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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2024

Dear Investor,
On behalf of the Board of Directors, | am pleased to present Alhamra Smart Portfolio accounts
review for the nine months ended March 31, 2024.

Economy and Money Market Review

Macroeconomic indicators have been on an improving path since the start of the fiscal year. The
government secured a much-needed Stand-by Arrangement (SBA) facility of USD 3 billion from the
IMF in June 23, and managed to receive timely rollovers from friendly countries. It also showed
unwavering commitment to remain compliant with the IMF targets and as a result government was
able to successfully reach staff level agreement with IMF in the first and second reviews. After
formation of new cabinet, the government has also publicly announced its intention to seek a new
IMF program of at least USD 6.0 billion after the current program expires.

The caretaker government, after facing speculative pressure on currency, took decisive steps
against smuggling of dollar and abuse of Afghan Transit in Septemb er 2023, which spurred a rapid
recovery in the exchange rate. This led to the reduction of the difference between open market and
interbank rates, which consequently improved remittances and export proceeds. The government
has been running a subdued current account balance, which along with increased clarity on the
external front has led the local currency to depict strength. The USD PKR close the period at 277.9
appreciating by 2.9% since the start of the year.

Country posted a current account deficit (CAD) of USD 1.0 billion in the first eight months of the
fiscal year 2024 (8MFY24) declining by 74% YoY compared to a deficit of USD 3.8 billion in the
corresponding period last year. Narrowing trade deficit was the major contributor towards
improving CAD as 10.2% increase in exports coupled with an 8.8% drop in imports led to a 27.6%
contraction in the trade deficit. The county’s external position improved with SBP’s foreign
exchange reserves increasing to USD 8.0 billion as of March 2024 compared to USD 4.4 billion at
the end of last fiscal year. This was on account of flows from the IMF, friendly countries and
multilateral sources.

Headline inflation represented by CPI averaged 27.1% during first nine months of the fiscal year
compared to 27.3% in the corresponding period last year. Inflation remained on the higher side as
massive currency depreciation in the prior periods led to surge in food and energy prices. The
government also hiked electricity base tariff and gas prices to comply with the IMF conditions,
which led to further inflationary pressures. The SBP maintained status quo in the monetary policy
held on March 18, 2024. The Committee assessed that the level of inflation remains high and its
outlook is susceptible to risks amidst elevated inflation expectations which warranted a cautious
approach in the near term.

The country’s GDP grew by 1.0% in the second quarter of the financial year 2023-24 as compared
to 2.2% in the same period last year. Agriculture grew by 5.0%, Services remained flattish at
0.01% while industrial sector witnessed a decline of -0.84%. Historic high interest rates coupled
with political uncertainty were the major culprits behind the fall in industrial output. On the fiscal
side, FBR tax collection increased by 30.1% in 9MFY24 to PKR 6,709 billion, outpacing the target
by a modest PKR 1bn.

Equity Market Review

The stock market witnessed exuberance in the first nine months of fiscal year 2024, as the
benchmark KSE-100 increased by 61.6%, or 25,552 points, to close at all time high of 67,005
points. The bullish momentum was on account of improvements in macroeconomic indicators after
Pakistan entered into the new IMF program. Market participants also cheered the successful
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2024

completion of all IMF reviews under SBA. Moreover, the successful conclusion of elections in
February 2024 brought long due clarity amongst investors. In addition, reaffirmation by the
incumbent government to continue structural reforms, along with the intention to enter a longer IMF
program, further uplifted sentiment. Lastly, the strength of the local currency post-crackdown on
currency smuggling and hoarding, strong corporate profitability, and market expectations of
monetary easing towards the end of the second half of the fiscal year, all contributed to the
sustainable rally.

During 9MFY24, Foreign investors, Insurance, and Corporates were net buyers with an inflow of
USD 75 million, USD 121 million and USD 31 million, respectively. While major selling was
witnessed from Banks and Mutual Funds with outflow of USD 113 million and USD 55 million,
respectively. During 9MFY24, average trading volumes for KSE-All Index saw an increase of
121.8% to 452 million shares compared to about 204 million shares in the same period last year.
Similarly, the average trading value during the period saw a rise of 81% over the last 9M to near
USD 51 million.

