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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Dear Investor,
On behalf of the Board of Directors, 1 am pleased to present Alhamra Government Securities
Plan (Fund launched on Jun 25, 2024) accounts review for the quarter ended September 30, 2024,

Economy Review

The new fiscal year began on a positive note with the government securing a staff-level agreement
with the IMF for a 37-month Extended Fund Facility (EFF) worth approximately USD 7.0 billion.
However, the formal approval was delayed due to the government’s struggle to secure debt
rollovers from friendly countries. After Pakistan fulfilled all preconditions the IMF Executive Board
approved the program on September 27, 2024, Subsequently, the State Bank of Pakistan (SBIY)
received the first tranche of USD 1.0 billion, bolstering foreign exchange reserves and strengthening
the currency as the USD/PKR parity appreciated by 0.2% in the quarter to close at 277.7.

The country posted a current account deficit (CAD) of USD 171mn in the first two months of the
fiscal year 2025 (ZMFY25) declining by ¥1% YoY compared to a deficit of USD 893mn in the
corresponding period last year. The major contributor towards improving CAD was the remittances
inflows which skyrocketed by 44,0% to USD 1. 8bn. Trade Deficit increased by 21.7% YoY as
exports rose by 7.2% while imports increased by 13.8% from a low base. The county’s external
position improved with SBP’s foreign exchange reserves increasing to USD 10.7bn as of Sep-24
end compared to USD 9.4bn at the end of last fiscal year. This was on account of flows from IMF
and multilateral sources.

Headline inflation represented by CPI averaged 9.2% during 1QFY25 compared to 29.0% in the
corresponding period last year. This sharp decline was driven by the currency's stability over the
past nin¢ months, a substantial drop in food prices aligning with global trends, and a reduction in
international o1l prices, which eased local fuel costs. Additionally, the base effect further
contributed to the lower inflation figures.

As per the revised numbers the country’s GDP grew by 2.5% in the financial year 2023-24 as
compared to -0.2% last year. Agriculture grew by 6.4%. Services sector grew by 2.2% while
industrial sector witnessed a decline of 1.2%. Historic high interest rates and inflation coupled with
political uncertainty were the major culprits behind the subdued industrial and services output. On
the fiscal side, FBR tax collection increased by 25.2% in 1QFY25 to PKR 2,556 billion, missing the
target by PKR 96 billion.

Fund Performance

Dwring the period under review, the fund generated an annualized return of 23.09% as against its benchmark
return of 18.61%. WAM of the fund was 641 days. The fund was 42.5% invested in Cash as of September
end. The Net Assets of the Fund as at September 30, 2024 stood at Rs. 701 million. The Net Asset Value
(NAV) per umit as at September 30, 2024 was Rs. 1058196,

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY25, compared to 2.5% last year, The
industrial and services sectors are expected to expand by 3.5% and 3.0%, respectively, driven by a
gradual recovery in demand and the base effect. However, agricultural growth is likely to remain
modest at 1.9%, constrained by the high base effect and flood-related damage to the cotton crop.

The new IMF program is a key positive as it will allow us to tap funding from bilateral and
multilateral sources. We expect SBP reserves to increase to USD 12.7bn by yvear end on the back of
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

flows from friendly countries, IMF and multilateral agencies. However, our external position still
remains precarious as we are unlikely to issue international Eurobond or Sukuk owing to the
challenging global conditions. The proceeds from FDI and RDA are also likely to remain muted
owing to the current economic challenges. Thus, we would have to ensure a sustainable current
account this year to stave off external concerns. We expect a CAD of USD 0.6bn (0.1% of GDP) in
FY25 as policy of consolidation is likely to continue under the IMF umbrella. We are of the view
that improvement in exports and remittances and increased comfort on the external side after
entering into the IMF program will keep currency stable in the near term. We expect marginal
currency depreciation this yvear with USD/PKR expected to close Jun-25 around 289 4.

