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Vision
“To be the most coveted Savings and Investment company,

while leading the effort to make the saving
population and industry grow”

Mission
“To be the preferred Savings and Investment Manager in Pakistan

by being best in class in customer services
and maximizing stakeholders’ value”

Core Values

HONESTY
We ensure to build trust through responsible actions and honest
relationships with our colleagues, customers and stakeholders

INTEGRITY
We work with integrity in everything we do, and embody our principles
when working with stakeholders as well as internal and external customers.
We assure to promote the integrity for the ultimate benefit for everyone

ETHICS
As a trusted custodian of customer funds, we are committed to
conforming to the highest level of ethical standards in the workplace
that involves putting customer interest first and maintaining
our stakeholders trust in the Company

PROFESSIONALISM
We value everyone and treat our external and internal
customers and our stakeholders with respect, dignity and professionalism
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE NINE MONTHS ENDED MARCH 31, 2026

Dear Investor,

On behalf of the Board of Directors, I am pleased to present Alhamra Islamic Pension Fund accounts
review for the nine months ended March 31, 2026.

Economy Review

The country posted a current account deficit of USD 700 million in the first eight months of the fiscal
year 2026 (8MFY26) compared to a surplus of USD 479 million in the corresponding period last year.
Trade Deficit increased by 27.8% YoY as exports declined by 5.4% while imports increased by 8.8%.
The remittances inflows grew at a healthy rate of 10.5% to USD 26.5 billion. The county’s external
position remained robust as SBP’s foreign exchange reserves increased to USD 16.4 billion compared to
USD 14.5 billion at the end of the last fiscal year. The local currency depicted strength against the
greenback as the USD/PKR appreciated by 1.6% to 279.2 during the period.

Headline inflation represented by CPI averaged 5.6% during 9MFY26 compared to 5.4% in the
corresponding period last year. This low inflation was driven by the currency's stability over the past one
year and base effect.

Pakistan’s GDP growth clocked at 3.9% in 2QFY26 with Agricultural, Industrial and Services sectors
increasing by 1.8%, 7.4% and 3.7% respectively. Industrial sector growth showed a stellar growth due to
improvement in macroeconomic indicators and base effect. On the fiscal side, FBR tax collection grew by
10.1% during 9MFY26 to PKR 9,305 billion, although it remained short of the target by PKR 612 billion.

Equity Market Review

The KSE-100 Index sustained a strong performance throughout 7MFY26, continuing its multi-year
uptrend to reach an all-time high of 189,167 points, supported by improving macroeconomic
fundamentals, including SBP foreign exchange reserves rising to a 49-month high of USD 16.4bn and
S&P Global’s upgrade of Pakistan’s sovereign credit rating to B-, reinforcing investor confidence.
Sentiment remained buoyant amid improving U.S.—Pakistan relations, softer tariffs on Pakistani exports,
renewed foreign investment interest, and the signing of a Strategic Mutual Defense Agreement with Saudi
Arabia, alongside IMF approval of a USD 1.2bn disbursement, a 50bps policy rate cut to 10.5%, the
government’s PKR 1.2tr circular debt resolution, and robust corporate earnings across key sectors.

However, market conditions turned sharply volatile in the latter part of the period, as escalating US—Iran
geopolitical tensions pushed oil prices to USD 120/bbl and significantly widened refinery spreads,
leading to higher domestic fuel prices. This reignited inflationary pressures and shifted expectations
toward potential interest rate hikes, triggering broad-based selling across sectors. Consequently, the index
recorded significant corrections in February and March 2026, closing the period at 148,743 points
(+18.4% FYTD), reflecting a notable pullback from peak levels despite supportive domestic
developments, including progress on the IMF program and a current account surplus.

During 9MFY?26, foreign investors, insurance companies, and banks were major net sellers, with outflows
of USD 649.8 million, USD 165.1 million, and USD 116.3 million, respectively. This selling was mainly
absorbed by companies, mutual funds, and individuals, with inflows of USD 343.4 million, USD 334.3
million, and USD 293.4 million, respectively. On the activity front, average trading volumes for the KSE-
All Index increased to 934.6 million shares, compared to about 635.7 million shares in the preceding 9M.
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE NINE MONTHS ENDED MARCH 31, 2026

Meanwhile, average trading value during the period increased by 58.0% over the previous 9M to
approximately USD 156.8 million.

