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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

Dyear Investor,

On behalf of the Board of Directors, | am pleased to present Alhamrea Smart Portfolio accounts review for
the vear ended June 30, 2025,

Economy Review

The fiscal yvear commenced on a strong footing as the government secured a staff-level agreement (SLA)
with the IMF for a 37-month Extended Fund Facility (EFF) of USD 7.0 billion. Over the course of the
period. Pakistan demonstrated fiscal and external discipline, successfully meeting key IMF program targets
and benchmarks. Consequently, in March 2025, the IMF team reached an SLA with Pakistani authorities for
the first review of the EFF, along with a new 28-month Resilience and Sustainability Facility (RSF),
unlocking an additional USD 1.3 billion in funding.

The country posted a cuwrrent account Surplus of USD 1.5 billion in the first eleven months of the fiscal vear
2025 (1 IMFY25) compared to a deficit of USD 1.6 billion in the corresponding period last vear. The major

Yo 10

contributor towards improving current account was the remittances inflows which skyrocketed by 288
LISD 34.9 billion. Trade Deficit increased by 22.1% YoY as exports rose by 4.0% while imports increased by
[1.5% from a low base. The county™s external position improved with SBP's forcign exchange reserves
increasing o USD 14,5 billion as of Jun-25 end compared 1o USD 9.4 billion al the end of last fiscal year,
This was on account of current account surplus. timely bilateral rollovers and flows from [MF and
multilateral sources, The local currency witnessed a modest deprecation as the USIVPER depreciated by

1.9%0 to 283,58 during the fiscal year.

Headline inflation represented by CPL averaged 4.6% during FY 25 compared to 23.9%; in the corresponding
period last vear. This sharp decline was driven by the currency's stability over the past one vear, which led to
stable food and energy prices. Additionally, the large decline mm wheat prices and base effect further
contributed to the lower inflation figures,

Pakistan’s Provisional GDP growth clocked at 2.7% in FY25 with Agricultural, Industrial and Services
sectors inereasing by 006%, 4.8% and 2.9% respectively. The Agriculture posted subpar growth due to high
base effect and food damaging cotton crop. Industrial and services sector growth recovered due to
improvement in macrocconomic indicators. On the Nscal side, FBR tax collections rose by 25.9% i FY235,
reaching PKR 11,722 billion—against the downward revised target of PKR 11.900 billion, reflecting a
shortfall of PER 178 billion. The shortfall 1s largely attributed to reduced tax collection from imports due to
a slowdown n trade, sluggish growth and low mflation.

Equity Market Review

The equity market sustained its positive momentum, with the benchmark KSE-100 Index closing FY25 at a
historic high of 125,627 points. The index delivered a stellar Tull-year return of 60.2% (37.1% in USD
terms), marking the second-strongest annual performance in the past 22 years—trailing only FY24's
exceptional 89%, gain,

The strong market performance was driven by several positive developments. including inflation easing to
multi-decade lows and a cumulative 1 100-basis point rate cul by the SBP. Investor confidence was lurther
reinforced by the IMF Board’s approval of a USD 7.0 billion EFF program, continued rollover of foreign
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

curtency deposits by friendly countries, and a major World Bank lending package under the Country
Partnership Framework, Additional tailwinds mcluded government imtiatives to address cireular debt and the
approval of a USD 1.3 billion RSF arrangement, While the last gquarter of the fiseal year saw some volatility
due to geopolitical tensions—particularly Pakistan-India strains and the lran-lsrael conflict—market
sentiment rebounded quickly after a U.S.-brokered ceasefire led to de-escalation, allowing the index to close
the vear at a record high.

During FY 25, Foreign investors were net sellers with an outflow of USD 303.8 million. The massive selling
was on account FTSE rebalancing related outflow as Pakistan was reclassified from Secondary Emerging to
Frontier market status. This selling was mainly absorbed by Mutual Funds, Corporates and Individuals with
inflow of USD 230.5 million, USD 94,3 milhion, and USD 693 million,

On activity front, average trading volumes for KSE-All Index improved by 44.0% to 633.1 million shares
compared to about 4398 million shares in the last year, While the average trading value saw an increase of
93,5% to near USD 1014 million in FY25,

The Banking. Fertilizer, and E&P sectors were the major contributors o the index gains. adding 15,155,
9716, and 6,866 points respectively. Attractive dividend yields amid monetary easing garnered investor
interest in the Banking and Fertilizer sectors, The E&P sector also remained in the limelight due 1o a swprise
B00% bonus announcement by MARI and mmprovements in the liquidity position of cucular debi-linked
companies.

FUND PERFORMANCE

During the period under review. the fund posted a return of 24.32% against 22.81% for the benchmark. The
fund was 4.2% mvested in Cash, 24, 1% m Alhamra 1slamic Stock Fund and 71.7% in Alhamra Islamic
Income Fund as at June 30, 2025,

The Net Assets of the Fund as at June 30, 2025 stood at Rs. 221 million as compared to Rs. 139 million as at
June 30, 2024 registering an increase of 58.99%, The Net Asset Value (NAV) per unit as at June 30, 2025
was Rs, 1602631 as compared to opening NAV of Rs, 125 9095 per unit as at June 30, 2024 an increase of
Fs. 31.3336 per unit,

Economy & Market — Future Outlook

Going forward we expect GDP growth to clock at 4.1% in FY26. Agriculture Growth is likely to clock at
2.9% as it would recover due to buse effect. The lagged impact of interest rate decline would benefit
mdustrial and services seetor going Torward which are expected to expand by 4.4%, and 4.0% respectively.

The continuation of the IMF program 15 a key positive as it will allow us to tap funding from bilateral and
multibatersl sources, We expect SBP reserves (o increase o UUSD 174 billion by yvear end on the back of
timely bilateral rollover. and mNows from IMF and multilateral agencies. Our external position has improved
which could allow Pakistan to consider re-entering the international capital markets to explore options such
as Eurobonds, Sukulk, and Panda bonds,

Pakistan is on track to record the first annual surplus since FY 11 on the back of rebound in exports and
remittances along with controlled imports. We expect the trend to continue in the medium term. We could
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witness a measured depreciation in the currency as imports picks up following monetary easing. We expect
USD/PKR to close Jun-26 around 304,

Headline Inflation will stay in low single digits due to decline in food prices and stable currency. The
inflation would temporarily rise by the end of FY26 due to base effect. The average inflation in FY26 is
expected to be 5.6%. Core inflation has been steadily declining due to stable currency and overall demand
dynamics. We expect core inflation to gradually trickle down reaching low single digit by the end of next
fiscal year,

On the fiscal side we expect the fiscal deficit to clock in at 4.0% in FY 26, which would be the lowest level
since FY2006, This marks the fourth consecutive vear of budget deficit reduction since it peaked at 7.9% in
FY2022. The reduction in finance cost would be a major reason for this reduction. Strict IMF target
regarding primary surplus would also play its part in maintaining fiscal discipline.

The SBP has decreased interest rates by a cumulative |.100bps since June-24 as interest rates have declined
to 11.0% from a high of 22.0%. Enhanced external stability, coupled with easing inflationary pressures,
created room for this monetary easing, Gomg forward, while inflationary pressures are likely to remain
muted, further rate cuts shall be contingent on strength in foreign exchange reserves.

From the capital market perspective particularly equities, the market is still trading at cheap valuations,
Market cap to GDP ratio is at 14.2%, a discount of 23% from its historical average of 18.4%. We believe a
micro view of sectors and stocks will remain important and investment selection should focus on companies,
which trade at a discount to their intrinsic value. The market 15 currently trading at a forward Price to
Eamnings ratio of 7.4x, while offering a dividend yield of 7.1%. For debt holders, we expect Money Market
Funds to continue to seamlessly mirror policy rates throughout the year,

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 43, 1% during FY25 to PKR 3,684
billion, Total money market funds grew by about 44.4% since June 2024. Within the money market sphere,
conventional funds showed a growth of 535.3% to PKR 977 billion while Islamic funds increased by 34.3% to
PKR 912 billion. In addition, the total fixed Income and Fixed Rate funds increased by about 29.2% since
June 2024 to PKR 1,242 billion while Equity and related funds increased by 92.3% to PKR 491 billion.

In terms of the segment share, Money Market funds were the leader with a share of around 51.3%, followed
by Income and fixed return funds with 33.7% and Equity and Equity related funds having a share of 13.3%
as at the end of June 2025,

Mutual Fund Industry Outlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a short-term
horizon and low risk profile. As economic recovery gains further traction and becomes broader based. the
interest in capital markets particularly equities will continue to remain strong, Our operations remained
scamless and given our competitive edge in digital access and online customer experience, we are prepared
to get benefits of the growing number of investors available online,
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

HOLDING COMPANY

On April 18, 2023, MCB Bank Limited (MCEB), being the parent company of MCB-Arif Habib Savings and
Investments Limited, has acquired 21,664,167 (30.09%) shares of MCB-Arif Habib Savings & Investment
Limited (MCB-AH) from Arif Habib Corporation Limited (AHCL). By virtue of this transaction MCB Bank
Limited’'s shareholding in MUB-AH has increased from 36,956,768 (51.33%) shares to 58,620,935 (81.42%)
and AHCL no longer holds any shares in MCB-AH.

CORPORATE GOVERNANCE

The Fund is committed to implement the highest standards of corporate governance. The Board comprises of
eight (8) members including the Chief Executive OfTicer (CEQ) and has a diverse mix of gender and knowledge.
The Board consists of | female and 7 male directors, categorized as follows:

o 4 Non - Executive Directors;

3 Independent Directors; and

o | Executive Director (CEO),

The details of above are as under:

Sr. _ Membership in other
No. Name Stifms Board Committees
I.  Mr. Haroun Rashid MNon-Executive Director None

Mr, Muhammad Nauman

Lt

MNon-Executive Director HR&R®* Committee

Chughtai
. . . IR&R* itlee
3 Mr, Ahmed Jahangir Mon-Executive Director d & . 5 “"Tmﬂ 2
= Audit Commitiee
4. Mr. Manzar Mushtag MNon-Executive Dircctor Aundit Committee

Audit Committee
{ Chairman)
HR&R* Committec

5 syed Savail Meckal Hussain Independent Director

i, Mr. Fahd Kamal Chinoy Independent Director

{ Chairman).
7. Ms. Mavra Adil Khan Independent Director HRE&R* Committee
5 Mr. Khawaja Khalil Shah Executive Director HR&R® Committee

* HR&R stands for Human Resource and Remuneration
Management is continuing to comply with the provisions of best practices set out in the
code of corporate governance. The Fund remains committed to conduct business in line

with listing regulations of Pakistan Stock Exchange, which clearly defined the role and
responsibilities of Board of Directors and Management.

