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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2024

Dear Investor,
On behalf of the Board of Directors, | am pleased to present Alhamra Opportunity Fund —
Dividend Strategy Plan accounts review for the nine months ended March 31, 2024.

Economy and Money Market Review

Macroeconomic indicators have been on an improving path since the start of the fiscal year. The
government secured a much-needed Stand-by Arrangement (SBA) facility of USD 3 billion from the
IMF in June 23, and managed to receive timely rollovers from friendly countries. It also showed
unwavering commitment to remain compliant with the IMF targets and as a result government was
able to successfully reach staff level agreement with IMF in the first and second reviews. After
formation of new cabinet, the government has also publicly announced its intention to seek a new
IMF program of at least USD 6.0 billion after the current program expires.

The caretaker government, after facing speculative pressure on currency, took decisive steps
against smuggling of dollar and abuse of Afghan Transit in September 2023, which spurred a rapid
recovery in the exchange rate. This led to the reduction of the difference between open market and
interbank rates, which consequently improved remittances and export proceeds. The government
has been running a subdued current account balance, which along with increased clarity on the
external front has led the local currency to depict strength. The USD PKR close the period at 277.9
appreciating by 2.9% since the start of the year.

Country posted a current account deficit (CAD) of USD 1.0 billion in the first eight months of the
fiscal year 2024 (8MFY24) declining by 74% YoY compared to a deficit of USD 3.8 billion in the
corresponding period last year. Narrowing trade deficit was the major contributor towards
improving CAD as 10.2% increase in exports coupled with an 8.8% drop in imports led to a 27.6%
contraction in the trade deficit. The county’s external position improved with SBP’s foreign
exchange reserves increasing to USD 8.0 billion as of March 2024 compared to USD 4.4 billion at
the end of last fiscal year. This was on account of flows from the IMF, friendly countries and
multilateral sources.

Headline inflation represented by CPI averaged 27.1% during first nine months of the fiscal year
compared to 27.3% in the corresponding period last year. Inflation remained on the higher side as
massive currency depreciation in the prior periods led to surge in food and energy prices. The
government also hiked electricity base tariff and gas prices to comply with the IMF conditions,
which led to further inflationary pressures. The SBP maintained status quo in the monetary policy
held on March 18, 2024. The Committee assessed that the level of inflation remains high and its
outlook is susceptible to risks amidst elevated inflation expectations which warranted a cautious
approach in the near term.

The country’s GDP grew by 1.0% in the second quarter of the financial year 2023-24 as compared
to 2.2% in the same period last year. Agriculture grew by 5.0%, Services remained flattish at
0.01% while industrial sector witnessed a decline of -0.84%. Historic high interest rates coupled
with political uncertainty were the major culprits behind the fall in industrial output. On the fiscal
side, FBR tax collection increased by 30.1% in 9MFY24 to PKR 6,709 billion, outpacing the target
by a modest PKR 1bn.

Equity Market Review

The stock market witnessed exuberance in the first nine months of fiscal year 2024, as the
benchmark KSE-100 increased by 61.6%, or 25,552 points, to close at all time high of 67,005
points. The bullish momentum was on account of improvements in macroeconomic indicators after
Pakistan entered into the new IMF program. Market participants also cheered the successful
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2024

completion of all IMF reviews under SBA. Moreover, the successful conclusion of elections in
February 2024 brought long due clarity amongst investors. In addition, reaffirmation by the
incumbent government to continue structural reforms, along with the intention to enter a longer IMF
program, further uplifted sentiment. Lastly, the strength of the local currency post-crackdown on
currency smuggling and hoarding, strong corporate profitability, and market expectations of
monetary easing towards the end of the second half of the fiscal year, all contributed to the
sustainable rally.

During 9MFY24, Foreign investors, Insurance, and Corporates were net buyers with an inflow of
USD 75 million, USD 121 million and USD 31 million, respectively. While major selling was
witnessed from Banks and Mutual Funds with outflow of USD 113 million and USD 55 million,
respectively. During 9MFY24, average trading volumes for KSE-All Index saw an increase of
121.8% to 452 million shares compared to about 204 million shares in the same period last year.
Similarly, the average trading value during the period saw a rise of 81% over the last 9M to near
USD 51 million.

Banking, Fertilizer, and E&P sector were the major contributors to the index gain adding
8,799/3,504/3,350 points, respectively. Banking sector withessed broad based rally as entry into
the IMF program diminished the probability of local debt restructuring besides strong profitability.
Fertilizer sector performed due to better than expected dividends while E&P rallied due to the news
of clearance of gas circular debt, which would improve the sector cash flows.

FUND PERFORMANCE

During the period under review, the fund posted a return of 3.44% against 6.39% for the
benchmark. The fund was 90.8% invested in Equities and 7.6% in Cash as at March 31, 2024.

The Net Assets of the Fund as at March 31, 2024 stood at Rs. 125 million. The Net Asset Value
(NAV) per unit as at March 31, 2024 was Rs. 103.4107.

