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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

Dcar Investor,

On behalf of the Board of Directors, I am pleased to present Alhamra Cash Management
Optimizer accounts review for the year ended June 30, 2025,

Economy Review

The fiscal year commenced on a strong {poting as the government secured a staff-level agreement
(SLA) with the IMF for a 37-month Extended Fund Facility (EFF) of USD 7.0 billion. Over the
course of the period. Pakistan demonstrated fiscal and external discipline, suceessfully meeting
key IMF program targets and benchmarks. Consequently, in March 2025, the IMF team reached
an SLA with Pakistani authorities for the first review of the EFF, along with a new 2¥-month
Resilience and Sustainability Facility (RSF), unlocking an additional USD 1.3 billion in funding.

The country posted a current account Surplus of USD 1.¥ billion in the first eleven months of the
fiscal year 2025 (1 IMFY235) compared to a deficit of USD 1.6 billion in the corresponding period
last year. The major contributor towards improving current account was the remittances inflows
which skyrocketed by 28.8% to USD 34.9 billion. Trade Deficit increased by 22.1% YoY as
exports rose by 4.0% while imports increased by 11.5% from a low base. The county's external
position improved with SBP’s foreign exchange reserves increasing to USD 14.5 billion as of
Jun-25 end compared 1o USD 9.4 billion at the end of last fiscal year. This was on account of
current account surplus, timely bilateral rollovers and flows from IMF and multilateral sources.
The local currency witnessed a modest deprecation as the USD/PKR depreciated by 1.9% to
2838 during the fiscal year.

Headline inflation represented by CPI averaged 4.6% during FY25 compared to 23.9% in the
corresponding period last year. This sharp decline was driven by the currency’s stability over the
past one year, which led to stable food and energy prices. Additionally, the large decline in wheat
prices and base effect further contributed to the lower inflation figures.

Pakistan's Provisional GDP growth clocked at 2.7% in FY25 with Agricultural. Industrial and
Services sectors increasing by 0.6%, 4.8% and 2.9% respectively. The Agriculture posted subpar
growth due to high base effect and flood damaging cotton crop. Tndustrial and services sector
growth recovered due to improvement in macroeconomic indicators. On the fiscal side, FBR tax
collections rose by 25.9% in FY 25, reaching PKR 11,722 billion—against the downward revised
target of PKR 11,900 billion, reflecting a shortfall of PKR 178 billion, The shortfall is largely
attributed to reduced tax collection from imports due o a slowdown in wade, slugeish growth and
low inflation.

Fund Performance

During the period under review, the fund generated return of 14.27% as against its benchmark
return of’ 10.44%, generated an alpha of 3.¥3%. WAM of the fund was 59 days at June end. The
fund was 40.9% invested in Cash as of June end. The Net Assets of the Fund as at June 30, 2025
stood at Rs. 42,439 million. The Net Asset Value (NAV) per unit as at June 30, 2025 was Rs,
100.3604.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

BONUS RETAINED - KEY EMPLOYEES (CEQ, CIO & HEAD OF INVESTMENT
COMMITTEE)

In compliance of “Alignment of Interest Policy” of the Management Company, below are the
details of amount of performance bonus of key employee retained till June 30, 2025 in the Fund:

Financial Name.of the Amoumt
5. No. s e S Designation Retained Fund Return®
Year Employee
In Rs.
: i Chief
| 2024 Mr. Khawaja Investment 316,601 11,38%
Khalil Shah
Officer

*This represents annualized return from the date of bonus invested into the Fund,

Economy & Market — Future Qutlook

Golng forward we expect GDP growth 1o clock at 4.1% in FY26. Agriculture Growth is likely to
clock at 3.9% as il would recover due to base effect. The lagged impact of interest rate decline
would benefit industrial and services sector going forward which are expected to expand by 4. 4%

and 4.0% respectively,

The continuation of the IMF program is a key positive as it will allow us to tap funding from
bilateral and multilateral sources. We expect SBI reserves to increase to USD 17.4 billion by
year end on the back of timely bilateral rollover, and inflows from IMF and multilateral agencies.
Our external position has improved which could allow Pakistan to consider re-entering the
international capital markets to explore options such as Euwrobonds, Sukuk, and Panda bonds.

Pakistan is on track to record the first annual surplus since FY 11 on the back of rebound in
exporls and remittances along with controlled imports. We expect the trend o continue in the
medium term. We could witness a measurcd depreciation in the currency as imports picks up
following monetary easing. We expect USD/PKR to close Jun-26 around 304,

Headline Inflation will stay in low single digits due to decline in food prices and stable currency.
The inflation would temporarily rise by the end of FY 26 due to base effect. The average inflation
in FY26 is expected to be 5.6%. Core inflation has been steadily declining due to stable currency
and overall demand dynamics. We expect core inflation to gradually trickle down reaching low
single digit by the end of next fiscal year.

On the fiscal side we expect the fiscal deficit to clock in at 4.0% in FY26, which would be the
lowesl level since FY 2006, This marks the fourth consecutive year of budget deficil reduction
since it peaked at 7.9% in FY 2022, The reduction in finance cost would be a major reason for this
reduction, Strict IMF target regarding primary surplus would also play its part in maintaining
fiscal discipline.

The SBP has decrcased interest rates by a cumulative 1.100bps since June-24 as interest rates
have declined to 11.0% from a high of 22.0%. Enhanced external stability, coupled with easing
inflationary pressures, created room for this monetary easing, Going forward. while inflationary
pressures are likely to remain muted, further rate cuts shall be contingent on strength in foreign
exchange reserves.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

For debt holders, we expect Money Market Funds to continue to seamlessly miurror policy rates
throughout the vear.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 43.1% during FY 25 to
PKR 3,684 billion. Total money market funds grew by about 44.4%, since June 2024, Within the
money market sphere, conventional funds showed a growth of 55.3% to PKR 977 billion while
Islamic funds mereased by 34.3% to PKR 912 billion. In addition, the total fixed Income and
Fixed Rate funds increased by about 29.2% since June 2024 to PKR 1,242 billion while Equity
and related funds increased by 92.3% to PKR 491 bilhon.

In terms of the segment share, Money Market funds were the leader with a share of around
51.3%, followed by Income and fixed return funds with 33.7% and Equity and Equity related
funds having a share of 13.3% as at the end of June 2025,

Mutual Fund Indusiry Outlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a
short-term horizon and low risk profile. As cconomic recovery gains further traction and becomoes
broader based, the mterest in capital markets particularly equities will continue 1o remain strong.
Our operations remained seamless and given our competitive edge in digital access and online
customer experience. we are prepared to get benefits of the growing number of investors
available online.

HOLDING COMPANY

On April 18, 2023, MCB Bank Limited (MCB), being the parent company of MCB-Arif Habib
Savings and Investments Limited, has acquired 21,664,167 (30.09%) shares of MCB-Arif Habib
Savings & Investment Limited (MCB-AH) from Arif Habib Corporation Limited (AHCL). By
virtug of this transaction MCB Bank Limited’s sharcholding in MCUCB-AH has increased from
36,956,768 (51.33%) shares to 58.620,935 (81.42%) and AHCL no longer holds any shares in
MCB-AH.

CORPORATE GOVERNANCE
The Fund is committed to implement the highest standards of corporate governance. The Board
comprises of eight (8) members including the Chief Executive Officer (CEQ) and has a diverse mix of

gender and knowledze. The Board consists of 1 female and 7 male directors, categorized as follows;

s 4 MNon - Executive Directors;
» 3 Independent Directors; and
o | Exccutive Director (CEO).

The details of above are as under;
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
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Sr. Membership in other
N s i
No. ame Status Board Committees
1. Mr. Haroun Rashid MNon-Executive Director None

Mr. Muhammad Nauman 3 ; i ;
2. ' ' MNon-Executive Director HR&R* Committes

Chughtai
*‘ X 1 LA
3. Mr. Ahmed Jahangir Non-Executive Director ”REE‘R., Lﬂ"?mlm""
= Audit Committes
4. M, Manzar Mushtag Non-Executive Director Audit Commitice
= : z it C i
5. Syved Savail Meckal Hussain Independent Director Af'd'! OIS
Z {Chairman)
* A H e
&, Mr. Fahd Kamal Chinoy Independent Director H_M‘.R Commilieo
’ { Chairman),
7. Ms. Mavra Adil Khan Independent Director HR&R* Committee
5 Mr. Khawaja Khalil Shah Executive Director HRE&R* Commitice

* HR&R stands for Human Resource and Remuneration

Management is continuing to comply with the provisions of best practices set out in the code of
corporate governance. The Fund remains committed to conduct business in line with listing
regulations of Pakistan Stock Exchange, which clearly defined the role and responsibilities of Board
of Directors and Management.

The Board of Directors is pleased to report that:

4. The financial statements, present fairly the state of affairs, the results of operations, cash
Nows and changes in cquity;

b. Proper books of accounts of the fund have been maintained;

c. Appropriate accounting policies as stated in the notes 1o the financial statements have been
consistently applied in preparation of financial statements and accounting estimates are based
on reasonable and prudent judgment;

d. International Financial Reporting Standards, as apphlicable in Pakistan, provisions of the Non-
Banking Finance Companies (Establishment & Regulations) Rules, 2003, Non-Banking
Finance Companies and Notified Entities Regulations, 2008, requirements of the respective
Trust Deeds and directives issued by the Securities & Exchange Commission of Pakistan
have been followed in the preparation of financial statements,;

e. The system of internal control is sound in design and has been effectively implemented and
monitored with ongoing efforts to improve it further;

£ There are no significant doubts upon the fund’s ability to continue as gomg concern:

w. There has been no material departure from the best practices of Corporate Governance, as
detailed in the lisling repulations;
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE YEAR ENDED JUNE 30, 2025

h. The outstanding taxes, statutory charges and duties, if any, have been fully disclosed in the
audited financial statements;

i.  The statement as to the value of investments of provident/gratuity and pension fund is not
applicable on the Fund but applies to the Management Company; hence no disclosure has
been made 1 the Directors” Report,

3o As at June 30, 2025, the Company is in compliance with the requirements of Directors’

Traiming Program, as contained in Regulation No. 19 of the Code;
l.  The detailed pattermn of shareholding as on June 30, 2025 15 annexed;

I. A formal and effective mechanism 1s put in place for an annual evaluation of the Board’™s own
performance, members of the Board and Committees of the Board;

m. The details of attendance of Board of Directors meeting 15 disclosed in financial statements,
Below are the details of committee meetings held during the year ended June 30, 2025:

1. Meeting of the Audit Commitiee.

During the vear, four (4} meetings of the Audit Committee were held. The attendance of each
participant is as follows:

Number Number of mectings
: of S _

. Name of Persons meetings Allenlf.ln‘;t' A I.en:ed
! held require . grante
1 Syed Slavau] Meekal 4 4 4 )

Hussain
2 Mr. Ahmed Jahangir 4 -+ 4 -
3 Mr. Manzar Mushtag 4 4 4 -

2. Meeting of the Human Resource and Remuneration Committee,

During the vear, three (3) meeting of the Human Resource and Remuneration Commitice
were held. The-attendance of each participant is-as follows:

i, Number Number of meetings 1.
MName of Persons "i. - | Attendance Leave
meetings 7 Attended

held required granted |
1 Mr, Fahd Kamal Chinoy 3 3 3 -
2. Mr, Shoaib Mumtaz® 3 2 2 -

