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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2024

Dear Investor,
On behalf of the Board of Directors, | am pleased to present Alhamra Islamic Money Market
Fund accounts review for the nine months ended March 31, 2024.

Economy and Money Market Review

Macroeconomic indicators have been on an improving path since the start of the fiscal year. The
government secured a much-needed Stand-by Arrangement (SBA) facility of USD 3 billion from
the IMF in June 23, and managed to receive timely rollovers from friendly countries. It also
showed unwavering commitment to remain compliant with the IMF targets and as a result
government was able to successfully reach staff level agreement with IMF in the first and
second reviews. After formation of new cabinet, the government has also publicly announced its
intention to seek a new IMF program of at least USD 6.0 billion after the current program
expires.

The caretaker government, after facing speculative pressure on currency, took decisive steps
against smuggling of dollar and abuse of Afghan Transit in September 2023, which spurred a
rapid recovery in the exchange rate. This led to the reduction of the difference between open
market and interbank rates, which consequently improved remittances and export proceeds.
The government has been running a subdued current account balance, which along with
increased clarity on the external front has led the local currency to depict strength. The USD
PKR close the period at 277.9 appreciating by 2.9% since the start of the year.

Country posted a current account deficit (CAD) of USD 1.0 billion in the first eight months of the
fiscal year 2024 (8MFY24) declining by 74% YoY compared to a deficit of USD 3.8 billion in the
corresponding period last year. Narrowing trade deficit was the major contributor towards
improving CAD as 10.2% increase in exports coupled with an 8.8% drop in imports led to a
27.6% contraction in the trade deficit. The county’s external position improved with SBP’s
foreign exchange reserves increasing to USD 8.0 billion as of March 2024 compared to USD 4.4
billion at the end of last fiscal year. This was on account of flows from the IMF, friendly countrie s
and multilateral sources.

Headline inflation represented by CPI averaged 27.1% during first nine months of the fiscal year
compared to 27.3% in the corresponding period last year. Inflation remained on the higher side
as massive currency depreciation in the prior periods led to surge in food and energy prices.
The government also hiked electricity base tariff and gas prices to comply with the IMF
conditions, which led to further inflationary pressures. The SBP maintained status quo in the
monetary policy held on March 18, 2024. The Committee assessed that the level of inflation
remains high and its outlook is susceptible to risks amidst elevated inflation expectations which
warranted a cautious approach in the near term.

The country’s GDP grew by 1.0% in the second quarter of the financial year 2023-24 as
compared to 2.2% in the same period last year. Agriculture grew by 5.0%, Services remained
flattish at 0.01% while industrial sector witnessed a decline of -0.84%. Historic high interest
rates coupled with political uncertainty were the major culprits behind the fall in industrial output.
On the fiscal side, FBR tax collection increased by 30.1% in 9MFY24 to PKR 6,709 billion,
outpacing the target by a modest PKR 1bn.

FUND PERFORMANCE

During the period under review, the fund posted a return of 21.26% compared to the benchmark
return of 9.96%. In addition, the fund’'s exposure in Cash stood at 16.1%.

The Net Assets of the Fund as at March 31, 2024 stood at Rs. 18,519 million as compared to
Rs. 25,505 million as at June 30, 2023 registering a decrease of 27.39%. The Net Asset Value
(NAV) per unit as at March 31, 2024 was Rs. 99.5100 as compared to Rs. 99.5100 at June 30,
2023 as well.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2024

*Converted into Islamic money market fund from 215 Aug 2020, hence this reflects
performance from this date.

Economy & Market — Future Outlook

Pakistan GDP is expected to rebound to 2.7% in FY24 after a dismal performance last year
where the GDP contracted by 0.17%. The outlook for agricultural output is optimistic, with an
expected increase of 6.1%. This growth is attributed to rebound in production compared to the
previous year, which was marred by heavy floods affecting crops like rice and cotton.
Particularly encouraging is the notable increase in cotton arrivals, rising by 71% year-on-year to
reach 8.4 million bales in the fiscal year 2024. However Industrial and services sector growth is
likely to remain lackluster and will clock at 1.1% and 1.8% respectively due to overall economic
slowdown amid all time high interest rates.