Economy & Market — Future Outlook

Pakistan GDP is expected to rebound to 2.7% in FY24 after a dismal performance last year where
the GDP contracted by 0.17%. The outlook for agricultural output is optimistic, with an expected
increase of 6.1%. This growth is attributed to rebound in production compared to the previous year,
which was marred by heavy floods affecting crops like rice and cotton. Particularly encouraging is
the notable increase in cotton arrivals, rising by 71% year-on-year to reach 8.4 million bales in the
fiscal year 2024. However Industrial and services sector growth is likely to remain lackluster and
will clock at 1.1% and 1.8% respectively due to overall economic slowdown amid all time high
interest rates.

We expect government to enter a new long-term IMF program worth atleast USD 6 billion, after the
current program expires. Successful continuation of the IMF program will be a key positive as it will
allow us to tap funding from bilateral and multilateral sources. However, our external position still
remains precarious as we are unlikely to issue international Eurobond or Sukuk owing to the
challenging global conditions. The proceeds from FDI and RDA are also likely to remain muted
owing to the current economic challenges. Thus, we would have to ensure a sustainable current
account this year to stave off external concerns. We expect a CAD of USD 1.4 billion (0.4% of
GDP) in FY24 and USD 3.2bn (0.8% of GDP) in FY25 as policy of consolidation is likely to
continue under the IMF umbrella.

The USD PKR is expected to remain stable as the government is focusing on improving current
account deficit on the back of recovery in export and remittances. Entry into the new IMF program
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2024

will also increase visibility on the external funding. We expect USD/PKR to close the fiscal year
around PKR 300.

The inflation reading has started to come down due to base effect and relatively stable currency.
The headline inflation number in March 2024 clocked of 20.7% which was the lowest since May
2022. The core inflation also registered a significant slowdown, clocking at 15.7% which is a low of
18 months. The inflation reading is expected to decline to 18-19% by June 2024 and 13-14% by
December 2024. This will allow Monetary Policy Committee to cut interest by 2% till June 2024 and
around 5-6% by December 2024.

From the capital market perspective particularly equities, the market is still trading at cheap
valuations. Market cap to GDP ratio is at 9.4%, a discount of 51% from its historical average of
19.1%. Similarly, Earning Yield minus Risk Free Rate is close to 9.0%, compared to the historical
average of 3.0% signifying a deep discount at which the market is trading. The resolution of
challenges on external account will help to unlock market potential. We believe a micro view of
sectors and stocks will remain important and investment selection should focus on companies,
which trade at a deep discount to their intrinsic value. The market is currently trading at PER of
4.3x, while offering a dividend yield of 11.9%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the year. Investors with a mid to long term view can benefit from Bond and Income
Funds where higher duration will create opportunities for capital gains in the wake of Interest rate
outlook. We have added government bonds in Income Funds to benefit from the expected
monetary easing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 48.3% during 9MFY24
to PKR 2,319 billion. Total money market funds grew by about 30.0% since June 2023. Within the
money market sphere, conventional funds showed a growth of 17.4% to PKR 556 billion while
Islamic funds increased by 43.9% to PKR 618 billion. In addition, the total fixed Income funds
increased by about 93.2% since June 2023 to PKR 714 billion while Equity and related funds
increased by 35.3% to PKR 227 billion.

In terms of the segment share, Money Market funds were the leader with a share of around 50.6%,
followed by Income funds with 30.8% and Equity and Equity related funds having a share of 9.8%
as at the end of March 2024.

Mutual Fund Industry Outlook

Both Bonds and Equities are likely to do well in the next year on the back of cut in interest rates.
During the year, significant interest of investors is already visible in Income Funds while equity fund
is likely to see inflows post new IMF agreement. Relatively High interest rates during the period
would encourage sustained flows in the money market funds as they are ideal for investors with a
short-term horizon and low risk profile. Our operations remained seamless and given our
competitive edge in digital access and online customer experience, we are prepared to get benefits
of the growing number of investors available online.

650  ALHAMRA OPPORTUNITY FUND-DIVIDEND STRATEGY PLAN




REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2024
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT MARCH 31, 2024

ASSETS

Balances with banks

Investments

Dividend and profit receivable

Advances, deposits and other receivables
Total assets

LIABILITIES
Payable to MCB Investment Managemnet Limited -
Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange
Commission of Pakistan (SECP)
Payable against purchase of investments
Accrued and other liabilities
Total liabilities

NET ASSETS

Unit holders' fund (as per statement attached)

Contingencies and commitments

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

Note

(€]

o N

10

March 31,
2024
(Unaudited)
(Rupees in '000)

9,707
115,414
1,688
257

127,066

586
23

10
712
370

1,701

125,365

125,365

103.4107

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

/7///2/‘ )

-

Chief Executive Officer Chief Financial Officer

Mg ok

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2024

INCOME

Dividend income
Profit on bank deposits
Unrealised appreciation on re-measurement of
investments classified as 'at fair value through profit or loss'
Total income

EXPENSES

Remuneration of MCB Investment Management Limited
Management Company

Sindh Sales tax on remuneration of the Management Company

Allocated expenses

Remuneration of Central Depository Company of Pakistan
Limited - Trustee

Sindh sales tax on remuneration of the trustee

Selling and marketing expenses

Annual fee to the Securities and Exchange Commission of Pakistan

Security transaction costs

Settlement and bank charges

Donation

Auditors' remuneration

Printing and related costs

Legal and professional charges

Total operating expenses

Net income for the period before taxation
Taxation
Net income for the period after taxation