3 Mr. Muhammad Nauman

" Chughtai** 3 ! ] >
4, Mr., Ahmed Jahangir 3 3 2 1
5, Ms, Mavra Adil Khan 3 3 2 |
f, Mr. Khawaja Khalil Shah 3 3 3 -
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* Resigned on December 21, 2024
** Appointed on January 06, 2025

n. The trades in the Units of the Fund were carried out during the year by Directors, Chief
Executive Officer, Chief Operating Officer. Chief Financial Officer, Company Secretary, and
Chief Internal Auditor of the Management Company and their spouses and minor children.

g Investment Redemption DD:“:le
) Name Designation istribution
M.
(Number of Units)
Muhammad | Chief Financial
1 Asif Mehdi Officer/ Chief 347 46483 32R.971.60 2.62
Rizvi Operating Officer
Altax Compan
2 | Ahmed Patly 203.493.19 170,149.59 3.25
3 Secretary
Faisal :
3 Syed Fr:ttc_lu?r llcan'.ll of Internal 32.796.70 24.766.31 4.62
lmam Laidi Aundit
E hawaja NP ErmE 33
4 K halil Shah Director/CEQ 3,335.33 - | 23287

EXTERNAL AUDITORS

The Fund’s external auditor’s M/s. M. Yousuf Adil Chartered Accountants have retired after
completion of audit for Financial Year ended June 30, 2025, The Audit Commitice has
recommended re-appointment of M/s. M. Yousuf Adil Chartered Accountants as external
auditors of the Fund for financial vear ending Junce 30, 2026 and the Board has also endorsed the
recommendation of the Audit Committee. M/s. M. Yousuf Adil Chartered Accountants has
also expressed their willingness to act as the Fund’s external auditors.

ACKNOWLEDGEMENT

The Board is thankful to the Fund’s valued investors, the Sccuritics and Exchange Commission of
Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors
also appreciate the efforts put in by the management team.

On behalf of Directors,

-

au:'-‘:'f}'—#-. J )

Khawaja Khalil Shah Manzar Mushtaq
Chief Executive Officer Director
August 04, 2025 August 04, 2025
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Fund Type and Category

Alhamra Cash Management Optimizer (ALHCMOP) is an open-cnd [und moncy market fund, and has the leverage
Lo invesl in shanah compliant short-lerm government sccurilics, repurchase agreements, lerm deposil and money
market placements with scheduled banks with a maximum maturily of 180 days and weighted average maturily up
o 90 days.

Fund Benchmark

9% three (3) months PKISRY Rates + 10% three (3) months average of the highest rales on savings account of
three (3) AA rated scheduled Islamic banks or Isdlamic windows ol conventional banks as selected by MUFAP

Investment Objective

To provide a competitive rate of rotum by investing primarily in liguid Sharah Compliant money markel securitics.
Investment Strategy

The Fund through aclive management will aim o provide optimum returns for its Unil Holders by investing in

highly liquid Shariah Complisntl debl sceunties issued by the Government of Pakistan as well as TDR 10 AA or
above rated banks.

Manapger’s Review

During the period under review, the [ind generated a relum ol 14.27% as agamsl ils benchmark return of 10.44%.
The [und was 4.7% tn Short Term Sukuk, 35.2% invested in Placements with Bank & DFls, 17.8% in GoP Lara
Sukuk while remarning exposure was in Cash.

The Net Assels of the Fund as al June 30, 2025 stood at Rs. 42 439 million as compared Lo Rs. 21,734 million as at
June 30, 2024 regisiering a increase ol 953%. The Nel Asset Valoe (NAV) per unit as at June 30, 2025 was Rs.
1003604 as compared o opemng NAV of Re 1001598 per unil as al June 30, 2024 registering an increase of Rs
0.2006 per amil.

Asset Allocation as on June 30, 2025 (% of total assets)

Asset Allecation (Yeage of Tolal Assets) Jun-25
Cash 40.9%
Short Term Sukuk 4. 7%
Placement with Banks and DFls 35.2%
Sharnah Compliant Certificate Musharika 0.0%
Other including reccivables L4%
CGOP Ljara Sukuk 17.8%
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REPORT OF THE FUND MANAGER
FOR THE YEAR ENDED JUNE 30, 2025

Asset Quality as of June 30, 2025 (% of total assets)

Al Government
4 7o Securities
17.8%

AA+ e —— /
19.0% Mot Rated
1.4%

Mmoo G AAA
40.9% ; 16.2%

Mr. Saad Ahmed
Fund Manager
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEPDSITORY COMPANY
OF PAKISTAMN LIMITED

Head Office:

CDC Haire. 99-0. Blisck B
MM Maln #hakhrs-e-Fall
Karachi - 74400, Pekistan

Tl : (P2-27) 1971=011-500

Fa (92-21) 4326031 - 23
UL, shww oo pasistan com
Ermnail; Infop@cdopadcom

Q)

i 1

TRUSTEE REPORT TO THE UNIT HOLDERS
ALHAMBA CASH MANAGEMENT OPTIMIZER

Report of the Trustee pursuant to Regolation 41(h) and clavse 8 of Schedule ¥ of
the Non-Banking Finance Companies and Notifled Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of Alhamrs
Cash Management Optimizer (the Fund) are of the opinion that MCB Investment
Management Limited being the Mansgement Company of the Fund has in all material
respects monaged the Fund during the: vear ended June 30, 2025 in accordsnce with the
provisions of the followinp:

i1) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

{11} The pracing, tisuance and redemption of units are carmed ot in accordnnce with

thie requirements of the constitutive documents of the Fund,

(lil) The management fee, fee payvoble to Commission and other expenses paid from
the Fund during the pened ore in sccordence with the applicable regulatory
framework: and

(iv}  The Non-Banking Finance Companies (Establishiment and Regulations) Rules,
2003, the Non-Banking Franee Compamies and Notified Entities Regalations,
2008 and the constitutive documents of the Fund.

A
Badinddin Akber
Chief Executive Officer
Central Depository Company of Pakistan Lamived

Karach: Seplember 09, 2025
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REPORT OF THE SHARIAH ADVISORY BOARD

Karachi: August 29, 2025

REPORT OF THE SHARIAH ADVISORY BOARD

Alhamdulillah, We the Shariah Advisory Board of Alhamra Cash Management Optimizer (the Fund), are
Issuing this report in accordance with the Offering document of the Fund. The scope of the report s to
express an opinion on the Shariah compliance of the Fund®s activities.

Itis the responsibllity of M/s MCB Investment Management Limited, the management company of the fund, to
establish and maintain a system of internal controls to ensure compliance with Shariah guidelines. Our
respansibility is to express an opinion, based on our review of the representation made by the management,
to the extent where such compliance can be objectively verified.

A review s limited primarily to inquire to the Management Company’s personnel and review ol vanous
documents prepared by the management company to comply with prescribed criteria. In the light of the
above, we hereby certify than:

=  We have reviowed and approved the modes of investment of Alhamra Cash Management
Optimizer [ALHCMOP] in the light of the Shariah guidelines,

= All the provisions of the scheme and investments made on account of ALHCMOP by Management
Company are Shariah Compliant and in accordance with the criteria established.

= On the basis of Information provided by the Management Company. all the operations of
ALHCMOP for the year ended june 31, 2025 have been in comphiance with Shariah principles,

May Allah bless us with Tawfeeq to accomplish these cherlshed tasks, make us successful in this world and in

the hereafter, and forgive our mistakes

(
L -‘VL \
Y AL x"f :
r 4 = r’3 el
Dr Muhammad Zubair Usmani Dr Ejaz Ahmed Samadani
[Shariah Advisor) IShariah Advisor)

For and on behalf of Shariah Advisory Board
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SHARIAH COMPLIANCE AUDITOR’S REPORT TO THE UNIT HOLDERS

. UHY Hassan Hasem & Co.
e (I} U H Y Charterad Accountants
Gt tin peoa sty 402 Progressive Cantor,

Sharah-e-Falsal
Harachd, Pakigtan

T +92 21 3433255]
E infoi@uby-hncocom

Independent Assurance Report on Compliance with the Shariah Governance Regulations, 2023

To the unit halders of Alhamra Cash Management Optimizer (the Fund)

1. Introduction

We have undertaken 3 reasonable assurance engagement that thé Securities and Exchange
Commissian of Pakistan (SECP] has required In tarms af [ts Shariah Governance Regulations, 1023 (the
Regulations] - External Shariah Audit of Athamra Cash Management Optimirer (the Fund) far
assessing compliance of the Fund's financial amangements, contracts, snd transactions b aving Shariah
implications with Shanah principles for the year endad June 30, 2005 This angagemeant was conductiad
by a multidisciplinary team including assurance practitionars and independent Shariah scholar(s)

2. Applicable Criteria

The criteria for the assurance engagement, against which the underlying subject matter {financial
arrangements, contracts, and transactions having Shariah (molications for the year ended June 30,
2025) is assessed, comprisa the Shariah principles and rules as defined in the Regulabons and
reproduced as ndar.

i, Legal and regulatory framework administered by the Commission;

fi Shariah standards issusd by the Accounting and Auditing Organization far Islamic Financial
institutions [AADQIFI), as notified by Commissian;

.  Istamic Financial Accounting Standards, deveioped by the Institute of Chartered Accountants
of Pakistan, as notfied by the Commission,

. Guidance and recommendations of the Shanah advisory committee, a5 notified by
Cammissian; and

W Approvals, rulings or pronguncements of the Shariah supervisory board ar the Shariah advisor
af the 1slarmic financial institution, In line with (i) to [iv) above

The abova critenia ware evaluated for their imglications on the financal statzments of the Fund for
the year ended June 30, 2025, which are annexzd

3. Management’s Respansibility for Shariah Compliance

Management is responsible to ensure that the financial arrangements, contracls, and lransactions
having Shariah implications, entered into by the Fund with |18 customers, other knancal nstitubons,
and stakaholders, and refated policees and procedures, are, in substance and in their legal form, in
compliance with the requirements of Shanah rules and principles, The management is also responsible
for the desgn,

Augin | Ten | Conuubling
b g o B s s e et ] iy e Sty s cnneselieg) =

i
Lirtvns Ofa. WA, Tan feea, Lol - SO0, I8 pestan] ‘ . -
it oM ‘s i e, Sk P [0 Pt tvmt Pluinl Bisn s, inlormmson i | P ini| l ORLIM OF I IR
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SHARIAH COMPLIANCE AUDITOR’S REPORT TO THE UNIT HOLDERS
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implementation, and maintenance of appropriate internal control procedures with redpect o such
compliance and maintenance of relevant accounting records.

