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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Dear Investor,
On behalf of the Board of Directors, I am pleased to present Alhamra Islamic Stock
Fund accounts review for the quarter ended September 30, 2024

Economy Review

The new fiscal year began on a positive note with the government securing a staff-level
agreement with the IMF for a 37-month Extended Fund Facility (EFF) worth
approximately USD 7.0 billion. However, the formal approval was delayed due to the
government’s struggle to secure debt rollovers from friendly countries. After Pakistan
fulfilled all preconditions the IMF Executive Board approved the program on September
27, 2024. Subsequently, the State Bank of Pakistan (5BP) received the first tranche of
USD 1.0 billion, bolstering foreign exchange reserves and strengthening the currency as
the USD/PKR parity appreciated by 0.2% in the quarter to close at 277.7.

The country posted a current account deficit (CAD) of USD 171mn in the first two
months of the fiscal year 2025 (2ZMFY25) declining by 81% YoY compared to a deficit
of USD 893mm in the corresponding period last year. The major contributor towards
improving CAD was the remittances inflows which skyrocketed by 44.0% to USD 1.
&bn. Trade Deficit increased by 21.7% YoY as exports rose by 7.2% while imports
increased by 13.8% from a low base. The county’s external position improved with
SBP’s foreign exchange reserves increasing to USD 10.7bn as of Sep-24 end compared to
USD 9.4bn at the end of last fiscal year. This was on account of flows from IMF and
multilateral sources.

Headline inflation represented by CPI averaged 9.2% during 1QFY25 compared to
29.0% in the corresponding period last vear. This sharp decline was driven by the
currency's stability over the past nine months, a substantial drop in food prices aligning
with global trends, and a reduction in international oil prices, which eased local fuel
costs. Additionally, the base effect further contributed to the lower inflation figures.

As per the revised numbers the country’s GDP grew by 2.5% in the financial year 2023-
24 as compared to -0.2% last year. Agriculture grew by 6.4%, Services sector grew by
2.2% while industrial sector witnessed a decline of 1.2%. Historic high interest rates and
inflation coupled with political uncertainty were the major culprits behind the subdued
industrial and services output. On the fiscal side, FBR tax collection increased by 25.2%
in 1QFY25 to PKR 2,556 billion, missing the target by PKR 96 billion.

Equity Market Review

The KSE-100 Index maintained its upward momentum in the first guarter of FY25,
hitting a new all-time high of 82,247 points. The rally was fueled by multiple factors,
including a drop-in inflation to single digits and an unexpected 300bps interest rate cut by
the SBP during the quarter. Investor confidence also strengthened after the IMF board
approved the USD 7.0 billion EFF program, providing clarity on the external front.
However, some profit-taking toward the end of the month led the index to close at 81,114
points, marking a quarterly gain of 2,669 points or +3.4% QoQ.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

During 1QFY25, Foreign investors, Insurance, and Corporates were net sellers with an
outflow of USD 21.7 million, USD 19.2 million and USD 14.0 million, respectively. The
foreign selling was on account FTSE rebalancing related outflow as Pakistan was
reclassified from Secondary Emerging to Frontier market status. This selling was mainly
absorbed by Individuals and Mutual Funds with inflow of USD 47.4 million and USD
1 8.8 million, respectively.

On activity front, average trading volumes for KSE-All Index remained almost static to
491.2 million shares compared to about 491.7 million shares in the preceding quarter.
While the average trading value during the period saw a decline of -6.8% over previous
quarter to near USD 105 million.

Fertilizer, E&P, and Banking sector were the major contributors to the index rally adding
2,198/1,532/1,002points, respectively. Attractive dividend yield amid monetary easing
garner investors interest in Banking & Fertilizer sector., While E&P sector also remained
in the limelight due to surprise 800% bonus announcement by MARIL On the other hand,
the power sector contributed a negative 1,323 points as the government announced plans
1o renegotiate or terminate contracts with Independent Power Producers (IPPs).

FUND PERFORMANCE

During the period, ALHISF delivered a return of 3.44% as compared to benchmark return
of -1.32%. Overall equity exposure of the fund stood at 91.1% at the end of the period.
The fund changed its investment strategy several times during the quarter to cope with
various sector and company level fundamental developments. During the period, the fund
had exposures majo aceuticals Companies.
The Net Assets of the Fund as at September 30, 2024 stood at Rs. 4,446 million as
compared to Rs. 4,080 million as at June 30, 2024 registering an increase ol 8.97%.

The Net Asset Value (MNAV) per unit as at September 30, 2024 was Rs. 15.65 as
compared to opening NAV of Rs. 15.13 per unit as at June 30, 2024 registering an
increase of Rs. 0.52 per unit.