Allocation of net income for the period:
Net income for the period after taxation
Income already paid on units redeemed

Accounting income available for distribution:
- Relating to capital gains
- Excluding capital gains

Earnings per unit

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

e

-

Chief Executive Officer

659

Chief Financial Officer

Note

12

13

For the period from
February 27, 2024 to
March 31, 2024

Dividend Strategy
Plan

(Rupees in '000)

1,754
423

4,050

6,227

317

Mg ok

Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2024

For the period from
February 27, 2024
to March 31, 2024

Dividend
Strategy Plan
(Rupees in '000)

Net income for the period after taxation 5,366

Other comprehensive income for the period -

Total comprehensive income for the period 5,366

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements

For MCB Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2024

For the period from February 27, 2024 to
March 31, 2024

Dividend Strategy Plan

Undistributed
. income /
Capital value (accumulated Total

loss)

SRRSO [ T1TYP Y o MSS—

Net assets at the beginning of the period - - -

Issuance of 1,212,304 units
- Capital value (at net asset value per unit

at the beginning of the period) 121,233 - 121,233
- Element of income (1,228) - (1,228)
120,005 - 120,005

Redemption of Nil units:
- Capital value (at net asset value per unit
at the beginning of the period) - - -
- Element of income / (loss) - - -

Total comprehensive income for the period - 5,366 5,366
Total interim distribution during the period 3 3 6
Net assets at the end of the period 120,002 5,363 125,365
Net Income for the period 5,366
Distribution during the period (3)
Undistributed income carried forward T 5,363

Undistributed income carried forward comprising of:

- Realised gain 1,313

- Unrealised gain 4,050
5,363

(Rupees)

Net asset value per unit at the end of the period 103.4107

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

e il Hasag sy

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2024

For the period from
February 27, 2024 to March
31,2024

Dividend Strategy Plan

---(Rupees in '000)---
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation 5,366

Adjustments for:

Dividend income (1,754)
Unrealised appreciation on re-measurement of investments classified as
‘at fair value through profit or loss (4,050)
(438)
(Increase) / Decrease in assets
Investments - net (111,364)
Dividend and profit receivables (390)
Advances, deposits and other receivables (257)
(112,011)
Increase / (decrease) in liabilities
Payable to MCB Investments Management Limited - Management Company 586
Payable to Central Depository Company of Pakistan Limited - Trustee 23
Payable to the Securities and Exchange Commission of Pakistan (SECP) 10
Payable against purchase of investments 712
Accrued and other liabilities 370
1,701
Dividend received 456
Net cash used in operating activities (110,293)

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts from issuance of units 120,002
Payments on redemption of units -
Distribution during the period (3)
Net cash generated from financing activities 119,999
Net increase in cash and cash equivalents during the period 9,707

Cash and cash equivalents at the beginning of the period -

Cash and cash equivalents at the end of the period 9,707

The annexed notes from 1 to 20 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

e il Hasag sy

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2024

1 LEGAL STATUS AND NATURE OF BUSINESS

1.1 Alhamra Opportunity Fund was established under a Trust Deed executed between MCB Arif Habib Savings and
Investments Limited (Now: MCB Investment Management Limited) as “Management Company” and Central
Depository Company of Pakistan Limited (CDC) as the Trustee. The Trust Deed was approved by the Securities and
Exchange Commission of Pakistan (SECP) vide its letter dated November 24 ,2022 consequent to which the Trust
Deed was executed on January 23, 2023 in accordance with the Asset Management Companies Rules, 1995 (AMC
Rules) repealed by the Non-Banking Finance Companies (Establishment and Regulations) Rules, 2003 (NBFC
Rules).

1.2  The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non
Banking Finance Companies (Establishment and Regulations) Rules 2003 through a certificate of registration issued
by SECP. The registered office of the Management Company is situated at 2nd Floor, Adamjee House, I.|
Chundrigar Road, Karachi, Pakistan.

1.3  The duration of the fund is perpetual. The Fund is an open-end collective investment scheme categorised as a
"Asset Allocation Scheme". The management company has launched its first plan under Alhamra Opportunity Fund
on February 27, 2024 i.e. IPO date of the Plan (Dividend Strategy Plan). Therefore, there is no comparative
information disclosed in these financial statements, as the same is not applicable.

1.4  The fund is not listed in Pakistan Stock Exchange Limited. The objective of the Fund is to provide investors with long
tern capital growth from an actively managed portfolio of listed equiries belonging to equity securities.

1.5  Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of 'AM1' dated October 06,
2023 to the Management Company.

1.6  Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as Trustee of
the Fund.

2 BASIS OF PREPARATION
21 Statement of compliance

This condensed interim financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan which comprises of;

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017 (the Act);

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- The NBFC Rules, the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC
Regulations) and the requirements of Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, Part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC rules, the NBFC Regulations and requirements of the Trust Deed differ from the
International Accounting Standard (IAS) 34, Interim Financial Reporting, the provisions of and directives issued
under the Companies Act, 2017, Part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the
NBFC Regulations and requirements of the Trust Deed have been followed.