Banking, Fertilizer, and E&P sector were the major contributors to the index gain adding
8,799/3,504/3,350 points, respectively. Banking sector withessed broad based rally as entry into
the IMF program diminished the probability of local debt restructuring besides strong profitability.
Fertilizer sector performed due to better than expected dividends while E&P rallied due to the news
of clearance of gas circular debt, which would improve the sector cash flows.

FUND PERFORMANCE

During the period under review, the fund posted a return of 24.25% against 18.24% for the
benchmark. The fund was 3.2% invested in Cash, 23.9% in Alhamra Islamic Stock Fund and
72.9% in Alhamra Islamic Income Fund as at March 31, 2024.

The Net Assets of the Fund as at March 31, 2024 stood at Rs. 130 million as compared to Rs. 115
million as at December 31, 2023 registering an increase of 13.04%.

The Net Asset Value (NAV) per unit as at March 31, 2024 was Rs. 124.5520 as compared to
opening NAV of Rs. 110.3383 per unit as at June 30, 2023 an increase of Rs. 14.2737 per unit.

Economy & Market — Future Outlook

Pakistan GDP is expected to rebound to 2.7% in FY24 after a dismal performance last year where
the GDP contracted by 0.17%. The outlook for agricultural output is optimistic, with an expected
increase of 6.1%. This growth is attributed to rebound in production compared to the previous year,
which was marred by heavy floods affecting crops like rice and cotton. Particularly encouraging is
the notable increase in cotton arrivals, rising by 71% year-on-year to reach 8.4 million bales in the
fiscal year 2024. However Industrial and services sector growth is likely to remain lackluster and
will clock at 1.1% and 1.8% respectively due to overall economic slowdown amid all time high
interest rates.

We expect government to enter a new long-term IMF program worth atleast USD 6 billion, after the
current program expires. Successful continuation of the IMF program will be a key positive as it will
allow us to tap funding from bilateral and multilateral sources. However, our external position still
remains precarious as we are unlikely to issue international Eurobond or Sukuk owing to the
challenging global conditions. The proceeds from FDI and RDA are also likely to remain muted
owing to the current economic challenges. Thus, we would have to ensure a sustainable current
account this year to stave off external concerns. We expect a CAD of USD 1.4 billion (0.4% of
GDP) in FY24 and USD 3.2bn (0.8% of GDP) in FY25 as policy of consolidation is likely to
continue under the IMF umbrella.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2024

The USD PKR is expected to remain stable as the government is focusing on improving current
account deficit on the back of recovery in export and remittances. Entry into the new IMF program
will also increase visibility on the external funding. We expect USD/PKR to close the fiscal year
around PKR 300.

The inflation reading has started to come down due to base effect and relatively stable currency.
The headline inflation number in March 2024 clocked of 20.7% which was the lowest since May
2022. The core inflation also registered a significant slowdown, clocking at 15.7% which is a low of
18 months. The inflation reading is expected to decline to 18-19% by June 2024 and 13-14% by
December 2024. This will allow Monetary Policy Committee to cut interest by 2% till June 2024 and
around 5-6% by December 2024.

From the capital market perspective particularly equities, the market is still trading at cheap
valuations. Market cap to GDP ratio is at 9.4%, a discount of 51% from its historical average of
19.1%. Similarly, Earning Yield minus Risk Free Rate is close to 9.0%, compared to the historical
average of 3.0% signifying a deep discount at which the market is trading. The resolution of
challenges on external account will help to unlock market potential. We believe a micro view of
sectors and stocks will remain important and investment selection should focus on companies,
which trade at a deep discount to their intrinsic value. The market is currently trading at PER of
4.3x, while offering a dividend yield of 11.9%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the year. Investors with a mid to long term view can benefit from Bond and Income
Funds where higher duration will create opportunities for capital gains in the wake of Interest rate
outlook. We have added government bonds in Income Funds to benefit from the expected
monetary easing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 48.3% during 9MFY24
to PKR 2,319 billion. Total money market funds grew by about 30.0% since June 2023. Within the
money market sphere, conventional funds showed a growth of 17.4% to PKR 556 billion while
Islamic funds increased by 43.9% to PKR 618 billion. In addition, the total fixed Income funds
increased by about 93.2% since June 2023 to PKR 714 billion while Equity and related funds
increased by 35.3% to PKR 227 billion.

