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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

Dear Investar,

On behalf of the Board of Directors, | am pleased to present Alhamra Islamic Asset Allocation
Fund accounts review for the year ended June 30, 2025,

Economy Review

The fiscal year commenced on a strong looting as the government secured a staff-level agreement
{SLA) with the IMF for a 37-month Extended Fund Facility (EFF) of USD 7.0 billion. Over the
course of the period, Pakistan demonstrated fiscal and external discipline, successfully meeting
key IMF program targets and benchmarks, Consequently, in March 2025, the IMF team reached
an SLA with Pakistani autheorities for the first review of the EFF, along with a new 28-month
Resilience and Sustainability Facility (RSF), unlocking an additional USD 1.3 billion in funding.

The country posted a current account Surplus of USD 1.8 billion in the first eleven months of the
fiscal year 2025 (1 IMFY25) compared to a deficit of USD 1.6 billion in the corresponding period
last vear. The major contributor towards improving current account was the remittances inflows
which skyrocketed by 28.8% to USD 349 billion. Trade Deficit increased by 22.1% YoY as
exports rose by 4.0% while imports increased by 11.5% from a low base. The county’s external
position improved with SBP's foreign exchange reserves increasing to USD 14.5 billion as of
Jun-25 end compared to USD 9.4 billion at the end of last fiscal vear, This was on account of
current account surplus, timely bilateral rollovers and flows from IMF and multilateral sources.
The local currency witnessed a modest deprecation as the USD/PKR depreciated by 1.9% to
283 .8 during the fiscal year.

Headline inflation represented by CPl averaged 4.6% during FY25 compared to 23.9% in the
corresponding period last vear. This sharp decline was driven by the currency’s stability over the
past one year, which led to stable food and energy prices. Additionally, the large decline in wheat
prices and base effect further contributed to the lower inflation figures.

Pakistan’s Provisional GDP growth clocked at 2.7% in FY23 with Agricultural, Industrial and
Services sectors increasing by 0.6%, 4.8% and 2.9% respectively. The Agriculture posted subpar
growth due to high base effect and flood damaging cotton crop. Industrial and services sector
erowth recovered due to improvement in macroeconomic indicators. On the fiscal side. FBR tax
collections rose by 25.9% in FY 25, reaching PKR 11,722 billion—against the downward revised
target of PKR 11.900 billion. reflecting a shortfall of PKR 178 billion. The shortfall is largely
attributed to reduced tax collection from imports due to a slowdown in trade, sluggish growth and
low inflation.

Equity Market Review

The equity market sustained its positive momentum, with the benchmark KSE-100 Index closing
FY¥25 at a historic high of 125,627 points. The index delivered a stellar full-year return of 60.2%
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(37.1% in USD terms), marking the second-strongest annual performance in the past 22 yvears—
trailing only FY24's exceptional 89% gam.

The strong market performance was driven by several positive developments. including inflation
easing to multi-decade lows and a cumulative 1,100-basis point rate cut by the SBP. Investor
confidence was further reinforced by the IMF Board's approval of a USD 7.0 billion EFF
program, continued rollover of foreign currency deposits by friendly countries, and a major
World Bank lending package under the Country Partnership Framework, Additional tailwinds
included government initiatives to address circular debt and the approval of a USD 1.3 billion
RS5F arrangement. While the last quarter of the fiscal year saw some volatility due to geopolitical
tensions—particularly Pakistan-India stramnms and the Iran-lsrael conflict—market sentiment
rebounded quickly after a ULS . -brokered ceasefire led 1o de-cscalation, allowing the index to close
the year at a record high.

During FY25, Foreign investors were net sellers with an outflow of USD 3038 million, The
massive selling was on account FTSE rebalancing related outflow as Pakistan was reclassified
from Secondary Emerging to Frontier market status. This selling was mainly absorbed by Mutual
Funds, Corporates and Individuals with inflow of USD 230.5 million, USD 94.3 million, and
USD 69.3 million.

On activity front, average trading volumes for KSE-All Index improved by 44.0% to 633.1
million shares compared to about 439.8 million shares in the last vear. While the average trading
value saw an increase of 93.5% to near USD 101 .4 million in FY 25,

The Banking, Fertilizer, and E&P sectors were the major contributors to the index gains, adding
15.155, 9.716. and 6.866 points respectively. Attractive dividend vields amid monetary easing
garnered investor interest in the Banking and Fertilizer sectors. The E&P sector also remained in
the limelight due to a surprise 800% bonus announcement by MARI and improvements in the
liquidity position of circular debt-linked companies.

FUND PERFORMANCE

During the peried under review, the fund delivered a return of 59.06% as against its benchmark
return of 46.20%,

On the equities front, the overall allocation was 85.5% at the end of the period under review, The
fund was mainly invested in Cements, Commercial Banks, and Oil & Gas Exploration companics
during the period. Around 16.6% of the fund was invested in cash.

The Net Assets of the Fund as at June 30, 20235 stood at Rs. 2,022 million as compared 1o Rs.
1,487 million as at June 30, 2024 registering an increase of 35.98%.The Net Asset Value (NAV)
per unit as at June 30, 2025 was Rs, 174.5983 as compared to opening NAV of Bs, 1120957 per
unit as at June 30, 2024 registering an increase of Rs, 62.5026 per unit.
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Economy & Market — Future Outlook

Going forward we expect GDP growth to clock at 4.1% in FY26. Agriculture Growth is likely to
clock at 3.9% as it would recover due to base effect. The lagged impact of inierest rate decline
would benefit industrial and services sector going forward which are expected to expand by 4.4%,
and 4.0% respectively.

The continuation of the IMF program 15 a key positive as it will allow us to tap funding from
bilateral and multilateral sources. We expect SBP reserves to increase to USD 17.4 billion by
vear end on the back of timely bilateral rollover, and inflows from IMF and multilateral agencies.
Our external position has improved which could allow Pakistan to consider re-entering the
international capital markets to explore options such as Eurobonds, Sukuk. and Panda bonds.

Pakistan is on track to record the first annual surplus since FY'1l on the back of rebound in
exports and remittances along with controlled imports. We expect the trend to continue in the
medium term. We could witness a measured depreciation in the currency as umports picks up
following monetary casing. We expect USD/PRR to close Jun-26 around 304,

Headline Inflation will stay in low single digits due to decline in food prices and stable currency.
The inflation would temporarily rise by the end of FY 26 due to base effect. The average inflation
in FY26 is expected to be 5.6%. Core inflation has been steadily declining due to stable currency
and overall demand dynamics. We expect core inflation to gradually trickle down reaching low
single digit by the end of next fiscal year.

On the fiscal side we expect the fiscal deficit to clock in at 4.0% in FY 26, which would be the
lowest level since FY 2006, This marks the fourth consecutive year of budget deficit reduction
since it peaked at 7.9% in FY2022. The reduction in finance cost would be a major reason for this
reduction, Strict IMF target regarding primary surplus would also play its part in maintaining
Nscal discipline.

The SBP has decreased interest rates by a cumulative 1,100bps since June-24 as interest rates
have declined to 11,0% from a high of 22.0%. Enhanced external stability, coupled with easing
inflationary pressures, created room for this monetary easing. Going forward, while inflationary
pressures are likely to remain muted, further rate cuts shall be contingent on strength in foreign
exchange reserves.

From the capital market perspective particularly equities, the market is still trading at cheap
valuations. Market cap to GDP ratio is at 14.2%, a discount of 23% from its historical average ol
18.4%. We believe a micro view of sectors and stocks will remain important and investment
selection should focus on companies, which trade at a discount to their intrinsic value, The
market is currently trading at a forward Price to Earnings ratio of 7.4x, while offering a dividend
yield of 7.1%. For debt holders, we expect Money Market Funds to continue to seamlessly mirror
policy rates throughout the vear.
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Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry inereased by about 43 1% during FY 25 to
PKR 3.684 billion. Total money market funds grew by about 44.4% since June 2024, Within the
money market sphere, conventional funds showed a growth of 55.3% to PKR 977 billion while
Islamic funds increased by 34.3% to PKR 912 billion. In addition, the total fixed Income and
Fixed Rate funds increased by about 29.2% since June 2024 to PKR 1.242 billion while Equity
and related funds increased by 92.3% to PKR 491 billion.

In terms of the segment share, Money Market funds were the leader with a share of around
51.3%., followed by Income and fixed return funds with 33.7% and Equity and Equity related
funds having a share of 13.3% as at the end of Junc 2025,

Mutual Fund Industry Outlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a
short-term horizon and low risk profile. As economic recovery gains further traction and becomes
broader based, the interest in capital markets particularly equities will continue to remain strong.
Our operations remained scamless and given our competitive edge in digital access and online
customer experience, we are prepared to get benefits of the growing number of investors
available online.

HOLDING COMPANY

On April 18, 2023, MCB Bank Limited (MCB), being the parent company of MCB-Arif Habib
Savings and Investments Limited, has acquired 21,664,167 (30.09%) shares of MCB-Arif Habib
Savings & Investment Limited (MUB-AH) from Arif Habib Corporation Limited (AHCL). By
virtue of this transaction MCB Bank Limited's shareholding in MCB-AH has increased from
36,956,768 (51.33%) shares to 58,620.935 (81.42%) and AHCL no longer holds any shares in
MOB-AH.

CORPORATE GOVERMNANCE

The Fund is commitied to implement the highest standards of corporate governance. The Board comprises of
eight (8) members including the Chief Executive Officer (CEOQ) and has a diverse mix of gender and knowledge.
The Board consists of | female and 7 male directors, categorized as follows:

o 4 MNon— Executive Directors:
3 Independent Directors; and
o | Executive Director (CEO).

The details of above are as under:

Sr. ; ] e Membership in other
Mo, N ~tatus Board Committees
L Mr. Haroun Rashid Non-Executive Director MNone
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Mr. Muhammad Nawman

2, : i Non-Executive Director HE&RY Committee
Chughtai
SArEl el i
3. Mr. Ahmed Jahangir MNon-Exccutive Director ”R'E.LR.. {'Dn?mmﬂﬂ
Audit Commuittes
4. Mr. Manzar Mushtag MNon-Exccutive Director Audit Comumittee
= . . ; it C ittee
5. Sved Savail Meekal Hussain Independent Director 'A-T.'td]- Conties
{ Chairman)
rRE i ¥
. Mr. Fahd Kamal Chinoy Independent Director H.!{&.R‘ Featnsaiiive
{ Chairman).
% Ms. Mavra Adil Khan Independent Director HR&R* Committee
8. Mr. Khawaja Khalil Shah Executive Director HRE&R™ Committee

* HR&R stands for Human Resource and Remuneration

Management is continuing to comply with the provisions of best practices set out in the
code of corporate governance. The Fund remains committed to conduct business in line
with listing regulations of Pakistan Stock Exchange. which clearly defined the role and
responsibilities of Board of Directors and Management.

The Board of Directors is pleased to report that:
a. The financial statements, present fairly the state of affairs, the results of operations, cash
Mows and changes in equity:

b. Proper books of accounts of the fund have been maintained:

¢. Appropriate accounting policies as stated in the notes to the financial statements have
been consistently applied in preparation of financial statements and accounting estimates
are based on reasonable and prudent judgment;

d.  International Financial Reporting Standards, as applicable in Pakistan, provisions of the
MNon-Banking Finance Companies (Establishment & Regulations) Rules, 2003, Non-
Banking Finance Companies and Notified Entities Regulations, 2008, requirements of the
respective Trust Deeds and directives issued by the Securities & Exchange Commission
of Pakistan have been followed in the preparation of financial statements.;

¢.  The system of internal control is sound in design and has been effectively implemented
and monitored with ongoing efforts to improve it further;

f.  There are no significant doubts upon the [und’s ability to continue as going concern;

. There has been no material departure from the best practices of Corporate Governance, as
detailed in the listing regulations:

k. The outstanding taxes, statutory charges and duties, if any, have been fully disclosed in

the audited financial statements:
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.

