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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Dear Investor,

On behalf of the Board of Directors, | am pleased to present Alhamra Government Securities Plan’s (Fund

launched on Jun 23, 2024) accounts review for the half-yvear ended December 31, 2024,

Economy Review

The fiscal yvear began on a positive note with the government securing a staff-level agreement with the IMF
for a 37-month Extended Fund Facility (EFF) worth approximately USD 7.0 billion. After Pakistan fulfilled
all the required preconditions the IMF Executive Board approved the program on September 27, 2024,
Subsequently, the State Bank of Pakistan (SBP) received the first tranche of USD L0 billion, bolstering
foreign exchange reserves and lending support to the the currency as the USD/PER parity remained stable

around 278.5 during the first half of the fiscal year.

The country posted a current account Surplus of USD 1.2bn in the first six months of the fiscal vear 2025
(1HFY25) compared to a deficit of USD 1.4bn in the corresponding period last year. The major contributor
towards improving current account was the remittances inflows which skyrocketed by 32 8% to USD 4. 4bn,
Trade Deficit increased by 12.6% Yo¥ as exports rose by 7.2% while imports increased by 9.3% from a low
base, The county’s external position improved with SBP's foreign exchange reserves increasing to USD
11.7bn as of Dec-24 end compared to USD 9.4bn at the end of last fiscal vear. This was on account of

current account surplus and flows from IMF and multilateral sources.

Headline inflation represented by CPl averaged 7.3% during IHFY25 compared to 28.8% in the
corresponding period last vear. This sharp decline was driven by the currency’s stability over the past one
vear, which led to stable food and energy prices. Additionally, the large decline in wheat prices and base

effect further contributed to the lower inflation figures.

The country’s GDP grew by 0.9% in the first quarter of the financial yvear 2024-25 as compared to 2.3% in
the corresponding period last vear. Agriculture grew by 1.2%, Services sector grew by 1.4% while industrial
sector witnessed a decline of 1.0%. Historic high interest rates and political uncertainty were the major
culprits behind the subdued industrial output. On the fiscal side, FBR tax collection increased by 25.9% in
THFY25 o PKR 5.623 billion, missing the target by PKR 386 billion. The shortfall is largely atiributed to

reduced tax collection from imports due to a slowdown in trade, sluggish growth and low inflation.

FUND PERFORMANCE

During the period under review, the fund generated an annualized return of 22.87% as against its benchmark
return of 14.94%, WAM of the fund was 644 days. The fund was 20.7% invested in Cash as of December
end. The Net Assets of the Fund as at December 31, 2024 stood at Bs. 8,956 million. The Net Asset Value

(NAN) per unit as at December 31, 2024 was Rs. 111.5267.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Economy & Market — Future Outlook

Pakistan's GDP growth is projected to inch up to 2.8% in FY25, compared to 2.5% last year. The industrial
and services sectors are expected to expand by 3.1% and 3.0%, respectively, driven by a gradual recovery in
demand and the base effect. However, agricultural growth is likely to remain modest at 2.2%, constrained by

the high base effect and flood-related damage to the cotton crop.

The continuation of the IMF program is a key positive as it will allow us to tap funding from bilateral and
multilateral sources. We expect SBP reserves to increase to USD 13.5bn by year end on the back of flows
from friendly countries, IMF and multilateral agencies. Pakistan is on track to record the first annual surplus
since FY 11 on the back of rebound in exports and remittances along with controlled imports. We expect a
current account surplus of USD 2. 1bn (0.53% of GDP)} in FY25 compared to deficit of USD 681mn (0.2% of
GDP) in FY24. We are of the view that improvement in exports and remittances and increased comfort on
the external will keep currency stable in the near term. We expect marginal currency depreciation this vear
with USDVPKR expected to close June 25 around 280.8.