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY25, compared to 2.5% last
year. The industrial and services sectors are expected to expand by 3.5% and 3.0%,
respectively, driven by a gradual recovery in demand and the base effect. However,
agricultural growth is likely to remain modest at 1.9%. constrained by the high base
effect and flood-related damage to the cotton crop.

The new IMF program is a keyv positive as it will allow us to tap funding from bilateral
and multilateral sources. We expect SBP reserves to increase to USD 12.7bn by year end
on the back of flows from friendly countries, IMF and multilateral agencies. However,
our external position still remains precarious as we are unlikely to issue international
Eurobond or Sukuk owing to the challenging global conditions. The proceeds from FDI
and RDA are also likely to remain muted owing to the current economic challenges.
Thus, we would have to ensure a sustainable current account this year to stave off
external concerns. We expect a CAD of USD 0.6bn (0.1% of GDP) in FY25 as policy of
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

consolidation 1s likely to continue under the IMF umbrella. We are of the view that
improvement in exports and remittances and increased comfort on the external side after
entering into the IMF program will keep currency stable in the near term. We expect
marginal currency depreciation this yvear with USD/PKR expected to close Jun-25 around
2894,

The inflation reading has started to come down due to base effect and relatively stable
currency. The headline inflation number in September 2024 clocked of 6.9% compared to
a high of 38.0% in May 2023, This was the lowest reading in the last 44 months. The
core inflation also remained on a declining trajectory, clocking at 10.4% (29 months
low). We expect inflation to further decelerate in the coming months as base effect will
become more pronounced. We anticipate CPI to average around 6.8% in FY25 compared
to 23.9% in FY24. As the real interest rate remains significantly positive we foresee
further interest cuts, expecting policy rate to decline around 13.0% by June 25.

From the capital market perspective particularly equities, the market is still trading at
cheap valuations. Market cap to GDP ratio is at 9.7%, a discount of 48.4% from its
historical average of 18.8%. Similarly, Earning Yield minus Risk Free Rate 1s close to
7.9%, compared to the historical average of 3.0% signifying a deep discount at which the
market is trading. The resolution of challenges on external account will help to unlock
market potential. We believe a micro view of sectors and stocks will remain important
and investment selection should focus on companies, which trade at a deep discount to
their intrinsic value. The market 1s currently trading at PER of 5.0x, while offering a
dividend yield of 10.8%.

MUTUAL FUND INDUSTRY REVIEW

The Net Assets of the open-end mutual funds industry increased by about 13.9% during
1QFY25 to PKR 2,931bn. Total money market funds grew by about 0.2% since Jun-24.
Within the money market sphere, conventional funds showed a growth of 19.4% to PKR
751bn while Islamic funds declined by 17.7% to PKR 559bn. In addition, the total fixed
Income and Fixed Rate funds increased by about 35.1% since Jun-24 to PKR 1,298bn
while Equity and related funds increased by 5.6% to PKR 270bn.

In terms of the segment share, Money Market funds were the leader with a share of
around 44.7%, followed by Income and fixed return funds with 44.3% and Equity and
Equity related funds having a share of 9.2% as at the end of Sep-24.

MUTUAL FUND INDUSTRY OUTLOOK

Interest rates trajectory and expectations of further monetary easing shall continue to
attract inflows in longer tenor instrument linked funds including Sovereign Funds and
Income Funds. Money market funds should also benefit from higher liquidity as they are
ideal for investors with a short-term horizon and low risk profile. With improved external
account post agreement with IMF, long-term investors may look to add equity exposure
at these highly attractive levels. Our operations remained seamless and given our
competitive edge in digital access and online customer experience, we are prepared to get
benefits of the growing number of investors available online.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE QUARTER ENDED SEPTEMBER 30, 2024
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT SEPTEMBER 30, 2024

ASSETS

Balance with banks

Investmenls

Receivable against sale of investmenls
Dividend and profit receivable
Advances, deposits and other receivable
Total assets

LIABILITIES

Payable to the Management Company

Payable o the Central Depository Company of Pakistan Limited - Trustee
Payable o the Securilies and Exchange Commission of Pakistan
Payable against purchase of investmenls

Accrued espenses and other liabilities

Total liabilities

MNET ASSETS

Unit holders® fund (as per statement attached)

Contingencies and commitments

Number Of Units In Issue

NET ASSETS VALUE PER UNIT

(Un-Audited) (Audited)
September 30, June 30,
2024 2024
Note ——— (Rupees in "000) -——
4 334,181 204 975
5 4197728 3888223
45478 31,284
28,227 -
4,410 7,823
4,610,023 4,132,305
6 13,858 14,562
491 454
T 328 304
121,186 9,494
8 28,030 27834
163,893 52,648
4,446,130 4 079,657
4,446,130 4079 657
9
- (Number of units) —
284,104,292 269,683 354
= (Rupees} —-—mm--—
15.65 1513

The annexed noles from 1 to 16 form an integral part of these condensed interim financial stalements.