Banks, Fertilizer, and E&P sectors were the major contributors to the index rally, adding 12,176, 4,237,
and 2,881 points, respectively. Attractive dividend yields and valuations garnered investor interest in the
Banking and Fertilizer sectors, while the E&P sector also remained in the limelight due to the one-off
PKR 1.2trn disbursement by the GoP under the circular debt clearance plan and rising oil prices.

FUND PERFORMANCE

Debt Fund

The debt sub-fund generated an annualized return of 7.47% during the period under review. The sub-
fund’s exposure in GoP Ijarah Sukuk was at 63.0% while exposure in cash stood at 32.9%.

The Net Assets of the Fund as at March 31, 2026 stood at Rs. 1,496.62 million as compared to Rs.
1,395.98 million as at June 30, 2025 registering an increase of 7.21%.

The Net Asset Value (NAV) per unit as at March 31, 2026 was Rs. 457.18 as compared to opening NAV
of Rs. 432.9 per unit as at June 30, 2025 registering an increase of Rs. 24.28 per unit.

Money Market Fund

The money market sub-fund generated an annualized return of 8.30% during the period under review. The
sub-fund’s exposure in cash stood at 59.7%.

The Net Assets of the Fund as at March 31, 2026 stood at Rs. 2,461.85 million as compared to Rs.
2,065.02 million as at June 30, 2025 registering an increase of 19.22%.

The Net Asset Value (NAV) per unit as at March 31, 2026 was Rs. 418.7 as compared to opening NAV
of Rs. 394.13 per unit as at June 30, 2025 registering an increase of Rs. 24.57 per unit.

Equity Fund

The Equity sub-fund generated a return of 11.83% while the KMI-30 posted a return of 16.87%. The sub-
fund exposure in equities remained at 91.4% at the end of the period.

The Net Assets of the Fund as at March 31, 2026 stood at Rs. 2,493.7 million as compared to Rs.
2,270.01 million as at June 30, 2025 registering an increase of 9.85%.

The Net Asset Value (NAV) per unit as at March 31, 2026 was Rs. 1,858.72 as compared to opening
NAYV of Rs. 1,662.13 per unit as at June 30, 2025 registering an increase of Rs. 196.59 per unit.

Economy & Market — Future Outlook

The recent escalation in the Iran—US conflict has led to a sharp increase in global oil prices, with Brent
crude crossing USD 100/bbl amid fears of supply disruptions through the Strait of Hormuz. This has
immediate macroeconomic implications, particularly for oil-importing economies like Pakistan, as higher
oil prices raise the import bill, fuel inflation, and exert pressure on the currency. However, the situation
remains highly fluid, with outcomes dependent on the duration and intensity of the conflict. If tensions do
not escalate further, the impact on macros is likely to remain manageable, but a prolonged conflict could
keep oil prices elevated and pose additional risks to inflation, external balances, and overall economic
stability.

Pakistan posted a modest current account deficit of USD 700 million in the first eight months of the fiscal
year. However, due to rising oil prices and refinery margins, we now expect the current account deficit to
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE NINE MONTHS ENDED MARCH 31, 2026

widen to around USD 3.1 billion, or 0.8% of GDP. The continuation of the IMF program remains a key
positive, as it will enable Pakistan to tap funding from multiple sources. Despite an expected payment of
USD 3.5 billion to the UAE, the country is expected to receive another USD 5.0 billion from Saudi
Arabia and Qatar. We expect SBP reserves to rise to USD 17.7 billion by year-end, supported by timely
bilateral rollovers and inflows from the IMF and multilateral agencies. We also expect measured
depreciation in the currency, with USD/PKR likely to close around 284.0 by June 2026.

