am smanans [ (N0H0 1| SERCIN )
j#30L pund-gng pung-ang PUn-GNE |RI9L pung-gng pung-qng pund-gng
Ry 1aeg fynba pL B 1aeq fnb3
Aouay fouop

[p@iipny) £zoz 'og sunp

IPRPNE-UN] EZ0Z 4L Jeqweseg

g

Zl

ajoN

FLUALIWWoD puE sapuaBuiiues

Jun sod @njea slausy jop

BNEE| L SJUR o Jeqaunpy

(Bpuns-gne siuedisjied ) iuewesow
10 USILBI0IE WL PeSUEpL0d
sod se) spuny gne Eund|ajeg

sjausw oy

sag|qu|) (oL

BRIL0W| JEU0 PUR SREUSHXD panoY

BUR o uaidwepa) 1Suebe ageiey

slusiEaal| ;0 eseuzind jsujebe ajqeteg
URBIHEL (O UO|SHLLWeD) afueyorg

pum EINoes Bul o) ejgeind aa; RNy

wa)snu) o) ojgqeiud

sabeurp puna UsUBd aul o1 BqRing

LLIEHIE L

ElBEED |FIOL

SRIOIAB36) Jaylo PUE Bsodap EaouRA DY
wenduzEqnE Od) suebe souespy
FUSLLGRaAL| 0 Sl (8urEe BigeyaoRy
RERA B sE dmey

SlaaliRas)

BRIUmNG YUY

sjensy

ALHAMRA ISLAMIC PENSION FUND

681



CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED DECEMBER 31, 2023
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED DECEMBER 31, 2023
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN PARTICIPANTS' SUB-FUNDS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2023

=

LEGAL STATUS AND NATURE OF BUSINESS

Alhamra slamic Pension Fund (the Fund) was eslablished under a Trust Desd execuled batween MCB Investment Management
Limited as Pemsion Fund Manager and Muslim Commercial Financial Services (Private) Limited (MCFSL) as Trostes. The Trusl
Deed was approved by the Securiies and Exchange Commission ol Pakislan (SECP) on May 24, 2007 and was execuled on June
04, 2007 under the Voluniary Pension Syslem Rubas, 2005 (the VPS Rules). Habib Melropolilan Bank Limiled (HMBL) was appoiniad
as the new Trustes in place of MCFSL through a revised Trust Deed dated June 16, 2011 which was approved by SECP on July 07,
2011, Central Deposilory Company of Pakistan Limited was appomnbad as the new Trustes in place of HMBL through a revised Trusl
Deed dated July 21, 2014 which was approved by SECP on July 23, 2014. The Trust Act, 1882 has been repealed due lo the
promulgation ol Provincial Trust Acl namely *Sindh Trusks Acl, 20207 (the Sindh Trusl Acl) as empowered under the Eighleenth
Amendment lo the Conslilution of Pakistan. The Fund is required lo be registerad under the Sindh Trusl Acl. Accordingly, on August
13, 2021 the above-menboned Trust Deed has beean regisiered under the Smadh Trusl Acl

In April 2023, MCB Bank Limiled acquired the entire shareholding of Anl Habib Corporation Limited (AHCL) i MCB Investment
Managemenl Limited alter which lhe shareholding of MCB Bank Limiled has increased from 51.33% o 81.42% in lhe Company and
AHCL no longer halds any shares in the Company. Consequently, members of the Company in an Extra Ordinary General Meeting
(ECGM) held on July 7, 2023 resolved via special resolubion thal the name ol the Company be changed Irom MCB Anfl Habib
Savings and nvestmerts Limiled o MCB Investmenl Managemernl Limdted. Theraller, the Company appbed o SECP, for approval
of change ol namea, which was granted on August 15, 2023 and as such, the change of name bacame effective from thal dale.

The Fund is an open-and pamsion fund consistmg of three sub-funds namely, Equily Sub-Fund, Debl Sub-Fund and Monay Markel
Sub-Fuend. Unils are offered lfor public subscriplion on a conbinuous basis. The number of unils of any sub-fund purchased oul of
confributions depends on the allocalion scheme selecled by the respective Paricipant oul of the allocalion schemes ollered by the
Pansion Fund Manager.