For MCB Investment Management Limited
(Management Company)

—_ ff:-.-' A 1
== AT

e

P

sy

Chief Executive Officer Chief Financial Officer
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

INCOME

Capilal gain on sale of investments
Dividend incorme
Praolil on bank deposils
Mel unrealised appreciation in fair value of
investments classified as "al fair value through profit or boss’
Total Income

EXPENSES

Remuneration of the Managemant Company
Sindh Sales Tax on remuneration of the Managemenl Company
Remuneration of the Central Depository Company of
Pakistan Limited - Truslees
Sindh Sales lax on remuneration of Trustee
Securlies and Exchange Commission of Pakistan - annual fea
Allocaled expeanseae
Sealling and markeling expenses
Brokerage  Seltlement and bank charges
Feaes and subscriplion
Legal and professional charges
Shariah advisory feea
Donation
Audilors’ remuneration
Printing and related costs
Total expenses

Met Income from operating activities

Taation

Met Income for the period

Allocation of net Income for the period:
Meal Income for the perod
Income already paid on unils redeamed

Accounting income awvailable for distribution:
- Relaling lo capilal gains
- Excluding capilal gains

Earning / (Loss) per unit

Quarter ended
September 30,

2024 2023
Mote -——— (Rupees in "000)

30,128 51,733

49,083 29,629

7,306 1,504

5.1 99,479 143,554
185,996 226,421

34,535 13,950

5,180 1,813

1,245 932

187 121

943 647

= 1,327

= 7.818

3,521 2 755

[} -

B7 79

BE 151

1,787 262

293 194

25 25

47.BB7 30,075

138,109 196,346

10 ! -

138,109 196,346

138,109 196,346
(4,584) {15,585)

133,525 180,761

125,560 179,320

7,965 1.442

133,525 180,761

1

For MCB Investment Management Limited

(Management Company)
S __,FKZJ{ 5 4
e f ﬂuﬁﬁa %mﬂin_zr
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Quarter ended
September 30,
2024 2023
(Rupees in "000)
Met income for the period after taxation 138,109 196,346
Other comprehensive income for the period
Total comprehensive income for the period 138,109 196,346

The annexed notes from 1 fo 16 form an integral part of these condensed interim financial statements.

For MCB Investment Management Limited
(Management Company)

— -r‘,.a‘:';?'f;g{!{ 1 o
T mfmry

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNITHOLDERS’ FUND (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Quarter ended
Seplember 30,
2024 2023
(Rupess in ‘000)
Undistritrutied Undistributed
Capital value " g Total Capital value P 2 Total
Mel asgets at beginning of the perkod 3,558, 863 519,784 4073 657 313247 (B52,918) 2478328
I=se of BT 551,622 unils (2023: 36,602,542 units )
- Capital value (at net asset vahse per unit nrmgr i o -
at the beginning of the: period) 1,324,656 = 1,324,656 | 320,789 - 320,789
- Element of loss 21,685 - 21,685 | 28,952 - 28,9682
Total proceeds on issuance of units 1,346,351 = 1,346,351 358,781 = 358,781
Redemption of 73,130,684 units (2023: 38,169,371 units)
- Capital value (at net asset value per unit
at the beganning of the perod) 1,106 467 - 1,106 467 343,806 - 343,907
- Retund { adiistment on wnilts 55 slement of inoome 6,935 4,584 1,519 15,825 15,585 31,414
Total payments on redemption of units 1,113,402 4,584 1,117,986 358,735 15,585 375,320
Total comprehensive noomel (loss) for te period - 138,109 133,109 - 186,346 186,346
= 138,109 138,109 - 186,346 186,36
Mel assets at end of the period 3,782 812 653,319 4 445 130 3,131,233 (4T2,158) 2,658,134
Undistributed income brought forsard
- Realsad {5681,427) {556,655
- Unrealized 1,101,221 (B, 264
519,794 (652,918)
Accounting income svaitable for dsbribaion:
- Relating to capital gains. 125,560 179,320
- Excluding to capial gains 7.965 1,442
133,525 180,761
Met Income for the perod after taxalion - =
Undistribiited kess camed fonaand 653,319 (4T2,158)
Undistributed income camed fonrasnd
- Reaksed 553,840 (615, 712)
- Uniealised 59,478 143,554
653,319 E'ﬁZJ 58
— (Rupees) ——
Met asasts value per unit at beginning of the period 15.13 o.M
Mel assets value per unit at end of the period 15.65 _’9_:3-
The annexed notes from 1 o 16 form an integral part of these condensed inberim Snancial statemenits.
For MCB Investment Management Limited
(Management Company)
o o A = o
e & i
TP MQ&A 'WMRL_?»
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