The inflation reading has come down sharply mainly due to base effect and stable currency. The headline
inflation number in December 2024 clocked in at 4.1% compared to a high of 38.0% in May 2023, This was
the lowest reading in the last 80 months. The core inflation also remained on a declining trajectory, clocking
at 9.2% (34 months low), We anticipate CPI to average around 6.1% in FY25 compared to 23.9% in FY24.
The SBP has decreased interest rates by a cumulative 900bps since June-24 as interest rates have declined to
13.0% from a high of 22.0%. We believe after an interest rate cut of further 100bps, monetary policy
committee may pause the easing cycle to evaluate the monetary transmission effect of the interest rate
decline. In our base case, we have assumed the interest rate may remained anchored at 12.0% in near term.
We do not rule out further rate cuts with lower than expected inflation along with a strong build up in Forex

Reserves.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout

the year.
Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 68,1% during THFY25 to PKR
4,326bn. Total money market funds grew by about 45.8% since Jun-24. Within the money market sphere,
conventional funds showed a growth of 85.9% to PKR 1,170bn while Islamic funds increased by 8.7% to
PE.R 738bn. In addition, the total fixed Income and Fixed Rate funds increased by about 96.5% since Jun-24
to PKR 1,889bn while Equity and related funds increased by 80.9% to PKR 462bn.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

In terms of the segment share, Money Market funds were the leader with a share of around 44.1%. followed
by Income and fixed return funds with 43.7% and Equity and Equity related funds having a share of 10.7%

as at the end of December 2024,

Mutual Fund Industry Qutlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a short-term
horizon and low risk profile. As economic recovery gains further traction and becomes broader based, the
interest in capital markets particularly equities will continue to remain strong. Our operations remained
seamless and given our competitive edge in digital access and online customer experience, we are prepared
to get benefits of the growing number of investors available online.

ACKNOWLEDGMENT

The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of Pakistan
and the Trustees of the Fund for their continued cooperation and support. The Directors also appreciate the

efforts put in by the management team.

On behalf of Directors,

-— :-::';T-/‘#f%-_.?r"
,..c.'”:::-f}- l‘/,-"' i

Khawaja Khalil Shah Manzar Mushtag
Chief Executive Officer Director
February 04, 2025 February 04, 2025
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TRUSTEE REPORT TO THE UNIT HOLDERS

CENTRAL DEFOSITORY COMPANMY
OF PAKISTAN LIMITED

Head Office:

CDC House, 99-B, Block &
5.M.CH.5,, Main Shahra-e-Faisal
Karachi - 74200, Pakistan

Tel: (92-21) 111-111-500

Faoc: (92-27) 34326021 - 23

UAL: wwiw.cdepakistan.com

Email: info@cdcpak.com

— 3635

TRUSTEE REFORT TO THE UNIT HOLDERS
ALHAMRA GOVERNMENT SECURITIES FUND

Report of the Trustee pursuant to Hegulation 41(h) of the Non-Banking Finance
Companies and Notified Entities Regulations, 2008

We Central Depository Company of Pakistan Limited, being the Trustee of Alhamra
Government Securities Fund (the Fund) are of the opmmion that MCB Investment
Management Limited being the Management Company of the Fund has in all material
respects managed the Fund during the six months period ended December 31, 2024 in
accordance with the provisions of the following:

(i) Limitations imposed on the investment powers of the Management Company
under the constitutive documents of the Fund;

(1i) The pricing, issuance and redemption of units are carried out in sccordance with
the requirements of the constitutive documents of the Fund;

{iii)  The management fee, fee payable to Commission and other expenses paid from
the Fund during the period are in accordance with the applicable regulatory
framework; ond

(v The Non-Banking Finance Companies (Establishment and Regulations) Rules,
2003, the Mon-Banking Finance Companies and Notified Entities Regulations,
2008 and the constitutive documents of the Fund.