The statement as to the value of investments of provident/gratuity and pension fund is not
applicable on the Fund but applies to the Management Company: hence no disclosure has
been made in the Directors” Report,

As at June 30, 2025, the Company is in complinnee with the requirements of Directors” Training
Program, as contained in Regulation No. 19 of the Code,

The detailed pattern of shareholding as on June 30, 20235 is annexed;

A formal and effective mechanism is put in place for an annual evaluation of the Board’s
own performance, members of the Board and Committees of the Board;

The details of attendance of Board of Directors meeting is disclosed in financial

statements. Below are the details of committee meetings held during the vear ended June
30, 2025;

1. Meeting of the Audit Committee.

During the year, four (4) meetings of the Audit Committee were held. The attendance of
each participant is as follows;

Number Number of meetings
Name of Persons ot Attendance Leave
meetings Socetiad Attended canted
held i grante
L. Sved E‘.avall Meekal 4 4 .
Hussain
2. Mr. Ahmed Jahangir 4 & 4 .
¥ M. Manzar Mushtag 4 - 4 "

2. Meeting of the Human Resource and Remuneration Committee.

During the year, three (3) meeting of the Human Resource and Remuneration Committee
were held. The attendance of each participant i1s as follows:

' Number of meetings
Number
MName of Persons of Attendance lL.eave
: - Attended
meetings required granted
1 Mr, Fahd Kamal Chinoy 3 3 3 -
2. Wr. Shoaib Mumtaz* 3 2 o =
3. Mr, Muhammad
Nauman Chughtai*#* 3 ] | -
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4, Mr. Ahmed Jahangir 3 3 2 I

5 Ms. Mavra Adil Khan 3 3 2 I
6. Mr. Khawaja Khalil

Shah 3 3 3 -
* Resigned on December 21, 2024
** Appomted on January 06, 2025

n. The trades in the Units of the Fund were carried out during the year by Directors, Chief
Executive Officer, Chief Operating Officer, Chief Financial Officer, Company Secretary,
and Chief Internal Auditor of the Management Company and their spouses and minor

children.
S Investment Redemption DD:“?E]:d
hn Name Designation LT IoULION
| (Number of Units)
Muhammad | Chief Financial
l Asit Mehdi Officery Chief 2.660,44 2,662 34 -
Rizvi | Operating Officer
Sved .
2 | Fakhar Hew onintornl 772.20 772.20 s
.o | Auadit
Imam Zaidi

EXTERNAL AUDITORS

The Fund's external auditor’s Mis, BDO Ebrahim & Co. Chartered Accountant have retired afier completion

of audit for Financial Year ended June 30, 2025, The Audit Committee has recommended re-
appointment of M/s. BDO Ebrahim & Ce. Chartered Accountant as external auditors of the Fund for financial
vear ending June 30, 2026 and the Board has also endorsed the recommendation of the Audit
Committee, M/s. BDO Ebrahim & Co. Chartered Accountant has also expressed their willingness to act as the

Fund's external auditors,

ACKNOWLEDGMENT

The Board 15 thankful to the Fund’s valued investors, the Securities and Exchange Commission of
Pakistan and the Trustees of the Fund tor their continued cooperation and support. The Directors

also appreciate the efforts put in by the management team.

O behalf of Directors,

T A

s
Manzar Mushtagq
Director
August 04, 2025

Khawaja Khalil Shah
Chiel Executive Officer
August 04, 2025
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Fund Type and Calegory

Alhamra lslamic Asset Allocation Fund (ALHAA) is an Open-End Shariah Compliant Asset Allocation
Scheme.

Fund Benchmark

KMI 30 Index, 75% Six (6) months PEISEV rates + 25% Six (6) months average of the highest rates on
savings account of three (3) AA mated scheduled bank as selected by MUFAP and 90% three (3) months
PKISRY rates + 10% three (3) months average of the highest mies on savings account of three (3) AA rated
scheduled lslamic banks or 1slamic windows of conventional banks as selected by MUFAP on the basis of
actual proportion held by the CIS.

Investment Objective

The objective of the fund is 1o provide medium to long lerm capilal appreciation through investing in Shariah
compliant investments in Pakistan and Internationally.

Invesimenl Stralegy

Alhamra Islamic Asset Allocation Fund (ALHAA) is an open-end asset allocation fund which seeks to
achieve its objective through investing in a portfolio of Shariah compliant investments diversified across the
capital markets of Pakistan as well as keeping a limited exposure inlernationally. The Fund is managed
through an aclive managementl stmlegy with dynamic allocation towards different asset classes. The
investment process is driven by fundamental research. The domestic portfolio of the Fund primarily invests in
fundamentally strong Shariah complianl equities, high gquality Sukuks and other Shariah compliant
instruments. For equitics, fundamental outlook of sectors/companies and DCF (Discounted Cash Flow)
valuations are the primary factors in sectors’ allocation and stock selection. Major portion of the Fund’s
portfolio is high quality liquid stocks.

Manager®s Review

Dhuring the period under review, the fund delivered a retum of 59.06% as against its benchmark returmm of -
46.20%.

The overall allocation to cquitics was 85.5% at the end of the perdod wnder review. The fund was mainly
invested in Cement, Commercial Banks and Oil & Gas Explomation Companies during the period. Fund was
invested 13.7% in cash.

The Net Assets of the Fund as at June 30, 2025 stood at Rs. 2,022 million as compared to Bs. 1,487 million as
at June 30, 2024 registering an increase of 36.0%. The Net Asset Value (NAV) per umit as at June 30, 2025
was Rs. 1745983 as compared to opeming NAY of Rs. - 1120957 per unit as at June 30, 2024 registering an
increase of Rs. 625026 per unit.

Assetl Allocation as of June 30, 2025 (%eage of Tolal Asseis)

Assel Allocation (Yeage of Total Assels) Jun-25
Cash 13.7%
Others including receivables 0.8%
Stocks / Equities 85.5%
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FOR THE YEAR ENDED JUNE 30, 2025

Assel Allocation as on June 30, 2025 (% of toial assets)

Cash Other Assets

Cementl
13.7% 0.8% 17.4%
— Commercial
s b
g 16.8%
0il & Gas
Food & Personal » Exploration
Care Products Fertilizer Companies
45% 9.5% 10.3%
Syed Abid Ali
Fund Manager
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPOSITORY COMPANY
OF PAKISTAN LIMITED

Haad Offica:

CDE Wolse, 99-8, Block W
SMLCHS, Maln Shahra-s-Faisal
Earachl - 4400, Pakistams

Tl & (22270 11111150

Faoc (92-21) M432807) - 20
UIRL: wewwt cocpakis barnucom
Emnll: Infodcdopak com

TRUSTEE REPORT TO THE UNIT HOLDERS
ALHAMEBA ISLAMIC ASSET ALLOCATION FUND

Report of the Trustee pursuant to Regulation 41(h) and elnuse § of Schedule V of
the Non-Banking Finsnce Companies and Notified Entithes Regulations, 2008

We Central Depositary Company of Pakistan Limited, befng the Trustee of Alhamra
Islmic Asset Allocation Fund {the Funul) are of the opinion that MCB [nvestment
Monagement Limited eing the Management Company of the Fuid has 1o all malenal
respects manoged the Fund during the year ended June 30, 2025 in sccordance with the
provistons of the following:

1] Limitotions imposed on the investment powers of the Mandgement Company'
under the constitutrve documents of the Fund,

(i) Thepricing issuance and redemption of units are carmed out m accordance with
the requirements of the constitutive documents of the Fund,

{ini]  The management fee, fee payable to Commission and other expenses paid from
the Fund durmg the period are in secordance with the applicable regulatory
framework; and

(ivi  The Non-Banking Finance Companies (Establishiment and Regalanons) Rules,
2003, the Non-Banking Finanee Companies and Notifled Entities Regulations,
2008 and the constitubive documents of the Fud

iy
A /
Badiuddin Akber
Chiel Executive Oificer
Central Depository Company of Pakistan Limited

Karachi; Seplember 11, 2025




REPORT OF THE SHARIAH ADVISORY BOARD

Karachi: August 29, 2025

REPORT OF THE SHARIAH ADVISORY BOARD

Alhamdulillah, We the Shariah Advisory Board of the Alhamra Islamic Asset Allocation Fund {the Fund),
are issuing this report in accordance with the Offering document of the Fund. The scope of the report is to
express an opinion on the Shariah compliance of the Fund's activities.

It is the responsibility of M/s MCB Investment Management Limited, the management company of the fund, o
establish and maintain a system of internal controls to ensure compliance with Shariah guidelines. Our
responsibility is to express an opinlon, based on our review of the representation made by the management,
to the extent where such compliance can be objectively verified

A review |8 limited primarily to inquire to the Management Company's personnel and review of various
documents prepared by the management company to comply with prescribed criteria. In the light of the

above, we hereby certify that:

«  We have reviewed and approved the modes of investment of Alhamra [slamic Asset Allocation
Fund (ALHAA] in the light of the Shariah guidelmes.

= All the provisions of the scheme and investments made on account of ALHAA by Management
Company are Shariah Compliant and in accordance with the criteria established

#  On the basis of information provided by the Management Company, all the operations of ALHAA
for the year ended June 30, 2025 have been in compliance with Shariah principles.

During the year an amount of Rupees 2,311.170/- was recorded as charity expense. The total amount of
charity payable as at 30 June 2025 amounts to Rs. 2.311,170/-

May Allah bless us with Tawfeeq to accomplish these cherished tasks, make us successful in this world and in
the hereafter, and forgive our mistakes

(

N
// I
L VS

Dr Muhammad Zubair Usmani Dr Ejaz Ahmed Samadani
(Shariah Advisor) (Shariah Advisor)

For and on behalf of Shariah Advisory Board
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SHARIAH COMPLIANCE AUDITOR’S REPORT TO THE UNIT HOLDERS

s UHY Hassan Nasem & Co.
,l.f U HY Chartered Accountants
Cittweatet | 1a piaelity 402 Progreasive Cantor,

Sharah-e-Falsal
Karachi, Pakistan

T #8227 3432255]
E infal@uhy-hncocom

Indépendent Assurance Report on Campliance with the Shariah Governance Regulations, 2023

To the unit holders of Alhamra lslamic Asset Allocation Fund (the Fund)

1. Introduction

Wi have undertaken a redsonable assurance engagement that the Securites and Eschange
Commission of Pakistan (SECP) has required in terms of its Shanah Govermance Regulations, 2023 (the
Regulations) - External Shariah Audit of Alhamra Islamic Asset Allocation Fund [the Fund) for
assessing complianice of the Fund's financial armangements, contracts, and transactions having Shariah
implications with Shariah principles for the year ended June 30, 2025. This engagement was conducted
by & multidisciplinary team [ncluding assurance practitioners and independant Shariah scholar(s)

2. Applicable Criteria

The criteria for the assurance engagement, against which the underlying subject matter (financial
arrangaments, contracts, and transactions having Shartah mplications for the year ended June 30,
2025} I assessed, comprise the Shariah principles and rules as defined in the Regulations and
reproduced as under

i Legal and regulatory framewnork administered by the Commission,

i Shariah standards fssued by the Accounting and Auditing Organization for Islamic Financial
Institutions (AADIFI), as notified by Commissian;

i, Islamic Financial Accounting Standards, developed by the institute of Chartered Accountants
of Pakistan, ax notified by the Commission,

. Guidance and recommendations of the Shanah advisory committes, as nonfied by
Commission; and

v.  Approvals, rulings or pronouncements of the Shariah supendsory board or the Shariah advisor
of the islamic Anancial institutian, in line with (i) to (v] above

The above criteria were svaluated for their implications on the Ansncal statements of the Fund for
the year ended June 30, 2025, which are annexed

1. Management's Respansibility for Shariah Compliance

Managemant is respansible to 2nsure that the financial arrangements, contracts, and transactions
having Shanah implications, enterad into by the Fund with its customers, other financial instituhons,
and stakehalders, and related policies and procedures, are, in substance and in their legal form, in
compliance with the requirements of Shariah rules and principles, The management is alsa responsibile
for the design, implementation, and maintenante of appropriate internal control pracedures with
respect o such compliance and malntenance of relevant accounting recards

At | Tan | Conuulting
e T e T e L

e B T T e ' I'{ JRLIM O I IRMS

Llhery Do §i A Saf jame | ety BAGOE [Pakangll|
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7UHY

S T LI P L ¥

&, Our Independence and Quality Control

We have complied with the independence and ather ethical requirements af the Code of Ethics for
Chartered Accountants issued by the Institute of Chartered Accountants of Paklstan, which is founded
an fundamental principles of intagrity, objectivity, professional competence and due cars,
confidentiality, and professional behaviar

The firm applies International Standard on Quality Contral 1 “Quality Control for Firms That Perform
Audits and Reviews of Historical Financial Information, And Other Assurance and Related Services
Engagements” and accordingly maintains a comprehensive system of guality control, including
documented palicies and procedures regarding compliance with ethical requirements, professional
standards, and applicable legal and regulatory requiremaents

5. Our Responsibility and Summary of the Work Performied

Our respansibility in connection with this angagament is to express an opinion on the compliance of
the Fund's financial armangements, contracts, and transactions having Shariah Implications with
shariah principles, In all material respects, for the year ended June 30, 2025, basaed on the svidence
we have obtained. We conducted our reasonable assurance engagement in accordance with
International Standard on Assurance Engagements 1000, ‘Assurance Engagemaents other than audits
ar reviews of historical financial statements’, issued by the International Audifing and Assurance
Standards Board

That standard requires that we glan and perform this engagement to obtain reasonable assurance
about whether the compliance of the Fund's financial armngements, contracts, and transactions
having Shariah implications with Shariah principles is free from material misstatemani