663 ALHAMRA OPPORTUNITY FUND-DIVIDEND STRATEGY PLAN




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2024

341

3.2

3.3

4.1

4.2

4.3

4.4

4.41

The disclosures made in this condensed interim financial information have, however, been limited based on the requirements of the International
Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim financial information is unaudited.

In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby declare that this condensed interim
financial statement give a true and fair view of the state of affairs of the Fund.

This condensed interim financial information is presented in Pak Rupees which is the functional and presentation currency of the Fund.

BASIS OF PREPARATION

Accounting convention

These financial statements have been prepared under the historical cost convention except for investments which are measured at fair value.

Critical accounting estimates and judgments

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the application of policies
and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the result of which form the basis of making judgments about
carrying values of assets and liabilities. The estimates and underlying assumptions are reviewed on an ongoing basis.

Functional and presentation currency

These financial statements are presented in Pakistani Rupee which is the Fund's functional and presentation currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Standards, interpretations and amendments to published accounting and reporting standards that are effective in the current
period

'There are certain amendments to the accounting and reporting standards that are mandatory for the Fund in the current period. However, these are
considered either not to be relevant or do not have any significant impact on the Fund's operations and, therefore, have not been detailed in these
condensed interim financial statements.

Standards, interpretations and amendments to published accounting and reporting standards that are not yet
effective

'There are certain new amendments to the published accounting and reporting standards that are mandatory for the Fund's annual accounting period
beginning on or after July 1, 2024. However, these will not have any significant impact on the Fund's operations and, therefore, have not been
detailed in these condensed interim financial statements.

Cash and cash equivalents
Cash and cash equivalents comprise of bank balances and short term highly liquid investments with original maturity of three months or less, are

readily convertible to known amounts of cash, are subject to an insignificant risk of changes in value, and are held for the purpose of meeting short
term cash commitments rather than for investments and other purposes.

Investments
Classification

Business model assessment
The Fund determines its business model at the level that best reflects how it manages groups of financial assets to achieve its business objective.

The Fund's business model is not assessed on an instrument-by-instrument basis, but at a higher level of aggregated portfolios and is based on
observable factors such as:

- The objective of the Fund is to provide investors with long term capital growth from an actively managed portfolio of listed equities belonging to
Equity Securities. MCB Pakistan Dividend Yield Plan will provide actively managed exposure to dividend paying listed equities and aims to
generate higher dividend income over the medium to long term.
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4.5

4.6

- How the performance of the business model and the financial assets held within that business model are evaluated and reported to the entity's
key management personnel;

- The risks that affect the performance of the business model (and the financial assets held within that business model) and, in particular, the way
those risks are managed; and

- How managers of the business are compensated (for example, whether the compensation is based on the fair value of the assets managed or on
the contractual cash flows collected).

The business model assessment is based on reasonably expected scenarios without taking 'worst case' or 'stress case’ scenarios into account. If
cash flows after initial recognition are realised in a way that is different from the Fund's original expectations, the Fund does not change the
classification of the remaining financial assets held in that business model, but incorporates such information when assessing newly originated or
newly purchased financial assets going forward.

Assessments whether contractual cash flows are solely payments of principal and interest (SPPI)
As a second step of its classification process the Fund assesses the contractual terms of financial to identify whether they meet the SPPI test.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at initial recognition and may change over the life of the
financial asset (for example, if there are repayments of principal or amortisation of the premium / discount).

The most significant elements of interest within a lending arrangement are typically the consideration for the time value of money and credit risk. To
make the SPPI assessment, the Fund applies judgement and considers relevant factors such as the currency in which the financial asset is
denominated, and the period for which the interest rate is set.

In contrast, contractual terms that introduce a more de minimis exposure to risks or volatility in the contractual cash flows that are unrelated to a
basic lending arrangement do not give rise to contractual cash flows that are solely payments of principal and interest on the amount outstanding. In
such cases, the financial asset is required to be measured at FVTPL.

Equity instruments
An equity instrument held for trading purposes is classified as measured at FVTPL.

Initial Measurement

Investments are initially measured at their fair value except in the case of financial assets recorded at FVTPL, transaction costs are added to, or
subtracted from, this amount.

Subsequent Measurement
Financial assets at fair value through profit or loss

Financial assets at FVTPL are recorded in the statement of financial position at fair value. Changes in fair value are recorded in profit and loss.
Dividend income from equity instruments measured at FVTPL is recorded in profit or loss when the right to the payment has been established.

Impairment of financial assets

In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model, as opposed to an incurred credit loss model under
IAS 39. The expected credit loss model requires an entity to account for expected credit losses and changes in those expected credit losses at each
reporting date to reflect changes in credit risk since initial recognition. In other words, it is no longer necessary for a credit event to have occurred
before credit losses are recognized.

However, SECP through its SCD/AMCW/RS/MUFAP/2017-148 dated November 21, 2017 have deferred the appli cability of above impairment
requirements in relation to debt securities for mutual funds and accordingly, basis defined in Circular No. 33 of 2012 dated, October 24, 2012 will be
followed.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the investments have expired or the Fund has transferred substantially
all risks and rewards of ownership.