MCEB Investments Managemenl Limiled has been hcensed o acl as a Pension Fund Manager under the VPS Rules through a
carlificale ol regestration ssued by the SECP. The registered office of the Pension Fund Manager is localed al 2nd Fioor, Adamjea
Howse, LI Chundrigsr Road, Karachi, Pakislan.

Pakistan Credil Rating Agency (PACRA) Limited has assigned guality rating of "AM1' dated Oclober 06, 2023 o the Pension Fund
Marnager.

Tilla to the assels of the Fund is held in the nama of Central Depository Company ol Pakistan Limiled as Trustee of the Fund.

BASIS OF PREPARATION
Statement of compliance

This condensed inlerm finandal information of the Fund has been prepared in accordance with the accounling and reporling
slandards as applicable in Pakislan for inlerim linanaal reporkng. The accounling and reporling standards as applicable in Pakeslan
Tor interim Anancal reporbng comprise of:

- Inlemational Accounting Standard (IAS) 34, 'Interim Financial Repeding’, issued by lhe Inlemational Accounting Slandards Board
(lASB) as nobified undar the Companies Acl, 2007, and

- The requirements of e Conslitulive Documents, VPS Rules, The Mon-Banking Finance Companies and Molified Enlities
Regulations, 2008 (NBFC Regulations ) and the directives issuad by the SECP.

Wherever the requirements ol the Constitutive Documents, the WPS Rules, NBFC Regulations or the directives issued by the SECP
differ with the requirements of IFRS, he requirements of the Trust Deed, the VPS Rules and the requirements ol the said directives

preval.

This condensed mlenm mancal infermation dees ool indude all the nformation and disclesures required n the annual financial
stalemenls and should be read in conjunction wilh the annual audiled financal statements of the Fund for the year ended June 30,
2023,

This condensed interim financial information ae un-audited bul subject lo limited scope review by the audilors. Figures lor the
quarters ended December 31, 2023 and December 31, 2022 as reporled in these condensed interim financial information have nol
been subject to imiled scope review by the exlernal audidors.

This condensed interim financial informaltion is presented in Pakiestan Rupsee, which is lhe funclional and presentalion curmency of the
Fund.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2023

ACCOUNTING POLICIES AND ESTIMATES

The accounting policies appled in the preparation of this condensed intenim financial information are the same as those applied in the
preparation of the audited financial statements of the Fund for the year ended Jure 30, 2023,

The preparation of this condensed intenm finencial mformation n conformity with approved sccounting standards requires managemeant
o make esfimales, assumpltions and use judgements that affect the application of accounting policses and reporied amounts of assets,
liabilities, income and expenses. Estimates, assumpbons and judgements are continually evaluated and are based on histoncal
expenence and other factors, including reasonable expeciations of fulure events. Revisions to accounting esbmates are recognised
prospectively commencng from the penod of revision

The Fund's financial nsk management objectives and policies are consistent with those disclosed in the annual sudited financisl
slatements of the Fund as at and for the year ended June 30, 2023,

December 31, 2023 (Un-audited)

Maoney
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
BANK BALANCES Note {Rupees in 000's)
Current Accournts 4.1 Ba4 340 2740 3,964
Saving Accounis 42 25,053 248,572 270,140 543,774
25,937 248,912 272889 54T 738

June 30, 2023 (Audied)

Maney
Equity Dbt Market
Sub-Fund Sub-Fund Sub-Fund Total

(Rupesas in 000's)

Current acocounts 4.1 o 2184 2,997 h.882
Savings accounis 4.2 2405 135 1749 417,452 555 036
3,106 137 363 420,440 560,918

These include a balance of Rs. 0.87 million (June 30, 2023: Rs. 0.61 mikon) in Equity Sub-Fund, Rs. 0.1 million {(June 30, 2023: Rs.
1.76 million) in Debt Sub-Fund and Rs. 2657 mikon (June 30, 2023: Rs. 2 57 million) in Money Market Sub-Fund held with MCB Bank
Limited, a related party.