CASH FLOWS FROM OPERATING ACTIVITIES

Met Income [ (Loss) for the period before taxation

Adjustments for:

Unrealised diminution / (appreciation) in value of investments
classified as "at fair value through profit or loss’ - net

Dividend income

Decrease [ (Increase) in assels

Investments

Dividend, profit and other receivable
Advances and deposits

Receivable against sale of investments

(Decrease) | Increase in liabilities

Payable to the Management Company

Payable to the Ceniral Depository Company of Pakistan Limited - Trustee
Payable to Securities and Exchange Commission of Pakistan

Payable against purchase of investments

Accrued expenses and other liabilities

Dividend Received

Met cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units

Payments on redemption of units
Met cash generated from [ {used in) fimancing activities

Met increase | (decrease) in cash and cash equivalents
during the period

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

The annexed notes from 1 to 16 form an integral part of these condensed interim financial stalements.

For MCB Investment Management Limited
(Management Company)

== A

P ..?'ﬂ:;’f #

Quarter ended
September 30,
2024 2023
(Rupees in "000) ————
138,109 196,346
(99.479) (143,554)
(49,083) {29, 629)
(10,453) 23,162
{210,026) {91,378)
(2,709) (4,217)
3,413 300
(14,194) 21,150 |
(223,516) (74,145)
{T04) 561
kT 9
24 (315)
111,692 {24,401)
196 1,013
111,245 (23,133)
23,565 25,164
{99,153) {48,952)
1,346,351 358,781
{1,117,986) {375,320)
228,365 (16,540)
129,206 (65,491)
204,975 120,136
334 181 54 645

Chief Executive Officer Chief Financial Officer
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

11

1.2

1.3

14

1.5

LEGAL STATUS AND NATURE OF BUSINESS

Alhamra lslamic Stock Fund (the Fund) was established under a Trust Deed executed between MCB-Anf Habib Savings and
Investments Limited as "Management Company® and Central Depository Company of Pakistan Limited (CDC) as Trustee. The
Trust Deed was executed on October May 26, 2004 and was approved by the Securities and Exchange Commission of
Pakistan (SECP) on February 28, 2002 in accordance with the Asset Management Companies Rules, 1995 (AMC Rules)
repealed by Mon-Banking Finance Companies (Establishment and Regulation) Rules, 2003 (NBFC Rules).Formation of the
Fund as a closed-end fund was authorized by SECP on May 13, 2004, however with effect from Movember 11, 2010 the Fund
was converted info open-end fund. The Trust Act, 1882 has been repealed due to the promulgation of Provincial Trust Act
namely “Sindh Trusts Act, 20207 (the Sindh Trust Act) as empowered under the Eighteenth Amendment to the Constitution of
Pakistan. The Fund is required to be registered under the Sindh Trust Act. Accordingly, on August 12, 2021 the above-
mentioned Trust Deed has been registered under the Sindh Trust Act.

The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non-Banking
Finance Companies (Establishment and Regulations) Rules, 2003 through a ceriificate of registration issued by the SECF. The
registered office of the Management Company is situated at 2nd Floor, Adamjee House, 1. Chundrigar Road, Karachi,
Pakistan.

The Fund is categonsed as "Shariah Compliant Islamic Equity Scheme”™ and is listed on the Pakistan Stock Exchange Limited.
The Fund primarity invests in listed equity secunties. It also invests in cash instruments and treasury bills not exceeding 90 days
maturity. The units of the Fund are transferable and can also be redeemed by sumendening them to the Fund.

The Pakistan Credit Rating Agency (PACGRA) Limited has assigned Management guality rating of "AM1' da ted October 04, 2024
to the Management Company.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited (CDC) as the Trustee of
the Fund.

BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

This condensed interim financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan for intenm financial reporting. The accounting and reporting standards applicable in Pakistan for intenm
financial reporting comprise of:

- International Financial Reporting Standards (IFRSs) issued by the Intemational Accounting Standards Board (IASE) as
notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017 along with part VIIIA of the repealed Companies
Ordinance, 1984; and

- MNon-Banking Finance Companies (Establishment and REegulatons) Rules, 2003 {the NBFC Rules), the Non-Banking
Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations ) and the requirements of the Trust
Deed

Where provisions of and directives issued under the Companies Act, 2017, part VIllA of the repealed Companies Ondinance,
1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the IFRSs, the provisions of
and directives issued under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules,
the NEFC Regulafion and the requirements of the Trust Deed have been followed..