Financial liabilities

All financial liabilities are recognised at the time when the Fund becomes a party to the contractual provisions of the instrument. These are initially
recognised at fair value and subsequently stated at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expired.
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4.7 Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the statement of assets and liabilities when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or to realise the assets and settle the liabilities

4.8 Provisions

Provisions are recognised when the Fund has a present, legal or constructive, obligation as a result of past events, it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation and a reliable estimate of the amount of the obligation can be made.

4.9 Taxation

The income of the Fund is exempt from income tax under clause 99 of Part | of the Second Schedule to the Income Tax Ordinance, 2001 subject to
the condition that not less than ninety percent of its accounting income for the year, as reduced by capital gains, whether realised or unrealised, is

The Fund is also exempt from the provisions of section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax
Ordinance, 2001.

4.10 Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the period in which these are approved by the Board of Directors of the Management
Company. Based on Mutual Funds Association of Pakistan's (MUFAP) guidelines duly consented by the SE CP, distribution for the year also includes
portion of income already paid on units redeemed during the year.

Regulation 63 of the NBFC Regulations requires the Fund to distribute 90% of the net accounting income other than capital gains to the unit holders.

Distributions declared subsequent to the year end reporting date are considered as non-adjusting events and are recognised in the financial
statements of the period in which such distributions are declared and approved by the Board of Directors of the Management Company.

4.11 Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by the distributors during
business hours on that date. The offer price represents the net asset value per unit as of the close of the business day plus the allowable sales load
and any provision for duties and charges, if applicable. The sales load is payable to investment facilitators, distributors and the Management
Company.

Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive redemption applications during business
hours of that day. The redemption price represents the net asset value per unit as of the close of the business day less any back-end load, any
duties, taxes, and charges on redemption, if applicable.

4.12 Net asset value per unit

The Net Asset Value (NAV) per unit, as disclosed in the statement of assets and liabilities, is calc ulated by dividing the net assets of the Fund by the

number of units in circulation at the year end.
- Gain or loss on sale of investment is accounted for in the income statement in the period in which it arises.

- Unrealised gain / (loss) arising on revaluation of investments classified as 'at fair value through profit or loss' is included in the income statement
in the period in which it arises.

- Dividend income is recognised when the right to receive the dividend is established.

- Profit/ mark-up on bank balances and government securities is recognised on an effective interest rate method.
413 Revenue recognition

- Gain or loss on sale of investment is accounted for in the income statement in the period in which it arises.

- Unrealised gain / (loss) arising on revaluation of investments classified as 'at fair value through profit or loss' is included in the income statement

in the period in which it arises.
- Dividend income is recognised when the right to receive the dividend is established.

- Profit/ mark-up on bank balances and government securities is recognised on an effective interest rate method.
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414 Expenses

All expenses chargeable to the Fund including remuneration of the Management Company, Trustee fee and annual fee of the SECP are
recognised in the Income Statement on an accrual basis.

415 Earnings / (loss) per unit

Earnings / (Loss) per unit (EPU) has not been disclosed as in the opinion of the management, deter mination of weighted average units for
calculating EPU is not practicable.

(Un-Audited)

March 31,
2024
5 BALANCES WITH BANKS Note (Rupees in '000)
In saving accounts 5.1 9,707
5.2 9,707
5.1 These carry profit at the rates ranging from 18.5% to 21.3% per annum.
5.2 These include balance of Rs. 9.678 million maintained with MCB Bank Limited (a related party).
6 INVESTMENTS (Un-Audited)
March 31,
Investment by category 2024
Note (Rupees in '000)
At fair value through profit or loss
Listed equity securities 6.1 115,414

6.1 Listed equity securities - 'at fair value through profit or loss'
Shares of listed companies - fully paid ordinary shares of Rs.10 each unless stated otherwise