Given the recent increase in international oil prices and corresponding adjustments in domestic fuel
prices, we expect inflationary pressures to persist in the near term. We now project average CPI inflation
for FY26 to settle at around 7.6%, compared to 4.6% in FY25. On the growth front, we expect GDP to
expand by 3.5% in FY26. The lagged impact of interest rate cuts is likely to support activity in the
industrial and services sectors, which are projected to grow by 4.5% and 3.5%, respectively. However,
any further escalation in the Middle East conflict poses a downside risk to these growth projections.

On the fiscal front, we expect the fiscal deficit to narrow to 3.9% of GDP in FY26, marking the lowest
level since FY2006. This improvement is primarily driven by a decline in debt servicing costs, which are
projected to fall from 7.7% of GDP in FY24 to 6.2% of GDP in FY26. However, the IMF’s stringent
primary surplus targets will likely necessitate significant cuts to the PSDP allocation.

The monetary policy committee has decreased interest rates by a cumulative 1,150bps since June-24 as
interest rates have declined to 10.5% from a high of 22.0%. Enhanced external stability, coupled with
easing inflationary pressures, created room for this monetary easing. However, the recent rise in oil prices
and the uptick in inflation could prompt a rate hike if the conflict persists for an extended period.

From the capital market perspective particularly equities, the market is still trading at attractive
valuations. Market cap to GDP ratio is at 13.1%, a discount of 28% from its historical average of 18.4%.
We believe a closer view of sectors and stocks will remain important and investment selection should
focus on companies, which trade at a discount to their intrinsic value. As of the close of the quarter, the
market is trading at a forward Price to Earnings ratio of 7.2x, while offering a dividend yield of 7.2%. For
debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout the
year.

Mutual Fund Industry Review

The Net Assets of the open-end mutual funds industry increased by about 14.2% during IMFY26 to PKR
4,206 billion. Total money market funds inched up by 2.3% since June 2025. Within the money market
sphere, conventional funds showed a decline of 0.8% to PKR 969 billion while Islamic funds increased
by 5.7% to PKR 964 billion. In addition, the total fixed Income and Fixed Rate funds increased by about
36.6% since June 2025 to PKR 1,540 billion while Equity and related funds increased by 32.0% to PKR
649 billion.

In terms of the segment share, Money Market funds were the leader with a share of around 46.0%,
followed by Income and fixed return funds with 36.6% and Equity and Equity related funds having a
share of 15.4% as at the end of March 2026.
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REPORT OF THE DIRECTOR OF THE PENSION FUND MANAGER
FOR THE NINE MONTHS ENDED MARCH 31, 2026

Mutual Fund Industry Outlook

Money market funds should benefit from higher liquidity as they are ideal for investors with a short-term
horizon and low risk profile. For medium to long term investors the interest in capital markets particularly
equities will continue to remain strong. Our operations remained seamless and given our competitive edge
in digital access and online customer experience, we are prepared to get benefits of the growing number
of investors available online.

ACKNOWLEDGEMENT

The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of
Pakistan and the Trustees of the Fund for their continued cooperation and support. The Directors also
appreciate the efforts put in by the management team.

On behalf of Directors,

A
/7// %
Khawaja Khalil Shah

Chief Executive Officer
April 21, 2026
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN PARTICIPANTS' SUB-FUNDS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2026
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2026

1. LEGAL STATUS AND NATURE OF BUSINESS

11

1.2

1.3

1.4

1.5

21

Alhamra Islamic Pension Fund (the Fund) was established under a Trust Deed executed between MCB-Arif
Habib Savings and Investments Limited (now MCB Investment Management Limited) as Pension Fund
Manager and Muslim Commercial Financial Services (Private) Limited (MCFSL) as Trustee. The Trust Deed
was approved by the Securities and Exchange Commission of Pakistan (SECP) on May 24, 2007 and was
executed on June 04, 2007 under the Voluntary Pension System Rules, 2005 (the VPS Rules). Habib
Metropolitan Bank Limited (HMBL) was appointed as the new Trustee in place of MCFSL through a revised
Trust Deed dated June 16, 2011 which was approved by SECP on July 07, 2011. Central Depository Company
of Pakistan Limited was appointed as the new Trustee in place of HMBL through a revised Trust Deed dated
July 21, 2014 which was approved by SECP on July 23, 2014. The Trust Act, 1882 had been repealed due to
the promulgation of Provincial Trust Act namely “Sindh Trusts Act, 2020” (the Sindh Trust Act) as em powered
under the Eighteenth Amendment to the Constitution of Pakistan. Accordingly, on August 13, 2021 the above-
mentioned Trust Deed was registered under the Sindh Trust Act.