4. Qur independence and Quality Control

‘Wi have complied with the independence and other ethical requirements of the Code of Ethics for
Chartarad Accountants issued by the institute of Chartered Accountants of Pakistan, which is founded
on fundamental principles of integrity, objectivity, professional competence and due care,
confidentiality, and professional behaviar

The firm applies International Standard on Quality Contral 1 "Quality Control for Firms That Perfarm
Audits and Reviews af Historical Financial information, And Other Assurance and Related Services
Engagemants” and accordingly maintalng 3 comprehenine system of guality control, Including
documented policies and proceduras regarding compliance with ethical requirements, professional
standards, and applicable legal and regulatory requirements

5. Our Responsibility and Summary of the Work Performed

Dur responsibility in connection with this engagemant is to axpress an opinion on the compliance of
the Fund's financisl armangemants, confracts, and transachons having Shariah implications with
Shariah principles, in all material respects, for the year ended June 30, 2025, based on the evidence
we have obtained. We conducted our reasonable assurance engagement in accordance with
imternational Standard on Assurance Engagemants 3000, ‘Assurance Engagements other than audits
or reviews of historical financial statements, ssued by the Internattonal Auditing and Assurance
Standards Board.

That standard requires that we plan and perform this engagement to obtain ressonable assurance
about whather the compliance of the Fund's financial arrangements, contracts, and transactions
having Shariah implications with Shariah principtes is free from material misstatement

The procedurses sslacted by us for the engagement depended on our judgment, including the
assessment of the risks of material non-compliance with the Shariah principles. In making thosa rrik
assessmants, we considered and tested the internal contral relevant to the Fund's compliance with
the Shariah principles in order to design procedurss that are approgriate in the crcumstances, but not
far the purpose of expressing an opinion on the effectiveness of the Fund's internal contral. We have
designed and performed necessary werification procedures on vatious fnancial arrangements,
contracts, and transactions having Shariah implications and related policies and procedures based on
judgmantal and systematic amples with regard to the compliance of Sharigh principles (criteria
specified in para 1 above).

We belisve that the evidence we have obtained through performing our procedures was sufficient and
appropriate to provide a basis for aur apinion

At | Tax | Comulting

ey W
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7. Conclusion

Based on our reasonable assurance sngagement, we report that in our opinkon, Fund's financia
arfangements, contracts, and transactions for the year ended June 30, 2025 are in compliance with
the Shariah principles [criteria specified in para 1 above), in all matenal respects

whoa  Hana- = /(___I
UHY Hazsan Nasem & Co,

Chartered Accountants

Ergagement Partner: Arslan Ahmad

Dated: September 11, 2025

Stepmkers aammndingried passmuiiig Poums: Wit {HT Sy s e o e Forien o4 Frvrs . FORUM 1 FiIRMS
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS

YOUSUF ADIL

PACE ALIGNED ...

Yousuf Agil

INDEPENDENT AUDITOR'S REPORT
To the Unit Holders of Alhamra Cash Management Optimizer

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Alhamra Cash management Optimizer (the Fund), which comprise the
statement of assets and lizbifities &s at June 30, 2025, and the income statemant, statement of comprehensive Incami
sinternant of moverment in unit halders’ fund and statement of cash fiows for the year then ended and notes comprising
material sccounting policy information and other explanatory information

In our opinion, the accompanying financial statemens give a true and fair view of the financial position of the Fund as
at June 30, 2028 and of s financial performance and ita cash flows for the year then ended in accordance with
accounting and reporting standards as applicable in Pakistan

Basts for Opinion

We conducted our audit in accordance with International Standards on Auditing {ISAs) as applicable in Pakistan, Our
responsiilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Firancial Statemants saction of our report. We are independent of the Fund and MCB investmen Management Limitad
{the Mansgement Company) In accordance with the (memational Ethies Standards Board for Accountants’ Code of
Ethics for Professional Accountants {IESBA Code) a3 adopted by the Institute of Chartered Accoumtants of Pakistan
together with the ethical requirements that are relevant 1o our audit of the financial statements in Pakistan, and we have
fubfiled our other ethics! responsibilities in accardance with these requirements and the IESBA Code We believe that
the sudit evidence we have obtained s sufficient and appropriate to provide o basle far our opinkan

Key Audit Matter

Key audil matters are those matters that, in our professional judgment, were of mest significance in our sudit of the
financisl statements of the current year Thiz matter was addressed i the context of our sudit of the financial
ptstements as a whole, and in forming our opinion thereon, and we do Not provide & separate OpInon of This matter

How the matter was addressed
| We performed the following procedures during our
audit of investments:

5. No. Key audit matter
1 Valuation and existence of ivestments

Az disclesed In note § to the financial statements,

investments held at falr value through profit or loss: | »

amounied to Rs. 24,597 million as st June 30, 2025,
congisting of listed GOP Kam Sukuk letter of
placements, short terms sukuks and mushaiiks
ceftificates which represent a significant flem on
the staternent of sasets and lablities of the Fund.

We have [dentified the existence and valustion aa
the significant areas during ouwr awdit of imestmant

tegted valuations to engure that the investments |
are valued es per the valuastion methodology |
disclased in the accounting policies;

matched the number of shaort terms Sukuks, leiter
of Placements, llsted GOP ljars sukuks and
Musharika certificates held by the Fund with the
Central Depository Company's Acoount Statement
and check far regonciliation of the differences if
any,

%
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PACE ALIGNED ... -

How the matter was addressed
. in our audit
« matched government securities hald by the Fund
with the securities sppearing in the Ineesiors’
Portfolio Securlties Account Statement and check
for recanciliation of the differences if any;

5. No. Key sudit matier

« maiched letter of placement held by the Fund with
the certificates (ssued by the igsuer of the seourity
and check for reconciliation of the differences if
any,

+ Independantly matched shan terma aukik held by
the Fund with the certificates issued by the issuer
of the security and check for reconciliation of the |

L differences if amy; |

Information Other than the Financial Statements and Auditor's Repart Thereon

Management Company is responsible for the other information. The other Information comprises the information
Inctuded |n the annual report, but does not (nclude the finahcial stataments and out auditors report therson

Our opinion an the financlal stalements does not cover the other information and we do not express any fom of
assurance conclusion therson

In connection with our audit of the finencial statemens, our responsibilty s 1o read the other infarmation and, in doing
8o, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained In the audit or otherwise appears 10 be materially misstated. If, based on the work we have performed, we
conclude that there in & material misstatament of this other information, we are required 1o report that fact. We have
mathing to report in this regard.

Responsibliities of Management Company and Board of Directors of the Management Company for the Flnancial

Management Company is responsible for the preparation and fair presentation of the financial statements n
accordance with accounting and meporting standards as applicable in Pakistan, and for such intermal control as the
Management Company determines |§ necessary 1o enable the preparation of linanclal statements that arve free from
materisl misstatement whether due 1o fraud or eimor,

In preparing the financial statements, Management Company is responsible for assessing the Fund's ability to cominue
b8 A poing concerm, disclosing, as applicabls, mattars related to going concern and walng the going concem basis of
accounting unless Management Company sither intends to liguldate the Fund or to cease operations, or has no realistic
sitarnative but 1o do sa

Board of Directors of the Management Company are respansible for overseeing the Fund's financial reporting process
Auditors Responsibllities for the Audit of the Financial Statements

QOur objectives are to abtaln reasonable assurance nbout whether the financial statements as a whole ate free from
miateriai misstatement, whether due %o freud or error, and to issue an suditor's report that includes our opinion
Reasonable assurance s & high level of assurance. but is not 2 guarantee that an audit canducied in accordance with
I1SAz as apphicable in Pakistan will always detect a matesial misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the sggregate, they could reasonably be expected to
Influence the economic decisions of users taken on the basis of thase financial statements

\
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Ag part of an auditin aceordance with 1SAs as applicable in Pakistan, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. |dentify and assess the risks of materlal misstaterment of the financial statements, whether due 1o fraud or eror,
design &nd perform audit procedures responsive to those risks, and obtain audit evidence that Is sufficient and
nppropriate to provide a bagias for our opinion. The riak of not detecting a materinl misstatement resuiting from
fraud Is higher than for onie resulting from emor, as fraud may invelve collusion, fargery, intentional omissions,
misrepresentations, or the override of Imernal control,

. Obtaln an understanding af internsl control mievant to the sudit in order to dasign audit progedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Mansgement Company’s intemal control

# Eveifuate tha spproprinteness of accounting policies used and the reasonablensss of sccounting estimaten and
related gisclosures made by the Management Company

. Conclude an the appropriateness of Management Company's use of the going concern basis of accounting and,
based on the audit avidence obtained, whethed a material uncertainty axists reloted to events or conditiona that
may cast significant doubt on the Fund's ability to continue &8 8 gaing concern, If we conclude that a material
uncertaimty exists, we are required 1o draw attention In out auditors repon to the related dizclosites in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclisions are based on
1he audit évidence abitalned wp 16 the dite of our audior's report. Howaver, futufe svents of conditians My couse
the Fund 10 cease to continue 83 a golng concern

® Evsluate the overall presentation, struciure and content of the financial statemenis, Including the disciosures,
and whethar the financlal stalements represent the underlying transactions and events In s mannér that achieves
fair presaniation.

We communicete with Board of Directors of the Management Company regarding, amang other matters, the planned
scope and timing of the sudit and significant audit findings, including any significant deficlencles in Internal control
that we identify during our audit.

We aiso provide Board of Directors of the Management Company with a statemnant that we have compled with relavant
ethical reguirements regarding independence, and to communicate with them all relationahips and other matters that
may reasanabily be thought to bear on ouf Independence, and where applicable, related safeguards

From the matters communicated with Board of Directors of the Management Comgany, we determine those matters
that ware of mowt significence in the sudit of the financial atetements of the current period and ore thefefore the key

audin matiers. We describe these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, In extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse conseguences of doing 5o would reasonably be expected to outweigh the pubiic
interest benefits of such communication

Report on Other Legal and Regulatory Requirements

In owr opinion, the financisl statements have been prepared in accordance with the relevant provisions of the Non-
Banking Finance Companies and Notified Enfites Regulations. 2008

The engagement partner on the audit resulting in this independent suditer's repart ls Hena Sadis,

.ﬂ

Place: Karachi

Date: September 12, 2025
UDIN: ARZ0Z51005TrAKNS a0
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STATEMENT OF ASSETS AND LIABILITIES

AS AT JUNE 30, 2025

Mote
ASSETS
Bank balances 4
Investments 5
Profit receivable 6
Advance agamst IPO
Advances, deposits, prepayments and other receivables T
Total assets
LIABILITIES
Fayable to MCB Investment Management Limited - Management Company 8
Payable to Ceniral Depository Company of Pakistan Limited - Trustee 9
Payable to the Secunties and Exchange Commission of Pakistan 10
Dividend payable
Accrued expenses and other liabifities 1
Total liabilities
NET ASSETS
UNIT HOLDERS® FUND (AS PER STATEMENT ATTACHED)
CONTINGENCIES AND COMMITMENTS 12
NUMBER OF UNITS IN ISSUE
NET ASSETS VALUE PER UNIT 37

The annexed notes 1 to 29 form an integral part of these financial statements.