This condensed interim financial information does not include all the information and disclosures required for full annual financial
statements and should be read in conjunction with the financial statements for the year ended 30 June 2024. The comparative
in the statement of assets and liabilites presented in the condensed intenim financial information as at 30 September 2024 have
been extracted from the audited financial statements of the Fund for the year ended 30 June 2024, where as the comparatives
in the condensed interm income statement, condensed interim cash flow statement, condensed interim distribution staterment
and condensed interim statement of movement in unit holders’ funds are stated from unaudited condensed intenm financial
information for the guater ended 30 September 2023.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

24.3 The disclosures made in this condensed interim financial information have, however, been limited based on the
requirements of the International Accounting Standard 34: ‘Interim Financial Reporting’. This condensed interim financial
information is unaudited.

21.4 In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby declare that
this condensed interim financial statement give a true and fair view of the state of affairs of the Fund.

21.5 This condensed interim financial information is presented in Pak Rupees which is the functional and presentation currency
of the Fund.

SUMMARY OF SIGNIFICANT ACCOUNTING POLIQES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK MANAGEMENT
POLICIES

34  The accounting policies adopted and the methods of computation of balances used in the preparation of these condensed
interim financial statements are the same as those applied in the preparation of the annual financial statements of the Fund
for the year ended June 30, 2024. Amendments to ceriain existing standards and interpretations on approved accounting
standards effective during the period were not relevant to the Fund's operations and did not have any impact on the
accounting policies of the Fund and therefore not disclosed in this condensed interim financial information.

32  The preparation of the condensed interim financial statements in conformity with accounting and reporting standards as
applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the application
of policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and judgments are
continually evaluated and are based on historical experience and other factors, including reasonable expectations of future
events. Revisions to accounting estimates are recognised prospectively commencing from the period of revision. In
preparing the condensed interim financial statements, the significant judgments made by management in applying the
Fund's accounting policies and the key sources of estimation and uncertainty were the same as those applied to the
financial statements as at and for the year ended June 30, 2024. The Fund's financial risk management objectives and
policies are consistent with those disclosed in the annual financial statements of the Funds for the year ended June 30,
2024.

(Un-Audited) (Audited)
September 30, June 30,

2024 2024
Note -———- (Rupees in "000) ——--
4, BALANCE WITH BANKS
- in saving accounts 41 313,400 15,71
- in current accounts 42 20,781 189,263
334,181 204 974

41 These carry profit at rates ranging between 19.7% to 16% (June 30, 2024 17.00% to 21.30%) per annum. These include
Rs. 91.56 milion (June 30, 2024 Rs 127 29 million) heid with MCB Islamic Bank Limited (related parties).

4.2  These include Rs. 6.87 million (30 June 2024: Rs. 2.67) milion hedd with MCB Bank Limited (a related party).
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