The inflation reading has started to come down due to base effect and relatively stable currency.
The headline inflation number in September 2024 clocked of 6.9% compared to a high of 38.0% in
May 2023. This was the lowest reading in the last 44 months. The core inflation also remained on a
declining trajectory, clocking at 10.4% (29 months low). We expect inflation to further decelerate in
the coming months as base effect will become more pronounced. We anticipate CPI to average
around 6.8% n FY25 compared to 23.9% in FY24. As the real interest rate remains significantly
positive we foresee further interest cuts, expecting policy rate to decline around 13.0% by June 25.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates
throughout the year. Investors with a mid to long term view can benefit from Bond and Income
Funds where higher duration will create opportunities for capital gains in the wake of Interest rate
outlook. We have added government bonds in Income Funds to benefit from the expected further
monetary easing in the near term.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 13.9% during 1QFY25 to
PKR 2.931bn. Total money market funds grew by about 0.2% since Jun-24. Within the money
market sphere, conventional funds showed a growth of 19.4% to PKR 751bn while Islamic funds
declined by 17.7% to PKR 559bn. In addition, the total fixed Income and Fixed Rate funds
increased by about 35.1% since Jun-24 to PKR 1,298bn while Equity and related funds increased by
5.6% to PKR 270bn.

In terms of the segment share, Money Market funds were the leader with a share of around 44.7%,
followed by Income and fixed return funds with 44.3% and Equity and Equity related funds having
a share of 9.2% as at the end of Sep-24.

Mutual Fund Industry Qutlook

Interest rates trajectory and expectations of further monetary casing shall continue to attract inflows
i longer tenor instrument linked funds including Sovereign Funds and Income Funds. Money
market funds should also benefit from higher liquidity as they are ideal for investors with a short-
term horizon and low risk profile. With improved external account post agreement with IMF, Tong-
term investors may look to add equity exposure at these highly attractive levels. Our operations
remained seamless and given our competitive edge in digital access and online customer
experience, we are prepared to get benefits of the growing number of investors available online.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT SEPTEMBER 30, 2024

ASSETS

Bank balances
Investment
Praofil receivable
Other receivable

Total assets

LIABILITIES

Payable lo MCB Invesiment Management Limiled - Management Company
Payable lo Cenlral Depository Company of Pakistan Limited - Trustee
Payable lo Securilies and Exchange Commission of Pakistan

Accrued expenses and other liabiliies

Payable agains! purchase of invesimenl

Total liabilities

NET ASSETS

UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED)

CONTINGENCIES AND COMMITMENTS

NUMBER OF UNITS IN ISSUE

MNET ASSETS VALUE PER UNIT

The annexed notes 1 1o 16 form an inlegral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

e et M 3
e Tl y
;:-"":p ;,ff

Sep 30,
2024

June 30,
2024

——{Rupees in ‘000)-—-

298,802 168,353

386,261 120,348

17,642 6,190

162 ]|

702,866 294 921

1,048 65

22 2

26 2

493 187

- 126,213

1,589 126,469

701,277 168,452

701,277 168,452

Number of units MNumber of unils

6,627,106 1,682 271
Rupees Rupees

105.8196 100.1339

Chief Executive Officer

Chief Financial Officer

sy

Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

INCOME

Profit on bank deposits

Mat gain on sale of investments

Income from Governmment securities

Unrealised appreciation on re-measurement of investmeant
at fair value through profit or loss - net

Total income

EXPENSES

Ramuneration of MCB Investment Management Limited - Management Company
Sindh Sales Tax on remuneration of Management Company

Allocated expenses

Selling and marketing expenses

Ramuneration of Central Depository Company of Pakistan Limited - Trustee
Sindh Sales Tax on remuneration of the Tustea

Securites and Exchange Commission of Pakistan fee

Auditors” remuneration

Legal and professional charges

Printing and related costs

Shariah Advisory Fee Expense

Other Expenses

Total operating expenses
Met income for the period before taxation

Taxation
Met income for the period after taxation

Allocation of net income for the period

Mat income for the period after taxation
Income already paid on units redeeamed

Accounting income available for distribution

Ralating to capital gains
Excluding capital gains

Earnings per unit

The annaxed notes 1 to 16 form an integral part of these financial statements.

For MCB Investment Management Limited

(Management Company)

- -:_-
A 4

—
P

Chief Executive Officer Chief Financial Officer

Quarter ended
September 30, 2024

Mote ——{Rupees in "000)——

2,858
123
10,871

5,690

19,548

6.1 658
6.2 b ]

CENZDY 0B

1,194

18,354

18,254

18,354
(2.784)
15,571

5,440
10,131

15,571

12

sy

Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Quarter ended
September 30,
2024

———{Rupees in "000)——

MNet income for the period after taxation 18,354

Other comprehensive income -

Total comprehensive income for the period 18,354

The annexed notes 1 to 16 form an integral part of these financial statements.