In terms of the segment share, Money Market funds were the leader with a share of around 50.6%,
followed by Income funds with 30.8% and Equity and Equity related funds having a share of 9.8%
as at the end of March 2024.

Mutual Fund Industry Outlook

Both Bonds and Equities are likely to do well in the next year on the back of cut in interest rates.
During the year, significant interest of investors is already visible in Income Funds while equity fund
is likely to see inflows post new IMF agreement. Relatively High interest rates during the period
would encourage sustained flows in the money market funds as they are ideal for investors with a
short-term horizon and low risk profile. Our operations remained seamless and given our
competitive edge in digital access and online customer experience, we are prepared to get benefits
of the growing number of investors available online.
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT MARCH 31, 2024

ASSETS

Balances with banks
Investments
Mark-up receivable
Total assets

LIABILITIES

Payable to MCB Investment Management Limited
Investments Limited - Management Company

Payable to Digital Custodian Company Limited
- Trustee

Payable to the Securities and Exchange
Commission of Pakistan (SECP)

Accrued expenses and other liabilities

Total liabilities

NET ASSETS

UNIT HOLDERS’ FUND (AS PER STATEMENT ATTACHED)

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

o~

~

(Un-audited)
March 31,
2024

(Audited)
June 30,
2023

Alhamra Smart

Alhamra Smart

Portfolio Portfolio
4,160 6,789
126,258 108,347
49 85
130,467 115,221
6 18
24 24
10 24
467 436
507 502
129,960 114,719
129,960 114,719
1,043,423 1,039,702
124.5520 110.3383

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

(Management Company)

e

-

Chief Executive Officer

Chief Financial Officer

e B |

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2024

Note
INCOME
Gain on sale of investments - net
Net unrealised appreciation on re-measurement of investments
classified as 'at fair value through profit or loss' 5.1
Mark-up on balances with bank
Total income

EXPENSES

Remuneration of the Management Company

Sindh sales tax on remuneration of the
Management Company

Remuneration of the Trustee

Sindh sales tax on remuneration of the Trustee

Annual fee to Securities and Exchange
Commission of Pakistan (SECP)

Allocated expenses 6.3

Auditors' remuneration

Printing charges

Settlement and bank charges

Listing fee

Legal and professional charges

Total expenses

Net income for the period before taxation
Taxation 10.
Net income for the period

Allocation of net income for the period:
Net income for the period
Income already paid on units redeemed

Accounting income available for distribution:
- Relating to capital gains
- Excluding capital gains

Earnings per unit 1.

Nine Months ended March 31, 2024

Quarter Ended March 31, 2023

Alhamra Smart

Alhamra Smart

Alhamra Smart

Alhamra Smart

Portfolio Portfolio Portfolio Portfolio

3,056 1,326 623 80

24,013 6,862 4,709 2,967

517 629 153 201

27,585 8,817 5,484 3,248

52 63 16 20

7 8 2 2

188 188 62 62

24 24 8 8

87 19 87 6

29 94 0 29

504 390 172 127

67 27 17 13

4 2 0 2

- 21 - 8

177 157 83 76

1,139 992 447 352

26,446 7,825 5,037 2,896

26,446 7,825 5,037 2,896
26,446 7,825
(1,082) (957)
25,364 6,868
25,364 6,868
25,364 6,868

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

e

-

Chief Executive Officer

Chief Financial Officer

e B |

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2024

Nine Months ended March 31, 2024 Quarter ended March 31, 2023
Alhamra Smart Alhamra Smart Alhamra Smart Alhamra Smart

Portfolio Portfolio Portfolio Portfolio
Net income for the period 26,446 7,825 5,037 2,896
Other comprehensive
income for the period - - - -
Total comprehensive income
for the period 26,446 7,825 5,037 2,896