We expect government to enter a new long-term IMF program worth atleast USD 6 billion, after
the current program expires. Successful continuation of the IMF program will be a key positive
as it will allow us to tap funding from bilateral and multilateral sources. However, our external
position still remains precarious as we are unlikely to issue international Eurobond or Sukuk
owing to the challenging global conditions. The proceeds from FDI and RDA are also likely to
remain muted owing to the current economic challenges. Thus, we would have to ensure a
sustainable current account this year to stave off external concerns. We expect a CAD of USD
1.4 billion (0.4% of GDP) in FY24 and USD 3.2bn (0.8% of GDP) in FY25 as policy of
consolidation is likely to continue under the IMF umbrella.

The USD PKR is expected to remain stable as the government is focusing on improving current
account deficit on the back of recovery in export and remittances. Entry into the new IMF
program will also increase visibility on the external funding. We expect USD/PKR to close the
fiscal year around PKR 300.

The inflation reading has started to come down due to base effect and relatively stable currency.
The headline inflation number in March 2024 clocked of 20.7% which was the lowest since May
2022. The core inflation also registered a significant slowdown, clocking at 15.7% which is a low
of 18 months. The inflation reading is expected to decline to 18-19% by June 2024 and 13-14%
by December 2024. This will allow Monetary Policy Committee to cut interest by 2% till June
2024 and around 5-6% by December 2024.

From the capital market perspective particularly equities, the market is still trading at cheap
valuations. Market cap to GDP ratio is at 9.4%, a discount of 51% from its historical average of
19.1%. Similarly, Earming Yield minus Risk Free Rate is close to 9.0%, compared to the
historical average of 3.0% signifying a deep discount at which the market is trading. The
resolution of challenges on external account will help to unlock market potential. We believe a
micro view of sectors and stocks will remain important and investment selection should focus on
companies, which trade at a deep discount to their intrinsic value. The market is currently
trading at PER of 4.3x, while offering a dividend yield of 11.9%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the year. Investors with a mid to long term view can benefit from Bond and Income
Funds where higher duration will create opportunities for capital gains in the wake of Interest
rate outlook. We have added government bonds in Income Funds to benefit from the expected
monetary easing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 48.3% during
9MFY24 to PKR 2,319 billion. Total money market funds grew by about 30.0% since June 2023.
Within the money market sphere, conventional funds showed a growth of 17.4% to PKR 556
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2024

billion while Islamic funds increased by 43.9% to PKR 618 billion. In addition, the total fixed
Income funds increased by about 93.2% since June 2023 to PKR 714 billion while Equity and
related funds increased by 35.3% to PKR 227 billion.

In terms of the segment share, Money Market funds were the leader with a share of around
50.6%, followed by Income funds with 30.8% and Equity and Equity related funds having a
share of 9.8% as at the end of March 2024.

Mutual Fund Industry Outlook

Both Bonds and Equities are likely to do well in the next year on the back of cut in interest rates.
During the year, significant interest of investors is already visible in Income Funds while equity
fund is likely to see inflows post new IMF agreement. Relatively High interest rates during the
period would encourage sustained flows in the money market funds as they are ideal for
investors with a short-term horizon and low risk profile. Our operations remained seamless and
given our competitive edge in digital access and online customer experience, we are prepared
to get benefits of the growing number of investors available online.
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT MARCH 31, 2024

ASSETS
Bank balances
Investments 5
Mark-up receivable on investments and bank balances
Advances and deposits

Total assets

LIABILITIES
Payable to MCB Investments Management Limited -
Management Company 6
Payable to Digital Custodian Company - Trustee
Payable to the Securities and Exchange Commission of Pakistan 7
Dividend payable
Accrued expenses and other liabilities 8
Total liabilities

NET ASSETS
UNIT HOLDERS’ FUND (as per statement attached)

CONTINGENCIES AND COMMITMENTS 9

NUMBER OF UNITS IN ISSUE

NET ASSET VALUE PER UNIT

March 31,
2024
(Un-audited)

June 30,
2023
(Audited)

(Rupees in '000) ———-—-——-——-

2,981,317 19,015,578
14,824,964 6,140,000
762,990 407,789
2,544 2,895
18,571,815 25,566,262
27,789 27,092
1,155 1,420
1,178 5,022
12,678 19,635
10,242 8,331
53,041 61,500
18,518,773 25,504,762
18,518,773 25,504,762

186,099,614 256,303,511
--------------- (Rupees) ------—-—-—-
99.51 99.51

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements

For MCB Investment Management Limited
(Management Company)

/?///Z/( j

-
Chief Executive Officer Chief Financial Officer

Mo Hoaklng

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)

FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2024

Note

INCOME

Markup on investments

Gain / (loss) on sale of investments classified as 'at

fair value through profit or loss' - net

Unrealised Gain/ (loss)

Mark-up on bank deposit
Total Income

EXPENSES
Remuneration of the Management Company
Sindh sales tax on remuneration of the Management Company
Allocated expenses 6.3
Selling and marketing expenses 6.4
Remuneration of Digital Custodian Company - Trustee
Sindh sales tax on remuneration of trustee
Annual fee of Securities and Exchange Commission of Pakistan
Auditors' remuneration
Amortization of preliminary expenses and formation costs
Charity expense
Legal and professional charges
Brokerage Settlement and bank charges
Shahriah fee
Fees and subscriptions
Provision against Sindh Workers' Welfare Fund
Printing and related costs
Total expenses

Net income for the period before taxation
Taxation 10

Net income for the period

Allocation of net income for the period:
Net income for the period after taxation
Income already paid on units redeemed

Accounting income available for distribution:

- Relating to capital gains
- Excluding capital gains

Earnings per unit 12

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements

Nine months ended

Quarter ended

March 31, March 31,
2024 2023 2024 2023
------------------ (Rupees in '000) ------------------
1,644,000 757,629 626,320 476,442
24,037 59 5,033 (273)
(1,003) - (6,939)
1,918,201 2,107,051 256,929 648,477
3,585,235 2,864,738 881,343 1,124,647
84,616 76,317 11,229 30,650
11,000 9,921 1,460 3,984
9,387 2,800 4,122 316
56,656 16,273 21,158 9,743
11,122 12,017 2,773 4,522
1,446 1,562 361 588
12,833 3,699 3,199 1,391
625 580 256 166
- 2,297 - 1,003
193 157 100 76
3,028 2,662 792 1,754
401 542 114 182
- 162 - 53
66 27 15 13
191,372 129,016 45,579 54,441
3,393,863 2,735,722 835,764 1,070,205
3,393,863 2,735,722 835,764 1,070,205
3,393,863 2,735,722
3,393,863 2,735,722
23,034 -
3,370,829 2,735,722
3,393,863 2,735,722

For MCB Investment Management Limited

(Management Company)

/?///Z/( j

-

Chief Executive Officer Chief Financial Officer

Mo Hoaklng

Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2024

Nine months ended Quarter ended
March 31, March 31,

2024 2023 2024 2023

Net (loss) / income for the period after taxation 3,393,863 2,735,722 835,764 1,070,205

Other comprehensive income for the period

Total comprehensive income for the period 3,393,863 2,735,722 835,764 1,070,205

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements

For MCB Investment Management Limited
(Management Company)

-

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2024

Net assets at the beginning of the period

Issue of 552,426,449 units (2023: 757,557,834 units)
Capital value
Element of income

Amount received on issuance of units

Redemption of 622,630,344 units (2023: 587,358,617 Units)
Capital value
Element of income

Total payments on redemption of units

Total comprehensive income for the period
Distribution made during the period

Net income for the period less distribution

Net assets at end of the period

Undistributed gain/loss brought forward comprising of:
- Realised
- Unrealised

Accounting income available for distribution

- Relating to capital gains
- Relating to other than capital gains

Distributions during the period
Undistributed income carried forward
Undistributed loss carried forward comprising of:

- Realised
- Unrealised

Net assets value per unit at beginning of the period

Net assets value per unit at end of the period

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements

e i

March 31, 2024 March 31, 2023
Capital value Um?nstrlbuted Total Capital value Unc_hstnbuted Total
mcome mcome
(Rupees in '000)
25,500,070 4,692 25,504,762 11,889,529 4,692 11,894,221
54,971,956 - 54,971,956 75,384,581 - 75,384,581
54,971,956 - 54,971,956 75,384,581 - 75,384,581
(61,957,945) - (61,957,945) (58,448,056) - (58,448,056)
(61,957,945) - (61,957,945) (58,448,056) - (58,448,056)
- 3,393,863 3,393,863 - 2,735,722 2,735,722
- (3,393,863) (3,393,863) - (2,735,722) (2,735,722)
18,514,081 4,692 18,518,773 28,826,053 4,692 28,830,745
4,692 4,692
4,692 4,692
23,034 -
3,370,829 2,735,722
3,393,863 2,735,722
(3,393,863) (2,735,722)
4,692 4,692
4,692 4,692
4,692 4,692
(Rupees) (Rupees)
99.5100 99.5100
99.5100 99.5100
For MCB Investment Management Limited
(Management Company)
-
Chief Financial Officer Director

Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2024

March 31, March 31,
2024 2023
Note ~  —ooeeme (Rupees in '000) -------
CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation 3,393,863 2,735,722
Adjustments for non cash and other items:
Mark-up on investment and bank balances (1,644,000) (2,864,680)
(Gain) / loss on sale of investments classified as 'at fair value through profit and loss' - net (24,037) (59)
Unrealised Gain/ (loss) 1,003 -
1,726,829 (129,016)
(Increase) / decrease in assets
Investments - net (7,661,930) (12,278,650)
Advances and deposits 351 (3,634)
(7,661,579) (12,282,284)
Decrease in liabilities
Payable to Management Company 697 20,031
Payable to Digital Custodian Company - Trustee (265) 1,115
Payable to the Securities and Exchange Commission of Pakistan (3,844) 910
Dividend payable (6,957) 9,713
Accrued expenses and other liabilities 1,911 (37,387)
(8,458) (5,617)
Mark-up received on balances with bank 1,288,799 2,602,369
Net cash generated from / (used in) operating activities (4,654,409) (9,814,548)
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received on issuance of units 54,971,956 75,384,581
Amount paid on redemption of units (61,957,945) (58,448,056)
Distribution during the period (3,393,863) (2,735,722)
Net cash generated / (used) from financing activities (10,379,852) 14,200,803
Net increase in cash and cash equivalents during the period (15,034,261) 4,386,255
Cash and cash equivalents at the beginning of the period 19,015,578 10,688,556
Cash and cash equivalents at the end of the period 11 3,981,317 15,074,811

The annexed notes 1 to 18 form an integral part of these condensed interim financial statements

For MCB Investment Management Limited
(Management Company)

-

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2024

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 Alhamra Islamic Money Market Fund ("the Fund") was established under the Non-Banking Finance Companies
(Establishment and Regulations) Rules, 2003 (the NBFC Rules) as an open-end unit trust scheme. The Fund is
governed under Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 and Non-Banking
Finance Companies and Notified Entities Regulations, 2008. MCB Investments Management Limited is the
Management Company (Wakeel) of the Fund, and Digital Custodian Company is the Trustee. The Trust Deed
was executed on July 22, 2015 (modified and restated on July 17, 2020 for changing the name and category of the
fund) and was approved by the Securities and Exchange Commission of Pakistan (SECP) on July 16, 2015. The
Trust Act, 1882 has been repealed due to the promulgation of Provincial Trust Act namely “Sindh Trusts Act,
20207 (the Sindh Trust Act) as empowered under the Eighteenth Amendment to the Constitution of Pakistan. The
Fund is required to be registered under the Sindh Trust Act. Accordingly, on August 13, 2021 the above

mentioned Trust Deed has been registered under the Sindh Trust Act.

1.2 The Management Company of the Fund has been licensed to act as an Asset Management Company under the
Non Baking Finance Companies (Establishment and Regulations) Rules, 2003 through a certificate of registration
issued by the SECP. The registered office of the Management Company is located at 2nd Floor, Adamjee House,
LI Chundrigar Road, Karachi, Pakistan.

1.3 In April 2023, MCB Bank Limited acquired the entire shareholding of Arif Habib Corporation Limited (AHCL)
in MCB Arif Habib Savings and Investments Limited after which the shareholding of MCB Bank Limited has
increased from 51.33% to 81.42% in the Company and AHCL no longer holds any shares in the Company.
Consequently, members of the Company in an Extra Ordinary General Meeting (EOGM) held on July 7, 2023
resolved via special resolution that the name of the Company be changed from MCB Arif Habib Savings and
Investments Limited to MCB Investment Management Limited. Thereafter, the Company applied to SECP, for
approval of change of name, which was granted on August 15, 2023 and as such, the change of name became
effective from that date.

1.4 Being an Islamic Fund, all the activities of the Fund are undertaken in accordance with the Islamic Shariah rules
and principles. The Management Company (Wakeel) has appointed a Shariah Supervisory Council whose advice
is followed to ensure that activities of the Fund are in compliance with Shariah.