For MCB Investment Management Limited

(Management Company)
- .:-;?'f’;g{’{ 1 ’
T Haazpa ’Wmﬂin_v
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Quarter ended
September 30, 2024
Cagiltl Valng | Wniteiriingiod Total
income
Rupees in '000——m8—o«——
MNel assels at beginning of the period 168,343 109 168,452
lssue of 6,721,594 unils :
- Capital value (al nel assel value per unit at the beginning of the period) 672,159 - 672,159
- Element of incoma 27 359 - 27,359
699,519 = 599,519
Redemplion 1,776, 759:
- Capital value {al nel assel value per unil al the beginning of the period) 177,676 - 177,676
- Amount paid out of element of income {359,715) (2,784) (362,499)
{182,039) (2,784) (184,823)
Tolal comprehensive income for the period = 18,354 18,354
Intesrim distribulion during the period (including additional wnils) (225) (225)
al the rale of Rs. 0.1339 per unil (declared on July 01, 2024) - 18,129 18,129
Met assets as at the end of the period 685,822 15,454 70,277
Undistributed income brought forward:
- Realised 122
- Unrealised {12)
109
Accounting income available for distribution
- Relaling o capital gains 5440
- Excluding capilal gains 10,131
15,571
Distributions during the period (Z26)
Undistributed income carried forward 15,454
Undistributed income carmied forvarnd
- Realised 9,764
- Unrealised 5,690
15,454
(Rupeeas)
Met assels value per unil as al beginning of the period 100.1339
Met assels value per unil as al end of the period 105.8196
The annexed nobes 1 o 16 form an integral pan of these financial slalements.
For MCB Investment Management Limited
(Management Company)
— ,u--""-;?"?f;f:"{ 1 #
G ﬁuﬁﬁu
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Quarter ended
September 30, 2024
Note —-—{Rupeces in "000)——

Met income for the period before taxation 18,354
Adjusiments for:
Unrealised (gain) / loss on re-measurement of investments
at fair value through profit or loss - net (5,690)
12,664
(Increase) | decrease in assets
Investments - net {260,222)
Profit receivable {11,452)
Other receivable (132)
{271,805)
Increase in liabilities
Fayable to Management Company 983
Payable to Trustee 20
Fayable to Securities and Exchange Commission of Pakistan 24
Payable against purchase of investment (126,213)
Accrued expenses and other liabilities 306
{124,880)
Met cash (used in) operating activities (384,021)
CASH FLOWS FROM FINANCING ACTIVITIES
Amount received against issuance of units 699,519
Amount paid against redemption of units (184,823)
Distributions made during the period (225)
Met cash generated from financing activities 514,470
Met increase in cash and cash equivalents during the period 130,449
168,353
Cash and cash equivalents at the end of the penod 298 802

The annexed notes 1 to 16 form an integral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

7 &

-

—
P

' J’“’%"W

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

11

12

13

14

1.5

16

212

LEGAL STATUS AND NATURE OF BUSINESS

Alhamra Government Securities Fund (the Fund [ the Scheme / the Trust / the Unit Trust f ALHGSF) has been established
through the Trust Deed (the Deed) dated January 25, 2024 under the Sindh Act, 2020 entered into and bebween MCB
Investment Management Limited, the Management Company, and Ceniral Depository Company of Pakistan Limited, the
Trustee and is authorsed under the Mon-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the
“Rules") and Non-Banking Finance Companies and Notified Entities Regulations, 2008 ("Regulations”). Accordingly on January
25, 2024. The Trust Deed of the Fund has been registered under the Sindh Trust Act. The Securities and Exchange
Commiszion of Pakistan (SECP) has authonsed to offer units of plans under the umbrella of Alhamra Government Securities
Fund (ALHGSF) and has registered ALHGSF as a notified entity under the Non Banking Finance Companies and Notified
Entitics Regulations, 2008 ("Regulations™) vide letter No SCOVAMCWIALHGSF/2023/443 dated March 25, 2024, SECP has
approved the Offering Document under the Regulations vides its Letter Mo, SCD/AMCW/ALHGSF/2023/458 dated April 08,
2024.