Bonus / As at March 31, 2024 Market value as a Paid-up value of
right Sold ’ percentage of shares held as a
Purchases| . . p ge of
1 As at July X issue during | As at March )
Name of the investee company 1,2023 during the during the 31, 2024 Unrealised Total total paid-up
’ period the period ' Carrying Value | Market value | appreciation/ | Netassets inves(:n:ents capital of the
period (diminution) investee
company
---------------------- Number of shares =----s===sesssseesauaae Rup in '000". I
Cement
Bestway Cement Limited - 31,900 - - 31,900 I 7,001 6,553 (448) 5.23% 5.68% 0.01%|
Pioneer Cement Limited - 65,300 - - 65,300 8,523 8,341 (182) 6.65% 7.23% 0.03%
15,524 14,894 (630) 11.88% 12.90% 0.04%
Commercial Banks
Faysal Bank Limited - 364,000 N - 364,000 I 11,690 12,394 704 9.89% 10.74% 0.02%
Meezan Bank Limited - 61,900 - - 61,900 11,695 13,223 1,528 10.55% 11.46% 0.00%
23,385 25,617 2,232 20.43% 22.20% 0.02%
Chemicals
Archroma Pakistan Limited - 13,500 - - 13,500 | 5,8_04 5,574 (23_0) 4.45% 4.83% 0.04%
5,804 5,574 (230) 4.45% 4.83% 0.04%
Fertilizer
Engro Corporation Limited - 17,900 - - 17,900 5,850 6,431 581 5.13% 5.57% 0.00%
Engro Fertilizer Limited - 80,000 - - 80,000 11,654 11,738 84 9.36% 10.17% 0.01%
17,504 18,169 665 14.49% 15.74% 0.01%
Miscellaneous — —
Pakistan Aluminium Beverage Cans Limited - 8,200 - - 8,200 | 5_82 5_84 2 0.47% 0.51% 0.00%)
582 584 2 0.47% 0.51% 0.00%
Oil & Gas Expoloration Company - — - —
Mari Petroleum Company Limited - 1,490 - - 1,490 3,621 3,780 259 3.02% 3.28% 0.00%
Oil & Gas Development Company Limited - 70,800 - - 70,800 8,866 8613 (253) 6.87% 7.46% 0.00A
12,387 12,393 6 9.89% 10.74% 0.00%
Paper And Board
Packages Limited - 1,100 - - 1,100 | 566 616 50 0.49% 0.53% 0.00%]
566 616 50 0.49% 0.53% 0.00%
Pharmaceuticals
Abbott Laboratories (Pakistan) Limited - 1,200 - - 1,200 | 577 575 (2) 0.46% 0.50% 0.00%]
577 575 (2) 0.46% 0.50% 0.00%
Power Generation & Distribution
Hub Power Company Limited - 153,000 - - 153,000 17,534 18,554 1,020 14.80% 16.08% 0.01%
Nishat Chunian Power Limited - 484,000 - - 484,000 11,696 12,686 990 10.12% 10.99% 0.13%
Lalpir Power Limited* - 290,000 - - 290,000 5,807 5,752 (55) 4.59% 4.98% 0.08%
35,037 36,992 1,955 29.51% 32.05% 0.09%
Total at March 31, 2024 1,644,290 111,366 115,414 4,048
* These represent transactions in shares of related parties. *

These have a face value of Rs. 5 per share




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2024

(Un-Audited)

March 31,
2024
Note (Rupees in '000)
7 PAYABLE TO MCB INVESTMENT MANAGEMENT
LIMITED - MANAGEMENT COMPANY

Management remuneration payable 71 314

Sindh sales tax payable on management remuneration 7.2 41
Marketing And Selling Payable 58
Allocated expenses payable 9

Shariah fee payable 20

Payable to management company 144

586
71 The Management Company shall be entitled to an accrued remuneration equal to an amount up to 4% per annum of the average annual Net Assets

of the Scheme calculated on daily basis, within allowed expense ratio limit.

7.2 Sindh sales tax on remuneration of the management company has been charged at the rate of 13%.
8 PAYABLE TO CENTRAL DEPOSITORY COMPANY OF PAKISTAN LIMITED - TRUSTEE
(Un-Audited)
March 31,
2024
Note (Rupees in '000)
Remuneration payable 8.1 21
Sales tax on remuneration payable 8.2 3
8.1 The Trustee, CDC is entitled to a monthly remuneration for services rendered to the Fund under the provisions of the Trust Deed and Offering

Documents as per the tariff specified therein, based on the daily net asset value of the Fund. As per the Trust Deed and Offering Document the
tariff structure applicable to the Fund in respect of trustee fee is as follows:

Net assets value Tariff per annum
Upto Rs.1,000,000,000 0.20% per annum of Net Assets
On amount exceeding Rs.1,000,000,000 Rs.2,000,000 plus 0.10% on amount

exceeding Rs.1,000,000,000

8.2  Sindh Sales Tax at 13% is charged on Trustee fee.
9 PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

This represents annual fee payable to SECP in accordance with Regulation 62 of the NBFC Regulations, whereby the Fund is required to pay SECP
an amount at the rate of 0.095% of the average daily net assets of the Fund.

(Un-Audited)

March 31,
2024

10 ACCRUED AND OTHER LIABILITIES Note (Rupees in '000)
Legal and professional charges payable 10
Auditors' remuneration payable 155
Brokerage payable 189

Others 16

370

11 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at March 31, 2024.
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12 TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income Tax Ordinance, 2001 subject to the
condition that not less than 90% of the accounting income for the year as reduced by capital gains whether realised or unrealised is distributed
amongst the unit holders by way of cash dividend. Furthermore, as per regulation 63 of the Non-Banking Finance Companies and Notified Entities
Regulations, 2008, the Fund is required to distribute 90% of the net accounting income other than unrealised capital gains to the unit holders in cash.
The Fund is also exempt from the provision of Section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax
Ordinance, 2001. Since the management intends to distribute atleast 90% of the income earned by the Fund in cash during the year ending June 30,
2024 to the unit holders therefore, no provision for taxation has been made in these condensed interim financial statements.

13 EARNINGS / LOSS PER UNIT

Earnings / loss per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion of the Management
Company the determination of the same is not practicable.

14 TOTAL EXPENSE RATIO

The annualised total expense ratio (TER) of the Fund based on the current period results is 1.24% which includes 0.16% representing Government
Levy, Sindh Worker’s Welfare Fund and the SECP Fee.

* This reflects the position of related party / connected persons status as at March 31, 2024.