The proceduras selected by us for the angagemant depended on our judgmant, including the
assevgment of the risks of material non-compliance with the Shariah principles. in making those rigk
assessments, we considerad and tested the internal control relevant to the Fund's complance with
the Shariah principles in order to design procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Fund's internal control, We have
designed and performed necessary verification procedures on vanious financial arrangements,
contracts, and transactions having Shariah implicatons and related policies and procedures based on
judgmental and systematic samples with regard to the compliance of Shariah principles [criteria
specified in para 2 abowa),

We believe that the evidence we have obtained through performing our proceduras was sufficient and
appropriate (o provide a basis for our apinion

Raslit | Ten | Conmiting

v
L | e ey bdeeal e il @ il sl se sy el v ETETRinne | U retem s . - . - —
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1 s pesability

7. Conclusion

Based on our reasonable assurance engagement, we report that in our opinion, Fund's Snancial
arrangements, contracts, and transactions for the year gnded June 30, 2025 are in compliance with
tha Shariah principles (criteria specified in para 2 above), in all material respects

Wiy Mams. Ngge ,f-t.--

UHY Hassan Naeem & Co,
Chartered Accountants
Engagement Partner Arslan Ahmed
Catad: September 11, 2025

Auddy | Tea | Comaultimg
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INDEPENDENT AUDITOR'S REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS TO THE UNIT HOLDERS
OF ALHAMRA ISLAMIC ASSET ALLOCATION FUND

Opinion

We have audited the Tinancial statements of Athamra lslamic Aswet Allocation Fund [“the Fund™), which
comptise the statement of amets and llabilitles as at June 30, 2025, and the income statement, the statement
of coimprehenshve Income, the stabement of movement in unit holders' fund and the statement of cash flaws for
the year then ended, and notes Lo the financial statements, including matesal accounting policy information

In aur apinion, the accompanying financial statements give a true and fair view of the financial position of the
Fisnd as at June 30, 2025, and It financial performance and (ts cash flows for the year then ended n accardance
with accounting and reporting standards as applicable in Pakistan

Basls for apindon

Wi conducted our awdit In accordance with international Standards on Awditing {15A5] as applicable in Pakistan,
Dur responsibilities under thase standards are further dedcnbed b the Auditor's Resporsibiiities for the Auwdit
of the Financial Statoments wection of our report. We are independent ol the Fund v accordance with the
Int=rnational Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants as adopted by
the Institute of Charterod Accountants of Pakistan (the Codej, and we have fulfilled our other ethical
respansibilities in accordance with the Code. We belleve that the audit evidence we hawve cbtained ls sfficient
and appropriate Lo provide a basts for our apinian

Koy Audit Matters

Ky audit matters are thote mattert that, in our professional judgment, wore of most sgnificance in ouwr nudit
of the financial statements of the current perod. Thede matlers were addressed in the context of our audit of
the financial statementi as @ whale, and in forming our opinion thereon, and we 'do nol provide » separate
apinion on these matters

Fallowing ls the Key audit mattes:

| L Ho | Key Audit Matter Hew the ma};_ér was addreszed in our sudit
| % Existence and valuation of investmants Our audit procedures included the following:

Ay disciosed In note & to the SCCHMpAanyIng
financial atemeenty of Lhe fund for the pear » Evilimbeg the design and mmplementation of

ended June 30, 2025, the investments hedd by the key controls over mvestment, and tested
Fund comprised of equity Instruments amounting wrtrals over acquitition, diepossls  and
to Bs: 1,754,786 million which represent BFL of periodie valuatien of investmenta portfolia

the Net Avoets Vialue (HAYY of the Fund
anthwe audil procedured on
5 I eguity Instroments

+ Perdormed subst
yEar-end

of custodian™s statement,
Ay theds vesilmenly represent 4 gnlfacant elated recan atiamy and e performance
et=ment of the statement of assets and of valuaton based o share prices from the
Uapil|thes, any discrepancy in the valuation of Pakivtan Stock i-':i'r'.'lrqu‘" (P50

exitence of investments could cruse the NAY to
e mmaterially misssaled

BDO Ebrahim & Co, Chartered Accountants
=] i ¥ Pk L. T o it @l RO iy imt it L B LB Ly D e
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| S.No | Key Audit Matter = | How the matter was addressed in our au ]
In wiew of the spnificance of the above- | »  Assessed the Fund's compliance with the
mentioned balances In relation o Lhe Fund's Hon-Banking  Fipnance Compandes  and |
totzl assets and NAY, we considered the MWotitied Entities Regulations, 2008 (the NBFC
| extstence and valustion of vestmenls as a key Regulationg) i relation ta the lnvestment
| auwdit matter. concentration and saposure limits

s Evaluvated the adeguacy of the :l\-rr.'lll:
disclosures in the financial statements in
respect o the investment, ensuring
comglionce with the NBFC Regulations and
the relevant accounting requirements.

Information Other than the Financial Statements and Auditor's Report Thereon

Management (8 responsible for the other information. The other information comprises the information included
in the Anmual Repart but does not include the financial statements and our auditor's report therson, Qur apinion
on Uhe financiat statements does not cover Lhe ather information and we do nol express any form of assurance
conciusion thereon. In comnection with our sudit of the financial statements. our responsibility s to read the
other infarmatian and, in doing 50, consider whelher the other Infoermation B materially Inconsistent with the
financizl statements or our knowledge obtained in the audit, or otherwize appears o be materially misstated.
If, based on the work we have performed, we conclude that thore @ malerial misstatement of thiv other
information, we are required to repart that fact. We have nothing to repart in this regard.

Responsibifities of the Management and Board of Directors for the Financial Statements

Management |s responsible for the preparation and fair presentation of the financlal statements in accordance
with accounting and reporting standards as applicabie in Pakistan and Tor sich internal control as management
delermines necessary to enable the preparation of financhal statements that are free from materisl

misstatement, whether dus to fraod or error

I proparing the financlal Watements, Management is rosponsible Tor aswetsing the Fund’s ability o continue o
# going concem, distosing, as applicable, matters related to going concern and using the going concern basis
of accounting unloss management either intonds Lo liguidate the Fund ar 1o Cease oporations, of has no nealistic
alternative but to do so.

The Board of Directors of the Management Company s responsible for overseeing the Fund’s financial reporting
Process.

Auditor's responsibilities for the audit of the financial statements

Dur abjectives are Lo obtain reasonable asurance aboul whether (he fimancial statements as a whole are free
from material misstatement, whother due to fraud or ermor, and to Bsue an auditor”s report that includes owr
opinion. Reasonable sssurance 5 a high level of assurance, but 15 ot a guarantes thal an audit cendocted in
accordance with [5As a3 applicable in Pakistan will always detect a material misstatement when It exists,
Mizstaterments can arise from fraud or emor and are considered material if, edividually or in the aggregate,
they could reasonably be expected to influence the econemic decisfons of users taken on the basls of these

financial statements.

A4 part of an audit in sccordance with [5As &% applicable in Pakistan, we exercise professional Judgment and
maintain professional skepticism throughoot the audt, We also

BDO Ebrahim & Co, Chartered Accountants
1R alh T L 4 (R 3 g NI i . oAl Ml
[ the mtprestional PO nes it Ipreateil smjin
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o |dentify and aisess the risks of material misstatement of the tinanclal statements, whether due to fraud of
error, design and perform audit procedures responsive [0 those risks. and obtain audit evidence that is
suffichent and appropriate to provide a basls for our opinlon. The ritk ol not detecting a rmaterisl
misstatement resulting from fraud & higher thap for one resulting frem ecror, as fraud may imwlve collusion,
forpery, Intentional ambssion, misrepresentations, or the override of internal control

+  Obtaln an understanding of internal contral relevant to the sudit in order Lo detign sudt procedures Lt
are appropriate Inthe circumatances, but not for the purpose of expressing an opinion on the effectivenes
of the Management Company”s intemnal conlrol.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosurss made by the Management Company.

»  Conclude on the appropriateness of the Management Commpany's use of the going concer basis of accounting
and. based on the audit evidence obiained, whether a material unceftainty exists nelated to events of
conditions that may cast significant doibt on the Fund's ability to continue a5 a going cancem. If we
conclude that a material uncertainty extals, we are reguired to deaw atlention in our auditor's report to
the related disclosures in the Tinancial statements or, i wuch disclocsures are inadequate, 1o modify our
npinion. Our concluskons are based an the awdit evidence obtained up (o the date of cur auditors repart
However, futre evenls of conditions may cause the Fund Ly cease Lo continue 253 going CONCe.

» Evaluate the gverall presentation, stricture and content of the financial statements, Including the
disclosures, and whether the financial statements represent the underying transactions and events in a
manner that achieves fair presentation.

We communicate with the Board of Ditectors of the Management Company regarding, among ather matters, the
planned tcope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we ldentify during our sudit

We also provide the Board of Directors of the Management Company with & statement that we have compiied
with relevant ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear an our independence, and where applicable, related

safegunrds.

From the matters communicated with the Board of Directars of the Management Company, we detorming those
matiers that were of most significance in the audit of the fimancial watements of the current period and are
therefore the key audit malters. We describe Uhse matters (n our auditor’s report unless law or regulation
preciudes public disclpssre about the matter or when, in extremely rare ciroumsiances, we delermine thal a
matter should nol be communicated i our report because the pdverse consequences of doing do would
rexsonably be expected to putwelgh the public interest benefits of such comminicalion

feport on Other Legal and Regulatory Requirements

Based on gur audit, In our epinion the financial statements have been prepared In al|l matesial reapects In
secordance with tha retevanl provisions of the NMon:Banking Finance Companies (Extablishment and Reguiations)
Aules, 2003 and the Hon-Banking Companies and Hot|fled Entitles Regulat i, 2008.

B00 Ebrahim & Co. Charterned Accountants
" ¥ IR [H AFL g T
g is gt i b 111 il et Wl | B 15 T Tl
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS
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Ml engagement partner on the audit resulting in this independent auditors report 15 Tariq Feroz Khan
) :
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ACHI J Iy
G 'lﬂpﬂ EBRAHIM & CO.

CHARTERED ACCOUNTANTS

paten: § § SEP 2005
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STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2025

MNote

ASSETS

Balances with banks

Investments

Profit and other receivables

Advances and deposiis

Receivable apainst sale ol investments
Total assets

00 =1 O Lh

LIABILITIES
Payable to the MCB Investment Management

Limited - Management Company 9
Payable to Central Depository Company of Pakistan Limited - Trustee 10
Payable to the Securities and Exchange Commission of Pakistan 11
Payable against purchase of investments
Accrued and other liabilities 12

Total liabilities

NET ASSETS

Unit holders’ fund (as per statcment attached)

Contingencies and commiiments 13

NUMBER OF UNITS IN ISSUE 14

NET ASSET VALUE PER UNIT

The annexed noles from | to 29 form an integral part of these financial stalements.

For MCB Investment Management Limited
{Management Company)

=3

B -
g _._7-',_.- ?:.v'" ¥

L
fj:r‘}."l‘j '

Chief Executive Officer Chief Financial Officer
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2025 2024
(Rupees in "000) —
280,462 183,801
1,754,786 1,307,936
6,439 3,229
4,387 3.906
4.960 5.930
2,051,034 1,504,802
6,367 5,739
57 234
150 119
11,272 -
11,345 11,510
29191 17,602
2021 843 1. 487 200
2,021,843 1.487.200
—— {(Namber of units) —
11579974 13,267,241
(Rupees)
174.5983 112.0957

MWMJF?

Director
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INCOME STATEMENT

FOR THE YEAR ENDED JUNE 30, 2025

Moic

INCOME

Copital gain on sale of myvestments - net

[vidend mcome

Prafit on bank deposits

Income from govermment securitics

Income on deposit with NOCPL against exposure mangin

Unreahsed approciation on remeasorement of investments -

‘classificd as financial assets at fare valoe throoeh profit or oss - net 613
Tzl income

EXPENSES
Remunerstion of MCE Investment Manapement-

Limited - Manapement Company 21
Sindh sales tax on remuneration of the Management Company 2
Allocated expenses 93
Selling and markecting expenses 0.4
Remunerstion of Central Depostbory Company of -

Pakistan Limited - Trustes 101
Smndh sales tax on remuncration of the Trustes 102
Annual fez o the Secunties and Exchange Commission of Pakistan il
Aunditors’ remuneration 15
Brokerape, scttiement and bank chanpes
Legal and profosional charpes
Shanah advizory fee
Printing and related costs
Donation ¢ chartty

Tutnl exprases

Net income for the year before taxation
Taation 16

Ned incnme for the year afier taxation
Earnings per unit 17
Allocation of net income for the vesr:
Met mcome after taxation
Incomee already poid on wnits redeemed
Accounting income available for distribution:

- Belatmy to caprtal paing
- Excluding capital pams

The anncxed notes from | io 29 form an micgral part of these Tnancial stebements.