¢
L LTS /I
Badinddin Akber

Chief Executive Officer

Central Depository Company of Pakistan Limited

Karachi: February 21, 2025
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AUDITOR’S REPORT TO THE UNIT HOLDERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL STATEMENTS

@ YOUSUF ADIL

PACE ALIGNED ol sharered Accountants

e

Tel: +92 (0) 21 3454 64947
Fae +92 (0) 27- 3454 1314
wravw yousufadil com

INDEPENDENT AUDITOR'S REVIEW REPORT
To the Unit Holders of Alhamra Government Securities Fund

Intreduction

We have reviewed the accompanying condensed interim statement of assets and kabilities of Alhamra Government
Securities Fund (the "Fund”) as at December 31, 2024, and the related condensed Interim income statement, the
condensed interim statement of other comprehensive income, the condensed interim staternent of movement in unit
holders’ fund, and the condensed interim statement of cash flow and notes to the condensed interim financial
information (here-in-after referred 1o as the ‘condensed interim financial information’) for the half year then ended. The
Management of MCE Investrment Management Limited (the Management Company) is responsible for the preparation
and presentation of this condensed interim financial information in accordance with approved accounting and reparting
standards as applicable in Pakistan for interim financial reparting. Our responsibility is to express a conclusion on this
condensed interim financial information based on our resiew.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of Interim
Financial Information Performed by the independent Auditor of the Entity”. A review of condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review |8 substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and conseguently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not expréss an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
interim financial information as at and for the half year ended December 31, 2024 Is not prepared, In all material
respects, in accordance with approved accounting and reporting standards as applicable in Pakistan for interim
financial reparting

Other Matter
The figures of the condensed interim income statement and the condensed Interim statement of other comprehensive

income for the quarter ended December 31, 2024 have not been reviewed, as we are only required to review the
cumulative figures for the half year ended December 31, 2024,

The engagement partner on the engagement resulting in this independent auditor's review report (s Hena Sadig.

adul

Place: Karachi
Date: Februany 21, 2025
UDIN: RR202410057sBzrbAedT

f
= 1
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT DECEMBER 31, 2024

{Un-audited) (Audited)
December 31, June 30,
2024 2024
Mote -———-—eee—fRupees in "000)—--———--
ASSETS
Bank balances 5 1,860,249 168,353
Investments 3] 6,975,550 120,348
Profit receivable 94 415 6,190
Advances, deposits, prepayments and other receivables 46,808 30
Total assets B977.022 294 921
LIABILITIES
Payable to MCB Investment Management Limited - Management Company T 14,575 65
Payable to Central Depository Company of Pakistan Limited - Trustee 449 2
Payable to the Securities and Exchange Commission of Pakistan 8 532 2
Accrued expenses and other liabilities L 5.480 187
Payable against purchase of investment - 126,213
Total liabilities 21,036 126,469
MNET ASSETS 8,955,986 168,452
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 8,955,986 168,452
CONTINGENCIES AND COMMITMENTS 10
e (Number of units) -
NUMBER OF UNITS IN ISSUE 80,303,529 1,682,271
Rupeas
NET ASSETS VALUE PER UNIT 111.5267 1001339

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

o -"J-':?.-*’/’;?..-*’{ T
St ﬂuﬂbu W

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

Half year Quarter
ended endead
December 31, December 31,
2024 2024
Note ——— (Rupees in "000) ——
INCOME
Incomea from govemment securities 123,080 112,209
Profil on deposits with banks 36,665 33,807
Capital gain on sale of investments - net 129 -
Other incomea b ) 9
Unrealised gain on remeasuremeant of imvestments al lair value
through profit or loss - nat - b ey
Total income 246,314 146,016
EXPENSES
Remuneration of MCB Investmenl Management Limiled -

Managemeant Comparmy 71 21,185 20,527
Sindh Sales Tax on remuneration of the Management Company 72 3178 3.079
Allocaled expenses 7.3 248 248
Sindh Sales Tax on allocaled expense T4 ar T
Remuneralion of Central Deposilory Company of Pakislan Limiled - Truslee Ti0 GET
Sindh Sales Tax on remuneration of the Truslee 106 100
Annual fees ol Securities and Exchange Commission of Pakislan 8 68 @10
Selllement and bank charges 3oz 3oz
Brokerage expense 1,361 1,269
Audilors” remuneration 503 390
Legal, professional and other charges 102 BT
Shariah advisory lee 182 aT
Fees and subscriplion T8 T8
Printing charges 34 9
Total operating expenses 28,994 27 800
Net income from operating activities before taxation 217,320 118,216
Taxalion 1 - -
MNet income for the period after taxation 217,320 118,216
Allocation of net income for the period
Mel income for the period afler taxation 217,320
Income already paid on unils redesmed (38,559)

178,761
Accounting income available for distribution
Relating to capilal gains 71,554
Excluding capilal gains 107,207
178,761

Earning per unit 12

The annexed noles from 1 o 16 form an integral part of this condensed interim financial information .