These camy profil at the rates of ranging from 20.50% - 21 25% (June 30, 2023: 10% - 20.25%) per annum. These include a batance of
Ra. 2.7 million {(June 30, 2023: Rs.1.41) milkon in Equity Sub-Fund, held with MCB |slamic Bank Limited, 8 relaied party which carmy
markup at rate of 20.50% (June 30, 2023: Rs. Nil)

December 31, 2023 (Un-audited)

Money
Equity Dbt Market
Sub-Fund Sub-Fund Sub-Fund Total
INVESTMENTS Note [{Rupees in 000°'s)
At fair value through profit or loss
Listed eguity secunties 51 579,730 - - 579,730
Gof ljarzh Sukuk Bonds 52 - 177,052 480,200 65T, 342
Debt securiies - Sukuks 53 - B0.210 - 80,210
579,730 257,262 480,290 1.317 282
June 30, 2023 (Audited)
Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
{Rupesas in 000's)
Al fair value through profit or loss.
Listed equity securnties A4X2 719 - - 422719
GoP ljarah Sukuk Bonds - 138,872 188,732 327 604
Dbt securiies - Sukuks - 100,341 - 100,341
Commercial paper - - - -
Term deposit receipt - - - -

A22 719 239213 188,732 BH0,664
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

6 Advance against IPO subscription

This includes an amount of Rs. 130 million (June 30, 2023: Rs_ 90 million) in Money Market-Sub Fund, Rs. 70 million (June
30, 2023: Rs. 60 million) in Debt-3ub Fund, paid as advance against subscripion of IPC of Nishat Mills Limited.

December 31, 2023 (Un-audited)

Money
Equity Diebt Market
Sub-Fund Sub-Fund  Sub-Fund Tatal
T ACCRUED EXPENSES AND Mote s s eeeeeeee (RUp@es in 000°s)
OTHER LIABILITIES
Provision for Federal Excise Duty on

remuneration of Pension Fund Manager 71 1,431 1,032 548 3,031
Donation / charity payable 437 - - 437
Auditors’ remuneration 208 17 198 523
Withholding tax payable 33 140 113 286
Brokerage payable 238 11 - 249
Cither payable 300 - 342 642
2.667.0 1,300.00 1,201 5,168

June 30, 2023 (Audited)

Money
Equity Debt Market

Sub-Fund Sub-Fund Sub-Fund Total
—_—— (Rupees in D00's)

Provision for Federal Excise Duty on

remunaration of Pension Fund Manager 1,451 1,032 548 3,031
Dionation [ charity payable 1,080 - - 1,090
Auditors” remuneration 227 150 176 548
Withholding tax payable 658 162 737 1,557
Brokerage payable 121 - 1 122
Other payable - - 341 341

3,542 1,344 1,803 6,689

TA Provision for Federal Excize Duty on remuneration of Pension Fund Manager

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Supreme Court of Pakistan in

respect of levy of Federal Excise Duty, as reported in note 11.1 to the annual firancial statements of the Fund for the year
ended June 30, 2023 Had the said provision for FED not been recorded in this condensed intenim financial information of
the Sub-Funds, the net assets value of the Equity Sub-Fund, Debt Sub-Fund and Money Market Sub-Fund as at June 30,
2023 would have been higher by Rs.1.93 (June 30, 2023: Rs.1.8) per unit, Re.0.61 {June 30, 2023: Re.0.69) per unit and
Re 0,18 (June 30, 2023: Re.0.21) per unit respectively.

& CONTINGENCIES AND COMMITMENTS
There were no confingencies and commitments outstanding as at December 31, 2023 (June 30, 2023: Nil).
9 TAXATION

The mcome of Pension Fund is exempt from tax under clause 57{3Wvii) of Part | of the Second Schedule to the Income Tax
Ordinance, 2001, Further through Finance Act, 2011, effective from July 01, 2011, pension funds are included in the fist of
entitics on which the provizsions of section 113 regarding minimunm tax shall not apply.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2023

EXPENSE RATIO
Equity Sub Fund

The total annualised expense ratio (TER) of the Fund as at December 31, 2023 is 2.64% which includes 0.30% representing
Fund such as sales taxes, annual fee (o the SECP, elc. The prescribed Bmit for the lotal expense ratio of pension fund under
govemment levies) is 4.5%.

Debt Sub Fund

The lotal annualised expense ratio (TER) of the Fund as al December 31, 2023 ks 1.61% which includes 0.20% representing
Fund such as sales taxes, annual fee o the SECP, atc. The prescribed limit for the total expense ratio of pension fund urder
govemment levies) is 2.5%.