For MCB Investment Management Limited
{Management Company)

Chief Financial Officer

025 024
—— (Ruopees in 000) ——

339459 i, 50

R6,208 191
27410 29,255

a58 =
43 -

437970 424,074

59,079 44475

8 Ral 5,782

- 1,233

- 3,500

2 698 2478

405 317

1613 1,357

855 729

5289 4,906

204 191

68 440

- 34

2311 1,627
(B1,634) (67 469)

EETOR CETIGEY

700 764 EETICE]

799,764 R31,631
{132 456) { 185, 5906)

bib 7 308 (42,725

B0 924 610,389

26,384 32,336

667 308 642725

MWMJF?

Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
—— (Rupees in "0H0) —
Net income for the year after taxation 799,764 831,631
Other comprehensive income for the year . -
Total comprehensive income for the year 799,764 831,631

The annexed notes from | to 29 form an integral part of these financial statements.

For MCB Investment Management Limited

{Management Company)
s A )
R ?ﬂ»wga Mixvf
Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2025

Ml assets 2i boginning af ihe yesr

lasuamce ol 5.565,204 (2024 2803, 284) units
- Cagpitad vahse
- Elemint of inooma
Amvianl received on Bsuance of units

Hedempilion of 7,252,473 (2024: %.271,257) unils
- Capital value
- Eberment of huss
Amioand paid on isuance of anils

‘Tlotal comnprelsensive iscome for the year
Distedbubion during the year
Mel income for the year kess distnbulnm

Mt assets 2l he end of the year

Accunmlaied los browght forward

comgriving af:
- Hizalesd
- Unrsalised

Accouniing income available for distriltion:
- Helatiig Loy cagrilal gains
- Exclubig capital gams

Eieccnnvtr distribvutedd during, Uie yesr
Undistribuled imcomee carried forward

Undistriboinl inoeme carricd Tarward
- Flealsid
- Ulnrealised

Mol el valee per anil af the beginming of the vear

Ml asel valee per anil af the eod of the year

2025 2024
. U nddistrilmated . Unddistriliuted
Capilal value ot e Tilad Capital valoe PasDE, Todal
{Hupess in "DBN)

1 086,87 A0CL321 LART 20 LAt B30 (2000 B&9) 1,238 951
H23 K36 - 623 K36 179,064 1749 6%
2K, - ] ThHR7
H29 K32 - K29 432 255 956 255 456
Hi2yn - RIZ 4N (592 231) (S92 231)

{1,734, THI) {132.456) {1,857, 236} (37, 72K {158, 90G)) (226 434)
(921,59 (132.456) (1,054, 265) (BT, 95) {135, 906) [B18,B65)
= e T 99 Teel = H31.631 HILASR]
(4,432} (36,25 (A0 BER) {20, U5K) {40 535) {70473}
{(4.432) TS0 759,076 {10,935 TUL NG TH1, 158
04T LBIATY 021 84 106, 579 AN 321 LART 200
[23,753) [1a7,39%4)
424,074 {34,475}
400,321 {20 B8y
(#1024 610389
26 3H4 #2336
B67, 308 B2 725
(36.25) {40,535)
I!MIIETE AL 321
593 403 (23,753)
A37 0 424,004
101,373 400521
{Hupres} (Rupess)
1204957 653123
1705903 LIZ.0957

The amened pobes fnoen 1 o 29 fonn an ilegral part of these Gnancal stiements.

For MCB Investment Management Limited
(Management Company)

Chief Financial Officer

620

MWWNEB—

Director
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
Mote (Rupees in "000) —
CASH FLOWS FROM OPERATING ACTIVITIES
Met income for the year before taxation 799 Thd ¥31.631
Adjustments for:
Dividend income {B6,208) {79.1491)
Capital pain on sale of investments - net (329.459) (366,580)
Profit on bank deposits (27.410) {29.255)
Income from government securities (358) .
Unrealised appreciation on remeasurement of investments
classified as financial assets at fair value through profit or loss - net (437,970) (424.073)
(®1.,641) (67 468)
Decrease [ (increase) in asscis
Investments - net 320937 596,261
Other receivable (1,993) {201)
Advances and deposits (481} -
Receivable apainst sale of investments 970 423K
319,433 600295
Increase / (decrease) in liahilities
Payahble 1o MCB Investment Management Limited - Manapgement Company 628 1,576
Payable to Central Depository Company of Pakistan Limited - Trustee (177} 21
Payable to the Securities and Exchange Commission of Pakistan 31 {183}
Payable apainst purchase of investments 11,272 {12.903)
Accrued and other liabilities (1635) (209
11.589 (11.698)
Profit received on bank deposit 26,193 29255
Dividend received B, 208 78,191
Met cash generated from operating activities 361,782 629 578
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts from issuance of units ¥29 833 255,956
Payments on redemption of units (1.054.265) (K18.865)
Dividend paid during the year (40 6XR) {70,473)
Net cash used in financing activities (265,120) (633 382)
Met inerease / (decrease) in cash and cash equivalents during the year M 6] (3. 804)
Cash and cash equivalents at beginning of the year 183 801 187,605
(Cash and cash equivalenis at end of the year 5 280,462 183 801
The annexed notes from 1 o 29 form an integral pan of these financial statements.
For MCB Investment Management Limited
(Management Company)
P 7 A
s ' ?ﬂnwfa Miiv‘
Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

LEGAL STATUS AND NATURE OF BUSINESS

1.1 Alhamra Islame Asscel Allocation Fund (the Fund) was cstablished under a Trust Deed
exccuied between MCB Investment Management Limited (the Management Company) and
Ceniral Depository Company ol Pakistan Limited (CDC) as Trusice. The Trust Decd was
cxeculed and was approved by the Secunties and Exchanpge Commssion ol Pakistan (SECP)
on December 14, 2005 under the Non-Banking Finance Companies (Establishment and
Regulation) Rules, 2003 (the NBFC rules). The Fund are required to be registered under the
"Smdh Trusts Act, 2020" (the Sindh Trust Act). Accordingly, on August 13, 2021 the Trust
Deed of the fund had been registered under the Sindh Trust Acl

1.2 The Management Company of the Fund has been licensed to act as an Assel Management
Company under the NBFEC Rules through a ceriilicale ol registration issued by the SECP.
The registered ollice of the Management Company is sitluated at 2nd Floor, Adamjee House,
L1 Chundrigar Road, Karachi, Pakistan,

1.3 The Fund is an open-cnded mutwal fund and 15 histed on the Pakisian Stock Exchange
Limited. The principal activity ol the Fund 18 o make imvestment in shariah compliant
mvesiments o sceurilies or instruments both mside and outside Pakistan. Units are olTered
[or public subscription on a continuous basis. The unils are translerable and can be redeemed
by surrendering them o the Fund. The Fund has been calegorised as "Shanah compliant
Islamic Assct Allocation” scheme by the Board of Dircctors ol the Asscl Managemenl
Company in accordance with the requirements ol Circular 7 of 2009 dated March 06, 2009
1ssucd by the SECP. " The Fund adheres to the Shaniah Governance Regulations, 2023 issued
by the Seeurities and Exchange Commssion of Pakistan (SECP).

1.4 The Pakistan Credit Rating Agency Limited (PACRA) has assigned a management quality
rating ol "AM1’ (Stable outlook) to the Managemenl Company as al dated Oclober 04, 2024,

1.5 Title to the assets ol the Fund is held in the name of Central Depository Company ol Pakistan
Limited as Trustee ol the Fund.

BASIS OF PREPARATION

b

2.1 Statement of compliance

These lnancial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakisian. Such standards comprise of:

- Intemational Financial Reporting Standards (IFRSs) assued by the  International
Accounting Standards Board (IASB) as notufied under the Companies Act, 2017 (the

- Provisions of and directives issued under the Companies Act, 2017 along with part VIHA
ol the repealed Companies Ordinance, 1984,

- Non-Banking Finance Companics (Establishment and Regulations) Rules, 2003 (the
NBFC rules), the Non-Banking Finance Compames, Notified Entities Regulations, 2008
{the NBFC Regulations) and the requiremenis of Trust Decd.

Where provisions ol and directives 1ssued under the Compames Act, 2017, part VIILA ol the
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2025

repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the
requirements of the Trust Deed differ from the IFRSs, the provisions of and directives 1ssucd
under the Companics Act, 2017 part VIILA of the repealed Companics Ordinance, 1984, the
NBFC Rules, the NBFC Regulation and the requirements of the Trost Deed have been
followed.

Basis of measurement

These financial statements have been preparcd under the historieal cost convention, unless
stated otherwise.

These financial statements have been prepared under acerual basis of accounting except for
cash flow information.

Functional and presentation currency

These financial statcments are presented in Pakistani Rupecs (Rs)), which is the Fund's
functional and prescntation currcncy.

Accounting estimates and judgements

The preparation of these financial statements in accordance with the accounting and
reporting standards as applicable in Pakistan requires the management to make cstimates,
Judgements and assumptions that affect the reported amount of assets, liabilitics, income and
cxpenscs. It also requires the management to exercise judgement in application of accounting
policics. The estimates, judgements and associated assumptions arc bascd on the historical
cxpericnce and wvarious other factors that arc belicved to be reasonable under the
circumstances. Revisions to accounting cstimates arc recognised in the year in which the
estimates are revised if the revision affeets only that year, or in the year of revision and
future years if the revision affects both current and future years.

The arcas mvolving a higher degree of judgement or complexity, or arcas where cstimates
and assumptions arc significant to the financial statements as a whole are as follows:

Classification and valuation of investments
For details please refer notes 4.2.1.1 & 19 to these financial statements.

Impairment of investment

For details please refer notes 4.2.1 .2 to these financial statements.

APPLICATION OF NEW STANDARDS, AMENDMENTS AND
INTERPRETATIONS TO PUBLISHED APPROVED ACCOUNTING AND
REPORTING STANDARDS

New accounting standards, amendments and IFRS interpretations that are effective for
the year ended June 30, 2025

The following standards, amendments and interpretations are cffective for the year ended
June 30, 2025, These standards, amendments and interpretations are cither not relevant to the

Fund's operations or did not have significant impact on the financial statements other than
certain additional disclosures.
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FOR THE YEAR ENDED JUNE 30, 2025

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Amendments to [FRS 7 'Financial Instruments: Disclosures' - Supplier
finance arrangements

Amendments to IFRS 16 'Leases' - Amendments to elarify how a seller-
lessee subsequently measures sale and leaseback transactions

Amendmends to IAS 1 'Presentation of Financial Statements' -
Classification of liabilities as current or non-current
Amendmends to 1AS 1 "Presentation of Financial Statements' - MNon-

current liabilities with covenants

Amendments to IAS 7 'Statement of Cash Flows' - Supplier finance
arrangements

MNew accounting standards, amendments and interpretations that are
for the year ended June 30, 2025,

Effective date
{annual periods
beginning on or

after)

January 01, 2024

January 01, 2024

January 01, 2024

January 01, 2024

January 01, 2024

not vet effective

The following standards, amendments and interpretations are only effective for accounting

periods, beginning on or after the date mentioned against each of them.

These standards,

amendments and interpretations are either not relevant to the Fund's operations or are not

expected to have significant impact on the Fund's financial statements other than certain

additional disclosures._

Amendments to IFRS 7 ‘Financial Instruments: Disclosures' -
Amendments regarding the classification and measurement of financial
instruments

Amendments to IFRS 9 'Financial Instruments' - Amendments regarding
the classification and measurement of financial instruments

Amendmends to LAS 21 "The Effects of Changes in Foreign Exchange
Rates' - Lack of Exchangeability

Amendments to IFRS 7 ‘Financial Instruments: Disclosures' -
Amendments regarding nature-dependent electricity contracts that are
often structured as power purchase agreements (PPPAs)

Amendments to IFRS 9 ‘Financial Instruments' - Amendments regarding
nature-dependent clectricity contracts that are often structured as power

purchase agreements { PIPAs)

IFRS 17 Insurance Contracts

Effective date
{annual periods
beginning on or

after)

January 01, 2026

January 01, 2026

January 01, 2025

January 01, 2026

January 01, 2026

January 01, 2026

Certain annual improvements have also been made to a number of [FRRSs and LASs.

IFRRS 1 ‘*First-time Adoption of International Financial Reporting Standards® has been issued
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2025

L

4.2.1

4.2.1.1

4.2.1.1.1

by IASE effective from July 01, 2009. However, it has not been adopted yet locally by
Securities and Exchange Commission of Pakistan (SECP)

IFRS 17 - 'Insurance contracts' has been notified by the TASB to be effective for annual
periods beginning on or after January 1. 2023 However SECP has notified the timeframe for
the adoption of IFES - 17 which will be adopted by January 01, 2026

IFRS 18 'Presentation and Disclosures in Financial Statements' has been issued by [ASB
effective from January 01, 2027. However, it has not been adopted yet locally by Securities
and Exchange Commission of Pakistan (SECP)

IFRS 19 "Subsidiaries without Public Accountability: Disclosures' has been issued by [ASB

effective from January 01, 2027, However, it has not been adopted vet locally by Securnities
and Exchange Commission of Pakistan (SECP)

MATERIAL ACCOUNTING POLICY INFORMATION

The principal accounting policies applied in the preparation of these financial statements are
set out below. These accounting policies have been consistently applied, unless otherwise
stated.