For MCB Investment Management Limited

(Management Company)
o -"J-':?.-*’/’;?..-*’{ T
St ﬂuﬂbu W
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED DECEMBER 31, 2024

Half year Quarter

ended ended
December 31, December 31,

2024 2024

- (Rupees in "000) ——
Net income for the period after taxation 217,320 118,216
Other comprehensive income

Total comprehensive income for the period 217,320 118,216

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited

(Management Company)
- B .--_;_::?_..-"f:?___,-'ﬂ. i
St Mwﬁ« ’Wmﬂin_pr
Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

Met assets at beginning of the period

Issue of 100,019,845 units :

= Capital value (at net asset value per unit at the beginning of the period)
- Element of income

Redemption 21,398,587 units :

= Capital value (at net asset value per unit at the beginning of the period)
- Element of loss - net

Total comprehensive income for the period
Imterim dividend distribution on July 01, 2024 at the rate Re. 0.1339 per unit

Met assets as at the end of the period

Undistributed income brought forwand
= Realized
= Unrealised

Accounting income available for distribution
= Relating to capital gains
- Excluding capital gains

Distributions during the period
Undistributed income carried forward

Undistributed income carried forward
- Realized
- Unrealised

Met assets value per unit as at beginning of the period

Met assets value per unit as at end of the period

Half year ended December 31, 2024

Capital Value LimcitgAeiiy Total
income
(Rupees in "000)
168,343 109 168,452
10,015,377 - 10,015,377
905,628 - 905,628
10,921,005 - 10,921,005
(2,142,724) - (2,142,724)
(169,283) (38,559) (207 ,842)
(2,312,007) (38,559) (2,350,566)
- 217,320 217,320
- (225) {225)
- 217,095 217,095
8,777,341 178,645 8,955,986
121
(2
109
71,554
107,207
178,761
(225)
178,645
092,214
86,431
178,645
(Rupeas)
100.1339
111.5267

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information

For MCB Investment Management Limited

(Management Company)
e --'J-';?..f/::.-*’{ 7
‘:‘_ﬁ_d:' .-d'l/_," K
Chief Executive Officer Chief Financial Officer

i it

Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

CASH FLOWS FROM OPERATING ACTIVITIES
Met income from operating activities before taxation
Adjustments for:

Unrealised gain on remeasurement of investments at fair
value through profit or loss - net

Increase in assets

Investment
Profit receivable
Advances, deposits, prepayments and other receivables

Decrease in liabilities

Payable to MCEB Investment Management Limited - Management Company
Payable to Central Depository Company of Pakistan Limited - Trustee
Payable to the Securities and Exchange Commission of Pakistan

Accrued expenses and other liabilites

Payable against purchase of investment

Met cash used in operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Amount received against issuance of units

Amount paid against redemption of units

Distributions made during the period

Met cash generated from financing activities

Met increase in cash and cash equivalents during the period

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

The annexed notes from 1 to 16 form an integral part of this condensed interim financial information.

For MCB Investment Management Limited
(Management Company)

- B .--_;_::?_.f/;ﬁ?___,fﬂ.
g:ﬁ_-.c'__‘pl_.-*llf," &

Half year ended
December 31,
2024
= (Rupees in "000) -

217,320

(86.431)

130,889

(6,768,771)
(88,225)
(46,778)

(6,903,774)

14,510
447
530
5,293
(126,213)

(105,433)

(6,878,318)

10,921,005
(2,350,566)
(225)