For MCB Investment Management Limited
{Management Company)

Chief Executive Officer Chief Financial Officer

June 30, June 30,
2025 2024
{Rupees in "000)
17,461,862 7673614
24,596,628 10,969 862
463,524 793,336
- 2,410,000
127,040 2821
42 649,054 21,849,633
24,079 23,645
416 885
232 1,067
- 1
182,993 90 444
209,810 116,042
42,439,244 21,733,591
42439244 21,733,591
=== (Number of units) =——
422 868,512 216,989,115
——— (Rupees) ——
100.3604 100.1558

o

Director
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INCOME STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

June 30, June 30,
2025 2024
Hote ——————— (Rupees in "000)
INCOME
Profit on investments 13 3,615 899 1,075,762
Profit on deposits with banks 4,393 209 1,048,943
Capital gain on sale of investments a4 680 2,168
Unrealised gain on re-measurement of investments
at fair value through profit or loss - net 55 20,996 13,492
Total income 5,124,784 2,140,365
EXPENSES
Remuneration of MCE Investment Management Limited 8.1 271,215 44 698
Sindh Sales Tex on remuneration of Management Company a2z 40,682 5,811
Allocated expanses 83 5127 7,349
Sindh Sales Tax on allocated expenses TE9 -
Marketing and selling expense 8.4 = 3r.B43
Remuneration of Central Depository Company of Pakistan Limited - Trustes 9.1 19,701 5,634
Sindh Sales Tax on remuneration of the Trustes .2 2,955 Taz
Securities and Exchange Commission of Pakistan fee 10 26 865 7.683
Setlement charges 813 156
Bank charges 209 825
EBrockerage charges 8,420 584
Auditors” remuneration 14 T28 538
Legal, professional and other charges 204 191
Shariah advisory fea 368 A00
Fees and subscription 191 168
Printing charges - 34
Total operating expenses 378,337 112,738
Het income before taxation A, T46 447 2,027,627
Taxation 16 - -
Het income after taxation A4, 746 44T 2 027 627
Allocation of net income for the year:
Met income for the year after taxation A4, 746 44T 2027 627
Income already paid on units redeeamed (4,238,485) {1,665,132)
507,962 362 465
Accounting income available for distribution
Relating o capital gains 23,142 7,387
Excluding capital gains 484, 820 355,108
507,962 362 495

Eamings per unit 310

The annexed notes 1 to 29 form an integral part of these financial statements.

For MCB Investment Management Limited
{Management Company)

- |'--' -2
e - S

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

June 30, June 30,
2025 2024
{Rupees in "000)
Net income for the year after taxation 4, 746,447 2,027 627
Other comprehensive income -
Total comprehensive income for the year 4, 746,447 2027 627

The annexed notes 1 to 29 form an integral part of these financial statements.

For MCB Investment Management Limited
{Management Company)

ey o A = 3
TR MQDM W{

Chief Executive Officer Chief Financial Officer Director
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STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUNDS
FOR THE YEAR ENDED JUNE 30, 2025

Net azcets st beginning of the year

Issue of 2,285,151, 782 units (2024 815,737,664 unils)

- Capital value (al net ssoel valoe per unit at
T beginmdng of the year)
- Elemienil of Hoime

Hote

Redemption of 2,009,272 385 units (2024: 642,038,220 unil=)

- Capital value (51 net assel vakss per unit at the

beginning of the year)
- Adnoun] paid out of elerenl of income

Fedating to ™t incorne for the year afler axation”

Tutal cormprenensive noome for the yedasr
Digtritwtions during the year

{inciisding additicnal wis)
Net income lor the year after distribution

Ned asoeis sl Uwe end of he year

Undistribuled income broughl lorward
- Healised
- Unrealised

Accounting income available Tor distribution
- Fitating bo capitsl gaing
- Excluding capitsl gaing

Distribntions during the year
Undigtributed income carried forward
Urndisbribsiled income carried Torwand

- Healized
- Unirealized

Hel aszets value per unil al beginning of e year

Net assels value per unil st end of the year

For the year ended June 30, 2025

Far the: year ended June 30, 2024

Undistribuled Lindisiriouted
Capital Value | U7 Total Capatal Value| © Toal
{Rupees in "000}
21,700,642 32848 21,733.581 4,328,809 BS41 4337850
228,880,345 - 278,580,345 || B1,741,156 81,741,158
14,871,600 - 14,571,600 B.930.548 - £,930.548
243,751,845 - 783,751,945  BB,671,702 BEET1.702
{208,259,506) - | (208.258,508)|| (54,335,568 {54,335,568)
(10,312463)|  (4,238.485)|  (14,550,848) |  (4,553.485)  (1,665,132)| (6.216.627)
(218,571,968)  (4,23B485) (222810,454) (6B.BBOOE3) (1,865,132} (70,554,195)
- 4,745,447 4,745,447 | 2027627 | 20T R
{4,542 B3T) {439,448)  (4.882.785)|| (2410908 {338,487)] (2.749,393)
(4,542.837)  4,306999 {235.838)  (2410805) 1539140  (721,768)
47 337 781 101463 42439244 21,700,642 32848 2173359
18,457 8,541
13,482 -
32,948 8,541
23,142 7,387
484,820 355,108
507,962 362,485
{439,448) {338,487}
101,463 32,948
BO.45T 19,457
20,996 13482
101,463 32,948
(Rupees) (Huprsps)
100.1588 100.2052
1003604 1001588

The annexed nobes 1 1o 28 lomm an inkegral part of hese tinancis) stalemeants.

e
o

_.i-_:_"::-"’__r" -'_'_'f:f___."{
o

T ';../

Chief Executive Officer

(Management Company)

Chief Financial Officer

For MCB Investment Management Limited
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
MNet income for the year before taxation

Adjustments for non cash and other items:
Unrealised gain on re-measurement of investments

Increase in assels
Invesimenis - nel
Profit receivable

Advance against IPO
Advances, deposits, prepayments and other receivables

increase / (decrease) in liabilities

Payable to MCB Investment Managemenl Limited

Payable to Central Depository Company of Pakistan Limited - Trustee
Payable o the Securities and Exchange Commission of Pakistan
Accrued expenses and other liabilities

Dividend payable

Net cash used in operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Amount received against issuance of units
Amount paid against redemption of units
Distributions made during the year

Net cash generated from financing activities

Met increase in cash and cash equivalents during the year
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at the end of the year

The annexed notes 1 lo 29 form an integral part of these financial stalements.

17

For MCB Investment Management Limited

{Management Company)

Chief Executive Officer

Chief Financial Officer

June 30, June 30,
2025 2024
- (Rupees in ‘000) ———
4,746,447 2,027 627
(20,996) {13,492)
(9,849,208) (7,692,100)
329,812 {736,611)
2,410,000 {2.410,000)
(124,219) 7,222
(7,233,615) {10,831,489)
434 20,363
(469) 705
1,255 1,004
92,549 86,723
(1) -
93,768 108,795
(2,414,396) (8,708,559)
239,209,108 86,260,796
(222.810,454)|| (70,554,195)
(439,448) (338.487)
15,959,206 15,368,114
13,544,810 6,659,555
10,937,884 4 278,329
24,482 694 10,937 884

o

Director
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

1.1

1.2

1.3

14

1.5

1.6

2.1

LEGAL STATUS AND NATURE OF BUSINESS

Alhamra Cash Managemenl Oplimizer (the Fund) was eslablished through the Trust Deed (the Dead) dated March 16,
2023 under the Sindh Trust Acl, 2020 enlered inlo and between MCB Investmenl Managemenl Limited (the
Managemenl Company) and Cenlral Deposilory Company of Pakistan Limited (lthe Trustee) and is aulthorised under
the Non-Banking Finance Companies (Eslablishment and Regulation) Rules, 2003 (the "Rules™) and Non-Banking
Finance Companies and Nolified Enlities Regulations, 2008 ("Regulations™). The Securilies and Exchange Commission
of Pakistan (SECF) has authorised the offer of Unils of Alhamra Cash Managemen! Oplimizer (ALHCMOP) and has
registered AHCMOP as a noliied enlily under the NBFC Regulations, vide leller No
SCOVAMCWI/LALHCMOP/2023/MF-NE-107 dated April 04, 2023. SECP has approved this Offering Document undes
the Regulations vides its Letter No. SCOVALHCMOP/2023-301 dated April 28, 2023,

The Management Company of the Fund has besn licensed lo acl as an Assel Management Company under the Non-
Banking Finance Companies (Eslablishment and Regulation) Rules, 2003 (the NBFC Rules) through a cerfificale of
registration issued by the SECP. The registered office of the Managemenl Company is silualed al 2nd Floor, Adamjee
House, L1, Chundrigar Road, Karachi, Pakistan.

Alhamra Cash Managemenl Oplimizer is an open-ended Shariah Complianlt Money Marke! Scheme which primarily
invests in Shariah Compliant Investments. The Fund shall be subject lo such exposure imils as are specified in the
Rules, the Regulations and directives and circulars issued by SECP from lime lo ime. The Fund adheres o the
Shariah Governance Regulalions, 2023 issued by the Securilies and Exchange Commission of Pakistan (SECP).

The objective of the Fund is lo provide a compelitive rate of relurn by investing primarily in liquid Shariah Compliant
money markel securities.

The Pakistan Credil Raling Agency Limited (PACRA) has maintained Assel Manager raling of AM1 daled Oclober 04,
2024 1o the Management Company and the stability rating of AA(T) Lo the Fund daled July 07, 2025.

Title to the assets of the Fund is held in the name of lhe Ceniral Deposilory Company of Pakistan Limiled as the
Trusiee of the Fund.

BASIS OF PREPARATION
Statement of compliance

These financial stalements have been prepared in accordance with the accounting and reporling standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the Intemnational Accounling Standards
Board (lASB) as nolified under the Companies Act, 2017,

- Provisions of and directives issued under the Companies Act, 2017, along with Part VIIIA of the repealed
Companies Ordinance, 1984; and

- The Nen-Banking Finance Companies (Establishmenl and Regulation) Rules, 2003 (the NBFC Rules), the Non-
Banking Finance Companies and Nolified Enfities Regulations, 2008 (the NBFC Regulations) and the
requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Acl, 2017, Part VIIIA of the repealed Companies
Ordinance 1984, the NBFC Rules, the NBFC Regulations and the requirements of the Trust Deed differ from the IFRS
Slandards, the provisions of and direclives issued under the Companies Acl, 2017, Parl VIIIA of lhe repealed
Companies Ordinance 1984, the NBFC Rules, the NBFC Regulalions and the requirements of the Trust Deed have
been followed.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

2.2

2.3

Hew amendments that are effective for the year ended June 30, 2025

The following amendments are effective for the year ended June 30, 2025. These amendments are either not relevant
to the Fund's operafions or are not expected to have significant impact on the Fund's financial statements other than
certain additional disclosures.

- Amendments to IFRS 16 'Leases’ -Clanfication on how seller-lessee subsequently measures sale and leaseback
fransactions

= Amendments to IAS 1 'Presentation of Financial Statements’ - Classification of liabilities as current or non-current
along with Non-curment liabilities with Convenants

- Amendments to IAS 7 "Statement of Cash Flows' and "IFRS 7 'Financial instruments disclosures' - Supplier
Finance Amangements

Standard and amendments to IFRS that are not yet effective

The following standard and amendments are effective for accounting peniods, beginning on or after the date mentioned
anainst each of them. These amendments and standards are either not relevant to the Fund's operations or are not
expected to have significant impact on the Fund's financial statements other than certain additional disclosures.