Money Sub Fund

The lotal annualised expense ratio (TER) of the Fund as al December 31, 2023 ks 1.09% which includes 0.16% representing
Fund such as provision sales taxes, annual fee o the SECP. etc. The preseribed limit for the tolal expense ratio of pension
sub fund {excluding government levies) s 2%.

CONTRIBUTION TABLE
December 31, 2023 {Un-audited)
Eguity Sub-Fund Debt Sub-Fund Maoney Market Sub-Fund Total
i 2 A Rupees in . Rupees in Rupees in ; Rupees in
Individuals: Units P Units B0’ Units . Units. ao0
Issuance of units 262,723 170,585 640,228 206,468 1,587,828 AST 408 2,499,289 837,861
Redemption of units (333,185)  (216,633) (453,825) (145.368)  {1,254,043) (364,006)  (2,041,053) {726,007)
December 31, 2022 (Un-audited)
Equity Sub-Fund Debt Sub-Fund Money Market Sub-Fund Total
S B . Rupees in . Rupees in _ ; ! . Rupees in
Individuals: Units - Units oo Linits Rupesas in 000 Units .
Issuance of units 236,543 127,323 AG5 738 125,842 1,118,386 27T A6 1,820,666 530,611
Redemption of units  (332,574)  (177,819)  (437,744) {117,830} {419,078) {101,906) (1,189,397} (387,555)
Decamber 31, 2023 (Unaudited)
Moneoy
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
(Humber of units) -—-

NUMBER OF UNITS IN ISSUE
Total units oulstanding al beginning of the perod 820,354 1,504 425 2648105 4972884
Units issued during the perod 262,223 649 228 1,587 B38 2499 289
Units redeemed during the period (333,185) (453,825) (1,254,043) (2,041,053)
Total units in ssue at end of the penod 749 392 1,609,828 2 981,900 5,431,11!]
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13.

June 30, 2023 (Audited)

Money
Equity Debt Market
Sub-Fund Sub-Furnd Sub-Fund Total
— {Mumber of uniis)
Total units outstanding at beginning of the period 1,132,519 1,575321 1,864 232 4 572 062
Units issued during the period 385 462 860,884 2354 T84 3,601,130
Units redeemed during the period (B97 . 62T) (931,780) (1,570,901}  (3200,308)
Total units in issue at end of the penod 820,354 1,504,425 2,648,105 4 972 654

December 31, 2023 (Unaudited)

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
Note (Rupees in 000°s)
CASH AND CASH EQUIVALENTS
Bank balances 4 25,937 248912 272,889 547,738

June 30, 2023 (Audited)

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
{Rupees mn 000's)
Bank balances 3,106 137,363 420,449 560,918

EARNINGS | (LOSS) PER UNIT

Earmings / (Loss) per unit based on cumulatve weighted average units for the penod has not been disclosed as in the
opinion of the Pension Fund Manager, the determinabion of the same is not practicable_

TRANSACTIONS WITH CONNECTED PERSONS

Related parties [ connected persons of the Fund include the Pension Fund Manager, other collective investiment schemes
managed by the Pension Fund Manager, MCB Bank Limited being the holding hompany of the Pension Fund Manager, the
Trustee, directors, key management personnel and other associated underiskings and connected persons. Connected
persons atso include any person beneficially owing directly or indirectly 10% or more of the units in the issue / net assels of
the Fund.

Transachons with connected persons essentially comprise sale and redemption of units, fee on account of managing the
affairs of the Fund, other charges, sale and purchase of mvestments and distnibution payments o connected persons. The
transachons with connected persons are in the normal course of business, at contracted rates and at terms determined in
accordance with market rates.

Remuneration payable to the Pension Fund Manager and the Trustee is determined in accordance with the provision of the
VPS Rules and constiutive documents of the Fund respectively.