{ndadied)  {Pusited)
Seplemberd,  Jue 10,

vl | v ]
Mok — (Rupees in 088 —
8. INVESTMENTS
‘At far value through profit or foss
Listed equity seoiles 51 4187 128 388 1
81  Liskd equity securiies - ‘At fair valee throogh profit or less
o of isted comparies - fully pand ondinary shanes of Fs. 10 e uniess stiaied ofhorwse
Mumber of shares Balance as at September 39, M4 Market value
P — Purchased | Bonws Iright Balance a3 at Asa i |
m 1 duiny a h"lq Urrozised percentage |
'::::? during the | issue durng ::p:md Seplember sl Market Value - ipevcentage of Pﬂq:qu;;
. | s e el | evester i
—— [Rupees in D) ———— =
Automodile Parts & Aocessones
Panther Tyres Limited 1,061,104 152,104 a3, 345 41,729 [ 0.5E% 062%
315 41,729 LB
Cable & Hertrical Goods
Fat Cables Uimied 055 Rl RN 4LE1L 12 E3b L1 051% 013%
Pak Heldron Limibed 1675,000 00,000 00,000 4,175,000 M09 104 626 L5 2.35% 019%
praf ] 127,261 613§
Cement
Cherat Cement Comgony Lamited 411 053 411,053 B5.513 LY 5040 1% 0ii%
Faasyi Cement Lompany Limeed ES40000 3,130,000 B0000 10850000 50,48 FITFE] Ban BATS 049%
Lucky Cement Limited LEel v 1,000 a3 434,365 393751 134,000 .2a1) RS 0%
Maple Leaf Cement Fartory imeed 4 SE0000 1,180,500 3,400,000 175,00 110,296 (1% 9045 2% 005%
Pioncer Cement Limited &R 000 127,000 135,000 &77,000 HLE14 26432 4818 194% 000%
ST405% 529,589 553
Chemils
Archroma Pakistan Limited 37500 37,500 13105 A0 [FEFA] 0% 047%
Dynea Fokistan Limited** 00 EE, 500 15,4981 17 E1E 12.363) DA% D4T%
itbehad Chemacals Lmited 95,404 95,804 4337 4153 [La4) 0.08% 047%
Lothe Chemical Pakistan Limited Eea,137 b5, 137 10,65 LR [ 026% 047%
Lucdky Core industries Limited 45305 2650 A2ETS EETY 44853 5187 101% 04T%
Stz Chesmeral indhestries 50,000 50,000 1 14,150 12.967) 0% 0A4T%
5005 18z 360 {2645
Commercial Banks
Farysal Bank Lamitesd T REO00 01,000 B30, 200 250,000 136,437 13 [13.415) 2TT% OAE%
Meezan Bank Lmited 1,605,000 120,000 40,000 1,785,000 Lre.] 407,248 (16,008 B.6% 0A0%
355603 530,260 [=am)
Emgmneering
Mughad ron & Stedd industries Limited 157,200 157,200 00 000%
Fertilizer
Emgro Corposation Limited 25000 5,000 0.00r% D%
Emgen Fertilirer Limited 555,000 555,000 57,382 105,594 m 2375 0%
Fatuma Fertalirer Compary Limbed 3,240,000 3,140,000 155,150 186,587 17,109 A% D4%
Fangji Feertilirey B Oasim Limited 4053910 3,153,516 900,000 1913 45,108 13,18 101% 0%
299,105 337,688 504
Food & Permnal Cane Prodects
AI-TAHUR LIMITED S0 A0Y B2 B 12 50 13534 1116 L% 046%
Matioral Foods Lmited** 85000 18,000 15,000 279,000 a5 47 588 36} 106% 0.15%
Ik Cirpmmic Mizat Company Limited 00,000 0000 D00 oo0%
BLIIZ ELE1Z am
Glass & Cerams
Shabbar Ties & Cevamics Limited** 3,400,000 3,400,000 3,300 a7124 1210 106% DA4%
Tanig tilass industries 130,747 99,253 30,000 w30 Inpas Iisbs) 0.50% 0A4%
e e [raaz)
Mzreibaneous
Shufa imtematonal Homitals 41030 5 000 Fal-YiEh ] Eil T p) 1833 6561 0BE% 0468%
Synthetic Products Limibed 961 ET2 w2 X2 0.00r% 035%
NE 38733 561
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Furchased Immgu | Ealance a3 8l M . . .{
Hame of the nvestes | 1 of |
e | ey 0 L S| | (| it
|petiod The periad ‘ 30, 234 el Esps ey |
1 1 | 1 .
———— [Rupees in DI %
0l & G Exploration Companies
Nk Pedrolisum Company Limied 35500 - 140,200 5,200 114,800 3587 48857 14 155 L% 0%
01 & G Development Company Limiled™" 1,285,000 75,000 - £4,000 1,280,000 173307 183550 10,284 L13% D%
Pahr L Pedroleumn Lisiled 150000 1,140,000 - 0,000 1 140,000 13T M5 M3 15,332y 400% il
445143 450355 5006
0l And G2 Marketing Companies
Sai Mowthwern G Pipefines: Limiled BA5 000 168734 - 173,000 BiD, 134 51757 53557 [many 120% il
53757 53557 [2edy
PFape: hesd Board
Cenbury Faper & Board Mk Lisiled - 50,000 - - 50,000 1262 1248 [FL] 003% 017%
Parkapes Limited 156851 e - = 156,861 B3 0i7 77529 ¥.053) 115% 00T%
B4 78177 T
Parmaceuticals
Abbotl Lahoralories [Pakistan) limited - 24,000 - - 4,000 15330 18366 [o54) 0A1% 05T%
Mg Limiled 1,011 000 163 28R = 111,000 1,063 BER 100,145 117 226 17 & 265% D6%
it Pharma limited 150,000 130,000 - - 1 530,000 600G 91,656 15 545 205% 05T%
Fevoriom, Laboratories Limited 134 02 5,618 = - 293,520 5870 7,080 11100 186% D6%
o mithidine PakiLan 513002 3578 - 30,000 80,000 130,456 155,026 3510 140% 05%
Haleon Pakistan Limited 343,100 = 17,000 316,100 96a72 179,156 B2 184 403% 05I%
Highnoon Laboralories Limitesd &7.047 - 6,088 60,548 1451 41219 {1673} noe% 05%
The Seare Company imiles - T - TmmO es use poen oose 0Am
574,583 T2 5m 157518
Power Genemation & [stribastion
s Power Comspany Limiled™ "™ 1158 136 5,000 : 1,798,136 1,085,000 I73uEl 129484 [&4,857) 281% 0%
Lalpir Poweer Limiled™ 00000 - - - 400,000 10162 1240 {2m) 0L16% 0%
Mihal Chemian Powes Limiled 1415000 £79,500 - - 1084, 500 B 318 77283 (Em5) 116% 0%
265, 465 4,007 (55459
Refinery
Aok Refinery Limited 100,000 - - 100,000 - - - - 0om 0:18%
Technology & Commusications.
Syptems Limited 15,000 x 3 = 15,000 EI,BE 352 F.EJ_n_ll % 00r%
57155 252 632y
Testie Compmite:
Interioong Limiled 1RISTE3 139,766 - 139,183 1,758,766 1M 50 124 ARG (i) 280% 01T%
Michal Mk Limiled™ 1260354 &0,000 - £35,354 B55,000 60157 32523 {7674 1.16% 0ors
1B4T17 177008 [7.708)
Tolal a3 al Seplember 30, 2004 {Uraudied) 095249 4,197 728 TS
Toksf as ol Jure: 30, 2004 (Aeiled) 2 7HT, 1,1M
T These s sdsled par Fansschone.
= These heve 8 Tace vale of [R5 per share
™ Folowing shanes were plediged wilh Mallonal Clearing Company of Pakdalsn Lisded (NCOPPL) as colsberal sgams] manin:
(Unaudited]  (Aubied)  (Unaudied)  (Auied)
Seplember 30,  Jue3),  Seplemberd), Jwe ),
For ) Fuir. ) vl 2034
Mame of securily — [Murnbes of shares] —  —— [Rupees in ‘00l ——
The s Pioier C iy | imihsd 500,900 500,000 S5 21580
N1 & Gas Development Comparny Limfied 700,000 00,000 100461 9,753
1,200,800 1,200,000 16T 176,299