Cash and eash equivalents

Cash and cash equivalents comprise of balances with banks and short-term highly liguid
investments with original mamrities of three months or less.

Financial instruments

A financial instrument is any contract that gives nise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assets
Classification and measurement of financial assets
Debt instruments

A debt instrument is measured at amortized cost if it meets both of the following conditions
and is not designated as at FVTPL:

= the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding.

A debt instrument is measured at FVOCI only if it meets both of the following condiions and
iz not designated as at FVTPL:

- the asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

- the contractual terms ol the lnancial assel give rise on specilied dates to cash Nows that

arc solely payments ol principal and interest on the principal amount outstanding,.
A debt instrument held for rading purposces 15 classilicd as measured at FVTPL.

In addition, on mital recognition, the Fund may irrevocably designaile a debt instrument that
olherwise meels Lthe requirements o be measurcd al amortized cost or atl FVOCI or at
FVTPL il doing so climinates or significantly reduces an accounting mismalch that would
otherwise arnise.

Business model assessment

The Fund determines its business model at the level that best rellects how il manages groups
ol nancial assets W achieve its business objective.

The Fund's business model is nol assessed on an instrument-by-instrument basis, bul at a
higher level ol aggregaied poritfolios and 1s based on observable [actors such as:

-  The objectives [or the portfoho, in particular, whether management's siralegy [ocuses on
caming contractual revenue, maintaining a parlicular interest rate prolile, matching the
duration ol the fnancial asscis to the duration ol the habilities that are [unding those
assels or realizing cash Mows through the sale ol the asscis;

- How the performance ol the business model and the nancial assets held within that
business model are evaluated and reported o the entity's key management personnel;

- The risks that alTect the performance ol the business model (and the lnancial assets held
wilhin that business model) and, in particular, the way thosc risks arc managed,

- How managers ol the business are compensated (for example, whether the compensation
15 based on the lair value ol the asseis managed or on the contractual cash [Mows
collected):

The business model assessment is based on reasonably expecled scenarios without taking
"'worsl case' or "siress case” scenarios into account. I cash Nows aller iniual recognition are
rcalized ina way that 15 difTorent [rom the Fund's original expectations, the Fund does not
change the classilication ol the remaiming Onancial asseis held mm that business model, but
mcorporaies such mformation when assessing newly originated or newly purchased lnancial
asscls going [orward.

Assessments whether contractual cash Mows are solely payments of principal and
interest (SPPI)

As a scecond step ol ils classificaton process the Fund asscesses the contractual terms ol
linancial assets o identily whether they meet the SPPI Lest.

‘Principal” [or the purpose of this lest is delined as the [air value of the Onancial asset al

mnitial recognition and may change over the life of the Onancial assetl (for example, 17 there
arc repayments ol principal or amortization ol the premium/disecount).
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

The most significant elements of interest within a lending arrangement are typically the
consideration for the time value of money and eredit risk. To make the SPPP’l assessment, the
Fund applies judgement and considers relevant factors such as the currency in which the
financial asset is denominated, and the period for which the interest rate is set.

In contrast, contractual terms that introduce a more than minimum exposure to risks or
volatility in the contractual cash flows that are unrelated to a basic lending arrangement do
not give rise to contractual cash flows that are solely payments of principal and interest on
the amount outstanding. In such cases, the financial asset is reguired to be measured at
FVTPL.

Initial recognition & measurement

Investments are initially measured at their fair value plus transaction costs except in the case
of financial assets recorded at FV'TPL, transaction costs are added to. or subtracted from, this
amount.

Subsequent Measurement
Debt instruments at amortized cost

After initial measurement, such debt instruments are subseguently measured at amortized
cost. Amortized cost is calculated by taking into account any discount or premium on issuc
funds, and costs that are an integral part of the effective interest rate.

Debt instruments at fair value through profit or loss

Financial assets at FV'TI'L are recorded in the statement of financial position at fair value.
Changes in fair value are recorded in profit and loss.

Debt instruments at fair value through other comprehensive income

Financial assets at FVOCI are recorded in the statement of financial position at fair value.
Changes in fair value are recorded in other comprehensive income.

On initial recognition, a financial asset is classified as measured at: amortized cost or fair
value through profit and loss (FVYTPL). The classification of financial assets is generally
based on the business model in which a financial asset is managed and its contractual cash
flow characteristics.

A financial asset is measured at amortized cost if it meets both of the following conditions
and is not designated as at FVTPL:

- it 15 held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

= its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortized cost as described above are
measured at FVTPL. On initial recognition, the Fund may irrevocably designate a financial
asset that otherwise meets the reguirements to be measured at amortized cost or at FVOC!| as
at FVTI'PL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2025

4.2.1.1.2

4.2.1.2

4.2.1.3

4.2.1.4

A linancial assel is initially measured at fair value plus, for an item not at FVTPL,
transaction costs that are dircetly atiributable to its acquisition.

Equity instruments

On imitial recogmbion of an eguity mvestment that 15 not held for trading, the Fund may
rrevocably clect to present subsequent changes o fair value in OCT. This clection 15 made on
an investment=-by-investment basis,

An equity nstrument held for trading purposes 1s elassified as measured at FVTPL.
Impairment of lnancial assels

In relation Lo the mmpairment of naneial assets. IFRS 9 requires an eniity lo account for
cxpected credit losses and changes in those expected credit lossces al cach reporting date to
refleet changes in credit nisk sinee imital recogniton. In other words, 1t 15 no longer
noeessary for a credit event to have oceurred before credit losses are recognized.

The guiding principle of the expected credit loss (ECL) model 15 to reflect the general pattern
of deternioration or improvement in the credit guality of fmancial instruments. The amount of
ECLs recognised as a loss allowance or provision depends on the extent of eredit
deterioration  since mmitial recognition. Under the general approach, there are two
measurcmenl bases:

- 12-month ECLs (Stage 1), which applics to all items (from initial recognition) as long as
there is no signilicant deterioration in credit quality.

- Lifetime ECLs (Stages 2 and 3), which applics when a significant increasc in credit risk
has occurred on an individual or collective basis.

The Fund's financial asscts include maimly investment, advances, deposits, other receivables,
mark-up receivable and bank balanees.

Regular way conlracts

Regular purchases and sales of financial assels are recognised on the trade date - the date on
which the Fund commuts to purchase or sell the asset.

Derecognition

Financial asscts arc derecognised when the nghts to receive cash Mows from the financial
asscts have expired or have been transterred and the Fund has transferred substantially all
risks and rewards ol ownership.

Financial liabilities

All hmanecial labilities are recogmsed al the ttme when the Fund becomes a party to the
contractual provisions of the instrument. These arc initally recognised at fair value and

subsequently stated at amortsed cosL

A fmancial hability 15 derccogniscd when the obligation under the lability 1s discharged or
cancelled or expired.
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4.2.3 Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is reported in the
statement of assets and liabilities when there is a legally enforceable right to set ol the
recognised amounts and there is an intention to settle on a net basis, or to realise the assets
and settle the liabilities simultaneously.

4.3 Provisions

Provisions are recognized when the Fund has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources embodying economic benefits
will be required o setile the obligation and a reliable estimate of the amount of obligation
can be made. Provisions are regularly reviewed and adjusted to reflect the corrent best
estimate.

4.4 Taxation

The income ol the Fund is exempl [rom income tax under clause 99 ol Parl | ol the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than
ninety percent of its accounting income for the year, as reduced by capital gains, whether
realized or unrealized, s distributed to the unit holders.

The Fund is also exempt from the Provisions of Section 113 (minimum tax) under clause
11A of Part I'V of the Second Schedule to the Income Tax Ordinance, 2001

The Fund does nol account for deferred tax in these financial statements as the Fund intends
to continue availing the tax exemption in future years by distributing in cash ai least 90% of
its accounting income for the year as reduced by capital pains, whether realized or
unrealized, 1o its unit holders.

4.5 PFroposed distributions

Distributions declared subsequent to the year end reporting date are considered as non-
adjusting events and are nol recopnized before the reporting daie.

4.6 Issuance and redemption of units

Linits issued are recorded at the offer price, determined by the Management Company lor the
applications received by the distributors during business hours on that day. The offer price
represents the net assets value per unil as of the close of the business day plus the allowable
sales load. provision lor transaction cosis and any provision [or duties and charpes, if
applicable.

Units redeemed are recorded at the redemptlion price, applicable to units for which the
distributors receive redemption applications during business hours of that day. The
redemption price represents the net assets value per unit as of the close of the business day
less any back-end leoad (il applicable), any duties, taxes. charges on redemption and any
provision for transaction costs, if applicable. Redemption of wunits is recorded on accepiance
of application for redemption.

4.7 Element of income

Element of income represents the difference between net assets value per unit on the
issuance or redemption date, as the case may be, of units and the net assets value per unit at
the beginning of the relevant accounting yvear. Element of income is a transaction of capital
nature and the receipt and payment of element of income 15 taken to unit holders” fund.
However, 10 maintain the same ex-dividend net asset value of all units outstanding on the
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accounting date, net element of income contributed on issue of units lying m unit holders
fund is refunded on units in the same proportion as dividend bears to accounting income
available for distribution.

4.8 Net assets value per unit

The Net Assets Value (NAV) per unil, as disclosed in the stalement of assets and Liabilities,
15 calculated by dividing the net assets of the Fund by the number of units in 1ssue at the year
end.

4.9 Revenue recognition

- Gains / (losses) anising on sale ol investments are included in Income Statement and are
recognised when the transaction takes place.

- Unrealised appreciation / (diminution) ansing on remeasurement ol investments classified
as financial assets "at fair value through profit or loss' are included in the Income

- Dividend mcome 1s recognised when the Fund's right to receive the same 15 established,
r.e. on the date of commencement of book closure of the investee company / institution
declaring the dividend.

- Income on government securities 1s recognized on an acerual basis using the effective
yield method.

- Profit on saving accounts with banks 15 recognized on an accrual basis using the effective
yield method.

4.10 Expenses

All expenses chargeable to the Fund including remuneration of the Management Company,
Trustee fee and annual fee of the SECP are recognised in the Income Statement on an
accrual basis.

4.11 Earnings per unit (EPU)

Earnings per unit is calculated by dividing the net profit of the year after taxation of the Fund
by the weighted average number of units outstanding during the year.

Eamings per unit has not been disclosed as, n the opmion of the management, the

determination of cumulative weighted average number ol outstanding units for calculating
EPU 1s not practicable.
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4.12 Transactions with related parties / connected persons

Transactions with connected persons are carmied in the normal course of business, at
contracted rates and terms determined in accordance with market rates.

Remuneration to the Management Company and the Trustee i1s determined in accordance
with the provisions of NBFC Regulations and the Trust Deed respectively.

2025 2024
Note ——— (Rupees in "000) ——
5 BALANCES WITH BANKS
In current accounts 13,892 2919
In savings accounts 5.1 266,570 180,882
280,462 183,801
5.1 These carry mark-up at the rates ranging from 8.50% to 19.70% per annum (2024: 17% to

21.30% per annum).

5.2 These include balances held with related parties of Rs. 13.49 million (2024: Rs. 2.852
million) with MCB Bank Limited and Rs. 168941 million (2024: Rs. 153349 million) with
MCB Islamic Bank Limited.

2025 2024
Note ————— (Rupees in "000) ——
6 INVESTMENTS
6.1 Investments at fair value through profit or loss
Listed equity securities 6.1.1 1,754,786 1,307,939

6.1.1 Listed equity securities

Shares of listed companies - fully paid ordinary shares of Rs.10 each unless stated otherwise.
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*##% Following shares were pledpged with MNational Clearing Company of Pakistan Limited
(NCCPL) as collateral against margin for guaranteeing settlement of the Fund's trades in
accordance with Circular No. 11 dated October 23, 2007 issued by the SECI:

MName of security 05 204 n2s 024
(Mumber of shares) ——————fRupees in "000) ——

Mocean Bank Limited SO0, 000 SO0, 000 166,025 119,695
Fauji Coment Conpany  Limitcd 346,500 2000, 000 15478 45,820
Lucky Coment Limitcd Q6,000 - 34,103 -
il & Gas Developament Comgrany Limited 265, 00 - S8.448 -
1. 207,500 2,500,000 274,054 165,515
6.1.2 The Finance Act, 2014 introduced amendments to the Income Tax Ordinance 2001 as a result of

which companies are liable to withhold five percent of the bonus shares to be issued. The shares
s0 withheld shall only be released if the Fund deposits tax equivalent to five percent of the value
of the bonus shares issued to the Fund including bonus shares withheld, determined on the basis
of day-end price on the first day of closure of books of the issuing company.