The Fund is an open-end pension fund consisting of three sub-funds namely; Equity Sub-Fund, Debt Sub-
Fund and Money Market Sub-Fund. Units are offered for public subscription on a continuous basis. The
number of units of any sub-fund purchased out of contributions depends on the allocation scheme selected by
the respective Participant out of the allocation schemes offered by the Pension Fund Manager.

MCB Investment Management Limited has been licensed to act as a Pension Fund Manager under the VPS
Rules, NBFC Regulations through a certificate of registration issued by the SECP. The registered office of the
Pension Fund Manager is located at 2nd Floor, Adamjee House, I.I. Chundrigar Road, Karachi, Pakistan .

Pakistan Credit Rating Agency (PACRA) Limited has assigned quality rating of '"AM1' dated October 03, 2025
to the Pension Fund Manager.

Title to the assets of the Fund is held in the name of Central Depository Company of Pakistan Limited as
Trustee of the Fund.

BASIS OF PREPARATION

The transactions undertaken by the Fund are in accordance with the process prescribed under the Shariah
guidelines issued by the Shariah Advisor and are accounted for on substance rather than the form prescribed
by the earlier referred guidelines. This practice is being followed to comply with the requirements of the
accounting and reporting standards as applicable in Pakistan.

Statement of compliance

2.1.1 This condensed interim financial information of the Fund has been prepared in accordance with the accounting

and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting
standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, 'Interim Financial Reporting', issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- The requirements of the Constitutive Documents, Voluntary Pension System Rules, 2005 (VPS Rules),
The Non-Banking Finance Companies and Notified Entities Regulations, 2008 (NBFC Regulations)
and the directives issued by the SECP.

Wherever the requirements of the Constitutive Documents, the VPS Rules, NBFC Regulations or the

directives issued by the SECP differ with the requirements of IFRS, the requirements of the Trust Deed, the
VPS Rules and the requirements of the said directives prevail.

21 ALHAMRA ISLAMIC PENSION FUND




NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2026

3.1

3.2

3.3

3.4

2.1.2 This condensed interim financial information does not include all the information and disclosures required for
full annual financial statements and should be read in conjunction with the financial statements for the year
ended 30 June 2025. The comparative in the statement of assets and liabilities presented in the condensed
interim financial information as at 31 March 2026 have been extracted from the audited financial statements of
the Fund for the year ended 30 June 2025, where as the comparatives in the condensed interim income
statement, condensed interim cash flow statement, condensed interim distribution statement and condensed
interim statement of movement in unit holders' funds are stated from unaudited condensed interim financial
information for the nine months ended 31 March 2025.

2.1.3 The disclosures made in this condensed interim financial information have, however, been limited based on
the requirements of the International Accounting Standard 34: 'Interim Financial Reporting'.

2.1.4 These condensed interim financial statements are unaudited.

2.1.5 This condensed interim financial information is presented in Pak Rupees which is the functional and
presentation currency of the Fund.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES, JUDGMENTS AND RISK
MANAGEMENT POLICIES

The accounting policies adopted and the methods of computation of balances used in the preparation of these condensed
interim financial statements are the same as those applied in the preparation of the annual financial statements of the Fund for
the year ended June 30, 2025.

The preparation of these condensed interim financial statements in conformity with accounting and reporting standards as
applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the application of
policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and judgments are
continually evaluated and are based on historical experience and other factors, including reasonable expectations of future
events. Revisions to accounting estimates are recognized prospectively commencing from the period of revision. In preparing
these condensed interim financial statements, the significant judgments made by management in applying the Fund’s
accounting policies and the key sources of estimation and uncertainty were the same as those applied to the financial
statements as at and for the year ended June 30, 2025. The Fund’s financial risk management objectives and policies are
consistent with those disclosed in the annual financial statements of the Funds for the year ended June 30, 2025.