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

il Hls g

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2024

Alhmara Smart Portfolio

Undistributed Undistributed
Capital (loss) / Capital (loss) /
Value income Total Value income Total
Net assets at the beginning of the period 104,077 10,642 114,719 145,277 132 145,409
Issue of 85,109 units (2023: 60,455 units)
- Capital value (at net assets value per unit at the
beginning of the period) 8,532 - 8,532 6,055 - 6,055
- Element of income 1 - 1 335 - 335
8,533 - 8,533 6,390 - 6,390
Redemption of 81,388 units (2023: 370,788 units)
- Capital value (at net assets value per unit at the
beginning of the period) (8,159) - (8,159) (37,138) - (37,138)
- Amount paid out of element of income relating to 'Net income
for the period after taxation' (5) (1,082) (1,086) 60 (957) (897)
Final Dividend paid during the Period
at the rate of 1.4341 per unit (10,493) - (10,493)
(18,656) (1,082) (19,738) (37,078) (957) (38,035)
Total comprehensive income for the period - 26,446 26,446 - 7,825 7,825
Net assets at end of the maturity/period 93,954 36,006 129,960 114,589 7,000 121,589
Undistributed (loss) / income brought forward comprising of:
- Realised 10,093 3,131
- Unrealised 549 (2,999)
10,642 132

Accounting income available for distribution:
- Relating to capital gains 25,364 6,868
- Excluding capital gains - -
25,364 6,868

Distribution during the period - -

Undistributed income carried forward 36,006 7,000
Undistributed income / (loss) carried forward comprising of:

- Realised 11,994 138
- Unrealised 24,013 6,862
36,006 7,000

-- (Rupees) -- -- (Rupees) -
Net assets value per unit at beginning of the period 110.3383 100.1599
Net assets value per unit at end of the period 124.5520 106.5227

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM CASH FLOWS STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation

Adjustments for non cash and other items:
Profit on balances with bank
Gain on redemption of investments - net
Net unrealised (gain) / loss on re-measurement of
investments classified as ' at fair value
through profit or loss'

Decrease in assets
Investments
Advance and other receivables

Increase / (Decrease) in liabilities

Payable to MCB Investment Management Limited
and Investments - Management Company

Payable to Digital Custodian Company
Limited - Trustee

Payable to the Securities and Exchange
Commission of Pakistan (SECP)

Accrued expenses and other liabilities

Profit received on balances with bank
Net cash generated from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issuance of units
Amount paid on redemption of units

Net cash (used in) / generated from financing activities

Net (decrease) / increase in cash and cash
equivalents during the period

Cash and cash equivalents
at the beginning of the period
Cash and cash equivalents
at the end of the period

Note

Nine Months ende

d March 31, 2024

Alhamra Smart

Alhamra Smart

Portfolio Portfolio
26,446 7,825
(517) (629)
(3,056) (1,326)
(24,013) (6,862)
(27,585) (8,817)
9,157 31,367
- (7)
9,157 31,360
(12) (3)
(0) -
(14) (15)
31 11
5 (7)
553 631
8,576 30,992
8,533 6,390
(19,738) (38,035)
(11,205) (31,645)
(2,629) (653)
6,789 7,532
4,160 6,879

The annexed notes 1 to 16 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited

(Management Company)

e

-

Chief Executive Officer

Chief Financial Officer

e B |

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2024

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 Al-Hamra Islamic Active Allocation Fund (the Fund) was established under a Trust Deed dated, November 25, 2016, executed between MCB Arif Habib
Savings and Investmnts Limited (Now: MCB Investment Management Limited) as Management Company and Digital Custodian Company Limited
(Formerly: MCB Financial Services Limited) as the Trustee. The Fund was approved by the Securities and Exchange Commission of Pakistan (SECP) on
December 02, 2016 under the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations 2008). The Trust Act,
1882 has been repealed due to the promulgation of Provincial Trust Act namely “Sindh Trusts Act, 2020” (the Sindh Trust Act) as empowered under the
Eighteenth Amendment to the Constitution of Pakistan. The Fund is required to be registered under the Sindh Trust Act. Accordingly, on August 13, 2021
the above-mentioned Trust Deed has been registered under the Sindh Trust Act.

1.2 The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non-Banking Finance Companies
(Establishment and Regulation) Rules, 2003 (the Rules) through a certificate of registration issued by the SECP. The registered office of the Management
Company is 2nd Floor, Adamjee House, I.I. Chundrigar Road, Karachi, Pakistan.