The Board of Directors is pleased to report that:

a,  The financial statements, present fairly the state of affairs, the results of operations, cash flows and
changes in equity’

b. Proper books of accounts of the fund have been maintained;
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¢, Appropriate accounting policies as stated m the notes to the financial statements have been
consistently applied in preparation of financial statements and accounting estimates are based on
reasonable and prudent judgment;

d. International Financial Reporting Standards, as applicable in Pakistan, provisions of the Non-
Banking Finance Companies (Establishment & Regulations) Rules, 2003, Non-Banking Finance
Companies and Notified Entities Regulations, 2008, requirements of the respective Trust Deeds and
directives issued by the Securities & Exchange Commission of Pakistan have been followed in the
prepatation of linancial statements.;

¢, The system of internal control is sound in design and has been effectively implemented and
monitored with ongoing efforts to improve it further;

f.  There are no significant doubts upon the [und’s ability Lo continue as going concern;

g. There has been no material departure from the best practices of Corporate Governance, as detailed in
the listing regulations;

h, The outstanding taxes, statutory charges and duties, if any, have been fully disclosed i the audited
financial statements;

1. The statement as to the value of investments of provident/gratuity and pension fund is not applicable
on the Fund but applies to the Management Company; hence no disclosure has been made in the
Directors’ Report;

1 As at June 30, 2025, the Company 15 in compliance with the requirements of Directors” Training
Program, as contained in Regulation No. 19 of the Code;

k. The detailed pattern of shareholding as on June 30, 2025 is annexed;

I. A formal and effective mechanism is put in place for an annual evaluation of the Board’s own
performance, members of the Board and Committees ol the Board:

m. The detmls of attendance of Board of Directors meeting is disclosed in financial statements, Below
are the details of committee meetings held during the yvear ended June 30, 2025:

I. Meeting of the Audit Committee.

During the vear, four (4) meetings of the Audit Committee were held. The attendance of each
participant is as follows:
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Number Number of meetings
Name of Persons ﬂi: Attendance Leave
meetings ; Attended
held reguired granted
I Syed h_:m-:ul Meekal 4 4 4 .
Hussain
2, Mr. Almed Jahangir 4 4 4
3. Mr, Manzar Mushtaq 1 4 el

2. Mpeeting of the Human Resource and Remuneration Committee,

During the vear. three (3) meeting of the Human Resource and Remuneration Committee were held.
The attendance of each participant is as follows:

Number of meetings
Mumber r
Name of Persons of Attendance Attended Leave
meeting required Attenae | granted
. Mr. Fahd Kamal Chinoy 3 3 3 -
2. Me. Shoath Munitaz® 3 pk 2 -
3. Mr. Muhammad
Nauman Chughtai** 3 | l -
4, Mr. Ahmed Jahangir 3 3 P I
5. Ms. Mavra Adil Khan 3 3 Z 1
6. Mr. Khawaja Khalil Shah 3 3 3 =

* Resigned on December 21, 2024
** Appointed on January 06, 2025

n. No trades were carried out in the Units of the Fund during the year by Directors, Chiet’ Executive
Officer, Chief Operating Officer, Chief Financial Officer. Company Secretary, and Chief Internal
Auditor of the Management Company and their spouses and minor children.

The Fund's external auditor’s M/s. BDO Ebrahim & Co. Chartered Accountant have retired after completion

of audit for Financial Year ended June 30, 2025, The Audit Committee has recommended re-
appointment of M/s. BDO Ebrahim & Co. Chartered Accountant as external auditors of the Fund for financial
year ending June 30, 2026 and the Board has also endorsed the recommendation of the Audit
Committee. M/s. BDO Ebrahim & Co. Chartered Accountant has also expressed their willingness to act as the
Fund’s external anditors.
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Fund Type and Category
Alhamra Smarl Portfolio 15 a Shariah Compliant Islamic Asset Allocation Plan.

Fund Benchmark

KMI-30 Index and 75% six (6) months PKISRV + 25% Six (6) month average deposit raies of three (3) AA
rated Scheduled Islamic Banks or Islamic Windows of Conventional Banks as sélected by MUFAP.

Investment Objective

Alhamra Smart Porifolio is a Shar'ah Compliant Islamic Asset Allocation Plan with an objective to cam a
potentially high retumn through active asset allocation among Shari'ah Compliant Islamic Scheme based on
the Fund Manager’s outlook of the asset classes.

Manager's Review

The fund posted a return of 24.32% during the period under review against the benchmark retum of 22 81%.
LEquily exposure of the fund at June end was 24.1% which was invested in Alhamra [slamic Stock Fund,
while 7TL7% of the fund was invested in Alhamra Islamic Income Fund, whereas cash exposure was 4.2%.

The Net Assets of the fund as at June 30, 2025 stood at Rs. 221 million as compared o Rs. 139 million as at
June 30, 2024 registering an increase of 59.0%. The Net Asset Value (NAV) per unil as at June 30, 2025 was
Rs. 160.2631 as compared to opening NAV of Rs. 1289095 per unil as at June 30, 2024 registering an
increase of 31.3536 per unil.

Asset Allocation as on June 30, 2025 (% of total assets)

Asset Allocation (Yeage of Total Asscts) Jun-25
Cash 4.2%
Alhamra Islamic Income Fund 71.7%
Others including receivables 0.0%
Alhamra Islamic Stock Fund 24.1%

Asset Quality as on June 30, 2025 (% of total assets)

AAA AA

| 3.2%

Mot Rated
895.8%

Syed Muhammad Usama Igbal
Fund Manager
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TRUSTEE REPORT TO THE UNIT HOLDERS
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REFPORT OF THE TRUSTEE TO THE UNIT HOLDERS
ALHAMRA ISLAMIC ACTIVE ALLOCATION FUND

Report of the Trusiee Pursuant to Regulation 41(h} of the Non-Banking Finance
Companies nnd Notified Entitics Regulations, 2008

Al-Humra Islamie Active Allocation Fund, an open-end Scheme established wnder a Trust
Deed executed between MCB Investment Management Limiied formerly MCB Anf Habib
Savings snd Investments Limited as Manigement Company and Digital Custodian Company
Limited as Trustee on November 25, 2016, The scheme was approved by Securities &
Exchange Commission of Pakistan on December (12_ 2016

I. MCR Investment Management Limited, the Menagement Company of Al-Hamra
[slamic Active Allocation Fund has, in all malerial respects, managed Al-Hamra
Islamic Active Allocation lund during the year ended Junc 30, 2025 in accordance with

the provisions of the fellowing:

(i) Investinent limilalions imposed on the Assel Management Company and the
Trustee under the trust deed and vlher applicable kaws;

(if} the valvation or pricing is carrled owt in accordance with the deed and any
reculatory requirement;

{1il) the creation and cancellntion of uni are carried oul in decordance with the deed:

{iv] and any repgulalory reyuirement

Statzment on the shortcoming(s) that may have impact on the decision of the cxisting
or the potential unit holders remaining or investing in the Collective Investment

Scheme; and

[ 2¥]
=

Stntcment
Mo short coming has been addressed during the year ended June 30, 2025,

Disclosure of the steps taken to address the shorcoming(s) ar 10 prevent the
recurrence of the short coming(s).

Disclosure ol the steps

We have critically examine the fund in accordance with circular, directives, NBFC
Regulations 2008 and its conatitutive documents. However, no shoricoming has been

addressed.
DY
ONLINE LAHORE HARACHI
ik -?2‘_341 1-322.228 L5E Plata, 506 Serdest House
& digitalcusiedian.co Kashmir Egerion Road | Old Queens Road
(=) W)/ digitalcustodian +52 42 3630 4406 +93 21 1241 9770

731 ALHAMRA ISLAMIC ACTIVE ALLOCATION FUND




TRUSTEE REPORT TO THE UNIT HOLDERS

©

DIGITAL
CUSTOOIAN
COM=ANY

TR AP TRR s T LT ]

d Trogee s opinion rogarding the calculotion of the management fee, CIS Monthiy Fee
Payable to the Commission and other expenses in accordance with the applicable
regulniary framework.

Trustee Opinipn

“The Management foc, C1S monthly fee payable Lo the Comimission and other expenses
hus been aocurately ealoulated in wecorduive with the NBFC Repulntions, 2008 and i15
constitutive documents”.

DY

Iahoer Khan
Manager Compliance

Karachi: September 4, 2023 Digital Custodian Company Limited
OMLINE LAHORE HARACHI
(5 - 921111322228 LSE Plaze, 508 perdest House
& digitalcustodian.co Hashmir Ecerlon kaad Ol Jueens Road
DAEE nE digitalcustodian i3 &7 3530 4406 <32 2132519750
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REPORT OF THE SHARIAH ADVISORY BOARD

Karachi: August 29, 2025

REFPORT OF THE SHARIAH ADVISORY BOARD

Alhamdulillah, We the Shariah Advisory Board of Alhamra Islamic Active Allocation {the Fund), are issung
this report in accordance with the Offering document of the Fund. The scope of the report is to express an
opinion on the Shariah compliance of the Fund's activities.

It is the responsibility of M/s MCE Investment Management Limited, the management company of the fund, to
establish and maintain a system of internal controls to ensure compliance with Shariah guidelines Our
responsibility is to express an opinion, based on our review of the representation made by the management,

to the extent where such compliance can be abjectively verified

A review is limited primarily to Inquire to the Management Company's personnel and review ol various
documents prepared by the management company to comply with prescribed criteria. In the light of the
above, we horeby certify that:

o We have reviewed and approved the modes of investment of Alhamra 1slamic Active Allocation
Fund [ALHIAAP] in the light of the Shariah guidelines.

» All the provisions of the scheme and investments made on account of ALHIAAP by Management
Company are Shariah Compliant and in accordance with the criteria established

» On the basis of information provided by the Management Company. all the operations of
ALHIAAF for the year ended June 30, 2025 have been in compliance with Shariah principles

May Allah bless us with Tawleeq to accomplish these cherished tasks, make us successful in this world and In

the hereafter, and forgive our mistakes

¢ R
~ z . f
_‘ff;___ l;\ e ow
f.’f' — - . I
Dr Muhammad Zubair Usmani Dr Ejaz Ahmed Samadani
(Shariah Advisor) {Shariah Advisor)

For and on behalf of Shariah Advisory Board
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SHARIAH COMPLIANCE AUDITOR’S REPORT TO THE UNIT HOLDERS

= UHY Hassan Nasem & Co.
’; UH Y Chartered Accountants
Comnmet w pasibillity 402 Prograssive Centos

Sharah-e-Faiszal
Earachi, Pakistan

T +92 N 34321551
E info@Euhy-hnoocom

Independent Assurance Report on Compliance with the Shariah Governance Regulations, 2023

Ta the unit holders of Alhamra |slamic Active Allocation Fund (the Fund)

1. Intreduction

We have undertaken 3 reasonable assurance engagement that the Securities and Exchange
Commission of Pakistan {SECP) has required in terms of its Sharlah Governance Regulations, 2023 (the
Regulations) External Shariah Audit of Athamra Islamic Active Allocation Fund [the Fund) for
assesting compliance of the Fund's financial arrangements, contracts, and transactions having Sharish
implications with Shariah principles for the vear endead June 30, 2025. This engagement wias conducted
by @ muttidisoplinary team including assurance practitioners and independent Shaniah scholar{s].