15 TRANSACTIONS WITH CONNECTED PERSONS / OTHER RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company, other collective investment schemes managed by the
Management Company, MCB Bank Limited being the Holding Company of the Management Company, the Trustee, directors, key management
personnel and other associated undertakings and connected persons. Connected persons also include any person beneficially owing directly or
indirectly 10% or more of the units in the issue / net assets of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the affairs of the Fund, other
charges, sale and purchase of investments and distribution payments to connected persons. The transactions with connected persons are in the
normal course of business, at contracted rates and at terms determined in accordance with market rates.

Remuneration to the Management Company of the Fund is determined in accordance with the provisions of the NBFC Regulations and the Trust
Deed.

Remuneration to the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed.

The details of transactions during the current period and balances at period end with related parties / connected persons are as follows:

(Un-Audited)

March 31,
2024
15.1 Details of transactions with connected persons are as follows: e (Rupees in '000) ------
MCB Investments Management Limited - Management Company
Remuneration (including indirect taxes) 359
Allocated expenses 9
Selling and marketing expenses 58
Shariah fee 20
Central Depository Company of Pakistan Limited - Trustee
Remuneration for the period (including indirect taxes) 24
MCB Bank Limited
Bank charges 3
Profit on bank deposit 394
Lalpir Power Limited
Purchase of 290,000 shares 5,807
Dividend Income 711
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(Un-Audited)
March 31,
2024
(Rupees in '000)
15.2 Balances outstanding at period / year end:

MCB Investments Management
Limited - Management Company

Remuneration payable 314
Sindh sales tax payable on management remuneration 41
Allocated expenses payable - 9
Marketing And Selling Payable 58
Shariah fee payable 20

Central Depository Company of Pakistan Limited - Trustee
Remuneration payable (including indirect taxes) 21
Security deposit 100

Group / Associated Companies:

MCB Bank Limited
Balance with Bank 9,678
Profit receivable on bank deposit 390

Lalpir Power Limited
290,000 shares held 5,754

15.3 Transactions during the period with connected persons / related parties in units of the Fund:

March 31, 2024 (Un-Audited)
Issued for cash / Redeemfed : As at Issued for cash / Redeemgd / As at
As at July o conversion As at July . conversion
01 2023 conversion in out ] transfer March 01, 2022 conversion in / out transfer March
’ transferred in 31,2024 ' transferred in 31,2024
out out
(Units) (Rupees in '000) r--smremsrmmsremseemesemeas
Associates
Mcb Investment Management Limited - 200,025 - 200,025 - 20,002 - 20,685
Adamijee Life Assurance Co. Ltd. (IMF) - 759,209 - 759,209 - 75,000 - 78,510
Adamijee Life Assurance Co. Ltd -MAZAAF - 253,070 - 253,070 - 25,000 - 26,170

1,212,304 - 1,212,304 - 120,002 - 125,365

* This reflects the position of related party / connected persons status as at March 31, 2024.
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16 FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value measurements and
disclosures about fair value measurement where such measurements are required as permitted by other IFRSs. It defines fair value as
the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the close of trading i.e., period
end. The estimated fair value of all other financial assets and financial liabilities is considered not significantly different from book value
as these are short term in nature.

The following table shows financial instruments recognized at fair value based on:
Level 1 : quoted prices in active markets for identical assets or liabilities;

Level 2 : those involving inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly
(as prices) or indirectly (derived from prices); and

Level 3 : those with inputs for the asset or liability that are not based on observable market data (unobservable inputs).

17 UNIT HOLDERS' FUND RISK MANAGEMENT

The Fund's capital is represented by redeemable units. The Fund is required by the NBFC Regulations, to maintain a minimum fund
size of Rs.100 million, to be maintained all the time during the life of the scheme. The units issued by the Fund provides an investor with
the right to require redemption for cash at a value proportionate to the unit holder's share in the Fund's net assets at the redemption
date.

The Fund's objective in managing the unit holders' fund is to ensure a stable base to maximise returns to all investors and to manage
liquidity risk arising from redemption. In accordance with the risk management policies, the Fund endeavours to invest the subscriptions
received in appropriate investments while maintaining sufficient liquidity to meet redemption, such liquidity being augmented by disposal
of investments.

18 FINANCIAL RISK MANAGEMENT

The Fund's overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise potential
adverse effects on the Fund's financial performance.

The Fund's activities expose it to a variety of financial risks: market risk (including currency risk, markup rate and other price risk),
credit risk and liquidity risk. Risk of the Fund are being managed by the Dividend Strategy Fund Manager in accordance with the
approved policies of the investment committee which provide broad guidelines for management of above mention risks. The Board of
Directors of the Dividend Strategy Fund has overall responsibility for the establishment and oversight of the Fund's risk management
framework.

The Fund's primary financial assets comprise of balances with banks and at fair value through profit and loss investments, comprising
of equity securities of listed companies. The Fund also has markup and other receivables. The Fund's principal financial liabilities
include remuneration payable to Management company, Trustee and accrued and other liabilities.

181 Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may fluctuate as a result of changes in market
prices.

The Management Company manages market risk by monitoring exposure on marketable securities by following the internal risk
management policies and investment guidelines approved by the Board and regulations laid down by the SECP, the NBFC Regulations
and the NBFC Rules.

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.