In this repard, a constitutional petition had been filed by Collective Investment Schemes (Cl5s)
through their Trustees in the High Court of Sindh, challenging the applicability of withholding
tax provisions on bonus shares received by ClSs. The petition was based on the fact that because
Cl5s are exempt from deduction of income tax under Clause 99 Part | to the Second Schedule of
the Income Tax Ordinance 2001, the withholding tax provision should also not be applicable on
bonus shares received by ClS5s. A stay order had been granted by the High Court of Sindh in
favour of ClSs.

On June 27, 2018, the Supreme Court of Pakistan passed a judgment whereby the suits which
are already pending or shall be filed in future must only be continued / entertained on the
condition that a minimum of 30 percent of the tax calculated by the tax authorities is deposited
with the authorities. Accordingly, the ClSs were required to pay minimum 50% of the tax
calculated by the tax authorities for the case to remain continued. The ClSs failed to deposit the
minimum 30% of the tax liability and accordingly the stay got vacated automatically during the
year ended June 30, 2019, During the vear ended June 30, 2020, the C15s had filed a fresh
constiutional petition via CI* 4653 dated July 11, 2019, In this regard, on July 15, 2019, the
High Court of Sindh had issued notices to the relevant parties and had ordered that no third
party interest on bonus shares issued to the Funds in lien of their investments be created in the
meantime. The matter is still pending adjudication and the Fund has included these shares in its
portfolio, as the Management is confident that the decision of the constitutional petition will be
in favour of the ClSs.

Further, the Finance Act, 2018 effective from July 1, 2018 has omitted Section 236M of Income
Tax Ordinance, 2001 requiring every company quoted on stock exchange issuing bonus shares
to the shareholders of the company, to withhold five percent of the bonus shares to be issued.
Therefore, bonus shares issued to the Fund during the period were not withheld by the investee
companies.

As per the new Finance Act, 2023, tax on bonus shares has been re-introduced. Earlier such tax
was introduced through Finance Act, 2014 and omitted through Finance Act 2018, Finance Act
2023 reintroduces the above taxation measure by amending the definition of “income"
expanding from other sources and introducing a withholding tax provision (@ 10 of payment
of tax on Bonus shares ( i.e: section 236) which is effect from July 01, 2023,

As al June 30, 2025, the bonus shares of the Fund withheld by certain companies at the time of
declaration of bonus shares amounted to Rs. 0.060 million {(2024: Rs. 0,033 million).
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Net pnrealised appreciation on re-measurement
of investments classified as "financial assets at fair value

through profit or loss' L5 2024
(Rupees in "000) ——
Markct valuc of mvestments 1. 754,786 1.307.936
Less: Carrying value of investments {(1.316.816) (EB3.865)
437 970 424 074
PROFIT AND OTHER RECEIVABLES
Profit rcccivable on saving accounts with banks 4,334 3,117
(Mher receivable 2105 112
6.439 3.229
ADVANCES AND DEPOSITS
Sccurity deposits with:
= National Clearing Company of Pakistan Limited (NCCPL) 2,500 2,500
- Central Depository Company of Pakistan Limited (CDC) 200 200
Advance tax | 1,687 1.206
4 387 3.906

As per clause 47(B) of part IV of the Sccond Schedule to the Income Tax Ordinance, 2001,
payments made to collective mvestment schemes (CISs) are exempt from withholding tax under
scction 151 and 150, However, withholding tax on dividend and profit on debt paid to the Fund
has been deducted by various withholding agents based on the interpretation issucd by FBR vide
letter C. no. 1(43) DG (WHT)2008-VOL.I1-66417-R dated 12 May 2015 which reguires cvery
withholding agent to withhold incomc tax at applicable ratcs 1n casc a valid cxcmption
certificate under section 159(1) issucd by the concerned Commissioner of Inland Revenuc (CIR)
15 not prodeced before him by the withholdee.

For this purposc, thc Mutual Funds Association of Pakistan (MUFAP) on bechalf of vanous
mutual funds (including the Funds being managed by the Management Company) had filed a
pctition in the Sindh High Court (SHC) challenging the above mentioned interpretation of the
Federal Board of Revenue (FBR) which was decided by the SHC in favour of FBR. On January
28, 2016, the Board of Dircctors of the Management Company passcd a resolution by
circulation, authorising all ClISs to file an appeal in the Supreme Court through their Trustees, to
direct all persons being withholding apents, including share registrars and banks to obscrve the
provisions of clause 47B of Part IV of the Sccond Schedule to the Income Tax Ordinance, 2001
without imposing any conditions at the time of making any payment to the CISs being managed
by the Management Company. Accordingly. a petition was filed in the Supreme Court of
Pakistan by the Funds together with other CISs (managed by the Management Company and
other Assct Management Companies) wherchy the Supreme Court granted the petitioners leave
to appcal from the imitial judgement of SHC. Pending resolution of the matter, the amount of
withholding tax deducted on profit reecived by the Fund on dividends and profit on debt has
been shown as advance tax under "Advances and deposits' as at Junc 30, 2025 ax. in the opinion
of the management, the amount of tax dedocted at source will be refunded.
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Z025 2024
MNote — (Rupees in "000) ——
PAYABLE TO MCB INVESTMENT MANAGEMENT
LIMITED - MANAGCEMENT COMPANY
Payable 1o Management Company 0.1 5510 39027
Sindh Sales Tax payable on remuneration of the
Management Company 92 B26 511
Allocated expenses payable 93 - 100
Selling and markeling expenses payable 9.4 - 1,171
Shanah advisory lee payable 31 30
6367 5739

A per regulation 60 of the NBFC Regulations, 2008, the Management Company is enlitled to a
remuneration equal o an amount not exceeding the maximum rate of the management lfee as
disclosed in the (MTennye Document subject o the wotal expense ratio limit. Keeping in view the
maximum allowable limit, the Management Company has charged it remuneration at the rate of
3 A48% per annuwm (2024 3 13% per annum) ol the average daly net asseis of the Fund doring
the year. The remuneration is payable o the Management Company monthly in arrears.

Sales tax on management remuneration has been charged at the rate of 15% (2024:13%).

Effective rom Aprnl [0, 2025, the SECP, through SRO 600(T)2025 dated Apnl 10, 2025,
amended the NBPRC Regulations to disallow the Assel Management Companies o charge
allocated expenses o the Fund, IMTowever, prior o such amendment, the Managementl Company
charged such allocated expenses o the Tund at their discretion, subject to limits and conditions
apecilied in the offering docomenis and nol being higher than actual expenses. During the year
the fund has nol changed allocatled expenses.

Ellective from April 10, 2025, the SECP, through SR 600(1y2025 dated Apnl 10, 2025,
amended the WEFC Regulations to disallow the Asset Manarement Companies o charge sellings
and marketing expenses o the Fund, However, prior to such amendment, the Management
Company charped such selling and markeling expenses o the Fund at theirr discretion, subject to
himils and conditions specilied in the offering documents and nol being higher than actual
expenses. During the vear the [und has nol changed selling and Marketing Expanses.

2025 2024
MNote ——— {Rupees in ") ——
PAYABLE TO CENTRAL DEPFOSITORY
COMPANY OF PAKISTAN LIMITED - TRUSTEE
Trustee remuneralion payvable 101 49 207
Sindh Sales Tax payable on rusiee remuneration 10.2 7 27
57 234

The Trustes is entitled w0 a monthly remuneration for services rendered o the Fund under the
provisions of the Trust Deed and OfTerng Document as per the anlT specified therein, based on
the averape daily net assets ol the Fund during the year. The lanlT structure applicable to the
Fund in respect of trustee Tee s as Tollows:

Average net assel value  Tarill per annum
Lip o R 1,000 million 0.20% p.a. of Nel Assels

Amount exceeding Es 2.0 mullion plus 0.10% poaa. of
Rs. 1,000 mmllion Mel Assels on amouant
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102 Sales lax on trustes [ee has been charped al the rate of 15% (2024:13%).

1 FAYABLE TO TIE SECURITIES AND EXCITANGE
COMMISSION OF PAKISTAN

Annual fee 1.1 150 119

11.1 In accordance with the NBFC Regulations, a Collective Investment Scheme (CI15) 15 required to
pay annual fee o the Securnties and Exchange Commussion ol Pakistan {SECP).

In accordance with the SRO No. 592(1)2023 dated May 17, 2023 issued by SECP, the Fund has
charped SECP fee al the rate of 0.095% (2024: 0.095%) of the average daily net assets ol the
Fund during the year.

2025 2024
Note —— (Rupees in "000) ——

12 ACCRUED AND OTHER LIABILITIES

Provision [or Federal Excise Duly payable on

remuneration of the Management Company i2.1 54910 5910

Federal Excise Duly payable on sales load 1.136 1,136

Charity / donation payalble i22 2311 1,627

Auditors’ remuneration payable 60R 529

Withholding tax payable 1,190 1,411

Brokerapge payable 150 231

Other payables 39 666

11.345 11.510

12.1 The Finance Act, 20013 enlarped the scope of Federal Excise Duly (FEDY) on Iinancial services Lo

include Asset Moanagement Companies (AMOCS) as a resull of which FED at the rute of 16
percent on the remuneration of the Management Company and sales load was applicable with
effect from June 13, 2013, The Manapement Company was ol the view that since the
remuneration was already subject W provincial sales tax, [urther levy of FED would resull in
double taxation which did nol appear (0 be the spirit of the law. ITence, on Seplember 4, 2003 a
constitutional petition was fled with the Sindh High Court (STIC) by the Management Company

Llogether with variows other assel management compames challenging the levy of FED.

With elTect from July |, 2006, FED on services provided or rendered by non-banking Nnancial
insbluiions dealing in services which are subject (o provincial sales tax has been wathdrian by
the Finance Act, 2016,

During the yeor ended June 30, 2017, the S1IC passed an order whereby all notices, proceedings
laken or pending, orders made, duly recovered or actions laken under the Federal Excise Act,
2005 in respect of the rendernng or providing ol services (o the extent as challenged m oany
relevant petilion) were sel aside. In response o this, the Depuly Commissioner Inland Revenoe
has lled a Civil Petition for leave to appeal in the Supreme Court of Pakistan which is pending
adjudication.

In view of the above, the Fund has discontinued making furher provision in respect of FED on
remunerabion of the Management Company with effect from July 01, 2006, lHowever, as a
multer of abundant caulion the provision for FED made for the period from June 13, 20013 il
Jurne 30, 2016 amounting o Bs 7.04 million 15 being retained in these Inancial statements of the
Fund as the matier is pending before the Supreme Court of Pakistan. IMad the provision [or FED
nol been made, the Met Asset Valoe ol the Fund as atl June 30, 2025 would have been higher by
Rs. 0ual (2024: Rs. (L53) per unil.
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122 This represent amount of donation payable that represent amount recognized to purify dividend
income derived from non- Shariah compliant (haram) sources during the year. The charity
amount is caleulated using the purification ratio, which is determined by dividing the company”s
non compliant (haram) income by its total revenue.

13 CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2025 (2024: Nil)

2025 2024
—— (Rupees in "0MY) ——
14 NUMBER OF LINITS IN ISSUE
Total units in issue at the beginning of the year 13,267,241 19735214
MAdd: Units issued during the vear 5,565 206 2 8503 284
Less: Units redeemed during the year {(7.252.473) (9.271.257)
Total units in issue at the end of the year 11579974 13 267241
15 AUDITORS REMUNERATION
Annual audit fee 350 300
Half yearly review fee 190 155
Other certification and services 175 155
715 610
Out of pocket expenses and other taxes 140 119
B35 729
16 TAXATION

The income of the Fand is exempt from income tax under clanse 99 of Part | of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than ninety
percent of its accounting income for the year, as reduced by capital gains, whether realized or
unrealized, is distributed to the unit holders as cash dividend. Furthermore, regulation 63 of the
NBFC Regulations requires the Fund to distribute 90% of the net accounting income other than
capital gains to the unit holders. The Fund is also exempt from the provisions of section 113
{mininmum tax) under clause 11A of Part IV of the Second S5chedule to the Income Tax
Ordinance, 2001. The Fund has not recorded any tax liability in respect of income relating to the
current year as the Management Company has distributed cash dividend that is at least 90
percent of the Fund's accounting income for the year ended June 30, 2025 as reduced by capital
gains {(whether realized or unrealized) to its unit holders in the form of cash.

17 EARNING PER UNIT

Earnings per unit is calculated by dividing the net profit of the year after taxation of the Fund by
the weighted average number of units outstanding during the vear.

Harnings per unit has not been disclosed as, in the opinion of the management, the determination
of cumulative weighted average number of outstanding units for calculating earnings per unit is
not practicable.

18 TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS
FOTHER RELATED PARTIES

Related parties / connected persons of the Fund include the Management Company, other
collective investment schemes managed by the Management Company, MCUB Bank Limited
being the Holding Company of the Management Company, the Trustee, directors. key
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management personnel and other associated undertakings and connected persons. Connected
persons also include any person beneficially owing directly or indirectly 10% or more of the
units in the issue / net assets of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, fee on
account of managing the affairs of the Fund. other charges, sale and purchase of investments
and distribution payments to connected persons. The transactions with connected persons are in
the normal course of business, at contracted rates and at terms determined in accordance with
market rates.