2. Applicable Criteria

The criteria for the assurapce sngagement, against which the underlying subject matter [Bnancial
arrangaments, contracts, and transactons kaving Shariah implications for the year ended June 30,
1025) i assessed, comprise the Sharah principles and rules as defined in the Regulations and
reproduced as under

! Legal and regulatory framewark administerad by the Commission,

Ii. Shariah standards issued by the Accounting and Auditing Organization for Islamic Financizl
Institutions (AADIF|), a3 notified by Commission;

ifi islamic Financial Accounting Standards, developed by the Institute of Charterad Accountants
of Pakistan, as notified by the Commission;

v Guidance and recommendations of the Sharlah advisory committee, as notified by
Commission; and

) Approvals, rulings ar pronouncemants of the Shariah supsrvisory board ar the Shariah advisor
of the Islamic financial institution, in line with i) to () above

The above criteria were evaluated for their implications on the financial statements of the Fund for
the year ended June 30, 2025, which are annexed

3, Management’s Responsibility for Shariah Compliance

Management 1 responiible to ensure that the financial arrangements, contracts, and transactions
having Shariah implications, entered into by the Fund with its customers, other Ainancial insttunons,
and stakeholders, and related policies and procedures, are, (0 substance and in their legal form, in
compliance with the requirements of Shariah rules and principles. The management is also responsible
far the design, Implementation, and maintenance af appropriste intgérnal control procedures with
respect to such compliance and maintenance of relevant accounting racornds

Basfit | Tan | Corufting

& et am i B b Tyl § et o rilpaealard e masting il Lsmauitiy Biehe

| whmrs OSgw IHE-L Yhab el (sfees  BTHL PRewte) E -
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- 7UHY

Conmect fa poasdnlity

4. Our Independence and Quality Control

Wa have complied with the independence and other ethical requirements of the Code of Ethics for
Charterad Accountants ssued by the Institute of Chartered Accountants of Pakistan, which Is founded
on fundamental princlples of integrity, objectivity, profestlonal competdnce and due carn,
configentiality, and professional behavior

The firm applies International Standard on Quality Contral 1 "Quality Control for Firms That Perform
Audits and Reviews of Historical Financial Informaton, And Other Assurance and Reisted Services
Engagements” &nd sccordingly maintains a comprehensive system of guality contral, including
documented policies and procedures regarding compliance with ethical requirements, professional
standards, and applicable legal and regulatory requirements,

5. Our Responsibility and Summary of the Work Performed

Cur responsibility in connection with this engagement is to express an oginion an the compliance of
the Fund's Rnanclal arrangements, contracts, and transactions having Shariah implications with
Shariah principles, in all material respects, for the year ended June 30, 2025, based on the evidence
we have oblained. We conducted our reasonable assurance engagement in accordance with
international Standard on Assurance Engagemants 3000, ‘Assurance Engagements other than audits
or reviews of historical fnancial stataments’, Bsued by the Intermatonal Avdiong and Assurance
Standards Board

That standard requires that we plan and perform this engagement to obtaln reasonable assurance
about whether the compliance of the Fund's financial arrangements, contracts, and transactions
having Shariah implications with Shariah principles is free from material misstatement.

The procedures selected by us for the engagement depended on our judgment, including the
assassment of the risks of material non-compliance with the Sharlah principles, In making those risk
assessments, we considered and tested the intzrnal control relevant to the Fund's compliance with
the Sharlah principles in ordéer to design proceduries that are appropriate in the circumstances, but not
for the purpose of axpressing an opinion on the affectiveness of the Fund’s internal control. We have
designed and performed necessary verificabon procedures on various financial armangements,
contracts, and transactions having Sharlah implications and related policies and procedures based an
judgmental and systematic samples with regard to the compliance of Shariah principles (criteria
specified in para 2 above)

W baljave that the svidence we have obtained through performing our procedures wai sufficient and
appropriate to provide a basis for our opinion

Aupdi® | Tam | Commuilting

BT PR b g T | S (8 T SRS ST STy 7 TS AT T ey

e
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7UHY

7. Conclusion

Basad on our reasonable assurance engagement, we repart that in our opinien, Fund's financial
sfrangements, contracts, and transactions for the year ended June 30, 2025 are in compliance with
the Shariah principles (critaria specifiad in para 1 above), in il matenal mopects

”
wly anes ANagw A
UHY Hassan Nasem & Co,

Chartered Accountants

Engagement Partner: Arslan Ahmed

Dated: September 11, 2025

R T e e ,II oaory st sy . Forust OF FirMs
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INDEPENDENT AUDITOR'S REPORT ON THE AUDIT OF THE FINAMCIAL STATEMENTS TO THE UNIT
HOLDERS OF ALHAMRA ISLAMIC ACTIVE ALLOCATION FUND

Opinion

Wi have audited the financial statements of Alhamra Islamic Active Allecation Fund (“the Fund™), which
comprise the statement of assets and labilities as at June 30, 2025, and the income statement, the
statement of comprehensive income, the statement of movement i unit holders’ fund and the statement
af cash flows for the year then ended, and notes to the financial statements, including material accounting
policy information.

I Ul opinkon, the accompanying Tinancial statements give a true and fair view, the Imancisl ot bon of
the Fund as at June 30, 2025, and its financial performance and its cash flows for the vear then ended in
accordance with accounting and reporting standards as applicable in Pakistan.

Basis for opinion

We conducted our-audit in accordance with International Standards on Auditing (154s) as applicable in
Pakistar, Our responsibilities under those standards are further described in the Auditor's Responsibilithes
for the Audit of the Financial Statements section of our report. We are independent of the Fund in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountanis as adopted by the Institute of Chartered Accountanis of Pakistan (the Code), and we have
fulfilled our other ethical responsibilities in accordance with the Code, We believe that the audit evidence
wie have obtained ks sufficient and appropriate to provide a basis for our apinban,

Key Audit Matters

key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period, These matiers were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinkon thereon, and we do not
provide a wrparale opinion on these matben,

Following Is the Key sudit matter:

S:No. | Key Audit Matter ' How the matter was addressed in our audit |
1. Existence and valuation of investments Our audit procedurss included the following:
4x disclosed in note & to the accompanying | «  Evaliated the design and implementation
| financial statements of the fund for the year of Wey controls over investment, and
ended June 30, 2025, the imvestments held by tested controls aver acguisition, disposals
the Fund (comprised of open-end mutual and petiodic valuation of avestments
funds) amounting to Rs. 212,908 million wiich portfolio.
reprosent 965 of the Net Assets Value (NAV) of
the Fund » Performed substantive audit procedides
on year-end balance of open-end mutual
As these investments represent a significant funds including review of related
clement of the statement of psaels and reconciliations and re-performance of
liabilithes, any discrepancy in the valuation or valimtion based on Net Asset Value (NAY)
grntence of investments could cause the Hay from Midual Fund Assoclation af Pakistan
to be materiaily missiated, [MLUIFAP)
Page - 1

BDO Ebrahim B Co. Chartered Atcountants
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

IBDO

 5.Mo. l Key Audit Matter | How the matter was addressed in our audit |
[In view of the significance of these | = Assessad the Fund's compliance with the
| investments ;n felation to the Fund's total Hon-Bankwg  Finance Compankes and
assets and HAY, we Notified Entities Regulations, 2008 (the
considered the existonce and valuation of such NBFC Regulations) in relation to the
investments a5 a key audit matter inveutment concentration and exposure
| Lirmits.

s Evaluated the adequacy of the overall
disclosures in the financial statements in
respect of the investment, ensuring
compliance with the NBFC Regulations and

___the relevant accounting requirements.

Information Other than the Financial Statements and Auditor's Report Thereon

Managemert s responsible for the other information. The other information comprises the mformation
included in the Annual Report but does not include the financial statements and our auditor’s report
thereon. Our opinion on the financial statements does not cover the other information and we 0o not
axpress any form of assurance conclusion thereon, In connection with our audit of the financial
statements, our responsibiility fs to read the other information and. in daoing so, consider whether the
other information i materially Inconsistent with the financlal statements or our knowledge obtained n
the audit, or otherwise appears to be materially misstated. If, based on the work we have perfarmed, we
conclude that there s a material misstatement of this other Information, we ane required Lo report that

fact. We have nothing To report in this regard.
Responsibilities of the Management and Board of Directors for the Financial Statements

Management & responsible for the preparation and fawr presentation of the fimancial statements in
accordance with accounting and reporting standards as applicable in Pakistan and for such internal control
as management determings necessary (o enable the preparation of financial statements that are free from
material misstatement, whether due to (riud or erroe

in preparing the financial statements, Management is responsible for assessing the Fund's ability to
continue a5 a galng concern, disclosing, as applicable, matters related to going concesm and using the
golng concern basis of sccounting unless management either intends to liquidate the Fund or to cease
operations, or has no realistic alternative but to do so

The Board of Directors of the Management Company is respansible for overseging the Fund's financial
feporting process

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance abaout whther the financial statements as a whole are
free from materts! misstatement, whether due fo fraud o error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but s Aot & guarantee that an
audit conducted in accordance with 1SAs as applicable in Pakistan will always detect a material
misstatement when It extsts, Misstatemesnts can arlse from fraud or erroc and are considered material i,
individuaily or in the aggregate, they could reasonably be expected 1o influence the economic decisions
of wsers taken on the basis of these fimancial statements.

Page - 2
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As part of an audit in accordance with 1SAs a3 applicatrle n Pakistan, we exercise professional judgment
and makatain professional skepticism throughout the asdit. We aluo:

identify and assess the risks of material misstatement of the Ffmancial statements, whether due to
fraud or error, design and perform audil procedures responsive to those risks, and obtain audit
evidence that s sufficlent and appropriate to provide a basls for our apinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

« Obtain an understanding of Internal control relévant to the avdit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Managernent Company's internal control

« Evaluate the appropriatencss of accounting policies wied and the reasonablencss of accounting
estimates and related disclosures made by the Management Company.

e Conclude on the appropriateness of the Management Company’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Fund's ability to continue as a going
concern, If we conclude that a material uncertalnty exists, we are reguired to draw attention in our
asiditor’s report to the related disclosures in the financial statements or, If such disclosures are
inadequate, to modify our apinlon. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's repoet. However, future events or conditlons may cause the Fund to cease

to continle as a gUing concar,

« Evaluate the overall presentation, structure and content of the financlal statements, Including the
disclosures, and whether the financial statements represont the underlying transactions and events

in a manner that pchievis falr presental on

We communicate with the Board of Diroctors of the Management Company regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any significant
daficiencles in Intemal control that we identify duting our awdit.