Details of transactions and balances at year end with related parfies | connected persons, other than those which have been disclosad
elzpwhere in this condensed interim financial information, are as follows:
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151 Details of transaction with related parties / connected persons during the Period:

December 31, 2023

Equity Debt Money Market
Sub-Fund Sub-Fund Sub-Fund Total
{Rupees in "000)

MCB Investment Management Limited -

Pension Fund Manager

Remuneration (nclude indirect taxes) 4344 3123 3.469 10,936
Central Depository Company of Pakistan Limited - Trustee

Remuneraticen {include indirect taxes) 368 351 [ o5 1,328

Settlement charges 44 [ 5 55
MCB Islamic Bank Limited

Mark-up on Bank deposit 165 - - 165
MCEB Bank Limited

Bank charges T 19 20 46

Hishat (Chunian) Limited
Purchase shares Mil (2022: 230,000) shares - - - -
Sales of 200,000 (2022: 512 500) shares 4 269 = = 4,269
Dividend Income - -

D.G. Khan Cement Company Limited

Purchass 151,000 (2022: 155,000) shares 8426 - - 8,426
Sales of 200,000 (2022:255,000) shares 26,746 - * 26,746
Mishat Mills Limited -

Purchase 120,000 (2022:115,000) shares 9 668 - - 9,668
Sales of 112,600 (2022 315,000) shares T, 189 - - 7,189

Decamber 31, 2022

Equity Debt honey Market
Sub-Fund Sub-Funid Sub-Fund Total
{Rupees m ‘000)

MCB Investment Management Limited -

Pension Fund Manager

Remuneration (include indirect taxes) 4972 2448 1,480 8,500
Central Depository Company of Pakistan Limited - Trustes

Remuneration {nclude indirect taxes) 443 320 36T 1,130

Sattlement charges 19 2 2 23
MCB Bank Limited -

Bank charges 4 10 17 31
Arif Habib Limited - Brokerage Housea

Brokerage expanse” 29 = F 29

Aisha Steel Mils Limited
Purchase 225 000 (2021: 475,000) shares 2472 - = ZAT2
Sales of MIL (2021: 250,000) shares - - = =

Nishat {Chunian) Limited -

Purchase shares 230,000 (2021: 70,500) shares r.a10 - - T.810
Sales of 512,500 (2021:250,000) shares 2515 - - 20,515
Dividend Income &80 - - GED
DG, Khan Cement Company Limited

Purchase 155,000 (2021: nil) shares 9.486 - - 9,484
Sales of 255,000 (202 1:nil) shares 14,040 - - 14,040
Dhvidend Income 140 140
Mishat Mills Limited 6,793 - - 6,783
Purchase 115,000 (202 1:Nil) shares 20,626 - - 20626

Sales of 315,000 (2021 NiL) shares

* The amount disclosed represents the amount of brokerage paid [ payable to connected persons and not the purchase or sale value
of securities transacted through them. The purchase or sale value has not been treated as transacfions with connected persons as
the ultimate counter-parties are not connected persons.
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15.2

Details of balances with related parties | connected perons as al period end:

MCEB Investment Management Limited -
Pension Fund Manager
Remuneration payabio
Sindh sales tax payable on remuneration
Investment in secd capital of
- Equity Sub-Fund: 305,160 {June 30, 2023: 305,160) units
- Debt Sub-Fund: 289,051 (June 30, 2023: 289 051) units
- Money Market Sub-Fund: 281,918 (June 30, 2023: 281,918) units

Central Depository Company of Pakistan Limited - Trustee
Remuneration payable
Sindh sales tax payable on remuncration
Security deposit

Nishat Mills Limited
107,400 shares (June 30, 2023: 100,000 ) shares

MCE Islamic Bank Limited
Bank balance

MCB Bank Limited
Bank balance

Advance against IPO subscription
Mishat Mills Limited

MCB Investment Management Limited -
Pension Fund Manager
Remuneration payabic
Sindh sales tax payable on remuneration
Investment in secd capital of
- Equity Sub-Fund: 305,160 (June 2022 305,160) unils
- Debt Sub-Fund: 289,051 (June 2022: 289 051) unils
- Money Market Sub-Fund: 281, 918 (June 2022: 218 918) units

Central Depository Company of Pakistan Limited - Trustee
Remuneration payablo
Sindh sales tax payable on remuneration
Security deposil

MCE Islamic Bank Limited
Bank balance

MCB Bank Limited
Bank balance
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December 31, 2023