1.3 'InApril 2023, MCB Bank Limited acquired the entire shareholding of Arif Habib Corporation Limited (AHCL) in MCB Arif Habib Savings and Investments
Limited after which the shareholding of MCB Bank Limited has increased from 51.33% to 81.42% in the Company and AHCL no longer holds any shares
in the Company. Consequently, members of the Company in an Extra Ordinary General Meeting (EOGM) held on July 7, 2023 resolved via special
resolution that the name of the Company be changed from MCB Arif Habib Savings and Investments Limited to MCB Investments Management Limited.
Thereafter, the Company applied to SECP, for approval of change of name, which was granted on August 15, 2023 and as such, the change of name
became effective from that date.

1.4 The Fund commenced its operations from December 29, 2016. The Fund is an open-end Shariah Compliant Fund of Funds that shall invest in other
Shariah compliant Collective Investment Schemes as specified in the Investment Policy contained in the offering document and SECP circular No. 7 of
2009, as may be amended or substituted from time to time. The units of the Fund are redeemable subject to a contingent load.

1.5 The duration of the Fund is perpetual however, Allocation Plans launched may have a set time frame. The Fund commenced its operations from
December 29, 2016 and on that date, had offered one type of Allocation Plan (Plan-I) which matured on December 28, 2020. On June 16, 2017, the Fund
launched Allocation Plan-Il which matured on June 16, 2021. The Management Company has settled the unit holders of Plan-I and Plan-Il. On June 10,
2021, the Fund launched Alhamra Smart Portfolio. The Fund is allowed to invest in Shariah Compliant Collective Investment Schemes or in cash and / or
near cash instruments as allowed under circular no. 7 of 2009 dated March 06, 2009 issued by the SE®.

1.5 Pakistan Credit Rating Agency Limited (PACRA) has assigned an asset manager rating of 'AM1' dated October 06, 2023 (2022: 'AM1' dated October 6,
2022) to the Management Company.

1.6  Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as the Trustee of the Fund

2. BASIS OF PREPARATION
2.1 Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards Board (IASB) as
notified under the Companies Act, 2017;

Provisions of and directives issued under the Companies Act 2017 along with part VIIIA of the repealed Companies Ordinance, 1984; and

The Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non- Banking Finance Companies
and Notified Entities Regulations, 2008 (the NBFC Regulations) and the requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the
NBFC Regulations and the requirements of the Trust Deed differ with the requirements of IAS 34, the provisions of and directives issued under the
Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust

Deed have been followed.

This condensed interim financial information does not include all the information and disclosures required for full annual financial statements and should
be read in conjunction with the financial statements for the year ended 30 June 2023. The comparative in the statement of assets and liabilities presented
in the condensed interim financial information as at 31 March 2024 have been extracted from the audited financial statements of the Fund for the year
ended 30 June 2023, where as the comparatives in the condensed interim income statement, condensed interim cash flow statement, condensed interim

distribution statement and condensed interim statement of movement in unit holders' funds are stated from unaudited condensed interim financial
information for the nine months ended 31 March 2023.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2024

The disclosures made in this condensed interim financial information have, however, been limited based on the requirements of the International
Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim financial information is unaudited.

In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby declare that this condensed interim financial
statement give a true and fair view of the state of affairs of the Fund.

These condensed interim financial statements are presented in Pakistani Rupee, which is the functional and presentation currency of the Fund.

3. SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

34 The accounting policies adopted and the methods of computation of balances used in the preparation of these condensed interim financial statements are

the same as those applied in the preparation of the annual financial statements of the Fund for the year ended June 30, 2023.

3.2
The preparation of these condensed interim financial statements in conformity with accounting and reporting standards as applicable in Pakistan requires

management to make estimates, assumptions and use judgments that affect the application of policies and reported amounts of assets, liabilities, income
and expenses. Estimates, assumptions and judgments are continually evaluated and are based on historical experience and other factors, including
reasonable expectations of future events. Revisions to accounting estimates are recognized prospectively commencing from the period of revision. In
preparing these condensed interim financial statements, the significant judgments made by management in applying the Fund’s accounting policies and
the key sources of estimation and uncertainty were the same as those applied to the financial statements as at and for the year ended June 30, 2023. The
Fund’s financial risk management objectives and policies are consistent with those disclosed in the annual financial statements of the Funds for the year
ended June 30, 2023.

3.3
Standards, interpretations and amendments to published accounting and reporting standards that are effective in the current period

There are certain amendments to the accounting and reporting standards that are mandatory for the Fund's annual accounting period beginning on July 1,
2023. However, these are considered either not to be relevant or do not have any significant impact on the Fund's operations and, therefore, have not
been detailed in these condensed interim financial statements.