1.5 The Fund was an open-end collective investment scheme categorized as an "Asset Allocation" scheme by the
Board of Directors of the Management Company pursuant to Circular 7 of 2009 dated March 06, 2009 issued by
the SECP. Securities and Exchange Commission of Pakistan (SECP) vide its letter # SCD / AMCW /
MCBAHSIL / MCBPFPF /03/2020 dated July 14, 2020, has approved the conversion of MCB Pakistan Frequent
Payout Fund renamed as Alhamra Islamic Money Market Fund from Asset Allocation Scheme to Islamic Money
Market Scheme. The Fund was converted from forward pricing fund to backward pricing fund and NAV of
August 20, 2020 is applicable NAV of August 21, 2020. The Fund offers units for public subscription on a
continuous basis. The units of the Fund can be transferred to / from the funds managed by the Management
Company and can also be redeemed by surrendering them to the Fund. The Fund is listed on the Pakistan Stock
Exchange Limited.

367 ALHAMRA ISLAMIC MONEY MARKET FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2024

1.6

1.7

2.1

The title to the assets of the Fund is held in the name of Digital Custodian Company as the Trustee of the Fund.

The Pakistan Credit Rating Agency Limited (PACRA) has maintained an asset manager rating of 'AM1' dated
October 06, 2023 to the Management Company and stability rating of "AA+(f)' dated March 01, 2024 to the
Fund.

BASIS OF PREPARATION
Statement of Compliance

These condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act 2017 along with part VIIIA of the repealed
Companies Ordinance, 1984; and

- The Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the
Non- Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust

Deed have been followed.

This condensed interim financial information does not include all the information and disclosures required for
full annual financial statements and should be read in conjunction with the financial statements for the year ended
30 June 2023. The comparative in the statement of assets and liabilities presented in the condensed interim
financial information as at 31 March 2024 have been extracted from the audited financial statements of the Fund
for the year ended 30 June 2023, where as the comparatives in the condensed interim income statement,
condensed interim cash flow statement, condensed interim distribution statement and condensed interim
statement of movement in unit holders' funds are stated from unaudited condensed interim financial information
for the nine months ended 31 March 2023.

The disclosures made in this condensed interim financial information have, however, been limited based on the
requirements of the International Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim
financial information is unaudited.

In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby

declare that this condensed interim financial statement give a true and fair view of the state of affairs of the Fund.

This condensed interim financial information is presented in Pak Rupees which is the functional and presentation
currency of the Fund.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2024

3. SIGNIFICANT ACCOUNTING POLICIES AND KEY ACCOUNTING ESTIMATES AND
JUDGEMENTS

3.1 The accounting policies adopted and the methods of computation of balances used in the preparation of these
condensed interim financial statements are the same as those applied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2023.

3.2 The preparation of these condensed interim financial statements in conformity with accounting and reporting
standards as applicable in Pakistan requires management to make estimates, assumptions and use judgments that
affect the application of policies and reported amounts of assets, liabilities, income and expenses. Estimates,
assumptions and judgments are continually evaluated and are based on historical experience and other factors,
including reasonable expectations of future events. Revisions to accounting estimates are recognized
prospectively commencing from the period of revision. In preparing these condensed interim financial statements,
the significant judgments made by management in applying the Fund’s accounting policies and the key sources of
estimation and uncertainty were the same as those applied to the financial statements as at and for the year ended
June 30, 2023. The Fund’s financial risk management objectives and policies are consistent with those disclosed
in the annual financial statements of the Funds for the year ended June 30, 2023.

3.3 Standards, interpretations and amendments to published accounting and reporting standards that are
effective in the current period

There are certain amendments to the accounting and reporting standards that are mandatory for the Fund's annual
accounting period beginning on July 1, 2023. However, these are considered either not to be relevant or do not
have any significant impact on the Fund's operations and, therefore, have not been detailed in these condensed
interim financial statements.

3.4 Standards, interpretations and amendments to published accounting and reporting standards that are not
yet effective

There are certain new standards, interpretations and amendments to the accounting and reporting standards that
are mandatory for the Fund's annual accounting period beginning on July 1, 2024. However, these will not have
any significant impact on the Fund's operations and, therefore, have not been detailed in these condensed interim
financial statements.