Money
Equity Debt Market
Sub-Fund Sub-Fund Sub-Fund Total
{Rupees in "000)
782 520 558 1,860
102 &8 73 242
249 096 - - 249,096
= 93,657 - 93,657
- - B6.411 B6,411
64 56 95 215
B 7 12 7
201 200 200 601
8,240 - - 8,240
2,789 - - 2,789
BES an 2 657 3621
- 70,000 130,000 200,000
June 30, 2023
Monoy
Equity Debit Market
Sub-Fund SubFund Sub-Fund Total

——— (Rupees in "000) - -
544 412 407 1.363
71 53 53 177
161,329 - - 161,329
86,084 - 86,0984
77,502 77502
48 48 75 171
B B 10 22
201 200 200 601
1,406 1,406
B09 1,760 2,569 4. 938
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153 Participant Fund

December 31, 2023 (Un-audited)

Az at As al Az at Az at
July 04, hs:::h'“' Redeemed | Dacember 31, |  July 01, “stfhh' Redoemed| Decamber 31,
2023 2023 2023 2023
{Units) ——————— ———————— (Rupees in '000)
Key managemenl personnel
Equity Sub-Fund 39,805 45005 (41,425 43475 21,044 30,877  (28,686) 35,468
Debt Sub-Fund 17919 13942 {19,001) 12,861 5,392 4485  [6,063) 4,286
Money Market Sub-Fund 13,657  TB555  (68,070) 24,142 3754 23571 (20,585) 7,400
December 31, 2022 (Un-audited)
As al lesied As al Asal i o As at
July 01, m‘“;ﬂsh Redecmed | December 31, | July D1, ““mh Redéemed | December 31,
2022 2022 2022 2022
—  {Units} —  {Rupees in '000)
Koy management personnal
Equity Sub-Fund 49902 67,837 {73,331) 44408 26320 29546 (38771 22,718
Debt Sub-Fund B628 22,449 {17,402) 13,675 2256 3128 (4,767 3,817
Money Markot Sub-Fund 7707 22,934 {20,039) 10,602 1,822 3,166 (5,003) 2,691

16 FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement’ establishes a single source of guidance under IFRS for all fair value measurements and
disclosures about fair value measurement where such measurements are required as permitted by other IFRSs. It defines
fair value as the price that would be received to sell an asset or paid to transfer a fiability in an orderly fransaction between
market parficipants at the measurement dale (i.e. an exil price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the close of rading iLe.,
pencd end. The estimated fair value of all other financial assets and financial liabilities is considered not significantly different
from book value as these are short term in nature.

The following table shows financial instruments recognised at fair value, based on:
Level 1: quoled prices in active markets for identical assets or abilities;

Level 2: those involving inputs other than guoled prices included in Level 1 that are cbservable for the asset or kability,
either directly (as prices) or indirectly (derived from prices); and

Level 3:  those with inputs for the assel or iability that are not based on observable market data (unobservable inpuls).
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The following table shows the camying amounts of far values of financial assets and financial liabilities including the levels in the fair value
hierarchy:
December 31, 2023
Carrying amount Fair Valuo

Fair value
through Amortized

Note ool oF ol Total Lewvel 1 Lovel 2 Lavel 3 Total
loss
(Rupees in "000)
Financial assets measured at fair valus
Equity Sub-Fund
Listed Equity Securties 579,730 . 579,730 579,730 . . 9,730
Debt Sub-Fund
GOF ljara Sukuk Bond 161 177,052 - 177,052 177,052 . - 177,052
Dabt Security-Sukuk 80,210 - 80,210 - B0, 210 - 80,210
Money Market Sub-Fund
GOP fjara Sukuk Bond 480,290 - 480,290 480,230 480,290
1,317,282 . 1317282 1,237.072 80,210 . 1,317,282
Financial asseis nol measured at fair value
Equity Sub-Fund
Bank balances - 25937 25,937
Receivable against sale of investments - 6,652 6,652
Advances, deposits and other receivables - 3,115 3,115
- 35,704 35,704
Debt Sub-Fund
Bank balancos - 248,912 248912
Markup receivable - 2767 2,767
Advance against IPO subscripfion - 70,000 70,000
Advances, deposits and other receivables - 5,256 5,256
- 326935 326,935
Money Market Sub-Fund
Bank balancos - 272,889 272,889
Markup receivable - 3,813 3,813
Advance against IPO subscripfion - 130,000 130,000
Advances, deposits and other receivables - 29,104 29,104

i 435806 435806
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December 31, 2023