Remuneration payable to the Management Company and the Truostee is determined in
accordance with the provisions of the NBFC Regulations and constitutive documents of the
Fund respectively.

Details of transactions and balances at year end with related parties / connected persons, other
than those which have been disclosed elsewhere in these financial statements, are as follows:

2025 2024
—— (Rupees in '000) ——

18.1 Transactions during the year:

MCE Investment Management Limited - Management Company

Remumeration (including indirect taxes) 67,941 50,257
Allocated expenses - 1,233
Shariah advisory fee 204 490
Marketing and selling expense - 3,900

Central Depository Company of Pakistan Limited - Trustee
Remuneration (including indirect taxes) 3,102 2,745
Central Depository Service (CDS) settlement charges 139 146

Group / Associated Companies

MCB Bank Limited
Bank charges 63 30

MOCB Islamic Bank Limited

Profit on bank deposits 21,821 11,986
D.G. Khan Cement Company Limited

Purchase of shares 135,000 (June 302024 380,200 shares 17.195 21,004

Sale of shares Nil (June 302024 1,080 200) shares - 06,498

Dividend income
Mishat Mills Limited

Purchase of: MNil (2024: 625_500) shares - 46,127
Sale of: 60,000 (2024:422 500) shares 35364 21,064

International Steels Limited
Purchase of GO,000 (June 30, 2024: 422 _500) shares 4.845 20,170
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Sale of 60,000 (Junc 30, 2024: 422_500) shares 4887 30851
Dividend Income - 1,709

Lalpir Power Limited
Purchase ol 686,500 (Junc 30, 2024: Nil) shares 16,174 -
Sale ol Nil (Junc 30, 2024: Nil) sharcs - -

Mishat Power Limited

Purchase ol 625,000 (June 30, 2024: Nil) shares 16,201 -
Sale o 490,000 (June 30, 2024: Nil) shares 17 8RS -
Dividend Income 1.790 -

18.2 Balances outstanding at year end:

MCB Investment Management Limited - Management Company
Managemenl remuncration payable 5,507 3927
Sindh sales tax payable on remuneration ol the

management company 816 511
Sales load payable 3 -
Allocated expenses payable - 100
Shariah advisory lece payable 31 30
Selling and marketing payable - 1,171
2025 2024

— (Rupees in "000) ———

Central Depository Company of Pakistan Limited - Trustee

Trusiee remuncration payable 44 207
Sindh sales tax payable on trustec remuncration 7 27
Securily deposit 200 200

MCOCB Bank Limited
Balances with bank 13,491 2.851

MCOCB Islamic Bank Limited
Balaneces with bank 168,941 153,346

Nishat Mills Limited
Nil (2024- 520,000) sharcs held - 36,842

DG Khan Cement Company Limited
135,000 (2024: Nil) shares held 22.351 -

Lalpir Power Limited
G6E6.500 (2024: Nil) shares held 17,911 -

MNishat Power Limited
135,000 (2024: Nil) shares held 4_B96 -
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19 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Fund’s ebjective in managing risk is the creation and protection of unit holders” value. Risk
is inherent in the Fund’s activities, but it is managed through monitoring and controlling
activities which are primarily set up to be performed based on limits established by the
Management Company, the constitutive documents of the Fund and the regulations and
directives of the SECP. These limits reflect the business strategy and market environment of the
Fund as well as the level of the risk that the Fund is willing to accepl. The Board of Directors of
the Management Company supervises the overall risk management approach within the Fund.
The Fund is exposed to market risk, liquidity risk and credit risk arising from the [inancial
instruments it holds.

19.1 Market risk

Market risk is the risk that the fair value or the future cash flows of a financial instrument may
fluctuate as a result of changes in market prices.

The Management Company manages the market risk through diversification of the investment
portliolio and by following the internal guidelines established by the Investment Committee.

Market risk comprises of three types of risk: currency risk, profit rate risk and other price risk.
(i} Currency risk

Currency risk is the risk that the fair value or future cash lows of a linancial instrument will
Muetuate as a result of changes in foreign exchange rates. The Fund does not have any financial
instruments in foreign currencies and hence is not exposed to such risk.

(ii) Yield / Profit rate risk

Yield / profit rate risk is the risk that the fair value or future cash flows of a financial instroment
will fluctuate as a result of changes in market profit mtes. As of June 30, 2025 the Fund s
exposed to such nsk on 15 balances held with banks. The Investment Commitice of the Fund
reviews the portfolio of the Fund on a regular basis to ensure that the risk 15 managed within the
acceplable lints,

a) Sensitivity analysis of variable rate instruments

As at June 30, 2025, the Fund is exposed to cash flow profit rate risk on bank deposits. In case
of 100 basis points increase / decrease as on June 30, 2025 with all other variables held
constant. the net assets value of the Fund and the net income for the year wounld have been lower
fhigher by Rs 2,660 million (2024: Rs 1809 mullion).

b) Sensitivity analysis of fixed rate instruments

As al June 30, 2025 the Fund does not hold any financial instrument exposing the Fund o Fair
value interest rate risk.

The composition of the Fund's investment portfolio, KIBOR rates and rates announced by the
Financial Markets Association of Pakistan are expected to change over tme. Accordingly, the
sensilivily analysis prepared as of June 30, 2025 15 nol necessanly indicative of the impact on
the Fund's net asscis of future movemenis in inlerest rates.

The Fund's profit rate sensitivity related to financial assets and financial liabilities as at June 340,
2025 can be determined as follows:
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25
Exposed (o prafil raile rink
Lhree Mol exposed
Profid rate {%) Up ta thres ”"‘“; More (han I;m _l: Todal
mamihes : THE year ik e
| oRE VeRr
{Rupees in "IHHH)
Dm-balance sheet linancial nstrumenis
Fimancial assets
Balanom will banks H50% o 19.70% 166,570 13,892 ZROL62
Investments L7540, 786 1,754, T8
Poofit and othor rocenvables A3 6419
Recervablc agamd sale ol srvesbmonls 4960 4,560
[opsals 2,700 2,700
266 570 1, 7R2,TTT 2049 347
Financial Baxbililies
Faynblc o MOCT Ivdrenl Momsgemem
Lomied - Manspemend Comparmy 5541 5,51
Faynbic o Conbral Deposiiory Compaony
ol Paketon Limmed - Truses A4 49
Faynbic aymingd porchase of maechnonls 11,272 27
Accrocd amd other Ehdibes 3, 108 3,108
19871 19871
{In-balance sheel gap (a) 266,570 1, 762 K06 ZOT93ITH
AW balmnce sheel Mmancial insiramenls -
{MT-balmnce sheel pap (h) - - - -
Total profil rale semilivity pap (ath) L66.S5TH - -
Comulntive profil rale sensitivily ap L6657 266 ST 65T
Proft rate (%) Toial
Dn-balance sheet inancial instruments
Financial asscts
Balances with hanks 17% 1o 21.30% T RE2 - - 919 THI R0
Listed cquity sccuritics - - - 1307936 1,307,936
Profit and other reccivahles = - - 3,329 3229
Roccivahlc against sale of mvestments - - - 5,930 5,930
Deposis - - - 270 2 T0H
1R0,EE2 - - 1333714 1,503,596
Fayabic to the MCH Investment M anagement
Paysble to the MOUH Investment Manspement
Lemited - Maragement Compasny - - - 57278 5128
Payablc to Central Depostory Company
of Pakistan Limitcd - Truesice - - - 2T 207
Accriecd and other habildics 2 = - 3,052 3,052
- - - EART BART
G ekl shest o (5 TR = = AT A0S0
(f-balance sheet Grancial instroments - - - - -
(}i-balance sheet gap (h) = + = =+ +
Totsl profit rate sensitivity gap (a+h) 180,552 - =
Cumulative profit rate seasitivity pap 130,542 TH0.E82 180582
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(iii) Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from profit rate risk or
currency risk) whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the market.

The Fund has exposure to equity price risk arising from its investments in equity securities. The
Fund manages its price risk arising from investment in the equity securities by diversifying its
portfolio within the eligible limits prescribed in the Fund’s constitutive documents, the NBFC
Regulations and circulars issued by SECP from time to time. The Fund’s equity investments and
their fair values exposed to price risk as at the year end are concentrated in the sectors given in
note 6.1.1.

The following table illustrates the sensitivity of the profit for the year and the unit holders' fund
to an increase or decrease of 5% in the fair values of the Fund’s equity securities. This level of
change is considered to be reasonably possible based on observation of current market
conditions. The sensitivity analysis is based on the Fund's equity securities at each statement of
assets and liabilities date, with all other variables held constant.

2025 2024
—— (Rupees "000) —
Effect due to increase [ decrease in KSE 100 index
Investments 87,739 65,397
Income statement 87,739 65,397

192  Credit risk

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss to
the Fund by failing to discharge its obligation as it falls due. The table below analyses the Fund's
maximum exposure to credit risk:

s i
Balance Balan per
naper Maximum . Maximum
statement of oo statement of ox e
e g eredit risk pehs and. eredit risk
liabilfties Hiabilithes

—_———Hupees i H————

Balunces with banks 2ED 462 280462 183 201 183,801
Inveatiments 1,754,786 1,754,786 1,307,939 1,307,930
Profit and othor reccivables 6,439 6,439 3,729 3,229
Dieposits 2700 27048 2,700 2,700
Recoivable against sale of investments 4,960 4,960 5,930 5,930

2049 347 2049347 L503,500 1,503,599
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Difference in the balance as per statement of asset and liabilities and maximum exposure is due
to the fact that investments in equity securities of Rs.1,754.787 million (2024: Rs. 1 307.936

million) is not exposed to credit risk.

Details of credit rating of balances with banks as at June 30, 2025 are as follows:

Bank balances by rating category 2025 2024
AAA 6.70% 1.91%
AAL 0.01% 0.01%
AA 33.05% 14.62%
AA- 0.01% 0.03%
A 0.00%, 0.00%;
A Hi.24%, 83.43%
Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect
groups of counterparties whose aggregate credit exposure is significant in relation to the Fund’s
total credit exposure. The Fund’s portfolio of financial instruments 1s broadly diversified and
transactions are entered into with diverse credit-worthy counterparties thereby mitigating any
significant concentration of credit nisk.

193  Liguidity risk

Liguidity risk is the risk that the Fund may not be able o generate sullicient cash resources Lo
scitle its obligation in full as they all due or can only do so on lerms thal are materially
disadvaniageous 1o the Fund.

The Fund 1z exposed o daily settlement of equity securitics and daily redempltions at the oplion
ol unil holders. The Fund's approach lo managing liquidily is o0 ensure, as [ar as possible, thatl
the Fund will always have sullicient liquidity 1o meet its habilitics when duc under both normal
and stressed conditions. The Fund's policy s, therclore, o invest the majority of 1ts asscis
mnvestments that are traded in an active marketl and can be readily disposed ol and are considered
readily realisable.

Ag per the NBFC Regulations, the Fund can borrow in the shori-term o ensure seitlement the
maximum limit of which 1s [ificen percent ol the net assets upto 90 days and would be secured
by the assets ol the Fund.

In order o manage the Fund's overall hiquidity, the Fund also has the ability o withhold daily
redemplion requests in excess ol ten percent of the units m issuc and such requests would be
treated as redemplion requests qualilying for being processed on the next business day. Such
procedure would continue until the ouistanding redemption requesis come down o a level
below ten percent of the units m 1ssue. The Fund did not wiathhold any redemptions during the
year.
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The table below analyscs the Fund's financial liabilitics into relevant maturity groupings bascd
on the remaining period at the balance shect date to the contractual maturity date. The amounts
in the table arc the contractual undiscounted cash flows. The maturity profile of the Fund's
hiabilitics based on contractual maturitics is given below:

s
More than sac | More than three | More thamoe | | Pieesdal
Within | momths menth amd wpts | months snd wpin| yesr and upls T i ua Buedd “Tozal
thres masiie mOE yEr five yesrs
[r————
Fimanpizl labilivies
Payobin io the MOH Imvestment Managoment
Limitrd ~ Management Compamy 50 2540 )
Payabic io Centrall Deposiinry |
Comgany of Pakistan - Trusize " 4 |
Fayabie against parchase of investments 1z |
Arcraed and efher Babifaties 3,1 3,00 |
15,971 - . - - - 12571
19.4 FINANCIAL INSTRUMENTS BY CATEGORY
plirs]
Al Fair
At amorlised value
corst through Ttal
profit or loss
(Rupees in "000)
Financial assets
Balances with banks 2RO 462 = ZR0AGT
Investments - 1,754,786 1,754,786
Profit and other reccivables 6,439 = 6,439
Reccivable against sale of investments 4,960 - 4,960
Deposits 2,704 - 2,700
204,561 1,754,786 2049347
Financial liahilities
Payable to the MUCB Investment Mamgement
Limited - Management Company 3,541 - 3.541
Payable to Central Depository Company of
Pakizstan Limitcd - Trustec 49 - 49
Payable against purchase of myvestments 11272 - 11,272
Accrucd and other labilities 3, 108 - 3 108
19,971 - 19,971
2024
At Tair
Al amoritised wvaloe Total
gl
{Rupoes in "W
Financial asscis
Balances with banks 183,801 - 183,801
Investmenits - 1,307,936 1,307,936
Drividend, mark-up and other reccivables 3,229 - 3,229
Receivable against sale of investments 5,930 - 5,930
Deposits 2700 - 2,700
195 660 1,307,936 1 503 594G
Financial ahilities
Payabic to the MCB Investment Managemoent
Liméted - Manasement Company 5,228 - 5,228
Payablc to Central Depository Company of
Pakistan Limited - Trustee 207 - 207
Accrucd and other liabilitics 3,052 - 3.052
2 ART7 - #ART
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20 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be recoived to sell an asset or paid to transfer a habibity in an
orderly transaction between market participanis at the measurement date. Consequenily,
differences can arisc between carryving valucs and the fair value cstimates.

