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Vision
“To be the most coveted Savings and Investment company,

while leading the effort to make the saving
population and industry grow™

Mission
“To be the preferred Savings and Investment Manager in Pakistan

by being best in class in customer services
and maximizing stakcholders’ value™

Core Values

HONESTY
We ensure to build trust through responsible actions and honest
relationships with our colleagues, customers and stakcholders

INTEGRITY
We work with mtegrity in everything we do, and embody our principles
when working with stakeholders as well as internal and external customers.
We assure to promote the integrity for the ultimate benefit for everyone

ETHICS
As a trusted custodian of customer funds, we are committed to
conforming to the highest level of ethical standards in the workplace
that involves putting customer interest first and maintaining
our stakcholders trust in the Company

PROFESSIONALISM
We value everyone and treat our external and internal
customers and our stakcholders with respect, dignity and professionalism
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

[Dear Investor,
On behalf of the Board of Directors, | am pleased to present Alhamra Islamic Pension Fund’s accounts

review for the nine-months ended March 31, 2025.

Economy Review

The fiscal year began on a positive note with the government securing a staff-level agreement with the
IMF for a 37-month Extended Fund Facility (EFF) worth approximately USD 7.0 billion. After Pakistan
fulfilled all the required preconditions the IMF Executive Board approved the program on September 27,
2024, Subsequently. the State Bank of Pakistan (SBP) received the first wanche of USD 1.0 billion,
bolstering foreign exchange reserves and lending support to the the currency as the USD/PKR parity
remained stable around 278.5 during the first half of the fiscal vear.

The country posted a current account Surplus of USD 1.2bn in the first six months of the [iscal year 2025
(LHFY25) compared to a deficit of USD l.4bn in the corresponding period last vear. The major
contributor towards improving current account was the remittances inflows which skyrocketed by 32.8%,
to USD 4.4bn. Trade Deficit increased by 12.6% YoY as exports rose by 7.2% while imports increased by
9.3% from a low base. The county’s external position improved with SBP's foreign exchange reserves
increasing to UUSD [1.7bn as of Dec-24 end compared to USD %.4bn at the end of last fiscal year. This
was on account of current account surplus and flows from IMF and muliilateral sources.

Headline inflation represented by CPl averaged 7.3% during THFY25 compared to 2EE% in the
corresponding period last year. This sharp decline was driven by the currency's stability over the past one
year, which led to stable food and energy prices. Additionally, the large decline in wheat prices and base
effect further contributed to the lower inflation figures.

The country’s GDP grew by (1.9% in the first quarter of the financial year 2024-25 as compared 1o 2.3%
in the corresponding pertod last year. Agriculture grew by 1.2%. Services sector grew by 1.4% while
industrial sector witnessed a decline of 1.0%. Historic high interest rates and political uncertainty were
the major culprits behind the subdued industrial output. On the fiscal side. FBR tax collection increased
by 25.9% in IHFY 25 to PKR 5,623 billion, missing the target by PKR 386 billion. The shortfall is largely
attributed to reduced tax collection from imports due to a slowdown in trade. sluggish growth and low

inflation.

Equity Market Review
KSE-100 Index delivered a stellar performance in the first hall of the fiscal year, reaching a new all-ume
high of 116,169 points. The performance was driven by multiple catalysts, including inflation figures

falling to a 80-month low and 900bps mnterest rate cut by the State Bank of Pakistan (SBP). Additionally,
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

the IMF Board’s approval of the USD 7 billion Extended Fund Facility (EFF) provided clarity on the
external front and bolstered investor confidence. Furthermore, the foreign currency deposits rollover by
friendly countries and consecutive monthly current account surplus provided additional impetus to the
rally. Some market volatility was observed in the month of December 24, causing the index to settle at
115,126 points, an increase of 36,682 points or 46.8%.