Management Company of the Fund has been censed to act as an Asset Management Company under the Non-Banking
Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules) through a certificate of registration issued
by the SECP. The registered office of the Management Company is situated at ?nd Floor, Adamjee House, 1.1 Chundrigar
Road, Karachi, Pakistan.

The Fund is an open-end collective investment scheme categonised as a "Shariah Compliant Government Securnties Income
Scheme®. The Management Company has launched Alhamra Government Securiies Plan | under Alhamra Govemnment
Securities Fund on June 24, 2024 i.e. IPO date of the Plan. The units of the Fund are transferable and can also be redeemed by
sumrendening o the Fund.

The objective of the Fund is to generate a competiive retum by investing primarily in Shariah Compliant Govermnment
Securities, Islamic Banks and licensed Islamic Banking Windows of Conventional Banks.

The Pakistan Credit Rating Agency Limited (PACRA) has maintained asset manager rating of AM1 dated October 04, 2024 to
the Management Company.

Tithe to the assets of the Fund is held in the name of the Central Depository Company of Pakistan Limited as the Trustee of the
Fumnd.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- Internaticnal Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board (LASE) as
notified under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Act, 2017, along with part VIllA of the repealed Companies
Ordinance, 1984; and

the Mon-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (the NBFC Rules), the Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations) and the reguirements of the Trust
Deed.

Where provizions of and directives issued under the Companies Act, 2017, part VIlA of the repealed Companies Ordinance
1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the IFRS Standards, the
provisions of and directives issued under the Companies Act, 2017, part VIILA of the repealed Companies Ordinance 1984, the
NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed have been followed.

This condensed interim financial information does not include all the information and disclosures required for full annwal
financial statements and should be read in conjunction with the financial statements for the year ended 30 June 2024, The
comparative in the statement of assets and liabilities presented in the condensed interim financial information as at 30
September 2024 have been extracted from the audited fimancial statements of the Fund for the year ended 30 June 2024,
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

213

iz

41

The disclosures made in this condensed interim financial information have, however, been limited based on the requirements of
the Intermational Accounting Standard 34: ‘Interim Financial Reporting'. This condensed interim fina ncial information is
unaudited.

‘In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby declare that this
condensed interim financial statement give a true and fair view of the state of affairs of the Fund.

“This condensed interim financial information is presented in Pak Rupees which is the funclional and presentation currency of the Fund.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGEMENTS AND RISK MANAGEMENT POLCIES

The accounting policies adopted and the methods of computation of balances used in the preparation of these condensed
interim financial statements are the same as those applied in the preparation of the annual financial statements of the Fund for
the year ended June 30, 2024. Amendments to certain existing standards and interpretations on approved accounting
standards effective during the period were not relevant to the Fund's operations and did not have any impact on the accounting
policies of the Fund and therefore not disclosed in this condensed interim financial information.

The preparation of the condensed interim financial statements in conformity with accounting and reporting standards as
applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the application of
policies and reported amounts of assets, Rabilities, income and expenses. Estimates, assumptions and judgments are
continually evaluated and are based on historical experience and other factors, including reasonable expectations of future
events. Revisions to accounting estimates are recognised prospectively commencing from the period of revision. In preparing
the condensed interim financial statements, the significant judgments made by management in applying the Fund's accounting
policies and the key sources of estimation and uncertainty were the same as those applied to the financial statements as at and
for the year ended June 30, 2024, The Fund's financial risk management objectives and policies are congistent with those
dizclosed in the annual financial statements of the Funds for the year ended June 30, 2024,

September 30, June 30,
2024 2024

Mote ~—={Rupees in "000)-—-—
BANK BALANCES

In savings account 41 298 802 168,353

This camies profit at the rate of 13% to 17% (June 2024: 17.00%) per annum._

INVESTMENT S

September 30, June 30,
Financial assets 'at fair value through 2024 2024

profit or loss' - net Mote ——{Rupees in "000)-—-

Govemnment securities - GoP ljarah Sukuks-Unlisted 51 366,261 120,348
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G| O B L WO PREREIIY USEq SEU LopRisLnE Juswabeurw ua xe) sees 'poued e Buung 9

‘SIEELE Ul §/SB0 AYUow B uo Auedwaon wewebeugy BU 0] pIBC 8 Uo|RIBUNWUE BL | ‘S50 A|Bp
B UO PEIE|ND|BD '@Wayos |0 S18sse jaU adeiene eu) 1o o7 'oidn &gl au) 1B ee) Juewalieuew pabieun sey Auedwan uewebeuey L'