We also provide the Board of Directors of the Management Company with a stalement that we have
complied with relevant ethical reguirements regarding independence, and to communicate with them all
relationships and oiher matters that may reasonably be thought to béar anh our independence, and where

applicable, reiated safeguards.

From the matters communicated with the Board of Directors of the Management Company, we determing
those matters that were of meost significance in the audit of the financial statements of the current pefipd
and are therefore the key audit matters. We describe these miatters in our auditor's report uniess law of
reguiation precludes public disclomre about the matter or when, In extremely rare circumstances, we
determine that a matter should not be communicated i our report because the adverse consequences of
daing 30 would reasonably be expected to outweigh the public interest benefits of such communication,

_ Page - 3
BOO Ebrahim B Co. Charntersd Accovntants
i Fra & Eyapd yy, wguitered galireihip f
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

IBDO

Report on Other Legal and Regulatory Requirements

Basnd o our audit, i aur opinkon the Tinancial statesments have been prepared o all matermad respects
cordance with the relevant provigions of the Non Banking Finance Lompanig Establisturrieint and

Regulatons] Rules, L0003 and Non-Bankir Finance Compankes and MNotif & Entities Repgulatians

Thie engagement pariner on the aodit resulting in this independent auditor's report is Tarig Feroz Ahal

/ £ 3 3
KARACHI ‘yJ’r”p Sl

BDO EBRAHIM B CO.
oateD: ) & SEP 2005 CHARTERED ACCOUNTANTS

UDIN: ARZO2510166LIHgSM2zs

Page - 4
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STATEMENT OF ASSETS AND LIABILITIES
AS AT JUNE 30, 2025

2015 2024
Alhamra Smart Alhamra Smart
Portfolio Portfolio
Mote ———— (Rupees in "(H0)

ASSETS

Balances with banks ] 9243 3,366

Investments L] 212,908 136,151

Mark-up receivable 7 13 50
Total assets 222334 139,567
LIABILITIES

Payable to the MCEB Investments Manzgement Limited -Managemeni Company B o fi

Payable to Digital Custodian Company Limited- Trustee 9 23 23

Payable to the Securities and Exchange Commuission of Pakistan 10 15 11

Accrued expenses and other liabilities 11 794 589
Total liabilities #41 a2y
NET ASSETS 221,393 138,938
REEPRESENTED BY
Unit holders’ fund (as per statement attached) 221393 135,938
Contingencies and commitments i3

— {Number of uniis) —
NUMBER OF UNITS IN ISSUE 14 1.381.435 1,077,792
(Rupees)
NETASSET VALUE PER UNIT 1602631 128.9095
The annexed notes 1 to 28 form an integral part of these financial statements.
For MCB Investment Management Limited
(Management Company)
e ‘.-"‘? i
e H r
P
Chief Executive Officer Chief Financial Officer Director
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
MNote ———— (Rupeesin "000)
INCOME
Capital pain on sale of myvestments - nel 11,106 20,006
Markup on bank deposits T3 677
Dhvidend income 10,080 -
Unrealised appreciation on re-measurament of
investments at fair value through profit or loss-net 6.2 16,147 16,955
Total income 38,056 37,638
EXPENSES
Femuneration of the Managemenl Company Bl 0 a7
Sindh Sales Tax on remuneration of the Management Company g2 11 9
Remuneration of Digital Custodian Company Limied - Trostee 9.1 250 250
Sinidh sales tax on remuneration of the Trostes 92 ¥ 2
Securitics and Exchange Commission of Pakistan - Annial fec 10 161 119
Adlocated expenses 3 - 19
Anditors’ rermuneration | ¥ g6 660
Frinting charpes - M4
Setilement and bank charnpes 12 5
Lepal and professional chanses 204 191
Total expenses 1,561 1. 405
Net income for the year before taxation 36,495 36,233
Taxation 15 - -
Net income for the vear after taxation 36,495 36,233
Earning per unit I6
Allocation of net income for the year:
Met income for the yvear aller xation 36,495 36,233
Income already paid on units redecmed {1.5904) {1,082)
34,591 35,151
Accounting income available for distribution:
- Relating to capital gains 25,304 35,151
- Excluding capital gains 9287 -
34,591 35,151

The anméxed notes 1 o 28 form an imtegral part of these financial statements,

For MCB Investment Management Limited
(Management Company)

e A
Pl Mu_%um::w?ﬂ—

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
(Rupees in "000)

Net income for the year after taxation 36,495 36233

Other comprehensive imcome -

Total comprehensive income for the year 36,495 36233

The annexed notes | to 28 form an intcgral part of these financial statements.

For MCB Investment Management Limited
(Management Company)

P Aﬁh’ m%mmrﬁ

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2025
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

s 024
Note —— {Rupecs in "000)
CASIH FLOWS FROM OPERATING ACTIVITIES
Wet incomee for the year before taxation 36,495 36,233
Adjustments for non cash and other items:
Capital gain on sale of investments - net (11,1063 {20,006)
Unrealised approcrtion on ré-measurament of
investments at fair value through profit or loss-nct a1 {16,147} {16,955)
Mark-up on bank deposits {723) {677}
Dividend imcoame {1080 -
(38.056) (3T7.63R)
{Incresse) [ Decrease in asscl
Investments - nel {49 504) G157
Tnerease/ ( Decrease) in liabilities
Payabshe fo the MCB Investments Mamagement Limitid - Management Company 3 (12)
Payable to Digital Costodian Company Limited- Trustes . (n
Payable to the Securitics and Exchange Commission of Pakistan 4 {13)
Aecrued expenses and other habilies 205 153
212 127
Mark-up received on bank diposits &90 Ti2
Dividend received 10080 -
Net cash (used in) / peaerated from operating activities (40.08%) 8,591
CASI FLOWS FROM FINANCING ACTIVITIES
Amount received on issuance of unils 93,530 |
Aroounl pasd oo redempbion of umis {47,570} (9,247
Dividend pasd - {15,710}
Met cash generated from / (used in) financing activities 45 960 {12.014)
Net increase/ (decrease) in cash and cash equivalents during the year 5877 {3,423)
Cash and cash equivakents at the beginming of the year 3,366 6, THG
Cash and cash equivalenis i the end of the year 5 9,243 3,366

The anncxed notes 1 to 28 Tonm an inlegral part of these Mnancial stafcments,

For MCB Investment Management Limited
(Management Company)

e -.?:'?.-'..fﬁ:::"( 1] #
P Mu_%u 'Makﬂﬂ-

Chief Executive Officer Chief Financial Officer Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 Al Hamra Islamic Active Allocation Fund (the Fund) was established under a Trust Deed
dated, November 25, 2016, executed between MCB Investment Management Limited as
Management Company and Digital Custodian Company Limited as the Trustee. The Fund
was approved by the Securities and Exchange Commission of Pakistan (SECP) on December
02, 2016 under the Non-Banking Finance Companies and Notified Entities Regulations, 2008
(the NBFC Regulations 2008). The Trust Act. 1882 has been repealed due to the
promulgation of Provincial Trust Act namely “Sindh Trusts Act, 20207 (the Sindh Trust Act)
as empowered under the Eighteenth Amendment to the Constitution of Pakistan. The Fund is
required to be registered under the Sindh Trust Act. Accordingly, on August 13, 2021 the
above-mentioned ‘Trust Deed has been registered under the Sindh Trust Act.

1.2 The Management Company of the Fund has been licensed to act as an Asset Management
Company under the Non-Banking Finance Companies (Establishment and Regulation) Rules,
2003 (the Rules) through a certificate of registration issued by the SECP. The registered
office of the Management Company is 2nd Floor, Adamjee House, LI. Chundrigar Road,
Karachi, Pakistan.

1.3 The Fund commenced its operations from December 29, 2016. The Fund is an open-end
Shariah Compliant Fund of Funds that shall invest in other Shariah compliant Collective
Investment Schemes as specified in the Investment Policy contained in the offering document
and SECP circular No. 7 of 2009, as may be amended or substituted from time to time. The
units of the Fund are redeemable subject to a contingent load. The Fund adheres to the
Shariah Governance Regulations, 2023 issued by the Secunties and Exchange Commission of
Pakistan (SECI*).

14 The duration of the Fund is perpetual however, Allocation Plans launched may have a set
time frame. The Fund commenced its operations from December 29, 2016 and on that date,
had offered one type of Allocation Plan (Plan-1) which matured on December 28, 2020. On
June 16, 2017, the Fund launched Allocation Plan-11 which matured on June 16, 2021. The
Management Company has settled the unit holders of Plan-1 and Plan-11. On June 10, 2021,
the Fund launched Alhamra Smart Portfolio. The Fund is allowed to invest in Shariah
Compliant Collective Investment Schemes or in cash and / or near cash instruments as
allowed under circular no. 7 of 2009 dated March 06, 2009 issued by the SEC.

1.5 The Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality
rating of "AM1' (Stable Outlook) dated October 04, 2024 to the Management Company.

1.6 Title to the assets of the Fund is held in the name of Digital Custodian Company Limited as
Trustee of the Fund.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

2 BASIS OF PREPARATION
2.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. Such standards comprise of:

- International Financial Reporting Standards (IFRSs) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017 (the
Act);

- Provisions of and directives issued under the Companies Act, 2017, along with parnt
VA of the repealed Companies Ordinance, 1984;

- Non-Banking Finance Companies (bBstablishment and Regulations) Rules., 2003 (the
NBFC rules), the Non-Banking Finance Companies, Notified Entities Regulations,
2008 (the NBFC Regulations) and the requirements of Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, part VIIIA of the
repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and the
requirements of the Trust Deed differ from the IFRSs, the provisions of and directives issued
under the Companies Act, 2017, part VIIIA of the repealed Companies Ordinance, 1984, the
NBFC Rules, the NBFC Regulation and the requirements of the Trust Deed have been
followed.

2.2 Basis of measurement

These financial statements have been prepared under the historical cost convention, unless
stated otherwise.

These financial statements have been prepared under accrual basis of accounting except for
cash flow information.

23 Functional and presentation currency

These financial statements are presented in Pakistani Rupees (Rs.) , which is the Fund's
functional and presentation currency.

24 Critical accounting estimates and judgements

The preparation of these financial statements in accordance with the accounting and reporting
standards as applicable in Pakistan requires the management to make estimates, judgements
and assumptions that affect the reported amount of assets, liabilities, income and expenses. It
also requires the management to exercise judgement in application of accounting policies.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

The estimates, judgements and associated assumptions are based on the historical experience
and wvaripus other factors that are believed to be reasonable under the circumstances.
Revisions to accounting estimates are recognised in the year in which the estimates are
revised if the revision affects only that vear, or in the year of revision and future years if the
revision affects both current and future years.