During |HFY235, Foreign investors were net sellers with an outflow of USD 186.8 million. The massive
selling was on account FTSE rebalancing related outflow as Pakistan was reclassified from Secondary
Emerging to Frontier market status, This selling was mainly absorbed by Mutual Funds, Corporates and
Individuals with inflow of USD 182.7 million, USD 26.7 million, and USD 26.3 million,

O activity front, average trading volumes for KSE-All Index improved by 54.8% to 686.3 million shares
compared to about 443.3 million shares in the preceding hall. While the average trading value during the
period saw an increase of 65.6% over previous half to near USD 99 million,

E&P, Fertilizer, and Banking sector were the major contributors to the index gain adding
R.280/7.798/7.227 points, respectively. Attractive dividend yield amid monetary easing gamer investors
interest in Banking & Fertilizer sector. While E&P sector also remained in the limelight due to surprise
¥00% bonus announcement by MARI and improvement in the liquidity position of circular debt linked
companies, On the other hand, the power sector contributed a negative 404 points as the government has

renegotiated or terminated contracts with Independent Power Producers (IPPs).

FUND PERFORMANCE

Debt Fund

The debt sub-fund generated an annualized return of 20.75% during the period under review. The sub-
fund’s exposure in GoP ljarah Sukuk was at 53.6% while exposure in cash stood at 36.8%.

The MNet Assets of the Fund as ot March 31, 2025 stood at Rs. 1318.26 million as compared to Rs. 820,10
million as at June 30, 2024 registering an increase of 60.74%.

The Net Asset Value (NAV) per unit as at Mar 31, 2025 was Rs. 419.53 as compared to opening NAV of

Rs. 363.0 per unit as at June 30, 2024 registering an increase of Rs. 56.53 per unit.

Money Market Fund

The money markel sub-fund generated an annualized returmn of 18.97% during the period under review,
The sub-fund’s exposure in cash stood at 28.5%,

The Net Assets of the Fund as at March 31, 2025 stood at Rs. 1659.55 million as compared to Rs.

1330.03 million as at June 30, 2024 registering an increase of 24.78%,
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2025

The Net Asset Value (NAV) per unit as at March 31, 2025 was Rs. 383.67 as compared to opening NAV

of Rs. 335,84 per unit as at June 30, 2024 registering an increase of Rs. 47.83 per unit,

Eqguity Fund

The Equity sub-fund generated a return of 49.58% while the KMI-30 posted a return of 44.83%,. The sub-
fund exposure in equities remained at 92.7% at the end of the period.

The Net Assets of the Fund as at March 31, 2025 stood at Rs. 1966.58 million as compared to Rs. 72825
million as at June 30, 2024 registering an increase of 170.04%,

The Net Asset Value (NAY) per unit as at March 31, 2025 was Rs. 1519.06 as compared to opening NAY

of Rs. 1015.53 per unit as at June 30, 2024 registering an increase of Rs. 503.53 per unit.

Economy & Market — Future Qutlook

Pakistan's GDP* growth is projected to inch up to 2.8% in FY25, compared to 2.5% last year. The
industrial and services sectors are expected to expand by 3.1% and 3.0%, respectively, driven by a
gradual recovery in demand and the base effect. However. agricultural growth is likely to remain modest
at 2.2%a, constrained by the high base effect and flood-related damage to the cotton crop.

The continuation of the IMF program is a key positive as it will allow us to tap funding from bilateral and
multilateral sources. We expect SBP reserves to inerease to USD 13.5bn by vear end on the back of flows
from friendly countries, IMF and multilateral agencies. Pakistan is on track to record the first annual
surplus since FY 11 on the back of rebound in exports and remittances along with controlled imports. We
expect a cwrent account surplus of USD 2.01bn (0.5% of GDP) in FY25 compared to deficit of USD
68 lmn (0.2% of GDP) in FY 24, We are of the view that improvement in exports and remittances and
increased comfort on the external will keep currency stable in the near term. We expect marginal currency
depreciation this year with USD/PKR expected to close June 25 around 280.5.

The inflation reading has come down sharply mainly due to base effect and stable currency. The headline
inflation number in December 2024 c¢locked in at 4.1% compared to a high of 38.0% in May 2023, This
was the lowest reading in the last 830 months. The core inflation also remained on a declining trajectory,
clocking at 9.2% (34 months low). We anticipate CPI to average around 6.1% in FY25 compared to
23.9% in FY24. The SBP has decrcased mterest rates by a cumulative 900bps since June-24 as interest
rates have declined to 13.0% from a high of 22.0%. We believe after an interest rate cut of further 100bps,
monetary policy committee may pause the easing cyele 1o evaluate the monetary transmission effect of
the interest rate dechine, In our base case. we have assumed the interest rate may remained anchored at
12.0M%% in near term. We do not rule out further rafe cuts with lower than expected inflation along with a