511 As sl Sepimber 30, 202, the boms shares. of e ksmee Siock Fund wilhield by certain companies 3l he ime ol deciralion of bone shares amounied ko Fa.0U025 milion
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

6.1

PAYAELE TO THE MANAGEMENT COMPANY

(Unaudited) {Audited)
September 30, June 30,
2024 2024
-—— (Rupees in "000) ——

Remuneralion payable 6.1 12,001 10,044
Sales lax on remuneralion payabla 6.2 1,800 1,306
Payable agains! allocated expenses (including indirect Lawes) {0) 256
Sale lvad payable 26 110
Selling and markeling payable (D) 2,816
Shariah advisory fee payable 31 a0
13,858 14,562

The Management Company has charged remuneration at the rate up to 4% of average annual net assets of the Fund.
The remuneration is paid to the Management Company on a monthly basis in arrears.

6.2 During the period, sales tax on management remuneration has been increased from 13% to 15%.

7.

71

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN (SECP)

September 30, June 30,
2024 2024
(Unaudited) (Audited)
(Rupees in "000)
Annual SECP Fee payable 71 328 304
328 304

In accordance with the NBFC Regulations 2008, a Collective Investment Scheme (CIS) is required to pay annual fee to the
Securities and Exchange Commission of Pakistan (SECP). Accordingly, the fund has charged SECP fee at the rate of
0.095% of average Net Assets of the scheme, calculated on daily basis. The fee is paid to the commission on monthly
basis in arrears.

{Un-Audited) {Audited )
September 30, June 30,
ACCRUED EXPENSES AND OTHER LIABILITIES 2024 2024
MNote =——mmmee [Rupees in "000) -——-
Provision for Federal Excise Duty and related tax on 81
- Management fee 5,689 5,689
- Sales load 125 125
Auditors’ remuneration 1,192 899
Unciamied Dividend 12,236 12,236
Brokerage payable 1,449 1.046
Withholding tax payable 968 3275
Charity f donation payable 5,994 4207
Others 377 358
28,030 27,834
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

8.1 Federal Excise Duty and related tax payable

10.

1.

There is no change in the status of Federal Excise Duty as reported in the annual financial statements of the Fund for the
period ended June 30, 2024. Had the said provision for FED not been recorded in the condensed interim financial
information of the Fund, the net asset value of the Fund as at September 30, 2024 would have been higherflower by Re.
0.02 per unit {June 30, 2024: Re. 0.02 per unit).