The areas involving a higher degree of judgement or complexity, or areas where estimates and
assumptions are significant to the financial statements as a whole are as follows:

Classification and valuation of investments

For details please refer notes 4.2.1.1 and 1¥ to these financial statements.
Impairment of investment

For details please refer notes 4.2.1.2 to these financial statements.

3 APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS
TO PUBLISHED APPROVED ACCOUNTING AND REPORTING STANDARDS

kN | New accounting standards, amendments and IFRS interpretations that are effective for
the vear ended June 30, 2025

The following standards, amendments and interpretations are effective for the vear ended
June 30, 2025. These standards, amendments and interpretations are either not relevant to the
fund's operations or are not expected to have significant impact on the financial statements
other than certain additional disclosures.

Effective date
(annual periods
beginning on or

after)
Amendments to IFRS 7 'Financial Instruments: Disclosures' - Supplier
finance arrangements January 01, 2024
Amendments to IFRS 16 'Leases' - Amendments to clanfy how a seller-
lessee subsequently measures sale and leaseback transactions January 01. 2024
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

Effective date
(annual periods
beginning on or

after)
Amendmends to 1AS 1 'Presentation of Financial Statements' -
Classification of liabilities as current or non-current January 01, 2024
Amendmends to IAS 1 'Presentation of Financial Statements' - Non-
current liabilittes with covenants January 01, 2024
Amendments to IAS 7 'Statement of Cash Flows' - Supplier finance
arrangements January 01, 2024
32 New accounting standards, amendments and interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting
periods, beginning on or after the date mentioned against each of them. These standards.
amendments and interpretations are either not relevant to the Fund's operations or are not
expected to have significant impact on the Fund's financial statements other than certain
additional disclosures.

Amendments to IFRS 7 'Financial Instruments: Disclosures' -
Amendments regarding the classification and measurement of financial

instruments January 01, 2026
Amendments to IFRS 9 'Financial Instruments' - Amendments
regarding the classification and measurement of financial instruments January 01, 2026

Amendmends to IAS 21 "The Effects of Changes in Foreign Exchange
Rates' - Lack of Exchangeability January 01, 2025

Amendments to IFRS 7 'Financial Instruments: Disclosures' -
Amendments regarding nature-dependent electricity contracts that are
often structured as power purchase agreements (PPAs) January 01, 2026
Amendments to IFRS 9 ‘Financial Instruments’ - Amendments
regarding nature-dependent electricity contracts that are often
structured as power purchase agreements (PPAs) January 01, 2026

IFRS 17 Insurance Contracts January 01, 2026

Certain annual improvements have also been made to a number of IFRSs and 1ASs.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

IFRS 1 'First-time Adoption of Intemational Financial Reporting Standards' has been issued
by IASB effective from July 01, 2009. However, it has not been adopted vet locally by
Securities and Exchange Commission of Pakistan (SECP).

IFRS 17 - ‘Insurance contracts’ has been notified by the IASB to be effective for annual
periods beginning on or after January 1, 2023. However SECP has notified the timeframe for
the adoption of IFRS - 17 which will be adopted by January 01, 2026.

IFRS 18 'Presentation and Disclosures in Financial Statements' has been issued by IASB
effective from January 01, 2027. However, it has not been adopted yet locally by SECP.

IFRS 19 'Subsidiaries without Public Accountability: Disclosures' has been issued by IASB
effective from January 01, 2027. However, it has not been adopted yet locally by SECP.

4 MATERIAL ACCOUNTING POLICIES INFORMATION
The principal accounting policies applied in the preparation of these financial statements are
set out below. These accounting policies have been consistently applied, unless otherwise
stated.

4.1 Cash and cash cguivalenis

Cash and cash equivalents comprise of balances with banks and shori-term highly liquid
investments with original maturities of three months or less.

4.2 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

4.2.1 Financial asscts
4.2.1.1 Classification and measurement of financial assets
4.2.1.1.1 Debt instruments

A debt instrument is measured at amortized cost if it meets both of the following conditions
and is not designated as at FVTPL:

- the asset i1s held within a business model whose objective 15 to hold assets to collect
contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

A debt instrument is measured at FVOCI only if it meets both of the following conditions and
15 not designated as at FVTPL:

- the asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

A debt instrument held for trading purposes is classified as measured at FVTPL.

In addition. on initial recognition, the Fund may irrevocably designate a debt instrument that
otherwise meets the requirements to be measured at amortized cost or at FVOCI or at FVTPL
if doing so eliminates or significantly reduces an accounting mismatch that would otherwise

Busincess model assessment

The Fund determines its business model at the level that best reflects how it manages groups
of financial assets to achieve its business objective.

The Fund's business model is not assessed on an instrument-by-instrument basis, but at a
higher level of aggregated portfolios and is based on observable factors such as:

- The objectives for the portfolio, in particular, whether management's strategy focuses
on earning contractual revenue, maintaining a particular interest rate profile, matching
the duration of the financial assets to the duration of the liabilities that are funding
those assets or realizing cash tlows through the sale of the assets;

- How the performance of the business model and the financial assets held within that
business model are evaluated and reported to the entity’s key management personnel;

- The risks that affect the performance of the business model (and the financial assets
held within that business model) and, in particular, the way those risks are managed;

- How managers of the business are compensated (for example, whether the
compensation is based on the fair value of the assets managed or on the contractual
cash flows collected):

The business model assessment is based on reasonably expected scenarios without taking
‘worst case' or 'stress case’ scenarios into account. If cash flows after initial recognition are
realized in a way that is different from the Fund's original expectations, the Fund does not
change the classification of the remaining financial assets held in that business model, but
incorporates such information when assessing newly originated or newly purchased financial
assets going forward.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

Assessments whether contractual cash flows are solely payments of principal and
interest (SPP1)

As a second step of its classification process the Fund assesses the contractual terms of
financial assets to identify whether they meet the SPPI test.

‘Principal’ for the purpose of this test is defined as the fair value of the financial asset at
initial recognition and may change over the life of the financial asset (for example, if there are
repayments of principal or amortization of the premium/discount).

The most significant elements of interest within a lending arrangement are typically the
consideration for the time value of money and credit risk. To make the SPPI assessment, the
Fund applies judgement and considers relevant factors such as the cumrency in which the
financial asset is denommated, and the period for which the interest rate is set.

In contrast, confractual terms that introduce a more than the minimum exposure to risks or
volatility in the contractual cash flows that are unrelated to a basic lending arrangement do
not give rise to contractual cash flows that are solely payments of principal and interest on the
amount outstanding. In such cases, the financial asset is required to be measured at FVTPL.

Initial recognition and measurement

Financial assets are recognized at the time the Fund becomes a party to the contractual
provisions of the instruments. These are initially recognized at fair value plus transaction
costs except for financial assets carmied at fair value through profit or loss. Financial assets
carried at fair value through profit or loss are initially recognized at fair value and transaction
costs associated with these financial assets are charged to the Income Statement.

Subsequent Measurement

Debt instruments al amortized cost

After initial measurement, such debt instruments are subsequently measured at amortized
cost. Amortized cost is calculated by taking into account any discount or premium on issue
funds. and costs that are an integral part of the effective interest rate.

Debt instruments at fair value through profit or loss

Financial assets at FVTPL are recorded in the statement of financial position at fair value.
Changes in fair value are recorded in profit and loss.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

Debt instruments at fair value through other comprehensive income

Financial assets at FVQCI are recorded in the statement of financial position at fair value.
Changes in fair value are recorded in other comprehensive income.

On initial recognition, a financial asset is classified as measured at: amortized cost or fair
value through profit and loss (FVTPL). The classification of financial assets is generally
based on the business model in which a financial asset is managed and its contractual cash
flow characteristics.

A financial asset is measured at amortized cost if it meets both of the following conditions
and 1s not designated as at FVTPL:

- it is held within a business model whose objective 1s achieved by both collecting
contractual cash flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortized cost as described above are
measured at FVTPL. On imitial recognition, the Fund may irrevocably designate a financial
asset that otherwise meets the requirements to be measured at amortized cost or at FVOCI as
at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction
costs that are directly attributable to its acquisition.

4.2.1.1.2 Equity instruments
On initial recognition of an equity investment that is not held for trading. the Fund may
irrevocably elect to present subsequent changes in fair value in OCI. This election is made on
an investment-by-investment basis.
An equity instrument held for trading purposes is classified as measured at FVTPL.

4.2.1.2 Impairment of financial assets
In relation to the impairment of financial assets, IFRS 9 requires an entity to account for
expected credit losses and changes in those expected credit losses at each reporting date to

reflect changes in credit risk since initial recognition. In other words, it is no longer necessary
for a credit event to have occurred before credit losses are recognized.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

The guiding principle of the expected credit loss (ECL) model is to reflect the general pattern
of deterioration or improvement in the credit quality of financial instruments. The amount of
ECLs recognised as a loss allowance or provision depends on the extent of credit
deterioration since initial recognition. Under the general approach, there are two measurement

bases:

- 12-month ECLs (Stage 1), which applies to all items (from initial recognition) as long
as there is no significant deterioration in credit quality.

- Lifetime ECLs (Stages 2 and 3), which applies when a significant increase in credit risk
has occurred on an individual or collective basis.

The Fund's financial assets include mainly investment, advances and deposits, dividend and
miark-up receivable and bank balances.

4.2.1.3 Regular way contracts

Regular purchases and sales of financial assets are recognised on the trade date - the date on
which the Fund commits to purchase or sell the asset.

4.2.1.4 Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial
assets have expired or have been transferred and the Fund has transferred substantially all
risks and rewards of ownership.

4.2.1.5 Financial liabilities

All financial liabilities are recognised at the time when the Fund becomes a party to the
contractual provisions of the instrument. These are iitially recognised at fair value and
subsequently stated at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expired.

4.2.1.6 Offsetting of financial assets and liabilities
Financial assets and financial liabilities are offset and the net amount is reported in the
statement of assets and liabilities when there is a legally enforceable right to set off the

recognised amounts and there is an intention to settle on a net basis, or to realise the assets
and settle the liabilities simultaneously.
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FOR THE YEAR ENDED JUNE 30, 2025

4.3 Provisions

Provisions are recognized when the Fund has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate of the amount of obligation can
be made. Provisions are regularly reviewed and adjusted to reflect the current best estimate.

4.4 Taxation

The income of the Fund is exempt from income tax under clause 99 of Part 1 of the Second
Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than ninety
percent of its accounting income for the year, as reduced by capital gains, whether realized or
unrealized. 15 distnbuted to the unit holders.

The Fund is also exempt from the Provisions of Section 113 (minimum tax) under clause
11A of Part IV of the Second Schedule to the Income Tax Ordinance, 2001.