strong build up in Forex Reserves.
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
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From the capital market perspective particularly equities, the market 15 still trading at cheap valuations.
Market cap to GDP ratio 15 at [3.3%, a discount of 28.4% from 13 historical average ol 18.6%. We
believe a micro view of sectors and stocks will remain important and investment selection should focus
on companies, which trade at a deep discount to their intrinsic value. The market 18 currently trading at a
forward Price to Farnings ratio of 6.9x, while offering a dividend yield of 8.2%. For debt holders, we

expect Money Market Funds to continue to seamlessly mirror policy rates throughout the year.

Mutual Fund Industry Review

The Met Assets of the open-end mutual funds industry increased by about 68.1% during 1HFY 25 to PKR
4.326bn. Total money market funds grew by about 45.8"%: since Jun-24. Within the monev market sphere,
conventional funds showed a growth of 85.9% to PKR 1,170bn while Islamic funds increased by 8.7% to
PKR 738bn. In addition, the total fixed Income and Fixed Rate funds increased by about 96.5% since Jun-
24 1o PKR 1.889bn while Equity and related funds increased by 80.9% to PER 462bn.

In terms of the segment share, Money Market funds were the leader with a share of around 44.1%,
lollowed by Income and fixed return funds with 43.7% and Equity and Equity related funds having a

share of 10.7% as at the end of December 2024,

Mutual Fund Industry Outlook

Money market funds should benefit from higher hiquidity as they are 1deal for investors with a short-term
horizon and low risk profile. As economic recovery gains further traction and becomes more broad
based, the interest in capital markets particularly equities will continue to remain strong. Our operations
remained seamless and given our competitive edge in digital access and online customer ¢xperience, we

are prepared to get benefits of the growing number of investors available online.
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES

AS AT MARCH 31, 2025
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN PARTICIPANTS' SUB-FUNDS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025
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CONDENSED INTERIM STATEMENT OF CASH FLOW (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2025

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1

Alhamra Islamic Pension Fund (the Fund) was established under a Trust Deed execuled between Anf Habib
Investmenls Limiled (Mow:. MCB lnvestment Management Limiled) as Pension Fund Manager aid Muslim
Commercial Financial Services (Private) Limited (MCFSL) as Trustee. The Trusl Deod was approved by the
Securities and Exchange Commission ol Pakistan (SECP) on May 24, 2007 and was execuled on June 04, 2007
under the Voluntary Pension Syslem Rules, 2005 (the VPSS Rules) Habib Metropolitan Bank Limiled (HMBL)
was appainted as the new Trusles n place ol MCFSL through a revised Trust Deed dated June 16, 2011 which
was approved by SECP on July 07, 2011, Cenbral Deposilory Company ol Pakistan Limiled was appointed as
the new Trustee in place of HMBL through a revised Trust Deed dated July 21, 2014 which was approved by
SECP on July 23 2074, The Trust Act, 1882 has been repealed due o the promulgation ol Provincial Trust Act
namely “Sindh Trusts Act, 2020° (the Sindh Trust Act) as empowered under the Eighteenth Amendment o tha
Constitution of Pakistan. The Fund s reguired o be registered under the Sindh Trust Act Accordingly, on
August 13, 2021 the above-mentioned Trusl Deed has been registered under the Sindh Trost Act.

The Fund is an opean-end penson lund consisting of three sub-lunds namely, Equily Sub-Fund, Debl Sub-Fund
and Money Markel Sub-Fund. Units are offered for public subscription on a conlinuous basis. The number ol
units of any sub-fund purchased oul ol conlribubons depends on lhe allocation scheme solecled by the
respective Participant out of the allocation schemes offered by the Pension Fund Manager.

MCB Investments Mamagemen! Limited has beon licensed (o acl as a Pension Fund Manager under the VPS
Rules through a cerilicate of registration issued by the SECP. The registored office of the Pension Fund
Manager s located al 2nd Floor, Adamjes House, LL Chundrigar Road, Karachi, Pakislan

Pakistan Credit Rating Agency (PACRA) Limited has assigned Management quality rating of "AM1" dated
Oclober 06, 2024 1o the Pension Fund Manager.