Effective from accounting
period beginning on or

after:

- Amendments to IAS 21 The Effects of Changes in Foreign Exchange Raies' -
Clarification on how entity accounts when there is long term lack of January 01, 2025
Exchangeability

- IFRS 17 - Insurance Confracts (including the June 2020 and December 2021 January 01, 2026
Amendments to IFRS 17)

- Amendments to IFRS 9 "Financial Instruments’ and IFRS 7 'Financial January 01, 2026
instruments disclosures” - Classification and measurement of financial
instruments

- Annual Improvements to IFRS Accounting Standards (related to IFRS 1, IFRS January 01, 2026
7. IFRS 9, IFRS 10 and IAS T)

- Amendments IFRS 8 ‘Financial Instruments' and IFRS 7 'Financial January 01, 2026
instruments disclosures” - Contracts Referencing Nature-dependent
Electricity

Other than the aforesaid amendments, IASB has also issued the following siandards which hawve not been adopted
locally by the Securities and Exchange Commission of Pakistan:

- IFRS 01 — Firsi Time Adoption of International Financial Reporting Standards.

- IFRS 18 - Presentation and Disclosures in Financial Statements.

- IFRS 12 — Subsidiaries without Public Accountability: Disclosures.

Critical accounting estimates and judgements

The preparation of the financial statements in conformity with the accounting and reporting standards as applicable in
Pakistan reqguires the management to make estimates, judgements and assumptions that affect the reported amounts
of assets and liabilities, income and expenses. It also requires the management to exercise judgment in the application
of its accounting policies. The estimates, judgments and associated assumptions are based on historical experience

and varous other factors that are believed to be reasonable under the circumstances. These estimates and underlying
assumptions are reviewed on an ongoing basis.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

2.5

2.6

31

314

3111

The areas Involving a degree of judgment or complexity, or areas where estimates and assumptlions arne significant to
the financial statements are as follows:

- Classification and valuation of financial assets (notes 3.1.1.1 and 5)
- Impairment of financial assets (note 3.1.1.3)

- Taxation (notes 3.4 and 18)

- Provision (note 3.3)

- Classification and measurement of financial liabllities (note 3.1.2.1)

- Contingencies and commitments (note 12)

Revisions o accounting estimates ame recognised in the year in which the estimale i revised il the revision aflects
only thal year, or in the vear of revision and future years if the revision affects both current and fulure years:

Functional and presentation currency

Items included in these financial statements are measured wsing the currency of the primary economic environment in
which the Fund operates. These financial statements are presented in Pakistan Rupees which is the Fund's functional
and presentation currency. Amounts presented in these financial statements have been rounded off to the nearest
thousand rupees, unless otherwise staled.

Basizs of measuremenit

Thesa financial statements have been prepared under the historical cost convention, except for investments which arne
stated at fair value.

MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies sel out below have been applied consistently to all the perods presented in these financial
stalements.

Financial instruments

A financial instrument iz any contract that gives rise to a financial assel of one entity and a financial lability or equity
instrument of ancther entity. Financial assets and financial liabilities are recognised in the Fund's statement of asscts
and liabilities when the Fund becomes a party o the contractual provisions of the instrumendt.

Financial assets and financial liabiliies are initially measured at fair value. Transaction costs that are directly
attributable 1o the acguisition or issue of financial assets and financial liabilities (other than financial assets and
firancial liabilities at fair value throsgh profit or loss) are added to or deducted from the fair value of the financial
as=ots or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately in
the income statement

Financial aszsets

All regular way purchases or sales of fimancial assets are recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of fimancial assets that require delivery of assets within the time frame
established by regulation or convention in the market place.

Classification and measurement of financial assats

The classification of financial assets at initial recognition depends on the financial assels contractual cash fliow
characteristics and the entily's business model for managing them.

All recognised financial assets are measured subsequently in thekr entirety at either amortised cost or fair value,
depending on the cassification of the financial assets. For purposes of subseguent measurement, financial assets are
classified in following categories:
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

3112

3113

Financial assets at amortised cost (debt instruments)

Financial assets at amortized cost are subsequently measured using the effective interest rate (EIR) method and are
subjed to Impaiment. Gains and losses are recognised in the income statement when the assol is denzcognised,
madified or impaired.

Financial assots at fair value through other comprehensive income (debt instruments)

For debt instruments al fair value through other comprehensive income (FVYOCH), profit income, forelgn exchange
revaluation and impairment losses or reversals are recognised in the income statement and computed in the same
manner as for linancial assets measured at amortised cost. The remaining fair value changes are recognised in QCH.
Upon derecognition, the cumulative fair value change recognised in OCl ks reclassified to the income statement.

Fimancial assots at fair value through profit or loss (debt instruments)

Debt instruments that do not meet the amortised cost criteria or the FVOCI criteria are cassified as at fair value
through profit or loss (FVTPL). In addition, debl instruments that meet either the amortised cost criteria or FVOCI
criteria may be designated as at FVTPL upon initial recognition if such designation eiminates or significantly reduces
a measurement or recognition inconsistency (so called ‘accounting mismaltch’) thatl would arise from measuring assels
or liabilities or recognising the gains and losses on them on different bases.

Fair value measurement principles

Thaz fair value of financial instruments is determined as follows:

Basis of valuation of government securitios:

The govemment securities not listed on a stock exchange and traded in the inlerbank market are valued at the average
rates guoted on a widely used electronic guotation system (PEKISEV rates) which are based on the remaining tenure of
the securities. Moreover, listed government securiies traded on Pakistan Stock Exchage are valued at revaluation
rates disseminated Pakistan Stock Exchange (PSX).

Basis of valuation of debt socurities:

The fair value of debl securities (other than govemment securities) s based on the value determined and announced
by Mutual Funds assocation of Pakistan (MUFAP) in accordance with the critera laid down in Circular No. 1 of 2009
and Circular No. 33 of 2012 issued by Securilies and Exchange Commission of Pakistan (SECP). In the determination
of the rates, MUFAP takes inlo account the holding pattern of these securities and categorises them as traded, thinly
fraded and non-traded securities. The aforementioned circular also specifies the valuation process o be foliowed for
each category as well as the critena for the provisioning of non-performing debt securities.

The Fund applies discretion on the effective yvield as per the allowable limits in the above mentioned Circulars after
taking into account aspects such as Liquidity Risk, Sector Specific Risk and Issuer Class Risk

The allowable limits for rated securities for duration upto 2 years is +200/-100 bps and over 2 years is +150/-50 bps.
For unratled securities the allowable limits +50 bps.

Impairment of financial assots

The Managemenl Company asscsses al each reporting date whether there is objective evidence that the Fund's
financial assets or a group of financial assels are impaired. If any such indication exists, the recoverable amount of
such assets s estimated. An impairment loss is recognised whenaver the carrying value of an asset excoeds ils
recoverable amount

The SECP | Commission has through its letter no. SCO/AMCW/RS/MUFAPI2017-148 dated November 21, 2017 has
defemed the applicability of the impairment reguirements of IFRS 9 for debt securities on mutual funds. Therefore, the
Fund will not be subject to the impairment provisions of IFRS 9.

For financial assels other than debl securities measured al amortised cost, IFRS 9 requires recognition of impairment
baszed on expecied credit loss (ECL) model. Under IFRS 9, the Fund is required to measure loss allowance equal 1o an
amount equal to lifetime ECL or 12 months ECL based on credit risk.
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3114

3z

3121

3122

iz

33

34

When delermining whelher lhe credil risk of a linancial assel has Increased significanlly sinca inilial recognition and
whoan estimating ECLs, the Fund considers reasonable and supporlable information thal is relevanl and available
withoul undus cosl or efforl. This includes both gquantilative and gualilative information and analysis, based on tha
Fund's hislofical expeience and Informed credil assessment and including lorward-looking information.

Howewvear, majorily of the assels of the Fund exposed to credil nsk pertain o counter parties which have high credil
raling or whera credil risk has nol been Increasad since initial recognition. Therelore, managamenl believas thal the
impacl of ECL would be very minimal and hence, the samea has nol beon accounted for in lthese financial staternonts.

Derecognition

A linancial assal (or, whare applicable, a parl of a linancial assel or part of a group of similar inancial assels) is
primarily derecognised (Le., removed from the Fund's slatament of assels and labilities) wharnc

- 1ha righls o recoive cash flows from Lhe asset have expired; or

- tha Fund has lransferred ils righls lo receive cash flows (rom lhe assel and substantially all the risks and rewands
of the assal.

Financial liabilities
Classification and measurement of financial liabilities

All flinancial liabililes are measured subsequently al amorlised cosl using Lhe effeclive inlerest method or al fair value
through profit or loss.

Financial liabililies are measured al amorlised cosl, unless they are required lo be measured al falr value through
profil or loss (such as instruments held for lrading or derivalives) or the Fund has opled o measure them at fair value
through profit or loss.

Deracognition

A linancial liability s derecognised when the obligation under Lhe lability is discharged or cancelled or sxpires. When
an exsling lnancial kability is replaced by another from the same lender on substantially different larms, or the brms
ol an exisling liability are substantially modified, such an exchange or modificalion is trealed as the derecognilion of
lhe original [abilily and the recognilion ol a new liability. The difference in the respeclive carrying amounis is
recognised in the income statemeanl

Offsatting of financial instruments

Financial assels and linancial liabilites are offsel and the nel amount is reported in the stalement of assals and
liabiliies if there is a cumently anforceabla legal right to offsel the recognised amounts and ther is an inlention o
zelile on a nel basis, lo realise lhe assels and sellle the liabilies simultaneously.

Cash and cash equivalents

Cash and cash equivalenls comprise of bank balances and shorl lerm highly Bguid investments with odginal malurily
of three months or less which are readily convertible o known amounts of cash, are subject o an insignificant sk of
changes In value.

Provisions

Provisions are recognised when the Fund has a presenl, legal or conslruclive, obligalion as a resull of pasl evenls, il
is probable thal an outflow of resources embodying economic bonedits will be required o sellle the obligation and a
refiable estimate of the amounl of the obligation can be madea. Provisions, il any, are regularly reviewed and adjusted
1o reflect the curenl best estimate.

Taxation

The income of the Fund s exempl from income ax under Clawss 99 of Parl | of the Second Schedule o the Income
Tax Ordinance, 2001 subject o the condiion thal not less than ninely percent of ils accounting income for the year, as
reduced by accumulaled losses and capilal gains, whather realised or unrealised, is distribuled o the unil holders as
cash dividend.
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3.5

3.6

37

38

359

The Fund is also exempt from the provisions of Section 113 (minimum tax) under Clause 11A of Part IV of the Second
Schedule to the Income Tax Ordinance, 2001.

Dividend distribution and appropriations

Dividend distributions and appropriations are recorded in the period in which these are approved by the Board of
Directors of the Management Company. Based on the Mutual Funds Association of Pakistan's (MUFAP) guidelines
duly consented by the SECP, distribution for the year also includes portion of income already paid on unils redeemed
during the year.

Reguiation 63 of the NBFC Regulations requires the Fund to distribute 90% of the net accounting income other than
capital gains o the unit holders.

Distributions declared subsequent to the year end [ reporting date are considered as non-adjusting events and are
recognised in the financial statements of the period in which such distributions are declared and approved by the
Board of Directors of the Management Company.