March 31, June 30,
2024 2023
(Un audited) (Audited)
Note  -—-——— (Rupees in '000) ------—--
4. BANK BALANCES

Current accounts 941,950 1,000,350
Savings accounts 4.1 2,039,367 18,015,228
2,981,317 19,015,578

4.1 These carry mark-up rates ranging from 18.5% to 21.25% (June 30, 2023: 12.52% to 20.50%) per annum. These
balances include Rs. 41.846 million (June 30, 2023: Rs. 40.40 million) maintained with MCB Bank Limited (a
related party).
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2024

515  Government Securities - Government of Pakistan (GoP) Ijara sukuks
face value As at March 31, 2024
Maturity Market value as a| Market value as
Issue date Y| As at July 01,| Purchased during| Matured during | Disposed off during | As at March 31, ! Unrealized | percentage of net | a percentage of
Date 2023 the period the period the period 2024 Carring Value | Market Value (loss) assets total investment
(Rupees in '000) ©
8-Mar-23  8-Mar-24 - 900,000 - 900,000 - - - - 0.00% 0.00%
11-Dec23  9-Dec-24 - 44,625 - - 44,625 39,501 39,689 98 021% 027%
26-Jun-23  26-Jun-24 - 1,000,000 - - 1,000,000 1,000,775 1,000,200 (575) 5.40% 6.75%
17-Apr-23  17-Apr-24 - 30,440,000 - 27,453,000 2,987,000 2,988,472 2,989,390 918 16.14% 20.16%
15-Mar-24  14-Mar-25 - 1,000,000 - - 1,000,000 840,820 839,100 (1,720) 4.53% 5.66%
7-Aug23  7-Aug-24 - 4,500,000 - - 4,500,000 4,500,623 4,500,900 277 24.30% 30.36%
As at March 31,2023 9,370,281 9,369,279 (1,002)

As at June 30, 2023 - - -

6. PAYABLE TO MCB INVESTMENT MANAGEMENT LIMITED - MANAGEMENT COMPANY

March 31, June 30,
2024 2023
(Un-audited) (Audited)
Note ------- (Rupees in '000) --——-
Management remuneration payable 6.1 4,520 10,946
Sindh Sales Tax payable on management remuneration 6.2 588 1,423
Sales load payable 58 14,561
Payable against selling and marketing expenses 6.3 21,157 50
Back Office Operation Payable 6.4 1,427
Shahriah fee payable 39 112
27,789 27,092
6.1 The Management Company is entitled to a remuneration equal to an amount not exceeding the maximum rate of the management fee

as disclosed in the Offering Document subject to the total expense ratio limit. Keeping in view the maximum allowable threshold, the
Management Company has charged its remuneration at the rates up to 15 % of the gross earnings of the scheme calculated on a daily
basis during the period. The remuneration is payable to the Management Company monthly in arrears..

6.2 Sindh sales tax on remuneration of the management company has been charged at the rate of 13%.

6.3 The Management Company is entitled to charge fees and expenses related to registrar services, accounting, operation and valuation
services, related to a Collective Investment Scheme (CIS). Accordingly, the Management Company has charged allocated expenses to
the Fund to the extent as it has think expedient on its discretion subject to not being higher than actual expenses.

6.4 The Management Company has charged selling and marketing expenses to the fund to the extent as it has think expedient on its
discretion subject to not being higher than actual expenses.

7. PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

In accordance with the NBFC Regulations 2008, a Collective Investment Scheme (CIS) is required to pay annual fee to the Securities
and Exchange Commission of Pakistan (SECP) on annual basis at the rate of 0.02% of average Net Assets of Collective investment
Scheme calculated on daily basis. Effective from July 1, 2023, the SECP vide SRO No. 592(1)/2023 dated May 17, 2023, revised the
rate of annual fee to from 0.02% to 0.095% of net assets. Further, the Fund is required to pay SECP fee within fifteen days of the close
of every calendar month. Previously, the Fund was required to pay SECP fee within three months of the close of accounting year.

March 31, June 30,
2024 2023
(Un-audited) (Audited)
Note ------- (Rupees in '000) ------
8. ACCRUED EXPENSES AND OTHER LIABILITIES

Federal Excise Duty- Management fee 8.1 839 839
Federal Excise Duty- Sales load 3,625 3,625
Brokerage payable 270 48
Auditors' remuneration payable 366 447
Donation payable 2,914 2,297
Payable to legal advisors 436 434
Payable against redemption / conversion of units - 9
Others 1,794 632
10,242 8,331
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2024

8.1  There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme Court of Pakistan in
respect of levy of Federal Excise Duty as reported in the annual financial statements of the Fund for the year ended June 30, 2023. Had
the said provision for FED not been recorded in the condensed interim financial information of the Fund, the net asset value of the
Fund as at March 31, 2024 would have been higher by Re. 0.005 per unit (June 30, 2023: Re. 0.003 per unit).

9. CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at March 31, 2024 (June 30, 2023:Nil).

10. TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part I of the Second Schedule to the Income Tax Ordinance,
2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital gains, whether realized
or unrealized, is distributed amongst the unit holders as cash dividend. Furthermore, as per Regulation 63 of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008, the Fund is required to distribute not less than 90% of its accounting income for
the year derived from sources other than capital gains as reduced by such expenses as are chargeable thereon to the unit holders. Since
the Management Company intends to distribute at least 90% of the Fund's accounting income to be earned during current year to the
unit holders as reduced by capital gains (whether realized or unrealized) to its unit holders, therefore, no provision for taxation has
been made in these condensed interim financial statements during the period. The Fund is also exempt from the provisions of Section
113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income Tax Ordinance, 20 01.

March 31, June 30,
2024 2023
(Un audited) (Audited)

11.  CASH AND CASH EQUIVALENTS Note  --—- (Rupees in '000) --—--—-
Balances with banks 2,981,317 19,015,578
Certificates of Musharka 1,000,000 -
Term deposit receipts having original maturity of three months or less - 2,310,000

3,981,317 21,325,578

12.  EARNINGS PER UNIT

Earnings per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion of the
Management Company, the determination of the same is not practicable.

13. TRANSACTIONS WITH CONNECTED PERSONS / RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company, other collective investment schemes managed by
the Management Company, MCB Bank Limited being the Holding Company of the Management Company, MCB Islamic Bank
Limited (being 100% subsidiary of the Holding Company), the Trustee, directors, key management personnel and other associated
undertakings and connected persons. Connected persons also include any person beneficially owing directly or indirectly 10% or more
of the units in the issue / net assets of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on account of managing the affairs of the
Fund, other charges, sale and purchase of investments and distribution payments to connected persons. The transactions with
connected persons are in the normal course of business, at contracted rates and at terms determined in accordance with market rates.

Remuneration of the Management Company of the Fund is determined in accordance with the provisions of the NBFC Regulations
and the Trust Deed.

Remuneration of the Trustee of the Fund is determined in accordance with the provisions of the Trust Deed.
Details of transactions and balances with related parties / connected persons during the period are
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13.2

Transactions during the period with related parties / connected persons in units of the Fund:

For the Nine Months Ended March 31, 2024

As at Issued As at March As at Issued
July 01,2023 forcash | Bonus | Redeemed | g, 10,4 July 01,2023 |  forcash | Bonus| Redeemed | |Asat %;:‘h 3,
(Units) (Rupees in '000)
Associated companies
Adamjee Life Assurance Co. Ltd. 126 1,589,756 1,589,881 - 13 158,197 158,209 -
Security General Insurance Company Ltd - 3,046,770 3,046,770 - - 303,184 303,184 -
Adamjee Insurance Company Limited Window Takafifl,08#erations 97,934 1,692,962 - 158,721 9,745 168,467 -
Nishat Paper Products Company Limited Staff Provid@2Fund Trust 344 32,570 - 3,207 34 3,241 -
Security General Insurance Company Ltd Wto-Ptf 42,216 5,645 - 47,861 4,201 562 - 4,762
Pakgen Power Limited 38,423,371 38,423,371 - - 3,823,510 3,823,510 -
Nishat Power Limited 404,549 404,549 - - 40,257 40,257 -
Key Management Personnel 75,434 430,366 434,505 71,295 7,506 42,826 43,238 7,094
Mandate under discretionary
portfolio services 1,467 6 1,473 - 146 1 147 -
Unitholders holding -
10% or more 41,507,335 59,694,500 50,908,961 50,292,873 4,130,395 5,940,200 5,065,951 5,004,643
* This reflects the position of related party / connected persons status as at March 31, 2024.
For the Nine Month Ended March 31, 2023
As at Issued As at March As at Issued As at March 31,
July 01, 2022 for cash Bonus Redeemed 31,2023 July 01, 2022 for cash Bonus Redeemed 2023
(Units) (Rupees in '000)
Associated company
Adamjee Life Assurance
Company Limited - 110 10 - 119 11 1 - 12
Adamjee Life Assurance
Company Limited - Tameen - 6,350,625 5,326,830 1,023,795 - 631,951 530,073 101,878
Adamjee Insurance Company
Window Takaful Operation - 1,533,424 - 1,533,424 - 152,591 - 152,591
Hyundai Nishat Motor Pvt Ltd
Employees Provided Fund 122,682 303,906 148,729 277,859 12,208 30,242 14,800 27,650
MCB-Arif Habib
Savings and Investments Ltd - 3,362,421 3,362,421 - - 334,595 334,595 -
Key Management Personnel 27,243 2,320,227 2,011,580 335,891 2,711 230,886 200,172 33,424
Mandate under discretionary
portfolio services 178,164 5,189,978 4,963,642 404,499 17,729 516,455 493,932 40,252
Unitholders holding -
10% or more 79,666,475 66,802,424 65,320,068 81,148,830 7,927,611 6,647,509 6,500,000 8,075,120