The Fund does not account for deferred tax in these financial statements as the Fund intends
to continue availing the tax exemption in future years by distributing in cash at least 90% of
its accounting income for the year as reduced by capital gains, whether realized or
unrealized, to its unit holders.

4.5 Proposed distributions

Distributions declared subsequent to the year end reporting date are considered as non-
adjusting events and are not recognized before the reporting date.

4.6 Issuance and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the
applications received by the distributors during business hours on that date. The offer price
represents the net asset value per unit as of the close of the business day plus the allowable
sales load and any provision for duties and charges, if applicable. The sales load is payable to
investment facilitators, distributors and the Management Company.if applicable.

Units redeemed are recorded at the redemption price, applicable to umits for which the
distributors receive redemption applications during business hours of that day The
redemption price represents the net assets value per unit as of the close of the business day
less any back-end load (if applicable), any duties, taxes, charges on redemption and any
provision for transaction costs, if applicable. Redemption of units is recorded on acceptance
of application for redemption.
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4.7 Element of income

Element of income represents the difference between net assets value per unit on the issuance
or redemption date, as the case may be, of units and the net assets value per unit at the
beginning of the relevant accounting yvear. Element of income is a transaction of capital
nature and the receipt and payment of element of income is taken to unit holders' fund.
However, to maintain the same ex-dividend net asset value of all units outstanding on the
accounting date, net element of income contributed on issue of units lying in unit holders
fund is refunded on units in the same proportion as dividend bears to accounting income
available for distribution.

4.8 Net asscts value per unit

The Net Asset Value (NAY) per unit, as disclosed in the statement of assets and Labilities, 1s
calculated by dividing the net assets of the Fund by the number of units in circulation at the

year end.

49 Revenue recognition

g Realized gain / (loss) on sale of investment is accounted for in the income statement in
the period in which it arises.

- Unrealised gain / (loss) arising on revaluation of investments classified as "at fair value
through profit or loss' is included in the income statement in the period in which it
arises.

- Dividend income is recognised when the right to receive the dividend is established.

- Mark-up on bank balances is recognised on effective interest rate method.

4.10 Expenses
All expenses chargeable to the Fund including remuneration of the Management Company,

Trustee fee and annual fee of the SECP are recognised in the Income Statement on an accrual
basis.

4.11 Earnings per unit (EPU)

Eaming per unit has not been disclosed as in the opinion of the management, determination
of weighted average number of outstanding units for calculating EPU 1s not practicable.

4.12 Transactions with related partics / connected persons

Transactions with connected persons are carried in the normal course of business, at
contracted rates and terms determined in accordance with market rates.
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Remuneration to the Management Company and the Trustee is determined in accordance with
the provisions of NBFC Regulations and the Trust Deed respectively.

2025 2024
MNote —— (Rupees in "000) ——
BALANCES WITH BANKS
In current accounts 5.1 2.060 66
In savings accounts 5.2 T.183 2,702
9243 3366

This account is maintained with MCB Bank Limited, a related party.
These carry markup ranging from 8.5% to 1 7% (2024: 17% to 18.5%) per annum.

INVESTMENTS

At fair value through profit or loss
- Units of open-end mutual funds 6.1 212,908 136,151

Units of open-cnd mutual funds

Member of mmits Balances as mi Jone 3, 2025 Markei
valze as =
Furchased Hedeemed
Name of (he Ffond As mi July B, durine b durime fhe Ax ol June i Vi Marked Unrealised poroonimpe
024 i E 30,2025 | TR VERC| e pain of total
yemr veRr .
investment
(Ropees in ) -
Albamra Smord Porifoke
{Relnied party)
Adharmra Iskamec Stock Fonad 2290, 164 1,232 386 L297.02T 22264K3 39,931 53,480 13549 250
Alhamsa Islamiac Income Fund 76,144 1,370,560 RIEOI3  1.52K.69] 156,830 159428 2,594 TR
Total as at June 30, 2025 196,761 212,508 16,147
Tivtul as at Junec 3, 2024 119,19 136,151 16,955
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6.2

8.1

82

83

2025 2024
Note —— (Ruopees in "000) —
Unrealised gain on re-measurcment of
investments at fair value through profit or loss-net
Market value of investments 6.1 212908 136,151
Less: carrying value of investments 6.1 (196,761) (119,196)
16,147 16,955

[ S e

MARK-UP RECEIVABLE

(On saving accounts B3 50

2025 2024
Note —— (Rupees in "000) —
PAYABLE TO MCB INVESTMENT
MANAGEMENT LIMITED

Management remuneration payable 8.1 & 5
Sindh sales tax payable on management remuneration 832 1 1
9 4]

As per the offering document, the Management Company has charged management fee at the
rate of 10% (2024: 10%) on accrued bank mark-up calculated on daily basis.

Dwuring the year, Sindh Sales Tax on management fee has been charged at 15% (2024: 13%).

In accordance with Regulation 60 of the NBFC Regulations, the Management Company is
entitled to charge fees and expenses related to registrar services, accounting, operation and
valuation services, related to a Collective Investment Scheme (CIS) as per SECP vide SRO 639
dated June 20, 2019.

The Management Company has not allocated expenses to the Fund during the year 2025.

PAYABLE TO DIGITAL CUSTODIAN
COMPANY LIMITED - TRUSTEE

Trustee remuneration payable 9.1 20 20
Sindh sales tax payable on trustee remuneration 9.2 3 3
23 23
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9.1 Under the provisions of the Trust Deed, the Trustee 15 entitled to a remuneration, to be paid
monthly in arrears as per the following tarfT structure.

Net Assets Value (NAVY) Tariff per annum

Up to Rs.1 billion Rs.0.09% per annum of Daily Net Assets or Rs.0.25 million per
annum, whichever 1s higher

Over Rs.1 billion Rs.0.9 million plus 0.065% per annum of Daily Net Assets
exceeding Rs.1 billion

0.2 Sindh Sales Tax at 15% (2024: 13%) is charged on Trustee remuneration.

2025 2024
Note -— (Rupees in "000) ———
10 PAYABLE TO THE SECURITIES AND EXCHANGE
COMMISSION OF PAKISTAN (SECP)
Annual fee 10.1 15 11

10.1 In accordance with the NBFC Regulations, a Collective Investment Scheme (CIS) is required to
pay annual fee to the Securities and Exchange Commuission of Pakistan (SECP).

In accordance with the SRO No. 592(1)/2023 dated May 17, 2023 1ssued by SECP, the Fund has
charged SECP fee at the rate of 0.095% (2024: 0.095%) of the average daily net assets of the
Fund during the year.

11  ACCRUED EXPENSES AND OTHER LIABILITIES

Auditors' remuneration payable 586 510
Payable to legal advisor 39 39
Withholding Tax Payable 169 -
Others - 40
794 389

12 AUDITORS' REMUNERATION

Annual audit fee 429 310
Half yearly review fee 189 140
Other certification and services 133 125
Out of pocket expenses and other taxes 65 04

816 669
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CONTINGENCIES AND COMMITMENTS

There were no contingencies and commitments outstanding as at June 30, 2025 (2024: Nil).

NUMBER OF UNITS IN ISSUE

2025 2024
Units ———
Total units in 1ssue at the begimning of the year 1,077,792 1.039.702
Add: Units issued 619,462 119,498
Less: Units redeemed (315,819) (81.407)
Total units n issue at the end of the year 1,381,435 1.077.792

TAXATION

The mmcome of the Fund 1s exempt from income tax under clause 99 of Part 1 of the Second
Schedule 1o the Income Tax Ordinance, 2001 subject to the condition that not less than minety
percent of s accounting income for the year, as reduced by capital gains, whether realised or
unreahised, 15 distnbuted to the unmit holders as cash dividend. Furthermore, regulation 63 of the
NBFC Regulations requires the Fund to distribute 90% of the net accounting income other than
capital gains to the umt holders. The Fund 1s also exempl [rom the provisions of section 113
(mmimum ax) under clause 1A of Part IV of the Second Schedule to the Income Tax
Ordinance, 2001. The Fund has not recorded any tax liability in respect of income relating to the
current year as the Management Company has distnbuted cash dividend subsequent to the year
end that 1s at least 90 percent of the Fund's accounting income for the year ended June 30, 2025
as reduced by capital gains (whether realised or unrealised) to 118 unit holders in the form ol cash.

EARNING PER SHARE

Earnings per unit (EPU) has not been disclosed mn these financial statements as in the opinion of
the Management Company the determination of the cumulative weighted average number of
outstanding units 1s not practicable.
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17  TRANSACTIONS AND BALANCES OUTSTANDING WITH CONNECTED PERSONS
[ OTHER RELATED PARTIES

Related parties / connected persons of the Fund mclude the Management Company, other
collective investment schemes managed by the Management Company, MCB Bank Limited
being the Holding Company of the Management Company, the Trustee, directors, key
management personnel and other associated undertakings and connected persons. Connected
persons also include any person beneficially owing directly or indirectly 10% or more of the
units in the issue / net assets of the Fund.

Transactions with connected persons essentially comprise sale and redemption of units, [ee on
account of managing the affairs of the Fund. other charges, sale and purchase of investments and
distribution payments to connected persons. The transactions with connected persons are in the
normal course of business, at contracted rates and at terms determined in accordance with market
rates.

Remuneration payable o the Management Company is determined in accordance with the
provision of the NBFC Regulations and constitutive documents of the Fund respectively.

Details of transactions and balances atl year end with related parties / connected persons, other
than those which have been disclosed elsewhere in these Onancial statements, are as follows:

2025 2024
-— (Rupees in "000) —

17.1 Transactions during the year:

MCB Investment Management Limited - Management Company

Remuneration ol the Management Company 70 67
Sindh sales tax on remuneration of the Management - Company 11 9
Allocated expense - 29

Digital Custodian Company Limited - Trustee
Remuneration of the Trustee 250 250)
Sindh sales tax on remuneration of Trustes 37 32

Alhamra Islamic Stock Fund

Purchase of 1,232 346 (2024: 2,291,164 ) units 25978 34207
Redemption of 1,297,027 (2024: 2,905,771) units 26,602 45,521
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2025 2024
—— (Rupees in "000) —

Alhamra Islamic Income Fund

Purchase of 1,370,560 (2024: 1.076,796) units 142,686 112,364

Redemption of 818,013 (2024: 899,283) units 92,558 110,208
MCB Bank Limited - Parent of the Management Company

Bank Charges 10 z

17.2 Balances outstanding at yvear end:

MCB Investment Management Limited - Management Company

Management remuneration payable 8 5

Sindh sales tax payable on on remuneration of

the Management Company | |
Digital Custodian Company Limited - Trustee

Trustee remuneration payable 20 20

Sindh sales tax payable on trustee remuneration 3 3
MCB Bank Limited -
Parent of the Management Company

Balances with bank - current account 2,060 H6d

2025 2024
—— (Rupees in "000) —

Alhamra Islamic Stock Fund -
Fund under common management
Outstanding 2 226 485 and (2024: 2.291,164) units 53,480 34.665
(investments made by the Fund)

Alhamra Islamic Income Fund -
Fund under common management
Outstanding 1,528,691 and (2024: 976,144) units
(investments made by the Fund) 159428 101,486
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18  FINANCIAL RISK MANAGEMENT

The Fund's overall risk management programme focuses on the unpredictability of financial
markets and seeks to mimmise potential adverse effects on the Fund's financial performance.