Issue and redemption of units

Units issued are recorded at the offer price, determined by the Management Company for the applications received by
the distributors during business hours on that date. The offer price represents the net asset value per unit as of the
close of the business day plus the allowable sales load and any provision for duties and charges, if applicable. The
sales load is payable to investment facilitators, distributors and the Management Company.

Units redeemed are recorded at the redemption price, applicable to units for which the distributors receive redemption
applications during business hours of that day. The redemplion price represents the net asset value per unit as of the
close of the business day less any back-end load, any duties, taxes, and charges on redemption, if applicable.

Element of income represents the difference bebtween net assets value per unit on the issuance or redemption date, as
the case may be, of units and the net assets value per unit st the beginning of the relevant accounting period. Further,
the element of income is a transaction of capital nature and the receipt and payment of element of income is taken to
unit holders’ fund. However, to maintain the same ex-dividend net asset value of all units outstanding on the

accounting date, net element of income contributed on issue of units lying in unit holders fund s refunded on units in
the same proportion as dividend bears to accounting income available for distribution.

Met asset value per unit

The Net Asset Value (NAV) per unit as disclosed in the statement of assets and liabilities is calculated by dividing the
net assets of the Fund by the number of units in issue at the year end.

Revenue recognition
- Gain or loss on sale of investment is accounted for in the income statement in the period in which it anses.

- Unrealised gain / loss arising on re-measurement of investments ‘at fair value through profit or loss' is included in
the income statement in the period in which it arises.

- Income / profit from investments in sukuks and government secunties, certificate of musharka, short term sukuks
and letter of placement is recognised on a time proportionate basis using effective interest ate method.

- Profit on bank balances is recognised on a fime proportionate basis using bank's approved rates.

Expenses

Al expenses chargeable to the Fund including remuneration of the Management Company, Trustee fee and SECP fee
are recognised in the income stalement on an accrual basis.
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3.10

4.1

4.2

5.1

Eamnings per unit

Eamings per unit (EPU) has not been disclosed as in the opinion of the management, determination of weighted
average units for calculating EPU is not practicable.

June 30, June 30,
2025 2024
Note —--—— (Rupees in "000)
BANK BALANCES
In current accounis 41 12,013,191 66,120
In savings accounts 42 5,448 671 7,607 494
17,461,862 7,673,614

These includes balance of Rs. 13.164 million (2024: Rs. 66.105 million) maintained with MCB Bank Limited (a related
party).

These carry profit at the rales ranging between 10% to 10.50% (2024: 17% to 19.6%) per annum.

June 30, June 30,
2025 2024
MNote (Rupees in "000) --—-

INVESTMENTS
Investments at fair value through profit and loss
Government securities 5.1 7,568,053 7,705,592
Musharika Certificates 52 - -
Letter of Placement 53 15,003,575 3,264,270
Short Term Sukuks - Unlisted 5.4 2,025,000 -

24 596 628 10,969 862
Government Securities
Listed ljara Sukuk 5.1 7,568,053 1,090,025
Unlisted ljara Sukuk 5.1.2 - 6,615,567

7,568,053 7,705,592
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

8.1

8.3

8.4

June 30, June 30,
2025 2024
Note smme—eee{ Rup@es in "000)—=-—
Unrealised gain on re-measurement of
investments at fair value through profit or loss - net

Market value as at June 30 51,52, 53854 24 596,628 10,965,862
Carrying value as at June 30 51,52 538454 24 575,632 10,956,370

20,996 13,492
PROFIT RECEIVABLE

Profit receivablo on:

Bank deposits 148,478 62,195
Short Term Sukuks 53,789 472,180
Sukuk Pre IPO 14,630 105,962
Other Placements 246,627 152,999

463,524 793,336

ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Receivable against collection account 75,964 1,853
Receivable from NCOCPL deposited against exposure mangin 50,088 -
Advance tax 695 695
Propayments 193 173
Security deposit with Central Depository Company of Pakistan Limited 100 100
127,040 2821

PAYABLE TO MCB INVESTMENT MAMAGEMENT LIMITED -
MANAGEMENT COMPANY

Management remuneration payable 81 20,869 7,153
Sindh Sales Tax payable on managemant remuneration 82 3130 930
Sales load 49 192
Allocated expenses 83 - 1,138
Marketing and selling expenses 84 - 14,202
Shariah audit fec payable H 30

24 079 23 645

The Management Company amend the offering document and with effect from Seplember 01, 2024 has charged
management fee at the rate up to 1.75% of not assets of the Fund, calculated on a daily basis. Previously, the Fund has
charged management fec al the rate up o 7.5% of daily gross eamings of the Fund, calculated on a daily basis. The
remuneration is paid to the Management Company on a monthly basis in arears.

Sindh Sales Tax on remuneration of the Management Company has been charged at the rate of 15% (2024: 13%).

Effective from Aprl 10, 2025, the SECP. through SRO G00(1V2025 dated Apnl 10, 2025, amended the NMBFGC
Regulations to disaflow the Assel Management Companies lo charge allocated expenses fo the Fund. However, prior io
such amendment, the Management Company charged such allocated expenses to the Fund at their discretion, subject
to limits and conditions specified in the offering documents and not being higher than actual expenses.

Effective from April 10, 2025, the SECP. through SRO 600{1y2025 dated April 10, 2025, amended the NBFC
Regulations to disallow the Assel Management Companies to charge selling and marketing expenses to the Fund.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

June 30, Jure 30,
2025 2024
Note cmeeee—{Rupees in "000}——-
9 PAYABLE TO CENTRAL DEPOSITORY COMPANY OF PAKISTAN
LIMITED - TRUSTEE

Trustes remunaration payable 91 362 TB3

Sindh Sales Tax payable on Trusles remunaration 92 54 102

416 885

9.1 The Trustes remunerabon consists of reimbursement of aclual custodial expenses chames plus 0.055% (2024: 0.055%)

per annum of the nol assets o ba paid monthly in arrears.
9.2 Sindh Sales Tax at 15% (2024: 13%) ks charged on Trustes fee.

June 30, June 30,
2025 2024
Note ————{Rupees in "000)}———0
10. PAYABLE TO THE SECURITIES AND EXCHANGE
COMMISSION OF PAKISTAN

Fee payabla to tha SECP 10.1 2322 1.067

10.1 The Fund has charged SECP Fes al tha rale of 0.075% of the average daily nel assets of the Fund which 15 payable on
monthly basis in arrears.

Juna 30, June 30,
2025 2024
———{Rupesas in "000}——
1. ACCRUED EXPENSES AND OTHER LIABILITIES

Withholding Lax on capital gain 161,745 B8O 942
Payable agains! redamplion of unils 20,541 -
Brokorage payvable 103 23
Audilors” remunasation 556 3a1
Payable to legal advisor 48 48
Printing charges payabig = 40
182,993 90,444

12. CONTINGEMNCIES AND COMMITMENTS
Thers wara no conlingancies and commilmeants oulstanding as al June 30, 2025 and Jurne 30, 2024

June 30, June 30,
2025 2024

——{Rupsaeas in "000)

13 PROFIT ON INVESTMENTS

Leller of placamants 1,840,822 214,006
Amartisation Income on GOP ljara Sukuk 912 BG4 36,950
Income on Shorl Term Sukuk 488 602 211,184
Income an GOP ljara Sukuk 292 399 574,967
Musharika Certificales BOD, 048 24 277
Income on NCCPL doposil againsl axposure margin 1,166 -
Relurmn on term deposit accounts - 14,378
3,615,899 1.075. 762
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14.

15.

16.

7.

Jumne 30, June 30,
2025 2024
——{Rupees in ‘000}——-
AUDITORS' REMUNERATION

Annual audit fee 350 210
Hall yearly reviaw lea 150 110
Other certification 119 BO
Out of pockel expansa 55 98

674 498
Sales Tax 54 40

T28 538

TOTAL EXPENSE RATIO

The Tolal Expensa Ratio (TER) of the Fund from July 1, 2024 o June 30, 2025 = 1.06% which includes 0.20%
representing government levies on the Fund such as sales axes, SECP fee, elc. The prescribed limil for the ratio is 2%
(2024: 2%) (excluding government levies) undear the NBFC Regulations for a Colleclive Invaestiment Schemea calegorised
as a money markel scheme.

TAXATION

The ncome of the Fund is exempt rem income tax under Clavse 99 of Part | of the Second Schedule 1o the Income Tax
Ordinance, 2001 subject to the condition thal nol less than 90% of the accounting income for the yoar as reduced by
accumulated losses and capital gains, whether realised or unrealised, is distributed amongst the unit holders as cash
dividend. Furlhermaone, as per Regulalion 83 of the NBFC Regulations, the Fund s reguined 1o distrbule nol less than
90% of s accounting income for the year denved from sources other than capital gains as reduced by such expenses
as are chargeable thereon lo the unit holders. The Fund is also exampl from the provisions of Sectlion 113 {minimum
tax) under clause 114 of Parl IV of the Second Schodule 1o the Incoma Tax Ordinance, 2001.

The Fund is also exempl from the provision of Seclion 113 {minimum lax) under clause 11A of Part IV of the Second
Schedule o the Income Tax Ordinance, 2001, Since the managemant distributed the income available for distribution
by the Fund to the unil holders In cash in the manner as explained above accordingly, no provision for laxation has
been made in these financial statomeants.

SJurne 30, Jurne 30,
2025 2024
——{Rupees in "000}———
CASH AND CASH EQUIVALENTS
Bank balances 4 17,461 862 7673614
Investmeant in letter of placements - 3 months 53 T.020,832 3,264,270
24 482 694 10,937 884

TRANSACTIONS WITH RELATED PARTIES | CONNECTED PERSONS

Relaled parties / connected persons of the Fund include MCB Investment Managemean! Limited {being the Management
Company) and ils relaled entities, the Canlral Depository Company of Pakistan Limited (being the Trustes of the Fund),
other collective investment schemeas and pension schemes managed by the Management Company, any enlity in which
the Managamen! Company, its CiSs or thelr connecled persons have malerial inlerest, any person or trust beneficially
owning (directly or indirectly) len parcanl or more of tha capital of he Mamnagemenl Company or the nal assels of the
Fund and direclors and therr dose family membears, key management personned and officers of the Management
Company.

Transactons with related parties [ connecled persons are in the normal course of business, al contracted rates and
terms determined in accordance with markel rates.

Remuneration of the Management Company and the Trstes i delsrmined in accordanca with the provisions of the
NBFC Regulations, 2008 and the Trust Deed respectivaly.
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The details of transactions camied out by the Fund with connecled persons / related parbies and balances with them at

the year end are as follows:
June 30, June 30,
2025 2024
— (Rupees in "000) ——
18.1  Details of transactions other than units of the Fund with
related parties / connected persons during the year | period
MCE Investment Management Limited - Management Company
Remuneration {including indirect taxes) 311,897 50,509
Allocated expenses (including indirect taxes) 5,896 7,348
Marketing and selling expense - 37,843
Amount received against issuance to unit holders® 57T .
Shariah audit fee 368 490
Central Depository Company of Pakistan Limited - Trustee
Remuneration {including indirect taxes) 22 656 6,366
CDS charges 474 114
MCE Bank Limited - Parent of the Management Company
Bank charges 13 2

*This represents amount reimbursed by the Management Company in the form of dividend to identified unit holders of
the Fund in relation to reversal of excess amount charged against reimbursement of selling and marketing expenses as
per the direction of Securities and Exchange Commission of Pakistan

June 30, June 30,
2025 2024
— (Rupees in "000) —
18.2  Details of balances with related parties / connected persons
as at year end
MCB Investment Management Limited - Management Company
Management remuneration payable 20,869 7,153
Sindh Sales Tax payable on management remuneration 3130 930
Sales load payable 49 192
Payable against allocated expenses - 1,138
Payable against marketing and selling expenses - 14,202
Shanah audit fee payable n 30
Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration payable 362 T83
Sindh Sales Tax payable on Truslee remuneration 54 102
Security deposit 100 100
MCB Bank Limited - Parent of the Management Company
Bank balance 13,164 66,105
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

20.1.1

FINANCIAL RISK MANAGEMENT

The Fund's overall risk management programme focuses on the unprediciability of financial markets and seeks o
minimise potential adverse effects on the Fund's financial performance.