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at September 30, 2024 and June 30, 2024.
TAXATION

The income of the Fund is exempt from income tax under Clause 99 of Part | of the Second Schedule to the Income Tax
Ordinance, 2001 subject to the condition that not less than 90% of the accounting income for the year as reduced by capital
gains, whether realised or unrealised, is dstributed amongst the unit holders as cash dividend. Furthermore, as per
Regulation 63 of the Non-Banking Finance Companies and Molified Entities Regulations, 2008, the Fund is required to
distribute not less than 90% of its accounting income for the year derived from sources other than capital gains as reduced
by such expenses as are chargeable thereon to the unit holders. Since the Management Company intends to distribute at
least 90% of the Fund's accounting income to be eamed during current year to the unit holders as reduced by capital gains
(whether realised or unrealised) to its unit holders, therefore, no provision for taxation has been made in these condensed
interim financial statements during the period. The Fund is also exempt from the provisions of Section 113 (minimum tax)
under clause 11A of Part [V of the Second Schedule to the Income Tax Ordinance, 2001.

Earning / (Loss) per unit

Eamings/{Loss) per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion
of the Management Company, the determination of the same is not practicable.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

13.2 Details of transactions with the connected persons / related parties during the period are as follows:

(Unaudited) {Unaudited)
September 30, September 30,
2024 2023
—— (Rupees n '000) —

MCE Investment Management Limited - Management Company

Remuneration (including indirect taxes) 39,715 15,763

Expenses allocated by the Management Company and related sales tax - 1,327

Shariah advisory fee 86 151

Selling and marketing expenses - 7818
Central Depository Company of Pakistan Limited - Trustee

Remuneration including ndirect taxes 1,431 1,053

Settiement charges including indirect taxes 97 131
Group | associated companies
MCE Bank Limited

Bank charges T 4
MCRB Islamic Bank Limited

Profit on Bank Deposits 5,201 234
Mishat Mills Limited
Purchase 80,000 (2023: 200,000) shares 5177 12,206
Sales of 485,354 (2023: 250,000 ) shares 30,724 15,417
International Steels Limited
Purchase of Nil (2023: 863,092) shares - 40,958
Dividend - 2,158
D.G. Khan Cement Company Limited
Purchase of Nil (2023: 715,000) shares - 39,81
Sales of Nil (20E23: 50,000) shares - 2,902
Lalpir Power Limited
Dividend Income 800 -
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2024

(Unauwdited) {Audited)
September 30, June 30,
2024 2024
(Rupees in "000) --------
13.3 Amount outstanding as at period end | year end

MCBE Investment Management Limited - Management Company

Remuneration payable 12,001 10,044

Sales tax payable on Management remuneration 1,800 1,306

Expense allocated by the Management Company (0) 256

Sales load payable 26 110

Shariah advisory fee payable | 30

Salling and marketing expenses payable (D) 2,816
Central Depository Company of Pakistan Limited - Trustee

Remuneration payable (including indirect taxes) 491 454

Security deposit 2,500 300
MCE Bank Limited

Balances with bank 6,870 2,678
MCB Islamic Bank Limited

Balances with bank 91,559 127,298
Nizhat Mills Limited

855,000 shares held (June 30, 2024: 1,260,354 shares) 52,523 89 206
Lalpir Power Limited

400,000 shares held (June 30, 2024: 400,000 shares) 7,240 10,168

14

FAIR VALUE MEASUREMENTS
Fair value is the price that would be received to sell an asset or paid to transfer a kabidity in an ordery transaction between

market participants at the measurement date. Conseguently, differences can arise between camying values and the fair
value estimates.

Underlying the definition of fair value is the presumption that the Fund is a going concemn without any intention or
requirement to curtall matenally the scale of its operations or to undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the statement of
assets and liabiities date. The estimated fair value of all other financial assets and liabiities s considered not to be
significantly different from the respective book values.

Fair value hierarchy

International Financial Reporting Standard 13, "'Fair Value Measurement' requires the Fund to classify assets using a fair
value hierarchy that reflects the significance of the inputs used in making the measurements. The fair value hierarchy has
the following levels:

Level 1: guoted pnces (unadjusted) in active markets for identical assets or liabilities;

Lewvel 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability either directhy
(i.e. as prices) or indirectly (i.e. derived from prices); and
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2024

Lewvel 3: inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

15. GENERAL
15.1. Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

15.2. Corresponding figures have been reclassified and rearranged in these condensed interim financial statements,
wherever necessary, for the purpose of better presentation

16. DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authonzed for issue on October 21, 2024 by the Board of Directors of
the Management Company.

For MCB Investment Management Limited

(Management Company)
e __,,-T"'ff?#i{ 5 4
Pl Mﬁﬁh ’Waﬂin_zr
Chief Executive Officer Chief Financial Officer Director
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MCB INVESTMENT MANAGEMENT LIMITED
Head Offica: 2nd Floor, Adamjes House, ||, Chundrigar Road, Karachi
UAMN: [+92-21) 111 468 378 (111 INVEST)

URL: wanw.mchfunds.corm, Email: info@mcbfunds.com