8,570,214

1,691,896

168,353

1,860,249

Chief Executive Officer Chief Financial Officer

i it

Director
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
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1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 Alhamra Government Securiies Fund (the Fund / the Scheme [ the Trust [ the Unit Trust /| ALHGSF) has been
established through the Trust Deed (the Deed) dated January 25, 2024 under the Sindh Trust Act, 2020 executed
between MCE Investment Management Limied, (the Management Company), and Central Depository Company of
Pakistan Limited, (the Trustee). Under the Mon-Banking Finance Company (Establishment and Regulation) Rules, 2003
(the “Rules™) and Mon-Banking Finance Companies and Motified Entities Regulations, 2008 (Regulation) the Securities
and Exchange Commission of Pakistan (SECP) has authorised to offer units of Alhamra Government Securities Fund
(ALHGSF) and has registered AILHGSF as a nofified entity under the Regulations vide letter Mo
SCO/IAMCWIALHGSFI2023/443 dated March 25, 2024. SECP has approved the Offering Document under the
Regulations vide its Letter Mo. SCOIAMCWIALHGSF/2023/458 dated April 08, 2024.

1.2 Management Company of the Fund has been licensed to act as an Asset Management Company under the the Rules
through a certificate of registration issued by the SECP. The registered office of the Management Company is situated at
2nd Floor, Adamjee House, |.1. Chundrigar Road, Karachi, Pakistan.

1.3 The Fund is an open-end collective investment scheme categorised as a "Shariah Compliant Government Securities
Income Scheme®. The Management Company has launched Alhamra Government Securities FPlan | under Alhamra
Government Securities Fund on June 24, 2024 i.e. IPO date of the Plan. The units of the Fund are fransferable and can
also be redeemed by sumendenng to the Fund.

1.4 The objective of the Fund is to generate a competitive retum by investing primarily in Shariah Compliant Government
Securities, Islamic Banks and licensed Islamic Banking Windows of Conventional Banks.

1.5 The Pakistan Credit Rating Agency Limited (PACRA) has maintained asset manager rating of AM1 dated October 04,
2024 to the Management Company and a stability rating of "AA(f)’ dated November 12, 2024 to the Fund.

1.6 Title to the assets of the Fund is held in the name of the Central Depository Company of Pakistan Limited as the Trustee
of the Fund.

rA BASIS OF PREPARATION
21 Statement of compliance

This condensed intenm financial information has been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable in
Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, ‘Interim Financial Reporting’, issued by the International Accounting
Standards Board (IASB) as nofified under the Companies Act, 2017

- Provisions of and directives issued under the Companies Act, 2017, along with Part VIIlA of the repealed
Companies Ordinance, 1984; and

- the Mon-Banking Finance Companies (Establishment and Regulations) Rules, 2003, the Mon-Banking Finance
Companies and Notified Entities Regulations, 2008 and the requirements of the Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, Part VIIlA of the repealed Companies
Ordinance 1984, the Rules, the Regulations and requirements of the Trust Deed differ from the IAS 34, the provisions of
and directives issued under the Companies Act, 2017, Part VIIIA of the repealed Companies Ordinance 1984, the Rules,
the Regulations and the requirements of the Trust Deed have been followed.

The disclosures made in this condensed interim financial information are limited, based on the requirements of the IAS
34. This condensed interim financial information does not include all the information and disclosures required in a full set
of financial statements and should be read in conjunction with the annual published audited financial statements of the
Fund for the penod ended June 30, 2024,

644 ALHAMRA GOVERNMENT SECURITIES FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

In compliance with Schedule ¥ of the Mon-Banking Finance Companies and Noiified Entiies Regulations, 2008, the
directors of the Management Company hereby declare that this condensed interim financial information gives a true and
fair view of the state of the Fund's affairs as at December 31, 2024.

This condensed interim financial information is prezented in Pakistan Rupees which is the Funds functional and
presentation currency and rounded to the nearest thousand rupees, unless otherwise specified.

This condensed interim financial information does not include comparative amounts of the condensed interim income
statement, condensed interim statement of other comprehensive income, condensed interim statement of cash flow and
condensed interim statement of movement in unit holders' fund as the first plan of the Fund was launched on June 24,
2024

3 SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies and methods of computation adopted in preparation of this condensed interim financial
information are same as those applied in preparation of financial statements of the Fund as at and for the pericd ended
June 30, 2024.