The Fund's aclivities expose it bo a vansety of financial risks: market risk (including curmmency nisk, interest rate and other
price risk), credit sk and lguidity risk. Risk of the Fund are being managed by the Management Company in
accordance with the approved policies of the Imrestment Committee which provide broad guidelines for management
of above mentioned risks. The Board of Direclors of the Management Company has overall responsibility for the
eslablishment and oversight of the Fund's rsk management framework.

Market risk

Market risk is the risk that the fair value or fulure cash flows of 2 financial instrument will Aucteate because of the
changes in markel prices.

The Management Company manages market risk by monitoring exposure on markelable securities by folowing the

internal risk management policies and investment guidelines approved by the Board and the regulations laid down by
tha SECF. the NBFC Regulations and the NEFC Rules.

Markel risk comprises three types of risk: cumency risk, profit rale risk and price risk.
Curmmency risk

Currency risk is the risk that the fair value or fulure cash flows of a financial instrument will fluctuate as a result of
changes in foreign exchange rates. At present, the Fund is not exposed to curmency risk as all the fransactions are
camed out in Pakistan Rupees.

Profit rate risk

Profit rate risk s the rsk that the fair value or fulure cash flows of a inancial instrument will fluctuate as a resull of
changes in market profit rates. As of June 30, 2025, the Fund is exposad to such risk on ils bank balances,
investments in govermment securites and debt securities. The Investment Committee of the Fund reviews the portfolio
of the Fund on a regular basis o ensure that the risk is managed within the acceplable imits.

As of June 30, 2025, details of Fund's profit bearing financial instruments were as follows:

June 30, June 30,
2025 2024
Note —— [(Rupees in "000) ——
Variable rate instruments (financial asset)
Bank balances 4 5.448,6T1 7607 494
GOP ljarah Sukuk 512 - 5,770,023
5,448,671 13377517
Fixed rate instruments (financial assets)
GOP ljarah Sukuk 51 7.568,053 1,935 569
Letter of placements 5.3 15,003,575 3,264 270
Short Terms Sukuk 54 2,025,000 -
24 596,628 5,190 839

a) Sensitivity analysis for variable rate instruments

As at June 30, 2025, the Fund holds profit based balances wilth banks which expose the Fund fo cash flow profit
rale risk. In case of 100 basis poinis increase/decrease in applicable rates on the last repricing dale with all
other variables held constant, the net incomea ! loss for the year and net asseits of the Fund would have been
higher { lower by Rs. 54 487 million {2024: Rs. 76074 million).

b) Sensitivity analysis for fixed rate instruments

As at June 30, 2025, the Fund holds Govermnmment Securities, Letter of placements and Short terms Sukuk which
ame fized rate instruments exposing the Fund to fair value profit rate risk. In case of 100 basis points increase /
decrease in rates announced by the Financial Market Association of Pakistan (FMAP) on June 30, 2025, the net
incomea [ loss for the year and net assets would be lower ! higher by Rs. 245.9.66 milicn (2024: Rs_ 51.998
mmilficmn).
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The composition of the Fund's investmenis may change over time. Accordingly, the sensitivity analysis prepared as at Juna
30, 2025 5 nol necessanly indicative of the impact on the Fund's net assets of fulure movements in profit rates.

Yield mte sensitivity position for on-balance sheet financial instruments is based on the eardier of contractual repricing or
maturity date and for off-balance sheet financial instruments is based on settiement date.

As at June 30, 2025

Exposed to yield risk

= . Maore than
Particula Effective
- - Upto three three months | More than | exposed to Total

yield months and up to one | one year yield risk
year
{%a) {Rupees in "000)
On-balance sheet financial
instruments
Financial assets
Bank balances 10 to 10.50 5,448,671 - - 12,013,191 17,461,862
Investments
Letier of placemenis 10.5 to 11.64 10,259,213 4,744 362 - - 15,003,575
GOP ijara sukuk 10.25 to 19.68 1,438,067 6,120,986 - - 7.568,053
Short Terms Sukuk 11.48 to 13.29 1,400,000 625,000 - - 2,025,000
Profit receivable 463, 524 - - - 463 524
Deposits and other receivables - - - 126,152 126,152
19,009,475 11,499,348 - 12,139,243 42,648 166
Financial liabilities
Payable to the Management Company - - - 20,949 20949
Payable to the Trustee - - - 362 362
Accrued expense and other liabilitias - - - 21,238 21,238
Total - - - 42,549 42 549
As al June 30, 2024
Exposed to yield nsk
Particulars Effective yiekd More than thres Mot exposed
I rate Upiothmea | @ s and up | Morathen |y, eid riak kel
mionths one year
to one year
— (W) (Rupees in "000)
Omn-balance sheal inancial
instruments
Financial asseis
Bank balances 17 o 21.25 T.607 454 - - 66,120 T.673.614
Invastments -
Letter of placemeanis 20.85 o0 21.3 3,264 270 - - - 3,264 270
GOP ijara sukuk 2094 to 23.6 4. 215,528 3,490,064 - - 7,705,592
Profit recenable 793,336 - - - 793,336
Deposits and other receivables - - - 1,853 1.953
Tolal 15,880,628 3,490,064 - 68,073 19438765
Financial habilities
Payable to the Management Company - - - 227156 22 T15
Payable to the Trustee - - - 783 T83
Dividend payable - - - 1 1
Accrued expense and other liabilities - - = 473 473
Tolal - - - 23,972 23,972
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20.1.3 Price risk

Price nsk s the nsk that the fair value or future cash flows of a financal instrument will fuctuate as a resull of changes
in markel prices {other than thosa arsing from profit rale risk or currency risk) whalher those changes are caused by
factors specilic to the individual financial instrument or its sswer, or laclors affecting all similar financizl iNnstrumants
traded in the markel. The Fund & nol allowead o inveslt in equily securibes, henca it is nol exposed o equily price risk.

Credit risk

Credit risk represents the sk ol loss il counterparties fail o perform as contracted. The Fund & exposed o counter
parly credil fisks on musharka cerlificates, leller of placemenls, unlisled jarah sukuks, profil recenables and bank
balances. The credil nsk for Fund is imiled because the counterparties are financial institulions with reasonably high
credil ralings.

The Fund has adopled a policy of only dealing with credibworlhy counterparties as a means of miligating the sk of
financial loss from defaults. This information is supplied by independent rating agencies, where available, and if nol
available, the Fund uses olher publicdy available finandial information and its own Iading mecords o rale s major
conuter parties. The Fund's exposure and the credit ratings of its counterparties are continuously monitored and the
aggregats value of transactions concluded is spread amongst approved counterparios.

Credit risk from bank balances and financial institutions is managed in accordancea with the Fund's policy. Investments
of lunds are made only with approved counterpartes and within credil Bmils assigned o each counlerparty.
Counterparty cradit imils are approved by the Board of Directors of the Management Company. The limits are sel o
minimisa the concentralion ol risk and therefore miligale financial loss through polential counterparty faibare_

The Fund's maximum axposuns 1o credil risk s the camying amounts of Tollowing linancial assets.

June 30, 2025 June 30, 2024
Balance as per Balance as par
statement of M aximum stalement of Maximum
assets and axposure assels and BEpOESLTE
liabilities liabilities

(Rupees in "000)

Hank balances 17,461,862 17,461,862 TET3614 7.BT3614
Irvestments 24, 596,628 17,028,575 10,969,862 4,264,270
Profil receivable 463,524 409,735 793,336 421,156
Advance against PO 5 - 2,410,000 2,410,000
Daposits and other mcsivables 127,040 126,152 2,821 1,953

42 649,054 35,026,324 21,849,633 13,670,993

The analysis balow summanes the credil rating quality of the Fund's financial assets as al June 30, 2025 and June 30,
2024

Bank Balances by rating category

June 30, 2025 June 30, 2024
Rating | (Rupees in '000) | %) || (Rupess in '000) | {36) |
AL+ 11 0.00 66, 120 0.86
AAA 13,202 0.08 278,929 363
AA 17,448,649 99.93 7,328,574 95.51
17,461,862 100 T.6T3.615 100
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203

Above ratings are on the basis of available ratings assigned by Pakistan Credit Rating Agency (PACRA) as of June
30, 2025.

Investments in government securities do not expose the Fund to credit risk as the counter parly to the investment is
the Government of Pakistan and management does not expect to incur any credit loss on such invesiment.

Deposits are placed with Mational Clearing Company of Pakistan Limited (NCCPL) and Central Depository Company
of Pakistan Limited (CDC) for the purpose of effecting transaction and settlement of listed securities. It is expected
that all deposits with NCCPL and CDC will be clearly idenfified as being asseis of the Fund, hence management
believes that the Fund does not expect to incur credit losses with respect to these deposits.

Concentration of credit risk

Concentration of credit risk exists when changes in economic or indusiry factors similarly affect groups of
counterparties whose aggregate credit exposure is significant in relation to the Fund's total credit exposure. The
Fund’s portfolio of financial instruments is broadly diversified and fransactions are entered into with diverse credit-
worthy counterparties thereby mitigating any significant concentration of credit nsk.

Settlement risk

The Fund's activities may give rise to risk at the time of settiement of transactions. Settlement risk is the risk of loss
due to the failure of counter party to honour its obligations fo deliver cash, securifies or other assets as contractually
agreed. Credit risk relating to unsettled transactions in securities is considered to be minimal as the Fund uses
brokers with high creditworthiness and the transacfions are settled or paid for only upon delivery using the cenfral

clearing system.

Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeling it's obligations arising from it's financial
liabiities that are setfled by delivering cash or other financial assets or that such obligations will have to be settled in a
manner disadvantageous to the Funds. Liguidity risk also arises because of the possibility that the Fund could be
required to pay its liabilities earlier than expected. The Fund is exposed to cash redemptions of its units on a regular
basis. Units are redeemable at the holder's opfion based on the Fund's applicable redemption price calculated in
accordance with the Fund's constitutive documents and guidelines laid down by the SECP.