The Fund's activities expose it lo a vanety of financial risks: market nsk (including currency
risk, interest rate and other price risk), credit nsk and liquidity nisk. Risk of the Fund are being
managed by the Management Company in accordance with the approved policies of the
investmenl committee which provide broad guidelines for management of above mention nisks.
The Board of Directors of the Management Company has overall responsibility for the
establishment and oversight of the Fund's risk management framework.

The Fund primarily invests in Sharia compliant Islamic schemes of the Management Company
and Sharia compliant Islamic schemes of other assel management companies subject to the prior
approval of the Commission and the Shana Adwvisor, Islamic Bank and Islamic banking
windows of conventional bank account.

18.1 Market risk

Market risk is the risk that the fair value or the future cash flows of a financial mstrument may
fluctuate as a result of changes in markel prices.

The Management Company manages market nisk by monitoring exposure on marketable
securities by following the mternal nsk management policies and investment guidelines
approved by the Board and regulations laid down by the SECP and the NBFC Regulations,
2008, the NBFC Rules, 2003.

Market risk comprises of three types of nsk: currency nisk, profit rate risk and other price risk.
(i) Currency risk

Currency nisk 1s the nisk that the far value or future cash Nows of a financial mstrument will
fMuctuate as a result of changes in foreipn exchange rates. The Fund does not have any financial
mstruments in foreign currencies and hence 15 nol exposed to such nsk.

(ii) Yield / Profit rate risk

Yield / profit rate nisk 15 the nsk that the fair value or future cash flows of a financial instrument
will fluctuate as a result of changes in market profit rates. As of June 30, 2025, the Fund 15
exposed to such nisk on its balances held with banks. The Investment Commuittee of the Fund
reviews the portfolio of the Fund on a regular basis to ensure that the nisk 18 managed within the
acceptable limits.
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a) Sensitivity analysis of variable rate instruments

As at June 30, 2025, the Fund 1s exposed to cash flow profit rate nisk on bank deposits. In case
of 100 basis points increase / decrease as on June 30, 2025, with all other vanables held

constant, the net assets value of the Fund and the net income for the year would have been lower
/ mgher by Rs 0.072 million (2024: Rs 0.027 million).

b) Sensitivity analysis for fixed rate instruments

As at June 30, 2025 the Fund does not hold any fixed rate instruments, therefore, the Fund 1s not
exposed to fair value interest rate nsk.

Interest rate sensitivity position for on balance sheet financial instruments 1s based on the earlier
of contractual repricing or maturity date. The composition of the fund's investment may change
over time. Accordingly, the sensitivity analysis prepared as at June 30, 2025 is not necessarily
indicative of the impact on the Fund's net assets of future movements in interest rates.

The Fund's interest rate sensitivity related to financial assets and financial liabilities as at June
30, 2025 can be determined as follows:

a5
Exposed o profit rate risk
Yield / effective Mare than three L A
Up to thiree More than | to proflt rate Tkal
Imterest Fate (%) AmivE munths and upta T risk
OBE year
{Bupess b ")
Un-balance sheet nanclal instroments
Financial assets
Bank balances 5% 1% 7083 - - 2 il 9243
Investments - - - 212908 212908
Mlark-up reccivable - - - LE] &
TIE3 - - 215051 LT
Finzneial Hahilirkes
Payablc to the MCB Investmests Management Limied -
Managcment Cotiaprany - - - & ]
Payable w Digital Costodian Company Lamited - Trastee - g - 0 X
Accrocd and other Bshiitics : z : 623 Gl
- 653 653
On-balance sheet gap (3) 7183 - - 214398 23] 58l
Of-bzlance sheet inancial insiruments - - - - -
Off-balance sheet gap (b) x = ~ = -
Tatal profit rate sensitivity gap (aib) 7183
Cumalytive profit rate senstivity gap 1183 7183 7183

There 1s no off-balance sheet financial instrument that exist as at year ended June 30, 2025.
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18.2

Expmed in profit raie risk
= Ml cxposcd
Yield / effoctive Maore tham three
c !r-::“: Up i three d Maore tham | to profi rete Total
munihs ¥ onE FEAr risk
BnE YERT
- (Rupees im W) -
(e balsnce sheet financial instroments
Fimamcial svsris
DBank halunces T 12.5% 22 i 1366
Iorvestments E 151 136,151
Mark up receivahle 50 5
2. M2 136 B65 139,567
Financial Rabilities
Tayahle to the Managemont Compay 3 3
Payshle to Digal Cusicdmn Company Limited - Tresies xn ull
Accrued and other lohilities =L SE9
BEA 614
Orm halamce sheet pap (3) ey e ¥ 5T ESET
(HT bulance sherd finamcisl instromenis
Tostal profit rate semsitivity pap {m b %’Hl
Cumuplntive profit raie sensitivity gap 2Tl 1Mz L TaY

There 1s no off-balance sheet inancial instrument that exist as at year ended June 30, 2024.
Price Risk

Price nisk 1s the nsk that the fair value or future cash flows of a financial instrument wall
fluctuate because of changes in market prices (other than those ansing from interest nisk or
currency risk) whether those changes are caused by factors specific to the individual financial
mstrument or ils issuer, or factors affecting all similar fnancial instruments traded in the market.

The Fund has exposure to equity price risk arising from its investments in equity securities. The
Fund manages its price risk ansing from investment in the equity securities by diversifying its
portfolio within the eligible limits prescnibed m the Fund’s constitutive documents, the NBFC
Repulations and circulars issued by SECP from time to time.

Credit risk

Credit nisk represents the nisk of a loss 1f counterparties fail to perform as contracted and arises
prnncipally from bank balances, mvestments and markup receivable.

The Fund’s policy 1s to enter into financial contracts in accordance with the internal nisk
management policies and mvestment gudelines approved by the Investment Committee. In
addition, the nisk 1s managed through assignment of credit hmits and by following stnict credit
evaluation critena lmd down by the Management Company. The Fund does not expect to meur
material credit losses on its financial assets.

766 ALHAMRA ISLAMIC ACTIVE ALLOCATION FUND




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

The main concentration to which the Fund is exposed arises from the Fund's bank balances. The
Fund is also exposed to counterparty credit risk on deposits and other receivable balances .The
Fund's maximum exposure to credit risk related to receivables at June 30, 2025 and June 30,
2024 is the carrying amounts of following financial assets.

The maximum exposure fo credit risk as at June 30, 2025 and June 30, 2024 were as follows:

2025 2024
Bal
alance as per Maximum Balance as per Maximum
statement of statement of
assets and exposure to assets and exposure to
liabilities credit risk liabilities credit risk
(Rupees in "000)
Bank balances 9243 9243 3,366 3,366
Investments 212908 212,908 136,151 136,151
Profit receivable k3 83 50 50
222.234 222.234 139.567 139,567
Bank balances by rating
category
2025 2024
Rupees in "000 Yo Rupees in "000 Yo
Balances with banks
AAA 2.060 22.29% 664 19.73%
AA 7,183 77.71% 2,702 80.27%
0.243 100.00% 3.366 100.00%
Investment -
Units of open-end mutual funds
AA-(D) 212.908 100.00% 136.151 100.00%

Above rates arc on the basis of available ratings assigned by PACRA and VIS as of June 30,

2025 and June 30, 2024,
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18.4 Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect
groups of counterparties whose aggregate credit exposure is significant in relation to the Fund’s
total credit exposure. The Fund’s portfolio of financial instruments is broadly diversified and
transactions are entered into with diverse credit-worthy counterparties thereby mitigating any
significant concentration of credit risk.

18.5 Liguidity risk

Ligquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to
settle its obligations in full as they fall due or can only do so on terms that are materially
disadvantageous.

The Fund is exposed to daily cash redemptions, if any, at the option of unit holders. The Fund's
approach to managing liquidity is to ensure, as far as possible, that the Fund will always have
sufficient liquidity to meet its liabilities when due under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Fund's reputation. Its policy is
therefore to invest the majority of its assets in investments that are traded in an active market and
can be readily disposed and are considered readily realisable.

The Fund has the ability to borrow in the short-term to ensure settlement. During the current
year, the Fund did not availed any borrowing. As per the NBFC Regulations the maximum
amount available to the Fund from the borrowing would be limited to fifteen percent of the net
assets upto 90 days and would be secured by the assets of the Fund and bear interest at
commercial rates.

In order to manage the Fund's overall liguidity, the Fund also has the ability to withhold daily
redemption requests in excess of ten percent of the units in i1ssue and such requests would be
treated as redemption requests gualifying for being processed on the next business day. Such
procedure would continue until the outstanding redemption requests come down to a level below
ten percent of the units then in issue. The Fund did not withhold any redemptions during the
year.

The table below analyses the Fund's financial liabilities into relevant maturity groupings based on

the remaining period at the balance sheet date to the contractual maturity date. The amounts in
the table are the contractual undiscounted cash flows.
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2025
Financial
Mauore th More than | More th
Within 1 e :: ih n ths e l:ii S ut
ithin One mon ree mon O0n¢ Year 8 than 5 with mo Totsl
munih and uple | and upio oo oplo ive e .
th
roe Mo yeaur ¥rurs 24
Hupees in "000
Finsncial linbilitics
Payable to MCB Investment
Management Lirmted b - - - = Z &
Payable to Diital Custodian
Company Limited - Trustee 0 - - - - - 20
Accrocd expenses and other linbilities 625 - - - - - 625
633 - - - - - 653
2024
Muore than More than Muore than
Within I | one month | three months (one year and s
¥ thans | withno | Total
math and upis and upto one | opio five fixed
three months ycar YCArs 3 muturity
Rupces in 000
Financial Habilitics
Payahie to MCE Investment
Management Limited 5 - - - - - 5
Payahic 1o Digital Custodian
Company Limited - Trustec 0 - - - - - 20
Accrucd and other Babilitics S5H9 - - - - - 589
614 - - - - - G114
18.6 FINANCIAL INSTRUMENTS BY CATEGORY
IALS
Al Tair valoe threegh 5
Al amoriised cost e Ttml
1 Huwp im 'm:.
Fimamcial assels
Ralanoes with banks 9243 9243
Il il s 212.90% 212,908
Prafil recervahle H3 Hi
9326 212 90% purrivi |
IAZS
Al lair valoe threegh X
Al amariised cost Tkl
Em;ﬂ or loss
[Hnpers in H4)
Fimamcial linbifiiies
Payable 1o Uhe: Mamgemen Company ] ]
Myl o Degatal Costodion Conspasny Limited - Trostios 0 0
Acoruod amd other Habahtses [1¥a] L]
633 653
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- 2024
At fadr value throagh
At amortised cost praiit ar lo Toital
| Rupees bn (00) —————
Financlal assets
Babsmers wilh banks 3366 - 1366
Invoiments - 136,151 136,151
Frofil reccivable 50 - ]
ER LT 136,151 139,567
Financial Hahilities
Payahlc 1o the MOB Investmenl Mamsagemen Limitod
Limited - Management Compamy 5 = 5
Payable 1o Digitzl Custodizn Company Limited - Trustos 0 - M
Accrucd and other lahilities 589 - ]
Gld - fal4

19. Unit holders' fund risk management

The Fund's objective when managing unit holders' funds 15 to safeguard the Fund's ability to
continue as a going concern so that it can continue to provide optimum returns to its umit
holders, to mamtain a strong base of assets to meet unexpected losses or opportunities and to
ensure reasonable safety of capital. The Fund manages its investment portfolio and other assets
by monitoring return on net assets and makes adjustments to it in the hght of changes in
markets' conditions. The capital structure depends on the issuance and redemption of umits.