Title to the assets of the Fund s held in the name ol Central Deposilory Company of Pakistan Limited as
Trustes of the Fund.

2. BASIS OF PREPARATION

212

The transactions underaken by the Fund are in accordance with the process prescnbed under the Shanah
guldelines ksued by the Shariah Advisor and are accounted lor on substance ralher than the lorm prescribed by
the earlier referred guidelines. Thes practice s being Tollowed 1o comply with the reguirements of the accounting
and reporhing slandands as applicable in Pakislan.

Statement of compliance

This condonsad interim linancial informabion ol the Fund has boen prepared in accordance with the accounting
and reporting slandards as applicable in Pakistan for intenm linancial reporting, The accounting and reporting
slandards as applicable in Pakislan for inlenm linancial reporting compris

- Intemational Accounting Standard ([AS) 34, ‘Interdm Finandcal Reporting’, ssued by the Intemational
Accounting Standards Board (IASB) as nolified under the Companies Acl, 2017, and

- The requirements ol the Constilutive Documents, Volunlary Pension Syslem Rules, 2005 (VPS5 Rules),
The Non-Banking Finance Companies and Noliied Entibes Regulations, 2008 (NBFC Regulations) and
the directives issued by the SECR

Wheiever the requirements of the Constitutive Documents, the VPS Rules, NBFC Regulations of the dinclives
ssued by the SECP differ with the regurements of IFRS, the requirements ol the Trust Deed, the VPS Rules
and the requirements ol the said directives prewail.

This condensed inlerim linancial information does nol include all the information and discdosures eguired Toe full
annual financial statemaents and showld be read in conjunction with the financial statements for the year ended
30 June 2024, The comparative in e siatement of assels and liabilities presented in the condensed inlernm
financial information as at 31 March 2025 have been extracted from the audited linancial statements of the Fund
lor the year ended 30 June 2024, whoere as the comparatives in the condensed inlerdm income slalement,
condensed interm cash fow slalement, condensed inlenm distnbution  statemen! and condensed  inlenm
slalameant ol movameanl in unil holders” lunds are slated rom unaudiled condensed inlerm linancial inflomation
tor the nine months ended 31 March 2024,

23 ALHAMRA ISLAMIC PENSION FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2025
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214

215

The disclosures made in this condensed interim financial information have, howewver, been limited based on the
requiremenis of the Intemational Accounting Standard 34: 'Interim Financial Reporting'.

These condensed interim financial statements are unaudited.

This condensed interim financial information is presenled in Pak Rupees which is the functional and presentation
currency of the Fund.

Effective from July 01, 2018, the Fund has adopted IFRS 9: "Financial Instruments” which has replaced IAS 39:
“Financial Instruments: Recognition and Measurement™. The standard prescribes accounting and reporting
reguirements for recognition, classification, measurement and derecognition of financial assets and financial
liabilities.

The IFRS 9 has replaced current categories of financial assets (Fair Value Through Profit or Loss (FVPL),
Available For Sale (AFS), heldto-maturity and amortised cost) by the following classifications of Financial
Assels:

1) Debt instruments sl amortised cost

2) Debt instruments at Fair Value Through Other Comprehensive Income (FVOCIH), with gains or losses
recycled to profit or loss on derecognition

3) Equity instruments at FVOCI, with no recycling of gains or losses to profit or loss on derecognition

4) Financial assets al Fair Value through Profit or Loss

The accounting for financial liabiliies remains largely the same as it was under |AS 39,

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT POLICIES

31

The accounting policies adopted and the methods of computaiion of balances used in the preparaiion of these condensed
interim financial statements are the same as those applied in the preparation of the annual financial statements of the
Fund for the year ended June 30, 2024

The preparation of these condensed intenm financial statements in conformity with accounting and reporting standards as
applicable in Pakistan requires management to make esfimates, assumpbons and use judgments that affect the
application of policies and reported amounts of assets, lisbiliies, income and expenses. Estimates, assumptions and
judgments are continually evaluated and are based on historical experience and other factors, including reasonable
expectafions of fulure events. Revisions fo accounfing estimates are recognized prospectively commencing from the
perod of revision. In preparng these condensed intedm financial statements, the significant judgments made by
management in applying the Fund's accounting policies and the key sources of estimafion and uncerainty were the same
as those applied to the financial statements as at and for the year ended June 30, 2024. The Fund's fnancial rsk
management objectives and policies are consistent with those disclosed in the annoal financial statements of the Funds
for the year ended June 30, 2024

3.3 Standards, infcrpreiations and amendments to published accounting and reporting standards that are effective in the
current period

There are certain amendments to the accounting and reporting standards that are mandatory for the Fund's annual
accounting penod beginning on July 1, 2024 However, these are considered either not fo be relevant or do not have any
significant impact on the Fund's operations and, therefore, have not been detailed in these condensed intenm financial
statements.