Units of the Fund are redeemable on demand at the holder's option, however, the Fund does not anticipate significant
redemption of units,

The table below analysis the Fund's financial assets and financial liabilities into relevant malurity groupings based on
the remaining year at the statement of assets and liabilities date to the contractual maturity date. The amounts in the
table are the contractual undiscounted cash flows.
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Financial asseis
Bank balances
Investment
Letter of Placement
GOP [jara Sukuk
Short Terms Sukuk
Profit receivable
Deposits and other receivables

Financial liabilities
Payable to the Management Company
Payable to the Trustee
Dividend payable
Accrued expenses and other iabiliies

Total liguidity sensitivity gap

Cumulative liquidity sensitivity gap

Financial assets
Bank balances

Investment
Letter of Placement
GOP ljara Sukuk
Profit receivable
Advance against IPO
Deposits and other receivables

Financial iabiliies
Payable to the Management Company

Fayable to the Trustee
Dividend payable
Accrued expenses and other labiliios

Total ligquidity sensitivity gap

Cumulative iquidity sensitfivity gap

As at June 30, 2025

Within Over1to3 | Over 3to 12| Over 1 to 5 | More than 5 Total
1 month months months yoars years
(Rupees in "000)
17,461,862 - - - - 17,461,862
3,238,381 7.020,832 4,744,362 - - 15,003,575
- 1,438,067 6,129 986 - - 7,568,053
- 1,400,000 625,000 - - 2,025,000
385,105 68,419 - - - 463,524
126,152 - - - - 126,152
21,221,500 9927 318 11,499,348 - - 42 648,166
20,949 - - - - 20,949
362 - - - - 362
21,238 - - - - 21,238
42 549 - - - - 42 549
21,178,951 9927318 11,499,348 - - 42 605,617
2117859517 31,106,268 42605617 42605617 42605617
As at June 30, 2024
Within Over1to3 | Over3to 12 | Over 1105 | More than 5 Total
1 month months months years yoars
(Rupees in 000)
7,673,614 - - - - 7673614
= 3,264 270 = - 3,264 270
- 4 715 528 3,450 064 - - 7,705,592
215,194 978,142 - 793,336
— 2.410,000 - - 2,410,000
1,953 - - 1,953
7,890,761 10467040 3,450 064 - - 21,848 765
22715 - - - - 22715
783 - - - - 783
1 - - 1
473 - - 473
23972 - - - - 23972
7.866,769 10467540 3,490,064 = 21,824,733
T.BB6, 789 183347209 21824793 21824793 21824793
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21.

UNIT HOLDERS' FUND RISK MANAGEMENT

The Fund's capital is represented by redeemable unils. The Fund is reguired by the NBFC Regulations, o maintain a
mirdimum fund size of Rs_ 100 million, to be maintained all the ime during the §ife of the scheme. The units issued by the
Fund provides an investor with the right to require redemption for cash al a value proportionate o the unit holder's sham

in the Fund's nel assets al the redemplion date.

The Fund's objective in managing the wunit holders’ fund is o ensure a siable base to maxmisa relums to all investors
and o manage liquidity risk arising from redemplion. In accordance with the nsk management polices, the Fund
aendeavors o invest the subscriptions received in appropriate investments while maintaining sufficient liguidity to mest

redamplion, such liquidity being augmentad by disposal of investmenis.
FPARTICULARS OF INVESTMENT COMMITTEE AND FUND MANAGER

Details of members of the Investment Committee of the Fund are as follows:

Name Designation Qualification Exp-anam:a
in years
Khwaja Khalil Shah Chief Execuftive Dfficer MBA a3
Muhammad Asim Chief Investment Oficer MBA, CFA 22
Awais Abdul Sattar Portfolic Manager Equities MBA, CFA 14
Saad Ahmeaed Head of Fixed Income MBA 19
Syed Abid Al Head Of Equities MBA i
Syed Mohammad Usama lgbal Fund Manager-Fixed Income Fund Graduate 21
Raza Inam Head of Researnch BSc. CFA 13
Mr. Saad Ahmed is the fund manager who also manages following Funds:
MCB DCF Income Fund
MCB Cash Management Oplimizer
Pakistan Cash Management Fund
MCB Pakistan Soversign Fund
MCB Investment Savings Plan |
Alhamma Daily Dividend Fund
MCB Government Securifies Plan |
Pakislan Income Enhancement Fund
Alhamra Govemment Securities Plan | June 30,
2025
TOFP TEN BROKERS / DEALERS BY PERCENTAGE OF COMMISSION PAID [Percentage)
J5 Global Capilal Limited 71.63
BMA, Capital Management Limited T.63
Anl Habib Limited 4. 82
C&AM Management Private Limited .56
Curmency Market Associate 312
Khadim Ali Shah Bukhari Sec 216
Al-Falah Securites Privabe Limited 1.67
Magenta Capilal Private Limited 1.35
FParmamount Capital Private Limited 127
Invest one Market Limited 1.09
durre 30,
2024
(Percentage)
Alfalah CLSA Secunties (Private) Limited ar.ar
Summit Capital (Private) Limited 16.86
Continental Exchange (Private) Limited 10:11
Oplimus Market (Private) Limited B 54
Invest One Markets (Private ) Limited .15
lcon Management (Private} Limited 624
J5 Global Capilal Limited 548
C & M Managemeant (Private) Limited 3.a
Magenta Capital Limited 2.16
Anf Habib Limited 053
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24, PATTERN OF UNIT HOLDING

Individuzals

Associated Companies
Insurance Companias
NBFCs

Provident and Pansion fund
Pubtlic Limited Companies
Othars

Individuals

Associaled companies
Insurance comparies
Provident and Pensions fund
Public imited companies
Othars

25.

ATTEMDANCE AT MEETINGS OF BOARD OF DIRECTORS

As at June 30, 2025

Humber of Humber of | Investment | Percentage
unit holders units amodunt investment
Rupees in
‘000 *
6,573 151,691,519 15223822 35.87
B 4,296,291 431,169 1.02
18 31,993,328 3,210,863 7.57
1 7,641,308 766,885 1.81
38 32,046,845 3,216,234 7.58
11 134.021,87T1 13450489 31.69
61 61,177,350 6,139,783 14.47
6,710 422 B6B 512 42439244 100.00
As al June 30, 2024
Mumiber of Mumbear of Investment | Percentage
unil holders unils armosunt investmant
Rupeeas in
‘000 %
3430 121,891,004 12208579 5617
2 649 286 65,032 0.30
" 18,000,854 1,802 962 B.30
a5 12,435 360 1.245523 573
3 25,072 8937 2 511 300 11.65
12 38,939,674 3,900,195 17.95
3453 2168989115 21,733,501 100.00

The 197th, 198th, 199th, 200th, 20151, 202nd, 203rd, 204th and 205th meeling of the Board of Direciors wera held on
July 24, 2024, July 25, 2024, Sepltember 25, 2024, October 16, 2024, October 21, 2024, January 31, 2025, February 04,
2025, Apdl 17, 2025 and Aprl 24, 2025 respeclively. Information in respect ol attendance by the direclors and other
parsons in the meeatings is given below:

Number of

Number of meetings

Name of persons attending £ 5 Meetings Not
Designation | Meetings [ AMendance Leave
the meeti Aftended Attended
il Hald required Granted
Mr. Haroun Rashid Chairman 9 B 1 198th
Mr. Ahmed Jahangir Drreciosr a9 2] B 1 197th
Syed Savaill Meakal Hussain Direcior 9 1] B 1 201st
197th, 198th,
Ms. Mavra Adil Khan Direcior 9 4 4 5 201 st, 202nd,
203rd
Mubammead Moman Chughilai® Direcior 9 < 3 1 204th
Mr. Fahd Kamal Chinay Dhrecior 2] 9 B 1 202nd
Mr. Manzar Mushiag Direcior 4 8 5 - -
Mr. Shoaib Mumlaz™ Dhirecior 8 a 4 1 201st
Mr. Khawaja Khalil Shah Chiaf Exoruthis g g g 4 =

* Appointed on January 06,2025

CHfcer

™ Resigned on Decaembear 21, 2024
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2025

June 30, 2025
Rate per | Declaration | Refund of | Distribution Total
unit date capital |from Income| Distribution

(Rupees in “000%) ———
26. DISTRIBUTION DURING THE YEAR

For the year ended June 23,2025 14.0572 June 23, 2025 4,542,837 439448 4982285
4,542 837 430 448 4982285

June 30, 2024
Rate per | Declaration | Refund of | Distribution Total
urit date capital | from Income | Distribution
(Rupees in "000") ———
For the period ended July 3, 2023 0.2052 July 3, 2023 - 8883 B8.883
For the period ended June 12, 2024 2049 June 12, 2024 2292 553 281,124 2 573 677
For the period ended June 28, 2024 08537  June 28, 2024 118,353 48 480 166,833

2410 906 33g 487 2749383

7. CORRESPONDING FIGURES
Comesponding figures have been re-classified, re-arranged or additionally incorporated in these financial statements,

wherever necessary Io facifilate comparison and lo conform with changes in presentation in the currenl year. No
significant rearmrangmenis or reclassifications were made in these financial statements.

28. GENERAL
Figures have been rounded off to the nearest thousand rupees unless olherwise specified.

29. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on August 04, 2025 by the Board of Direclors of
the Management Company.

For MCB Investment Management Limited
(Management Company)

-_d_.u-"'!
- - i

.--":_-.-:". ¢ ﬂ.ﬂ' i #
ﬁ:;—.l-"}"l-’_/ £ M.@ﬁ*‘l k

Chief Executive Officer Chief Financial Officer Director
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PATTERN OF UNITS HOLDING BY SIZE
FOR THE YEAR ENDED JUNE 30, 2025

No. of Unit Holders Unit holdings Total units held
2,479 A. D01-10,000 46,805
1,219 B. 10,001 — 100,000 451,706
1,560 . 100,001 — 1000,000 5,801,222
1,452 D. 1000,001 & Above 416,568,778
6,710 422,868,512
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PERFORMANCE TABLE
FOR THE YEAR ENDED JUNE 30, 2025

Total Net Assets Value — Rs. in milion 424392443 21,733.5910 4,337.8500

Net Assets value per unit — Rupees 100.3604 100.1598 100.2052
Closing Offer Price 101.5145 101.2916 101.3375
Highest offer price per unit 115.5082 121.7643 102.7503
Lowest offer price per unit 101.2916 101.1300 101.1300
Highest Redemption price per unit 114.1950 120.4037 101.6022
Lowest Redemption price per unit 100.1598 100.0000 100.0000
Distribution per unit — Rs. *
Interim 14.0572 21.3497 1.7644
Final - - 0.2052
Average Annual Return - %
One year 14.27 21.74 18.49
Two year 18.01 20.12 NA
Three year 1817 NA NA
Net (loss) / Income for the period — Rs_ in milion 4 7464471 2 027 6270 581970
Distribution made during the year — Rs._ in milion 4,677.9323 2,003.6190 50.2560
Accumulated Capital Growth — Rs. in million 68.5148 24,0080 8.9410
* Daie of Distribution

May 25, 2023 T 01043

June 26, 2023 1.6601
June 30, 2023 02052

Disclaimer

The past performance is not necessarily indicative of future performance and unit prices and investments and
retuns may go down, as well as up.
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MCB INVESTMENT MANAGEMENT LIMITED

Head Office; Znd Floor, Adamjee House, LI, Chundrigar Road, Karachi
UAMN: (+#92-21) 111 468 378 (111 INVEST)
URL: wwww. mcbfunds.com, Email: info@mcbfunds.com