18.1.1  Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign
exchange rates. The Fund, at present is not exposed to currency risk as all transactions were carried out in Pak Rupee.
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18.1.2 |Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates.

a) Sensitivity analysis of variable rate instruments

Presently, the Fund does not hold any variable interest based investment except balances with banks in savings account exposing the
Fund to cash flow interest rate risk.

b) Sensitivity analysis for fixed rate instruments

As at March 31, 2024 the Fund does not hold any fixed rate instruments, therefore, the Fund is not exposed to fair value interest rate
risk.

18.1.3 Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices
(other than those arising from interest risk or currency risk) whether those changes are caused by factors specific to the individual
financial instrument or its issuer, or factors affecting all similar financial instruments traded in the market.

The Fund does not have exposure to equity price risk arising from its investments in equity securities. The Fund manages its price risk
arising from investment in the equity securities by diversifying its portfolio within the eligible limits prescribed in the Fund’s constitutive
documents, the NBFC Regulations and circulars issued by SECP from time to time.

18.2 Credit risk

Credit risk is the risk that the counterparty to a financial instrument will fail to discharge an obligation or commitment that it has entered
into with the Fund, resulting in a financial loss to the Fund. The credit risk of the Fund principally arises from deposits and other
receivable balances.

Credit risk from balances with banks and financial institutions is managed in accordance with the Fund's policy. Investments of surplus
funds are made only with approved counterparties and within credit limits assigned to each counterparty. Counterparty credit limits are
approved by the Board of Directors. The limits are set to minimize the concentration of risk and therefore mitigate financial loss through
potential counterparty failure.
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(Un-Audited)
March 31,
2024
(Rupees in '000)

Bank balances 9,707
Markup receivable 390

10,096
=
The analysis below summaries the credit rating quality of the Fund's financial assets as at March 31, 2024.

March 31,
2024
........ L VA—
Bank balances by rating category
AA/A-1+ 0.29%
A/A1 99.71%
100.00%

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of counterparties whose
aggregate credit exposure is significant in relation to the Fund’s total credit exposure. The Fund’s portfolio of financial instruments is
broadly diversified and transactions are entered into with diverse credit-worthy counterparties thereby mitigating any significant
concentration of credit risk.

Settlement risk

The Fund's activities may give rise to risk at the time of settlement of transactions. Settlement risk is the risk of loss due to the failure of
counter party to honour its obligations to deliver cash, securities or other assets as contractually agreed. Credit risk relating to unsettled
transactions in securities is considered to be minimal as the Fund uses brokers with high creditworthiness and the transactions are
settled or paid for only upon delivery using central clearing system.

18.3  Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its obligations in full as they fall due
or can only do so on terms that are materially disadvantageous.

The Fund is exposed to daily cash redemptions, if any, at the option of unit holders. The Fund's approach to managing liquidity is to
ensure, as far as possible, that the Fund will always have sufficient liquidity to meet its liabilities when due under both normal and
stressed conditions, without incurring unacceptable losses or risking damage to the Fund's reputation. lts policy is therefore to invest
the majority of its assets in investments that are traded in an active market and can be readily disposed and are considered readily
realisable.

The Fund has the ability to borrow in the short-term to ensure settlement. During the current year, the Fund did not availed any
borrowing. As per the NBFC Regulations the maximum amount available to the Fund from the borrowing would be limited to fifteen
percent of the net assets upto 90 days and would be secured by the assets of the Fund and bear interest at commercial rates.

In order to manage the Fund's overall liquidity, the Fund also has the ability to withhold daily redemption requests in excess of ten
percent of the units in issue and such requests would be treated as redemption requests qualifying for being processed on the next
business day. Such procedure would continue until the outstanding redemption requests come down to a level below ten percent of the
units then in issue. The Fund did not withhold any redemptions during the year.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based on the remaining period at the statement
of assets and liabilities date to the contractual maturity date. The amounts in the table are the contractual undiscounted cash flows.
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Liabilities
Payable to the Management Company
Payable to the Trustee
Payable to the Securities and

Exchange Commission of Pakistan
Payable against purchase of investments
Accrued and other liabilities

Financial instruments by category

Assets

Bank balances
Markup receivable
Other receivable

Payable to the Management Company
Payable to the Trustee
Payable to the Securities and

Exchange Commission of Pakistan
Payable against purchase of investments
Accrued and other liabilities

GENERAL

(Un-Audited)
March 31, 2024

More than More than
one month three months
Carrying Upto one  upto three and upto one
value month months year

(Rupees in '000)

144 144 - -
18 18 - -

10 10 - -
712 712 - -
370 370 - -
1,253 1,253 - -

(Un-Audited)
March 31, 2024

At fair value At
through amortised Total
profit or loss cost

(Rupees in '000) |

. 9,707 9,707
. 390 390
. 21 21
- 10,117 10,117

(Un-Audited)
March 31, 2024

At fair value At
through amortised Total
profit or loss cost

(Rupees in '000) |

- 144 -
- 18 -

. 10 R
- 712 -
- 370 -

- 1,253 -

Figures have been rounded off to the nearest thousand Rupees unless otherwise stated.

The fund is registered and commenced its operations in current period, therefore no corresponding figure is to be reported.

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorised for issue on April 22, 2024 by the Board of Directors of the Management Company.

For MCB Investment Management Limited
(Management Company)

e

-

, Ao W

Chief Executive Officer
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