3.4 Standards, interpretations and amendments to published accounting and reporting standards that are not yet effective

There are certain new standards, interpretations and amendments to the accounting and reponting standards that are
mandatory for the Fund's-annual accounting period beginning on July 1, 2024. However, these will not have any significant
impact on the Fund's operations and, therefore, have not been detailed in these condensed interim financial statements.
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025

March 31, 2025 (Un-Audited)

Moncy June 30,
Equity Debt Market 2024
Sub-Fund Sub-Fund Sub-Fund Total {Audited)
(Rupeces "0007)
4. BALANCES WITH BANKS

Current accounis 41 3,069 2,621 3,243 B.933 4 6B0
Savings accounts 42 124,083 484 542 473,16 1,081,647 B57 144
127,158 487 163 476,259 1,090,580 B61.824

4.1 This includes a balance of Re 2.539 m (June 30, 2024: Rs 1.68 m) in Equity Sub-Fund, Rs 2.01m (June 30, 2024: Rz 1.71m) in
Debt Sub-Fund and Rs 2. 45m (June 30, 2024: Rs 0.81 m) in Money Markel Sub-Fund with MCEB Bank Limited , a related party

4.2 These canmy interest at the rates of 10.7% (June 30, 2024: 16% to 19.6%) per annum. These incdode a balance of Ks. 7.228
million{June 30, 2024; Rs. 34.066 m) in Equity Sub-Fund held with MCE |slamic Bank Limited, a related party.

March 31, 2025 (Un-Audited)

Monoy June 30,
Equity Debt Market 2024
5. INVESTMENTS Sub-Fund Sub-Fund Sub-Fund Total {Audited)
(Rupeces "0007)
At fair value through profit or loss
Listed equity securities a1 1,835,723 - - 1,835,723 BaT 462
GoP ljarah Sukuk Bonds (Listed) 537.2098
GoP farah Sukuk Bonds (Unlisted) 52 - 708,162 1,151,842 1,860,004 611,125
Debt securities - Sukuks 53 - 81,014 - 81,014 80,182
1,835,723 789,176 1,151,842 3,776,741 1,916,067
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2025
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2025

=

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an ordery transaction between
market participants at the measurement date. Consequently, differences can arise between camyng values and the fair value
eshmates.

Underlying the definition of fair value is the presumplion that the Fund is a going concem without any intention or requirement to
curizail matenally the scale of its operations or o underiake a transaction on adverse terms.

Financial assets which are tradeable in an open market are revalued at market prices prevailing on the statement of assels and
liabilites dale. The estimaled fair value of all other financial assels and fiabilities is considerad nol to be significantly different
from the respective book values.

Fair value hierarchy

International Financial Reporting Standard IFRS 13 - "Fair Value Measurement” requires the fund to classify assets using a fair
value hierarchy that reflects the significance of the inpuls used in making the measurements. The fair value hierarchy has the
following levels:

Level 1 : quoled prices in aclive markets for identical assets or habiibes;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asse! or liability, either directly (i.e.
as prices) or indirectly {i.e. derived from prices); and

Level 3 : inputs for the assets or liability that are not based on observable market data (Le. unobservable inpuls).

GENERAL

161 Figures have been rounded off to the nearest thousand rupee unless otherwise slaled.

16.2 Certain prior pericd’s figures have been re-amanged [ re-classified, wherever necessary, o faciilale comparson in
the presentation in the current period. However, there were no malenal reclassificabons to report.

DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorized for issue by the Board of Directors of the Pension Fund
Manager in the meeting held on April 21, 2025.

For MCE Investment Management Limited
(Pension Fund Manager)

e

L T .9:.#.4{ ¥
G Wm:ﬁt

Chief Executive Officer Director
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