The preparation of condensed interim financial information requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income
and expenses. Actual results may differ from these estimates. In preparing this condensed interim financial information,
significant judgments made by management in applying accounting policies and the key sources of estimation and
uncertainty were the same as those that applied to the financial statements as at and for the period ended June 30,
2024

Amendments to certain existing standards and interpretations on approved accounting standards effective during the
period were not relevant to the Fund's operations and did not have any impact on the accounting policies of the Fund and
therefore, not disclosed in this condensed interim financial information.

4. FINANCIAL RISK MANAGEMENT

The Fund's risk management objective and policies are consistent with those disclosed in the annual audited financial
statements of the Fund as at and for the period ended June 30, 2024.

{(Un-audited) {Audited)
December 31, June 30,
2024 2024

Note ==——{ Rupees in "000)—-——-—-

3 BANK BALANCES

In savings accounts 51 1,860,249 168,353

51 These carmry profit at rates ranging between 9.50% to 11.50% per annum (June 30, 2024: 17.00% per annum).

(Un-audited) {(Audited)
December 31, June 30,

2024 2024
6. INVESTMENTS Note -—————— (Rupees in "000)
Financial assets at fair value through profit or loss - net
Government of Pakistan (GoP) ljara Sukuks
- Govemment of Pakistan (GoP) ljara Sukuks - Listed 611 6,712,753 -
- Govemnment of Pakistan (GoP) ljara Sukuks - Unlisted 612 262,797 120,348
6,975,550 120,348
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2024

71

T2

73

T4

7.5

10.

(Un-audited) (Audited)
December 31, June 30,
2024 2024
MNote -————— (Rupees in "000)
PAYABLE TO MCB INVESTMENT MANAGEMENT LIMITED -
MANAGEMENT COMPANY
Managemenl remuneralion payable 7.1 11,850 19
Sindh sales lax payable on managemenl remuneralion i.2 1,777 2
Payable against allocaled expenses 7.3 248 2
Sindh sales lax payable on allocaled expenses 74 37 -
Payable against marketing and selling expensoes 7.5 - 1
Sales load payable 589 -
Other payable 41 41
Payable o shariah advisor 33 -
14,575 65

Managemenl Company has charged management fee al the rate uplo 2% (June 30, 2024: 29%) of the average nel
assels of the Fund, calculated on a daily basis. The remuncration is paid o the Managemenl Company on a monthly
basis in arrears.

Sindh sales lax on remuneration of the Managemenl Company has been charged al the rale of 15% (Jung 30, 2024:
13%).

The SECP has allowed Lhe Asscl Management Companies lo charge allocaled expenses o the Fund on ils
discrelion. This is subject lo the condition thal the expense charged remains with in the Fund's lotal expensse ralio
limil, as defined under the NBFC Regulations and nol being higher than the aclual expenses.

The Sindh Finance Actl, 2024 has introduced an amendment 1o the Sindh Sales Tax on Services Act, 2011, whereby
it iz clarified thal "consideration in money” also includes any amount of reimbursable expendilure and charged in the
course of provision of a service. Accordingly, during the period, the Fund charge sales lax on allocaled expenses in
the course of provision ol service al the rale of 15% and is paid lo the Managemenl Company which acls as a
collecting agent. During the period, sales lax has been charged at the rate of 15% (June 30, 2024: nil).

The SECP has allowed the Assel Management Companies to charge selling and marketing expenses to the Fund on
itz discretion. This is subjoct 1o the condition that the expense charged remains with in the Fund's lolal expense ratio
limil, as definred under the NBFC Regulalions and nol being higher than the aclual expenses. The managoement
company has nol charged selling and marketing expenses during the perod.

PAYABLE TO THE SECURITIES AND EXCHANGE COMMISSION OF PAKISTAN

The Fund has charged SECP fee al the rate of 0.075% (June 30, 2024: 0.075%) of the average daily nel assets of
the Fund calculated on daily basis and payable to SECP on monthly basis.