Details of transaction with the related parties / connected persons during the period are as follows:

MCB Investment Limited - M
Remuneration including indirect taxes
Marketing and selling expense

Allocated expenses

Shahriah fee

Company

Digital Custodian Company - Trustee

Remuneration of Digital Custodian Company - Trustee
Sindh sales tax on remuneration of the Trustee
Settlement Charges

MCB Bank Limited - Parent of the Management Company
Bank charges

Nishat Mills Limited - Group Company of Parent Company
Purchase 1,500 Sukuk Certificates
Mark-up on Sukuk investment

Amount Outstanding as at Period / Year End:

MCB Investment M Limited - M
Management remuneration payable

Sindh sales tax payable on management remuneration
Payable against allocated expenses

Payable against selling and marketing expenses

Sales load payable

Shahriah fee payable

Company

Digital Custodian Company - Trustee

Remuneration of Digital Custodian Company - Trustee
Sindh sales tax payable on Trustee remuneration
Settlement Charges Payable

MCB Bank Limited - Parent of the Management Company
Bank balances

Nishat Mills Limited - Group Company of Parent Company
Purchase 1,500 (2023:1,125) Sukuk Certificates
Mark-up receivable on Sukuk investment

(Un-audited)
March 31,
2024

(Un-audited)
March 31,
2023

______ (Rupees in '000) --——-

95,616
56,656
9,387
401

11,122
1,446

1,500,000
115,377

(Un-audited)
March 31,
2024

86,238
16,273
2,800
542

12,017
1,562

28

(Audited)
June 30,
2023

______ (Rupees in '000) -——-

4,520
588
1,427
21,157
58

39

1,021
133
2

41,847

1,500,000
34,029

10,946
1,423

14,561

50

1,255
163

40,399

ALHAMRA ISLAMIC MONEY MARKET FUND
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14. FAIR VALUE OF FINANCIAL INSTRUMENTS
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction

between market participants at the measurement date. Consequently, differences can arise between carrying values and
the fair value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concern without any intention or

requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradeable in an open market are revalued at market prices prevailing on the statement of
assets and liabilities date. The estimated fair value of all other financial assets and liabilities is considered not to be
significantly different from the respective book values.

14.1 Fair Value Hierarchy
International Financial Reporting Standard IFRS 13 - "Fair Value Measurement" requires the fund to classify assets
using a fair value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value
hierarchy has the following levels:

Level 1: quoted prices in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the assets or liability that are not based on observable market data (i.e. unobservable inputs).
15. EXPENSE RATIO

The annualized total expense ratio (TER) of the Fund based on the current period results is 1.12% (March 31, 2023:
0.68%) which includes 0.15% (March 31, 2023: 0.08%) representing Government Levy, Sindh Worker’s Wel fare Fund
and SECP Fee.

16. INTERIM DISTRIBUTION DURING THE PERIOD
Refund of Distribution Total
capital from income distribution
-=—=m=mmmmmmmmm———-———- (Rupees in '000) -----—------mmmm
Daily distribution from 01 July 2023 till 31 March 2024 - 3,393,863 3,393,863
- 3,393,863 3,393,863
17. GENERAL
17.1 Figures have been rounded off to the nearest thousand Rupees unless otherwise stated.
17.2 Certain prior period's figures have been re-arranged / re-classified, wherever necessary, to facilitate comparison in the presentation in

the current period. However, there were no material reclassifications to report.
18. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorized for issue on April 22, 2024 by the Board of Directors of the
Management Company.

For MCB Investment Management Limited
(Management Company)

.
- at g sy

Chief Executive Officer Chief Financial Officer Director
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