The Fund has no restrictions on the subscription and redemption of units. As required under the
NBFC Regulations, every open end scheme shall maintain fund size (1.e. net assets of the Fund)
of Rs.100 million at all times during the life of the scheme. The Fund has mamtained and
complied with the requirement of minimum fund size during the current year.

In accordance with the risk management policies as stated above, the Fund endeavours to invest
the subscriptions received in appropriate investments while maintaining sufficient hquidity to
meet redemption requests, such liquidity being augmented by short-term borrowings or disposal
of investments where necessary.

20. FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value 1s the price that would be received to sell an asset or paid to transfer a hability in an
orderly transaction between market participants at the measurement date. Consequently,
differences can arise between carrying values and the fair value estimates.

Underlying the defimbion of fair value 1s the presumption that the Fund s a goimg concemn
without any imtention or requirement to curtail materially the scale of its operations or to

undertake a transaction on adverse terms.

Financial assets which are tradable in an open market are revalued at the market prices
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prevailing on the statement of assets and liabilities date. The estimated fair value of all other

financial assets and liabilities is considered not to be significantly different from the respective
book values.

Fair value hierarchy

International Financial Reporting Standard 13, 'Fair Value Measurement' requires the Fund to
classify assets using a fair value hierarchy that reflects the significance of the inputs used in
making the measurements. The fair value hierarchy has the following levels:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset
or liability either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3: inputs for the asset or hability that are not based on observable market data (ie.
unobservable inputs).

As at June 30, 2025 and June 30, 2024 the Fund held the following financial instruments
measured at fair values:

2025
Levell | Level2 | Level3 | Total
{Rupees in "000)

Alhamra Smart Portfolio

At fair value through profit or loss - 212 908 - 212 908
- 212 908 - 212908

2024
Levell | Level2 | Level3 |  Total
{Rupees in "000)

Alhamra Smart Portfolio

At fair value through profit or loss - 136,151 - 136,151
= 136.151 E 136,151

20.1 Fair values of investments in units of mutual funds are determined based on redemption prices
disclosed at the MUFAP as at the close of the business days.

During the year ended June 30, 2025, there were no transfers between level 1 and level 2 fair
value measurements, and no transfer into and out of level 3 fair value measurements.

The Fund has not disclosed the fair values of other financial assets and financial habilities, as
these are either short term in nature or repriced periodically. Therefore, their carrying amounts
are a reasonable approximation of their fair values.
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21 PARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER

Details of members of Investment Committee of the Fund are as follows:

| S.Ne. | Name | Designation | Experience in years | Qualification |

1 Khawaja Khalil Shah Chief Executive Officer 33 MBA

z Muhammad Asim Chief Investment Officer 22 MBA & CFA

3 Awrars Abdul Sattar Portfolio Manager Equities 14 MBA & CFA

4 Saad Ahmed Head of Fixed Income 19 MBA

5 Sved Abid Ali Head of Equities 17 MBA

6 Syed Mohammad Usama Ighal Fund Manager 21 Giraduate

7 Riaza Inam Head of Resecarch 1 B Sc. CFA

21.1 Other funds managed by the fund manager

Mr. Syed Mohammad Usama Igbal is the Manager of the Fund as at year end. Other funds being
managed by him are as follows:

- Pakistan Income Fund

- Alhamra Islamic Income Fund

- Alhamra Islamic Money Market Fund

- MCB Pakisian Fixed Return Plan XXII1
-MCB DCF Fixed Return Fund I1 Plan II1
-MCB DCF Fixed Return Fund I11 Plan [
-MCB DCF Fixed Return Fund I1T Plan 11
-MCB DCF Fixed Return Fund [T Plan IV
-MCB DCF Fixed Return Fund I11 Plan VI
-MCB DCF Fixed Return Fund ITI Plan VII
-MCB DCF Fixed Return Fund [11 Plan VIII
-MCB DCF Fixed Return Fund [1T Plan X
-MCB DCF Fixed Return Fund 111 Plan X
-MCB DCF Fixed Return Plan VIII

-MCB DCF Fixed Return Plan IX

-MCB DCF Fixed Return Plan X
-Alhamra Wada Plan XVII

-Alhamra Wada Plan XX
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22. PATTERN OF UNIT HOLDING
Detail of pattern of unitholding
2025
Net asseis
Nuomber of unit | Number of units | value of the Percentage of
holders held amount total invesiment
invested

(Rupees in "000) Y

Individuals i3 410,890 65,851 30%

Associated Companics 1 970,545 155,543 T0%

34 1,381,435 221,394 100%

2024
MNet assets
Number of unii | Number of units | value of the Percentage of
holders held amount tolal investment
invesied
(Rupecs in "000) Yo
Individuals 13 107,247 13,826 9.95%
Associated Companies 1 970,545 125,112 90.05%
14 1,077,792 138,938 100%;
23. ATTENDANCE AT THE MEETINGS OF THE BOARD OF DIRECTORS OF THE

MANAGEMENT COMPANY

The 197th, 198th, 199th, 200th, 201st, 202nd, 203rd, 204th and 205th meeting of the Board of
Directors were held on July 24, 2024, July 25, 2024, September 25, 2024, October 16, 2024,
October 21, 2024, January 31, 2025, February 04, 2025, Apnl 17, 2025 and Aprl 21, 2025
respectively. Information in respect of attendance by the directors and other persons in the

meetings 15 given below;

Mame of peroes sitending the | Attemdance Lemve
Hrhp (=] | umber ol ¥ Held Auzended . Mieetimps Mot Attended
meeiinps Diesiggent | etiog required tiramied =
i teir. | barnaon Rashid £ Thasrmoem | L L] L] 1 LR
2 M Ahmed lahangic DNrectar 1 4 L i 1 1 1tk
E] syl Smvail Meskal | lssain {hrector i [] ] 1 | 20Es
197 1h, 194th, 200 sl 2itnd,
& Mis Mavra Adil Khan {Hrectar | 4 9 4 5 |
3 Wi Shosaibs bdumiane { {Resigned an . I
21, 24y Direcor | ? > 3 1 | 2=t |
[ Mir Fahd ¥ smal Chinoy Direcror | 9 [] [ 1 | XEnd
¥ fodr. Adanmer Mushing {hrecior | £ L] £ |
Mr huwhammad Masman Chughias

: {Hrectar o 2z 3 1 2th
H {Appomied om Lamuary &, JEEY) | |
u Plr K harweaa. Khalsl Shh Uheed Execuiree Cfficer | L] [] [
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2

TOTAL EXPENSE RATIO

Total Expense Ratio of the Alhamra Smart Portfohio 1s 0.92% (2024: 1.12%) as on June 30,
2025 and these mnclude 0.12% (2024: 0.13%) representing Government Levy and SECP fee

respectively.
NON-ADJUSTING EVENTS AFTER REPORTING DATE

Subsequent to the year end, the Fund declared and distributed a cash dividend of Rs. 7 per unit
on July 2, 2025, pertaining to the profit for the year ended June 30, 2025. The financial
statements for the year ended June 30, 2025 do not reflect the impact of this distnbution, as i
was declared after the reporting date. The said distnbution will be accounted for in the financial
statements of the Fund for the year ending June 30, 2026.

CORRESPONDING FIGURES

Corresponding figures have also been rearranged and reclassified, wherever necessary, for
better presentation. However, there has been no matenial reclassification to report.

GENERAL
Figures have been rounded off to the nearest thousand rupee unless otherwise specified.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 04, 2025 by the
Board of Directors of the Management Company.

For MCB Investment Management Limited
(Management Company)

._-4?‘_-';’_:(’. A
L ¢ o i #
e i
= - -/// M ﬂ“fg‘ W

Chief Executive Officer Chief Financial Officer Director
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PATTERN OF UNITS HOLDING BY SIZE
FOR THE YEAR ENDED JUNE 30, 2025

No. of Unit Holders Unit holdings Total units held
11 A. DD1-10,000 125
2 B. 10,001 — 100,000 348
10 C. 100,001 - 1000,000 28,893
11 D. 1000,001 & Above 1,352,069
34 1,381,434
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PERFORMANCE TABLE
FOR THE YEAR ENDED JUNE 30, 2025

fotal Net Assets Vialue —Fts. in millon 2213931 138.6380 114,190 145408 1230580
Met Assete value per unil — Ripees 160 2631 128 9095 T3S 007 e maErn
Closing Offer Price 165022 1332795 114.0788 103.5553 0E. 2620
Highest offer price: per uni 165 7022 138 1578 Ha2/z8 106.4141 1008610
Lowest offer price pes unil 1333880 1036431 023y 102152 000000
Hghest Redempbion price per unit 1E0IEH 1336278 105260 1029249 ELASSE
s trimation per unit — s = 10000 150831 - 0.6681 -
Iriterim

IFinal

Mrerage Annial Retunn - %

(Chrwe year 2432 3361 1016 0.97] -0.12
T e ok T 2159 5.5/ [EE A
Thinee year FAR 1481 367 M, A
Net (ices) / Income for Bhe pericd — Rs. in millon 364555 36.2330| 115840 1.3706 {ILIAIZ}
Distribataon mada during the year — Re_ in millioa 11.6540 16,7020 N 1.00B4 -
Accumidated Cantal Growth — Rs. in millon 24 9218 194410 118840 o2z {01412

* Dhwte of Dstribotion

Disclaimer

The past performance is not necessanly indicative of fubure performence and unit prices snd investments and relums may go down,
as well 8= up.
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