Underlying the definition of fair value 1s the presumption that the Fund s a poing concemn
without any intention or requirement to curtaill matenally the scale of s oporatons or to
undertake a transaction on adverse terms.

Financial assects which are tradable in an open market are revalued at the market prices
prevailing on the statement of assets and habilities date. The estimated fair value of all other
financial assets and hiabilities is considered not to be significantly different from the respective
hook valuces.

Fair valoe hierarchy

International Financial Reporting Standard 13, ‘Fair Value Measurement' requires the Fund to
clazsity assets using a fair value hierarchy that reflects the significance of the inputs used n
making the measurcments. The fair value hicrarchy has the followinge levels:

Level 1 quoted prices (unadjusted ) in active markets for identical assets or habilities;

Level 2: inputs other than gooted prices included within level 1 that are observable for the asset
or hability either directly (Le. as prices) or indirectly (Le. dernved from prices); and

Level 3: mputz for the asset or liability that are not based on observable market data (1.e.
unobservable inputs).

A oat Junc 30, 2025, the Fund held the following financial mstruments measurcd at fair valucs:

02s
| tevet:1 | tcvarz || pevers | Fadml
{Hupces n 4}

Fimancial assets “at iy value through profit or oss®

Listed equilty sccuritics 1,754, 7Ho = = 1,753, FHo
1,750 T = - 1,754, TH
| znza
| tevers | teverz || tevera | “Toial

{Hupecs o MM}
Financkal asscts ‘ai fnir valuoe throogh profit or loss®

Listed cquity seouritics 1, BT 0 = - 1,596

[ A=Y = = [ AT

Z1 UMNEIT HIM.DDERS' FUND RISK MANAGEMEMNT

The unit holders” fund 15 represented by redecmable units. These units are entitled o dividends
and to payment of their proportionate share of the Fund's Met Asset Value per unit on the
redemption date. The relevant movementis are shown on the "Statement of Movement in Unit
Holders" Fund'.

The Fund has no restriction on the subscription and redemption of units. As required under the
MBFC Regulations, every open end scheme shall maintain fund size (i.e. net assets of the Fund)
of BRs 104 million at all omes durtng the life of the scheme. The Fund has historically mamtaoned
and complied with the requirements of minimum fund size at all tmes.

The Fund's objective when managing unit holders' fund is to safeguard s ability to continuc as
a going concern so that it can continue to provide returns to the unit holders and to maimtam a
strong base of assets 0 meet unexpected losses or opportunities.

In accordance with the risk management policies as stated in note 21, the Fund endeavours to
invest the subscriptions received In appropriate investment avenues while mamtaiming sufficient
liguidity to meet redemptions, such liguidity being augmented by disposal of investments or
short-tcrm l'mrrnwingsi., where noccessary.
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22

23

PATTERN OF UNITHOLDING

Details of patters of it boelding

2025
Mumber of Mumber of Investment Percentage
unil holders unils beld Ao i investment
{Hupecs in ") a
Individluals 2772 B 086,692 1,411,923 B9.E3 %0
Acmociatod Company [ 3,011,146 525,741 T6 0%
Mrowvident & Poogeons fosd T AR 1,924 B, 143 A _1H%n
Publi: Limited Coopuany 1 42 T [0
Othirs 1 170 30 [
2 TRT 11,579,974 2 021843 10
2024
Mumber of SNumber of lavestmenl Percentage
il holders umils held Aol investment
(Rupees in ") L

ewli widdubs 2120 T.RA2Z 075 BTG, 063 59.11%
Assocated Compeeny A 3914686 43R K19 29.51%
Provident & Ponswons Tund 12 1,326,447 148 HED 1005,
Public Limited Comguany 1 41 5 (0%,
Chhcrs 2 183,992 20,625 1 39%
2139 13267241 1 ART 200 1000,

TOPTEN BROKERS / DEALERS BY PERCENTAGE OF COMMISSION PAITD

Details of commission paid by the fund to top ten brokers by percentage during the year are as

follows:

Top Line Securities (Private) Limited

Arif Habib Limited

IGI Finex Securities Limited
Foundation Securities (Private) Limited
Taurus Securities Limited

MNext Capital Limited

Alfalah Securities (Private) Limited
BMA Capital Management Limited
AKIK Capital (Private) Limited

G'ﬂmdml.h-hLﬂM—

Foundation Securities (Private) Limited

Khadim Ali Shah Bukhari Securnities (Private) Limted

Khadim Ali Shah Bukhan Securnties ( Private) Limited

Alfalah CLSA Securities (Private) Limited
Ismail Igbal Securities (Private) Limited

& Insight Securities Limited

7 15 Global Capital Limited

8 Al Habib Capital Markets (Private) Limited

9 1IGT Securities Finex Limited

10 Opomus Capital Management (Private) Limited

1
2
3 BMA Capital Management Limited
4
5

2025

{(Percentage)

Q.89%
6.58%
6.37%
6.21%
5.54%
520%
5.11%
5.07%
4.94%
4.60%

2024

{(Percentage)

033%
026%
T OB,
6.74%
6_6GRY,
668
6.06%
5.79%
5.71%
4.62%
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24 ATTENDANCE AT MEETINGS OF THE BOARD OF DIRECTORS

The 197th, 198th, 199th, 200th, 201st, 202nd, 203rd, 204th and 205th meeting of the Board of
Directors were held on July 24, 2024, July 25, 2024, September 25, 2024, October 16, 2024,
October 21, 2024, January 31, 2025, February 04, 2025, April 17, 2025 and April 21, 2025
respectively. Information in respect of attendance by the directors and other persons in the
meetings is given below:

= T g
Number af _
- 4 _ Belectings Nl
MName of persoms atiesding the mectings [esiymation meclings || Atiemdemce Lemve
held N A ilended Attended
Wi Tamon Rashid Bairmn E ] ] i 1991h
. Ahmod Jahangi Diirectar a ] H 1 19Tih
Syed Smeail Meckal [issain Mirectar a 4 A i 00w
M. Mavra Adil Khan Dircetar a g 1 3 191‘;%3&
Wir. Sheraib Mumtaz ( (Resigned on Docomber 21 2024) Diirectar @ 5 A 1 Wl
Wi Fahd Karml Chiney Diirectar 9 ] ] i 212k
Wr Manar Mushiag Directar 4 ] ]
M Mishsmmd Mamman Cluoghls { Appomied on Jomsary 6, 2025) Direclor 9 4 1 1 Tith
Mol Kharwzje Kohafil Shah ERe ¥ il 9 g a
25 PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER
Details of members of Investment Committee of the Fund are as follows:
5. o T Experience
e Name Designation Qualification in years
| Khawaja Khalil Shah Chief Executive Officer MBA i3
2 Muhammad Asim Chief Investment Officer MBA, CFA 22
3 Awais Abdul Sattar Portfolio Manager Equitics MBA, CFA 14
4 Saad Ahmed Head of Fixed Income MBA 19
5 Syed Abid Al Head Of Equities MBA 17
[ Usama Ighal Fund Manager - Fixed Income Funds Ciraduate 21
7 Raza Inam Head of Research BSc, CFA 11

Mr. Syed Abid Al is the Manager of the Fund as at year end. Other funds being managed by
him are as follows:

- Alhamra Islamic Stock Fund

- Alhamra Opportunity Fund - Dividend Strategy Plan

- Alhamra Islamic Pension Fund; and

- MCB Alhamra KPK Govt Employees Pension Fund - Money Market Sub Fund
- MCB Asset Allocation Fund

- MCB Pakistan Dividend Yield Plan

- Pakistan Capital Market Fund

- Pakistan Pension Fund

- MCB KPK Govt Employees Pension Fund - Money Market Sub Fund
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26 TOTAL EXPENSE RATIO

The Total Expense Ratio (TER) of the Fund as at June 30, 2025 is 4.81% (2024: 4.72%) which
includes 0.67% (2024: 0.56%) representing government levy and SECP fee.

27 CORRESPONDING FIGURES

Corresponding figures have also been rearranged and reclassified, wherever necessary, for better
presentation. However, there has been no material reclassification to report.

28 GENERAL
28.1 Figures have been rounded off to the nearest thousand rupees unless otherwise specified.
29 DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August (4, 2025 by the
Board of Directors of the Management Company.

For MCB Investment Management Limited
(Management Company)

o A ; Mbu W

Chief Executive Officer Chief Financial Officer Director
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PATTERN OF UNITS HOLDING BY SIZE
FOR THE YEAR ENDED JUNE 30, 2025

Mo. of Unit Holders Unit holdings Total units held
1068 A. 001-10,000 15,536
899 B. 10,001 - 100,000 209,217
660 C. 100,001 - 1000,000 1,078,682
160 D. 1000,001 & Above 10,276,540
2,787 11,579,975
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PERFORMANCE TABLE
FOR THE YEAR ENDED JUNE 30, 2025

*erfor e ; S ? rk 1 2
Total Nel Asels Value — Ry in million 20218413 1487 2004 I2R3R. 9518 1L689.0710 2 334 RARD
Met Assets value per umil — Rupees 1745983 1120957 653123 64 3927 777831
Closing (Mler Price 1806219 1158957 675264 665756 04199
Highest offer price per unil 1806219 | 20,0478 698956 £3.0021 £3.0920
Lavwnest offer prive per unil F11. 7428 60384 612710 655420 65 6646
Highest Redemplion price per mmil 174 5983 L6 1116 67.6038 Bl_2R06 B0.1675
Lowest Bedemplion price per unil 1080162 638731 592620 63 3930 635116
Dhstribation per wnil — Rs, *

Interim 36 325 - - -
Final E = = = =
Average Annusl Return - %
O year 59.06 BO_64 1.43 -1722 2441
T year G985 4104 -7.50 1.60 L1.E3
Three year 47.04 21.62 287 214 492
Met Income for the yeor — B inomillun 799 7644 231631 294184 {3RR3256) 527_1950
Distribution made during the year— Rs i million 1687120 229 44 - - -
Accumulated Capitul Growth - Rs. in million 631.0524 B02.1900| 29,4184 {358.3256) 5271950
* Date of Distribution
Dals | Rale
25-Jun-25
25-Jun-24
MIL
MIL
_ il
.
MIL

Disclaimer
The past perfiormance is not necessanly indicative of future performance and unit prices and investments and retums may go down, as
well as up.
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PROXY ISSUED BY FUND
FOR THE YEAR ENDED JUNE 30, 2025

The Board of Directors of MCB Investment Management Limited (the Management Company
of Alhamra Islamic Asset Allocation Fund - ALHAA) has an overall responsibility for the
implementation of Proxy Voting Policy and Procedures which 1s available on the Management
Company’s website (www.mcbfunds. com).

During the financial year ended June 30, 2025, the Management Company on behall of
ALHAA participated in fourteen (14) shareholders' meetings. The Management Company did
not participale in shareholders’ meetimgs in the cases which did not meet the critenia reported
in Paragraph No. 8 and 9 of the Proxy Voting Policy and Procedures. Summary of actual
proxies voted during the linancial year are as follows:

Resolutions | For | Against | Abstain | Reason for Abstaining
Number 73 73 0 0 -
(Yeages) 100 100 0 0 -

Detailed information regarding the actual proxies voted by the Management Company in
respect of ALHAA 1s available free of charge, upon request, to all Unit Holders

654  ALHAMRA ISLAMIC ASSET ALLOCATION FUND




MCB INVESTMENT MANAGEMENT LIMITED

Head Office: Znd Floor, Adamjes House, |1, Chundrigar Road, Karachi
LIAN: (#92-21) 111 468 378 (111 INVEST)
URL: wyww.mcbfunds.cam, Emall: info@mcbfunds.com