34
Standards, interpretations and amendments to published accounting and reporting standards that are not yet effective

There are certain new standards, interpretations and amendments to the accounting and reporting standards that are mandatory for the Fund's annual

accounting period beginning on July 1, 2024. However, these will not have any significant impact on the Fund's operations and, therefore, have not been
detailed in these condensed interim financial statements.

(Un-audited)  (Audited)

March 31, June 30,
2024 2023
Note Alhamra Smart Portfolio
4. BALANCES WITH BANKS
In current accounts 41 799 1,382
In saving accounts 4.2 3,361 5,407
4,160 6,789

4.1  This account is maintained with MCB Bank Limited, a related party.

4.2 These carry mark-up at rates ranging to 18.5 % per annum (June 2023: 12.25 % to 19% per annum).

(Un-audited)  (Audited)

March 31, June 30,
Note 2024 2023
5. INVESTMENTS Alhamra Smart Portfolio
Investments at fair value through profit or los Financial assets 'at fair value through profit or loss' - net
- Units of open-end mutual funds 5.1 126,258 108,347
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2024
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2024

March 31, June 30,
2024 2023
(Un audited) (Audited)
Alhamra Alhamra
Smart Smart

6. PAYABLE TO MCB INVESTMENT MANAGEMENT LIMITED-

MANAGEMENT COMPANY
Management remuneration payable 6.1 5 8
Sindh sales tax payable on management remuneration 6.2 1 1
Payable against allocated expenses 6.3 - 9
6 18

6.1 The Management Company charged management fee at the rate of up to 10% on accrued bank mark-up
calculated on daily basis.. The remuneration is paid to the Management Company on a monthly basis in
arrears.

6.2 Sindh sales tax on remuneration of the management company has been charged at the rate of 13%.

6.3 The Management Company is entitled to charge fees and expenses related to registrar services, accounting,
operation and valuation services, related to a Collective Investment Scheme (CIS). Accordingly, the
Management Company has charged allocated expenses to the Fund to the extent as it has think expedient on
its discretion subject to not being higher than actual expenses.

7  PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

In accordance with the NBFC Regulations 2008, a Collective Investment Scheme (CIS) is required to pay
annual fee to the Securities and Exchange Commission of Pakistan (SECP) on annual basis at the rate of
0.02% of average Net Assets of Collective investment Scheme calculated on daily basis. Effective from July 1,
2023, the SECP vide SRO No. 592(1)/2023 dated May 17, 2023, revised the rate of annual fee to from 0.02%
to 0.095% of net assets. Further, the Fund is required to pay SECP fee within fifteen days of the close of every
calendar month. Previously, the Fund was required to pay SECP fee within three months of the close of
accounting year.

(Un-audited) (Audited)

March 31, June 30,
2024 2023

Alhamra Smart Portfolio

Note -------- (Rupees in '000) --------
8 ACCRUED EXPENSES AND OTHER LIABILITIES

Auditors' remuneration 346 356
Payable to legal advisor 25 39
Printing Charges Payable 96 41
467 436
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2024

9 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at March 31, 2024 (June 30, 2023: Nil).

10. TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the
Income Tax Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the
year as reduced by capital gains, whether realized or unrealized, is distributed amongst the unit holders as
cash dividend. Furthermore, as per Regulation 63 of the Non-Banking Finance Companies and Notified
Entities Regulations, 2008, the Fund is required to distribute not less than 90% of its accounting income for
the year derived from sources other than capital gains as reduced by such expenses as are chargeable
thereon to the unit holders. Since the Management Company intends to distribute at least 90% of the Fund's

accounting income to be earned during current year to the unit holders as reduced by capital gains (whether

realized or unrealized) to its unit holders, therefore, no provision for taxation has been made in these

condensed interim financial statements during the period. The Fund is also exempt from the provisions of
Section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance,

2001.

11. EARNINGS / (LOSSES) PER UNIT

Earnings per unit based on cumulative weighted average units for the period has not been disclosed as in the
opinion of the Management Company, the determination of the same is not practicable.

12 EXPENSE RATIO

The annualized total expense ratio (TER) of the Fund based on the current period results is 1.24% (March 31,
2023: 1.07%) which includes 0.13% (March 31, 2023: 0.07%) representing Government Levy, Sindh Worker’s
Welfare Fund and SECP Fee.