&8 B0’ L
. e a|gefed as) yeueyg
¥ 8] goeied JsUi0
b ¥ saguace Guyes pue Bunesuew & ebe aneieg
" ££0 B|gefey peoq eeg
4 . sesuRcke paleac)|e 1suiEde ajgeied
T gt 2 uojseunwa) iuswebeuew uo eqeded xB| S8(ES UPUIS
gl g8z 18 @0efRd uojBmunwel Juaweleuey
ANYWNOD LINSWIDYNYI - O3LIWN
ANIWIDUNYIN LNIWLSIANI B0 OL 37EYAY
L vE gL FEOZ 'O SuUnp I8 B8 (E90]
SO0k 48 069's Lez'nee DLg'08E FZ0Z '0C Jequsideg e 88 |Bj0)
HEE'L) b el Fir 31 alr'sn 000'e9 ano'ss AZ0E g2 sunr « BIGEwEN - BUEl| 200 -
WHEDLL 5618 Lrs LBE'0 0zo'se 00'a9 ano'ss AZ0T '9E sunr o K| - Buef] g0E -
WSO 28 L] oy oa0'or Q00'0F ano'or 202 ‘74 Squeides o H|4 - e g8 -
neeD %eat poz BROGT 1ZrsE 000'sz ano'sz 4Z0E 'gg aunr « BgEwEN - BUEl| 200 -
HefE B BED'E 3: 14 BEFET 8.0'¢2 000'a2 ano'sz LZ0 g aunr + M4 - BIEf) g0 -
2 1 R8s 1] pea0r oo0'ar 000'0F ano'or 1202 '3 Squisydes o4 - euef] 208 -
HAS'El et L bER'L 1A 86'06 000'08 00005 ano'oos 9702 'y Jequeseg « |4 - BuEf] G008 -
SELE 5L e BFE BEEZE ak'ze 000'az ano'sz &z02 ‘sz finp + Ml - BJEf) g0 -
SlE L HEPd £9 Lib'sr £LO'SF 000'aP 000’64 g 000021 £Z0E ‘604800520 « BIGEWEN, - BB GOO -
PRIS|UA-SYMANS YBR[ 05 - S89N08S TUBWLIEADE
(%) [000) seadny
EjuaLEaAL| ;i pojJed pojled
siessejou | (880|) fujed pE0Z ‘08 L
130 an|en yeniey | enjes Bujluen aLy Bupnp ey Bupnp |,
T M ﬁ “”__ﬁﬁ.h h pes|jeaiun QUG EY | e piog| pessyang |+ Ainp e 8y aleg Ay Jous)
B2 anjen JeyIEN PZOZ 'O Jequejdeg 8 gy 8n|en BYE4

synyjng Yesef) uejs|yed Jo JUBLLLIBADE

JEETE
Jeadg
igad §

JLETE
IEET

JELTE
LT

sl |y

'S

495 ALHAMRA GOVERNMENT SECURITIES FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

September 30, June 30,
MNote 2024 2024
| Rupees in 000}
T  PAYABLE TO THE SECURITIES AND EXCHANGE
COMMISSION OF PAKISTAN

Annual fee payable to the SECP i1 26 2

7.1 In accordance with the NBFC Regulations 2008, a Colleciive Investment Scheme (CI1S) is required to pay annual fee to the
Securities and Exchange Commission of Pakistan (SECP). Accordingly, the fund has charged SECF fee at the rate of 0.075% of
average Net Assets of the scheme, calculated on daily basis. The fee is paid to the commission on monthly basis in arrears.

September 30, June 30,

2024 2024
8 ACCRUED EXPENSES AND OTHER LIABILITIES —{Rupees in ‘000 )-—

Printing charges 45 20
Legal and professional £ | 17
Withholding Tax Payable 152 i
Brokerage Payable 1 -
Auditors' remuneration 263 150

453 187

9 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2024 and September 30, 2024,

10 TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund from July 01, 2024 to Sep 30, 2024 is 1.54% which includes 0.21% government levies
on the Fund such as sales taxes, federal excise duties, annual fee to the SECP, efc.