{Un-audited) (Audited)
December 31, June 30,
2024 2024

(Rupees in "000)
ACCRUED EXPENSES AND OTHER LIABILITIES

Printing charges payable 50 20
Payable o legal advisor 46 17
Auditors’ rermuneration 226 150
Brokorage payable 1,165 =
Withholding tax on capilal gain 3,993 -
5,480 187

CONTINGENCIES AND COMMITMENTS

There were no conlingencies and commilmenls oulstanding as al December 31, 2024 and June 30, 2024.

647 ALHAMRA GOVERNMENT SECURITIES FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2024

11. TANATIONM

The mcoma of the Fund is exempl rom income lax under Clause 99 ol Parl | of the Second Schadule o the Income Tax
Ordinance, 2001 subject o the condition thal not less than 90% of the accounting income for the year as reduced by
accumulated losses and capital gains, whether realised or unrealised, i5 distributed amongst the unil holders as cash
dividend. Furthermore, as per Hegulalion 63 ol the Non-Banking Finance Companies and MNoliied Enliies Regulations,
2008, the Fund i5 required Lo distnbule nol less than 920% of ils accounting income lor the year derived from sources olher
than capilal gains as reduced by such expenses as are chargeable thereon lo the unil holders. Since the Managemenl
Company intends o distribute al leasl 90% of the Fund's accounting income o be eamed during currenl year o the unil
holders, therelora, no provision lor laxation has been made in this condensed inlenm linancal inlormation during the
panod. Tha Fund is also exempl from the provisions ol Seclion 113 (minimum lax) under clause 11A ol Parl IV ol tha
Second Schedule o the Income Tax Ordinance, 2001.

12. EARNINGS PER UNIT

Eamings per unil based on cumulative weaighled average unils for the period has nol been disclosed as in the opinion ol
the Managamenl Company, lhe delerminalion ol the same 5 nol praclicable.

13. TOTAL EXPENSE RATIO

The lolal annualised expense ralio ol the Fund based on currenl period resulls s 2.25% as on December 31, 2024 and
this includes 0.35% representing government levy on the Fund such as sales laxes, annual leea lo the SECP elc.

14. TRANSACTIONS WITH RELATED PARTIES | CONNECTED PERSONS

Relaled parties §/ connecled parsons ol the Fund include the Managemenl Company, other colleclive investimenl schemeas
managed by the Managemenl Company, MCB Bank Limiled baing the Holding Company of the Managemenl Company,
MCB Islamic Bank Limiled (beng 100% subsidiary ol the Holding Company), the trustee, directors, key managemenl
parsonnal and other associaled underlakings and connecled persons. Conneclad persons also include any parson
banahicially owing direclly or indirectly 10% or more ol the unils in the issue { nel assels ol the Fund.

The lransachons with connected persons are in the normal course ol business, al contracted rates and al lerms
daterminad in accordance with markel rales.

Remuneralion of the Managemenl Company and the Truslesa s delermmnaed in accordance with the provisions of the NBFC
Ragulations, 2008 and tha Trust Deed respeclivaly.

The details ol ransaclions carried oul by the Fund with connecled parsons [ related parlies and balances with them al the
panod end are as Tollows:

14.1 Transactions during the period with connected persons / related parties in units of the Fund:

For the half year ended December 31, 2024 (Un-audited)
As at As at As at As at
July 1, r::““’dh Redeemed| December || July1, f::““’dh Redeemed | December
2024 . 31, 2024 2024 e 31, 2024
Ju {Rupees in "000)
Group / associated company
MCE Investment Management 500,000 502 500,502 - 50,067 50 50,995 -
Limited
Adamjee Insurance Company = 2318613 - 2318613 - 254 498 - 258 587
Limited
Adamijee Insurance Co.Ltd - = 354,012 = 354,012 = 30,468 = 39,482

Employees Prowident Fund

500,000 2673127 500,502 2,672,625 50,067 294,06 50,995 298,069

Units Holders Holding
Directors and Key Management - 249373 194,320 55,053 - 26,959 21,378 6,140
FPersonnel

¥ This reflects the posilion of relaled party § connecled persons slalus as al December 31, 20024
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14.2

14.3

15.