Standards, interpretations and amendments to published accounting and reporting standards that are effective in the
current period

There are certain amendments to the accounting and reporting standards that are mandatory for the Fund's annual
accounting period beginning on July 1, 2024. However, these are considered either not to be relevant or do not have any
significant impact on the Fund's operations and, therefore, have not been detailed in these condensed interim financial
statements.

Standards, interpretations and amendments to published accounting and reporting standards that are not yet effective

There are certain new standards, interpretations and amendments to the accounting and reporting standards that are
mandatory for the Fund's annual accounting period beginning on July 1, 2024. However, these will not have any significant
impact on the Fund's operations and, therefore, have not been detailed in these condensed interim financial statements.
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41

4.2

BALANCES WITH BANKS

Current accounts
Savings accounts

41

4.2

March 31, 2026 (Un-Audited)

Money June 30,
Equity Debt Market 2025
Sub-Fund Sub-Fund Sub-Fund Total (Audited)
(Rupees in '000)
9,099 8,332 5,071 22,502 12,505
184,866 484,069 1,466,702 2,135,637 1,696,078
193,965 492,401 1,471,773 2,158,139 1,708,583

These include a balance of Rs. 7.108 million (June 30, 2025: Rs. 4.75 milion) in Equity Sub-Fund, Rs. 7.599 million (June 30,
2025: Rs. 1.71 million) in Debt Sub-Fund and Rs. 4.529 milion (June 30, 2025: Rs. 4.08 million) in Money Market Sub-Fund

held with MCB Bank Limited, a related party.

These carry profit at the rates ranging from 5% to 11.75% (June 30, 2025: 10.25%) per annum. These include a balance of Rs.
144.341 million at the rate of 9.90% (June 30, 2025: Rs. 75.05 million at the rate of 10.35%) in Equity Sub-Fund, held with MCB
Islamic Bank Limited, a related party.

INVESTMENTS

At fair value through profit or loss

Listed equity securities 5.1
Government securities 5.2
Debt securities - Sukuks 53
Short term Sukuk Certificate 54

March 31, 2026 (Un-Audited)

Money June 30,
Equity Debt Market 2025
Sub-Fund Sub-Fund Sub-Fund Total (Audited)
(Rupees in '000)
2,290,546 - - 2,290,546 2,183,507
- 945,811 844,118 1,789,929 1,596,820
- - - - 70,000
- - 90,000 90,000 -
2,290,546 945,811 934,118 4,170,475 3,850,327
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2026

17.

18.

19.

FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value measurements and
disclosures about fair value measurement where such measurements are required as permitted by other IFRSs. It defines fair
value as the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the close of trading i.e.,
period end. The estimated fair value of all other financial assets and financial liabilities is considered not significantly different
from book value as these are short term in nature.

The following table shows financial instruments recognized at fair value, analyzed between those whose fair value is based on:

Level 1 : quoted prices in active markets for identical assets or liabilities;

Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from prices); and

Level 3 : inputs for the assets or liability that are not based on observable market data (i.e. unobservable inputs).

CORRESPONDING FIGURES

18.1 Figures have been rounded off to the nearest thousand rupee unless otherwise stated.

18.2 Certain prior period's figures have been re-arranged / re-classified, wherever necessary, to facilitate comparison in
the presentation in the current period. However, there were no material reclassifications to report.

DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorized for issue by the Board of Directors of the Pension Fund
Manager in the meeting held on April 21,2026.

For MCB Investment Management Limited
(Pension Fund Manager)

e Haaaps Hushlag

Chief Executive Officer Director
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MCB INVESTMENT MANAGEMENT LIMITED
Head Office: 2nd Floor, Adamjee House, I.I. Chundrigar Road, Karachi
UAN: (+92-21) 111 468 378 (111 INVEST)

URL: www.mcbfunds.com, Email: info@mcbfunds.com
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