11 TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule fo the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital gains,
whether realized or unrealised, is distributed amongst the unit holders as cash dividend. Furthermore, as per Regulation 63 of the
Mon-Banking Finance Companies and Nofified Entities Regulafions, 2008, the Fund is required to distiibute not less than 90% of
its accounting income for the year derived from sources other than capital gains as reduced by such expenses as are chargeable
thereon fo the unit holders. Since the Management Company intends to distibute at least 90% of the Fund's accounting income to
be eamed during current year to the unit holders as reduced by capital gains (whether realised or unrealised) to its unit holders,
therefore, no provision for taxation has been made in these condensed interim financial statements during the perod. The Fund is
alzo exempt from the provisions of Section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule fo the Income
Tax Ordinance, 2001.

12 EARNINGS [ (LOSS) PER UNIT

Eamingsi{Loss) per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion of the
Management Company, the determination of the same is not practicable.
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13 TRANSACTIONS WITH RELATED PARTIES / CONNECTED PERSONS

Related parties / connected persons of the Fund include the Management Company, other collective investiment schemes
managed by the Management Company, MCE Bank Limited being the Holding Company of the Management Company, MCB
Islamic Bank Limited (being 100% subsidiary of the Holding Company), the Trustee, directors, key management personnel and
other associated underiakings and connecied persons. Connected persons also include any person beneficially owing direcily or
indirectly 10% or more of the units in the issue [ net assets of the Fund.

The transactions with connected persons are in the nomal course of business, al contracied rates and at terms determined in
accordance with market rates.

Remuneration of the Management Company and the Trustee is determined in accordance with the provisions of the NBFC
Regulations, 2008 and the Trust Deed respectively.

The details of transactions camied out by the Fund with connecled persons [ related parties and balances with them at the period

end are as follows:
September 30,
2024
—Rupees in ‘000-
13.1 Details of transactions other than units of the Fund with
related parties / connected persons during the period
MCB Investment Management Limited - Management Company
Remuneration (including indirect taxes) 757
Shariah fee expense 85
Cenfral Depository Company of Pakistan Limited - Trustee
Remuneration (including indirect taxes) 49

September 30, June 30,
2024 2024
—Rupees in "000--
13.2 Details of balances with related parties | connected persons as at period end

MCB Investment Management Limited - Management Company

Management remuneration payable 298 19
Sindh Sales Tax payable on management remuneration 45

Allocaled expense payable | including indirect taxes) - 2
Other payable to management company 4 41
Marketing and Selling Payable -

Shariah fee payable k) | -
Sale load payable 633 -

Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration payable 19 2
Sindh Sales Tax payable on trustee remuneration 3 H]
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13.3 Transactions during the period with connected persons / related parties in units of the Fund:

For the period from July 01, 2024 to September 30, 2024

As of Rod ; As at I i As at
by 01, : c“::h Saphuts JuyA;D;m Sorcagh | Trdwmnl | Sepfeto
2024 30, 2024 : 30, 2024
Units — ——— [Rupees)
MCB Investmant Management Limited 500,000 502 500,502 - 50,067 50 50,095 -
Unit holders holding 10% or more unite - 1,999,490 1,099,450 . 210,000 . 211,585

14.

15

15.1

152

16.

P

FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - Fair Value Measurement” establishes a single source of guidance under IFRS for all fair value measurements and
disclosures about fair value measurement where such measurements are reguired as permitted by other IFRSs. It defines fair
value as the price that would be received to sell an asset or paid to fransfer a liability in an orderly transaciion between market
participants at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the close of frading i.e.
period end date. The estimated fair value of all other financial assets and financial liabilities is considered not significantly different
from book value as these are short term in nature.

The following table shows financial instruments recognised at fair value, based on:

Lewvel 1: guoted prices in active markets for identical assets or liabilities;
Lewvel 2: those involving inputs other than guoted prices included in Level 1 that are observable for the asset or liability,
either directly (as prices) or indirectly (derived from prices); and
Lewvel 3: those with inputs for the asset or liability that are not based on cbeervable market data (uncbservable inputs).
GENERAL

Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

Comesponding figures have been reclassified and rearanged in these condensed interim financial statements, wherever necessary, for
the purpose of better presentation. However, no significant rearrangements or reclassifications were made in these condensed interim
financial statements to report.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Management Company on October 21, 2024

For MCB Investment Management Limited
(Management Company)

P wﬂwrzr

Chief Executive Officer Chief Financial Officer Director
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