13 TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company, other collective
investment schemes managed by the Management Company, MCB Bank Limited being the Holding Company
of the Management Company, MCB Islamic Bank Limited (being 100% subsidiary of the Holding Company),
the Trustee, directors, key management personnel and other associated undertakings and connected
persons. Connected persons also include any person beneficially owing directly or indirectly 10% or more of
the units in the issue / net assets of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of

managing the affairs of the Fund, other charges, sale and purchase of investments and distribution payments
to connected persons. The transactions with connected persons are in the normal course of business, at
contracted rates and at terms determined in accordance with market rates.

Remuneration of the Management Company of the Fund is determined in accordance with the provisions of
the NBFC Regulations and the Trust Deed.

Remuneration of the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed.

Details of transactions and balances with related parties / connected persons during the period are as follows:
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FOR THE NINE MONTHS ENDED MARCH 31, 2024

13.2 Transactions during the period:

MCB Invesmtent Management Limited -
Management Company

Remuneration of the Management Company

Sindh sales tax on remuneration of the
Management Company

Allocated expense

Digital Custodian Company Limited - Trustee
Remuneration of the Trustee
Sindh sales tax on remuneration of Trustee

MCB Bank Limited -
Parent of the Management Company
Bank charges

Alhamra Islamic Stock Fund
Purchase of Nil (2023: 374,761) units
Redemption of 767,174 (2023: 976,092) units

Alhamra Islamic Income Fund
Purchase of 84,743 (2023: 134,557) units
Redemption of 82,746 (2023: 379,954) units

13.3 Balances outstanding at period end:

MCB Investment Management Limited -
Management Company
Management remuneration payable
Sindh sales tax payable on
management company remuneration
Payable against allocated expenses

Digital Custodian Company Limited - Trustee
Trustee remuneration payable
Sindh sales tax payable on trustee remuneration

MCB Bank Limited -
Parent of the Management Company
Balances with bank - current account

Alhamra Islamic Stock Fund -
Fund under common management
Outstanding 2,138,597 and (2023: 2,905,771) units
(investments made by the Fund)

Alhamra Islamic Income Fund -
Fund under common management
Outstanding 800,628 and (2023: 798,631) units
(investments made by the Fund)
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(Un-audited)
March 31, Marc

h 31,

2024 2023

NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

Alhamra Smart Portfolio

........ (Rupees in '000)

52

29

188
24

9,360

9,360
9,157

63

94

188
24

3,327
9,042

14,419
40,070

(Un-audited) (Audited)
March 31, June 30,
2024 2023

Alhamra Smart Portfolio

-------- (Rupees in '000)

799

31,202

95,056

1,382

26,210

82,137




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2024

14 FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction

between market participants at the measurement date. Consequently, differences can arise between carrying
values and the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or
Financial assets which are tradeable in an open market are revalued at market prices prevailing on the statement
of assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not
to be significantly different from the respective book values.

14.1 Fair value hierarchy

International Financial Reporting Standard IFRS 13 - "Fair Value Measurement" requires the fund to classify
assets using a fair value hierarchy that reflects the significance of the inputs used in making the measurements.
The fair value hierarchy has the following levels:

Level 1 : quoted prices in active markets for identical assets or liabilities;

Level 2 : inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices); and prices); and

Level 3 : inputs for the assets or liability that are not based on observable market data (i.e. unobservable inputs).

15 GENERAL
15.1. Figures have been rounded off to the nearest thousand Rupees unless otherwise stated.

15.2. Certain prior period's figures have been re-arranged / re-classified, wherever necessary, to facilitate
comparison in the presentation in the current period. However, there were no material reclassifications to
report.

16 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorized for issue on April 22, 2024 by the Board of
Directors of the Management Company.

For MCB Investment Management Limited
(Management Company)

/9///& b WW

Chief Executive Officer Chief Financial Officer Director
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MCB INVESTMENT MANAGEMENT LIMITED
Head Office: 2nd Floor, Adamjee House, I.I. Chundrigar Road, Karachi
UAN: (+92-21) 111 468 378 (111 INVEST)

URL: www.mcbfunds.com, Email: info@mcbfunds.com
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