Carrying amount
Fair value
through Amortised
profit or cost Total
loss
(Rupees in "000)
Financial liabilities not measured at fair value
Equity Sub-Fund
Payable to the Pension Fund Manager - TB2 782
Payable to Trustee - 64 64
Annual fec payable to the Secunities and
Exchange Commission of Pakistan - 103 103
Accrued exponses and othor labikties - 2,667 2,667
- 31616 3616
Debt Sub-Fund
Payable o the Pension Fund Manager - 520 520
Payable o Trustos - 56 56
Annual fee payable to the Securitios and
Exchango Commission of Pakistan = a8 a8
Payable against Redumption of Units - 15,747 15,747
Accrued expenses and other lEbilities - 1,300 1,300
- 177 17,721
L& & ]
Money Market Sub-Fund
Payable to the Pensdon Fund Manager - 558 558
Payable o Trustoe - a5 a5
Annual foo payable 1o the Secuntios and
Exchange Commission of Pakistan = 169 168
Accrued expenses and other l&abilities - 1,201 1,204
- 2023 2023
.- .y}
June 30, 2023
Carmying amount Fair Valuo
Fair valuo
through  Amortised y
profit or et Tortal Levwal 1 Lawvel 2 Level 3 Total
loss
{Rupoos in "000)
Financial assels measured al fair value
Equity Sub-Fund
Listed Equity Scourlics 422719 - 422,719 422,719 B - 422719
Debt Sub-Fund
GOP Hara Sukuk Bond 138,872 - 138,872 138,872 - - 138,872
Debl Secunty-Sukuk 100,341 - 100,341 80,541 19,800 - 100,341
Money Market Sub-Fund
GOP Hara Sukuk Bond 188,732 - 188,732 188,732 - - 188,732
850,664 - B50,664 B30, 864 18,800 - 850,664
.

701 ALHAMRA ISLAMIC PENSION FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

June 30, 2023
Carrying amount
Fair value
theough Amortised Total
profit or cost
loss
——————— (Rupees in "000) —
Financial assels nol measured at fair value
Equity Sub-Fund
Bank balances - 3,106 3,106
Receivable against sale of investments - 12,434 12,434
Advances, deposits and other receivables - 3,892 3,892
19,432 15,432
Debt Sub-Fund
Bank balances . 137,363 137.363
Recewvable against sale of nvestments - 10,142 10,142
Advances, deposits and other receivables - 60,000 60,000
8,037 B, 037
215,542 215,542
Money Market Sub-Fund
Bank balances - 420,449 420,445
Markup recekabbs - 21266 21,266
Advance against IPO subscription . 80,000 50,000
Advances, deposits and other receivables - 10,115 10,115
541,830 541,830
Financial liabilities not measured at fair value
Equity Sub-Fund
Payable to the Pension Fund Manager . 544 544
Payable to Trustee - 48 48
Annual fee payvable o the Securnities and
Exchange Commission of Pakistan . 215 215
Payable against purchase of investimenls 4,025 4,025
Accrued expenses and other iabifiies - 3,042 3,042
8374 B.374
Debt Sub-Fund
Payable to the Pension Fund Manager - 412 412
Payable to Trustee - 48 48
Annual fee payvable o the Securnities and
Exchange Commission of Pakistan 172 172
Accrued expenses and other liabilities . 1,344 1,344
1,975 1,975
Dabt Sub-Fund
Payable to the Pensicn Fund Manager - 407 407
Payable to Trusiee - 75 75
Annual fee payable lo the Securities and
Exchange Commission of Pakistan . 233 233
Accrued expenses and other liabilities - 1,803 1,803
2518 2518
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17 CORRESPOMNDING FIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary, for the purpose of better presentation
and comparison.

18 DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authonsed for issue by the Board of Directors of the Pension Fund
Manager in the mesting held on February 02, 2024.

For MCB Investment Management Limited
(Pension Fund Manager)

——
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e s
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i i

Chief Executive Officer Director
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