{Un-Audited)
December 31,
2024
(Rupees in "000)

Details of transactions with related parties / connected persons during the period

MCE Investments Management Limited - Management Company

Remuneration including indirect taxes
Allocated expenses includes indirect taxes

Central Depository Company of Pakistan Limited - Trustee

Remuneration including indirect taxes
settlement charges

Details of balances with related parties / connected persons as at year end

MCEB Investment Management Limited - Management Company
Management remuneration payable
Sindh Sales Tax payable on management remuneration
Allocated expense payable
Sindh Sales Tax payable on allocated expenses
Other payable to the Management Company
Marketing and selling payable
Sales load payable

Central Depository Company of Pakistan Limited - Trustee
Trustee remuneration payable
Sindh Sales Tax payable on Trustee remuneration
Securty deposit

FAIR VALUE OF FINANCIAL INSTRUMENTS

24,363
285
816
108
(Un-audited) (Audited)
December 31, June 30,
2024 2024
= (Rupees in "000) ——
11,850 19
1,777 2
248 2
3? -
41 41
- 1
m 2]
391 159
58 21
100 100

IFRS 13 - 'Fair Value Measurement’ establishes a single source of guidance under IFRS for all fair value measurements
and disclosures about fair value measurement where such measurements are required as permitted by other IFRSs. It
defines fair value as the price that would be received to sell an asset or paid to fransfer a liability in an ordery transaction

between market participants at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the close of trading
i.e. period end date. The estimated far value of all other financial assets and financial liabilities s considered not

significantly different from book value as these are short term in nature.

The following table shows financial instruments recognised at fair value, based on:

Level 1: guoted prices in active markets for identical assets or liabilities;

Level 2: those involving inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (as prices) or indirectly (derived from prices); and

Level 3: those with inputs for the asset or liability that are not based on observable market data (unobservable inputs).
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The following table show the cammying amount and fair values of financial assets and financial liabilities including the levels in
the fair value hierarchy.
December 31, 2024 (Un-audited)

Carmrying amount Fair value
Fair value E isad
through mt Total Lewvel 1 Level 2 Level 3 Total

profit or loss

{(Rupees in "000)

Financial assets measured
at fair value
Government of Pakistan (GoP)

ljara Sukuks - Listed 6,712,753 - 6,712,753 6,712,753 - = 6,712,753
Government of Pakistan (GoP)

ljara Sukuks - Unlisted 262,797 - 262,797 262,797 - - 262,797

6,975,550 - 6,975,550 6,975,550 - - 6,975,550

Financial assets not

measured at fair value
Bank balances - 1,860,249 1,860,249
Profit receivable - 84,415 94 415
Advances, deposits,

prepayments and other - 46,711 46,711

receivables

s 2,001,375 2,001,375

Fimnancial liabilities not
measured at fair value
Payable to the Management

= 12,761 12,761
Company
Payable to the Trustes - 291 391
Accrued expenses and other _
liabilit 1,470 1,470
- 14,623 14,623

June 30, 2024 (Audited)

Camying amount Fair value
Fair value .
Sy gt o Total Lewvel 1 Level 2 Level 3 Total
or loss
(Rupees in "000)

Financial assets measured

at fair value
Government of Pakistan (GolP)

ljara Sukuks - Unlisted 120,348 - 120,348 120,348 - - 120,348

120,348 - 120,348 120,348 - - 120,348

Financial assets not

measured at fair value
Bank balances - 168,353 168,353
Profit receivable - 6,190 6,190
Advances, deposits,

prepayments and other - 30 30

recaeirables

- 174,573 174,573

Financial liabilities not

measured at fair value
Payable to the Management _ 63 63

Company
Payable to the Trustee - 2 2
Payable against purchase of

i & ik - 126,213 126,213
Accrued expenses and other

lizbilities B ke e

< 126,454 126,454
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16.  DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issue on February 04, 2025 by the Board of Directors
of the Management Company.

For MCB Investment Management Limited
(Management Company)

.,_.-f':.:;?.-/’ i":'r?.v’i '
= 1“./@54 W

Chief Executive Officer Chief Financial Officer Director
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